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MORTGAGE

THIS MORTGAGE {"Securiti:‘;nstrument"] is given on o May 28
10, B7. The grantor is ... RIGKEY. D Borkon and Wik, hiza.. B <=5 5 o s WO e oS
EstateFinancingIm{“Bmmwm"] This Securily Instrument is given to ... Real .........................
Estate Financing, L. o ‘hich 13 or ized and existing
undei': the laws niﬁesgiggﬂfmam and whose address 15 ﬁ'gwt}%?'
Montaamery. AL 30190 i OGRS RERETCANES TS HONDRED AND 60/11 . {"Lender™).
Borrower owes | ender the principal sum of . 20X 50005 ‘Iﬂfﬁ MQAI'DMAIDOU/IOO——-— ..........
- e e o= Dollars (US. §.720489+00........). This debl is evidenced by Borrower’s note

dated the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, il not
paid earlier, due and payable on unElJZUld i e ThIS Security Instrument
secures 1o Lender: (a} the repayment of the debt evidenced by the Note, with interest, and all rencwals, extensions and
modifications: (b) the payment of all other sumg, with interest, advanced under paragraph 7 to protect the security of thus
Security Instrument; and (c) the performance of rrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and cnnveylgn Lender and Lender's successors and
assigns, with power of sale, the following described property located in SheY County, Alabama;

Lot 57-A, according to the Resurvey, as recorded in Map Book 9, Page 95, in the

Office of the Judge of Probate of Shelby County, Rlabama, of Lots 46 through
62, Willow Creek, Phase One. Mineral and mining rights excepted.

Subject to existing easements, restrictions, building set-back lines, rights of
way, limitations, if any, of record.

The proceeds of this locan have been applied on the purchase price of the
property described herein, conveyed to the mortgagors gimultaneously herewith.
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which has .,headd.mur1033WillereekParkmx __ Rlabaster . ...
[Streal) [Ciry]

Alabama 35007 {"Property Address")
[Zip Coda]

TO HAVE AND TQHQLD this property unts Lender and Lender's successors and assigns, forever, toge ther with all
the improvementis now or hereafter erecled on Lhe property, and all easements, rights, appurlenances, rents, royalties,
mineral, oil and gasrights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. Ali of the forepoing is referred to in this
Security Instrument as the "Praperty.”

RORROWER COVENANTS that Borrower s lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warraniy and will defend generally the litle io the Property against all chums and demands, sulyect 1O any
encumbrances of vecord.

THIS SECURITY INSTRUMENT combines vniform covenants for national use and non-uniform covena nts with
limited variations by jurisdiction to constitute a uniform security inslrument covering real property.

ALABAMA. - Single Famity —FNMAFHLMC UNIFORM INSTRUMENT @ Form 3001 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1, Payment of Principal and Inierest, Prepu yment and Late Charpes. Borrower shall prompily pay when due
the principalof and interestonthe debt evidenced by the Note and any prepayment and late charges dute under the Note.

9 Funds for Taxes and Insurance. Subject 1o apphicable law or to a wiitten waiver by Lender, Borrower shall pay
o Lender on the day monthly payments are due under the Note, until the Note is paid in {ull, a sum ("Funds") equal 1o
one-twellth of: {a) yearly taxes and assessments which may atiain priority over this Security [nsurument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hinzard insurance premiums; and (d) yearly
mortgage insurance premiums, il any. These items are called "eserow items* Lender may estimate the Funds due on the
basis of corrent data and reasonable estimates of future escrow items.

Phe Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by u federal or
stiate agency (including Lender f Lender is such an institution). Lender shall apply the Funds to pay the escrow ilems.
l.ender may not charge for holding and applying the Funds, analyzaing the accounl or verifying the escrow items, unless
[.ender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds, Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any intevest or earnings on the Funds. Lender
shallgive to Borrower, withoutcharge, an sn nual sccounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds iare pledged as additional gecurily for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the fulure monthly payments of Funds payable prior to
the due dates of the escrow ilems, shall exceed the amount required Lo pay the escrow ilems when due, the excess shall be,
at Borrowér's option, either promptly repaid to Borvower or credited to Borrower on monthly payments ol Funds. [f the
amount of the Funds held by Lender is not sufficient w pay the escrow items when due, Borrower shall pay to Lendey uny
amount necessary to make up the deficiency in one or more payments as required by Lender,

Upon payment in full ol all sums gecured by this Security Instrument, Lender shall promptly refund to Borvower
any Funds held by Lender, irunder paragraph 19 the Property is suld or acyuived by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, and Funds held by Lender at the time of
application as a credit agamnst the sums secured by this Security Instrument.

3. Application of Paymenls. Uniess applicable faw provides otherwise, all payments received by Lender under
paragraphs } and 2shallbe applied: first, tolatecharges due under the Note; second, 10 prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and Jast, to principal due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable o the
Praperty which may attain priority over this Security instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manger provided in paragraph 2, orif not paid in that manner. Borrower shall
pay them on time directly to the person owed pafyment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower mankes these payments divectly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any fien which hay priority over this Security instrument unless Borrower: (a}
- agrees in writing Lo the payment of the obligation secured by the lien in a manner acceptable to Lender; (1 contesls v goad
" faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's apinion operate Lo
prevent Lhe enforcement of the lien or forfeiture of any part of the Propevty; or (¢) secures from Lhe holder of the hien an
agreement satisfactory to Lender subordinating the liemto this Secuvily Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over Lhis Security Instrument, Lender may give Borvower a
notice identifying the lien. Borrower shall satisfy the lien or take one or move of the actions set forth above within 10 days
of the giving of nolice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter evected on the Property
insured against loss by fire,hazards included within the term "extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the perods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrewer subject L0 Lender’s approval which shall not be
vnreasonably withhelid.

Al insurance policies and renewals shall be accepiable to Lender and shall include a standard murtgage clivuse,
Lender shall have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and conawal notices. Tn Lhe event of loss, Borrower shall give prompt notice to the insurance
carvier and Lender. Lender may make proof of loss if not made promplly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied ta restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the
regtoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied Lo the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, il
Borrower abandons the Property, or does notl answer within 30 days a notice from Lender Lthat Lhe insurance carner has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds Lo repair or vestore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the nolice 1s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds Lo principal shall not extend oy
postpone the due date of the monihly paymentsieferred toin paragraphs 1 and 2or change the amountolthe payments, If
under paragraph 19 the Property ig acquired by Lender, Borrower's right to any insurance polivies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lenderto the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mainlenance of Proporiy; loaseholds. Burrower shatl not destroy, damage or substantially
change the Property, allow the Property to deterioriale or commil waste. Ji this Security Instrument is on a leasehold,
Barrower shall comply with the provisions of the lease, and il Borrower acquires fee title to the Property, the leasehold and
fee Litle shall not merge unless Lender agrees 10 Lhe merger in wiriting.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. I Borrower lalls to perform the
covenants and agreements contained in thig Security Instrument, or theve is a legal proceeding that may significantly aflect
Lender’s rights in the Property (such as a proveeding in bankruptey, probate, for condemnition or to enforce Laws or
regulations), then Lender may do andpay for whotever is necessary Lo prolect the value ul'the Property and Lender’s rights
in the Property. Lender’s actions may include paying any sums secured by a lien which has priovity over this SBecurity
[nstrument, appeaving in court, payingrea sonable attorneys’ fees and entering on the Property to make repairs, Although
Lender may take action under this paragraph 7, lender does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by Lhis
Security Insrument. Unless Borrower and Lender agree toother terms of payment, these amounts shall bear intevest from
the date of disbursement at the Note rate and shall be payable, with interest, upon nolice from Lender w0 Borvower
requesting payment.
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If Lender required mortgage insurance as i condition of making the loan secured by this Security Instrument,
BoPower shall pay the premiums required L maintain the insurance in effect until such time as the requirement fur the
. curance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice ai the time of or prior Lo an inspection specifying rensonnble cause fur Lhe inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneclion with
any condemnation or other Laking of any part ol the Property, or for conveyaace in lieu of condemnalion, are hereby
asgigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied o the sums secured by this Secuvily
Ingtrument, whether or not then due, with any exeess paid to Borrower. In the eventofa partinl Luking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by Lhis Security Instrument shill be reduced by
the amount of the proceeds muliiplied by the lollowing fraction: (a) the total amount of the suins secured immediately
before Lhe taking, divided by (b) the fair market value of the Property immediately before the taking. Any fualance shall be
paid to Borrower. _

If the Property is abandoned by Borrower, or if, ufter nolice by {.ender 1o Borrower that the condemnor offers Lo
make an award or selUe a claim fordamages, Borrower {a ils 10 respond to Lender within 30 days after thedate the notice i1s
given, Lender is authorized to collect and apply the proceeds, at its uption, either to vestora tion orvepalr ol Lthe Property or
to Lthe sums secured by this Security Instrument, whuether or not then due.

Unless Lender and Borrower olherwise agree in writing, any application ol proceeds to principal shall not extend oy
postpone the due date of the monthly payments referved to in paragraphs 1and 2 oe change Lhe amount of such payments.

10. Rorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
madification of amertization of the sumsg securedl by ihis Security Instrument granted by Lender W any successor i
inlerest of Borrower shall noloperate torelease the liability of the sriginal Borrower or Barrawer's successors in interest.
ender shall not be veguired to commence proceedings against any successor in interest or refuse Lo extend time for
payment orotherwise modify a mortization of he sums secured by this Security {nstrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise ol any right or remedy.

11. Successors and Assigns Bound; Joinl and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefil the successors and assigns of Lender and Borrower, subject W the provisiens
of paragraph 17. Barrower's covenants and agreements shall be joint and several. Any Borrower whn co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the teyms of this Security Instrument; {b) is not personaily oblhigated Lo pay
the sums secured by this Security Instrument; a nd (¢);agrees that Lender and any other Borrower may agree o extend,
modify, forbear or make any accommodations with vegard to the terms of this Security Instrument or the Nole without
that Borrower's Consent.

12. Loan Charges. [f the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges callected or to be collected 1n
connection with the loan exceed the permitted limits, then: {a) any such loun charge shall e reduced by the amount
necessary to reduce the charge to the permitted limit; and {b) any sums already collected from Borvower which exceeded
permitied limits will be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed
under the Note or by making a direct paymend to Borrower, 1fa refund reduces principal, the reduction willbe treated as o
partial prepayment without any prepayment charge under the Note.

13. legislation Affecting Lender's Rights. [f enactment or expiratiun of applicable laws has ihe effect of
rendering any provision of the Note of this Security Instrument unenforceable according to ils terms, Lender, atits option,
may require immediate payment in full of all sums secured by Lhis Security Instrument and may inveke any remedies
permilted by paragraph 19, If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by frst class mail unless applicable law requires use of another method. The notice shall be divected to the
Property Address or any other address Borrower designates by notice o [ender. Any notice to Lender shall be given by
fivst class mail to Lender's address stuted herein or any other address Lender designates by notice 10 Borrower. Any nutice
provided for in this Security Instrument shall be dee med o have been given o Borroweror Lender when given as provided
in this pavagraph.

15. Governing Law; Severability. This Security Instrument shali be governed by fedvial law and the law of the
jurisdiction in which the Property is located. In the event thal any provision or cliuse of this Security Instrument or the
Note conflicis with applicable law, such conlhict shall not affectolher provisions of this Security Instrument ov the Note
which can be given effect without the conllicting provision. Ta this end the provisions ofthis Security nstrument and the

“ Note are declared to be severable,

16. Borrower’'a Copy. Borrower shall he given one conformed copy of the Note and of this Sccurity Instrument,

17 Transfer of the Property or a Bencficial Inierest in Borrower. JF all er any part of the Properly or any
interest in it iy sold or transferred (orif a beneficialinterest in Borroweris sold or transferred and Borvowerisnot a nalural
person) without Lender’s prior written consent, Lender miy, al ils aption, require immediate paymunt in full of all sums
secured by this Securily Instrument. Howeser, this option shall nol be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall gave Borrvower notice of acceteration. The notice shall proside a perviod
of not less than 30 days from thedate the notice 15 dolivered or mailed within which Borrower must pay all sums secured by
thig Security Instrument. 1f Borrower fails to pay these sums prior Lo the pxpiration of this period, Leader mayinvoke any
remedies permitled by this Security Instrument withoutl further nolice or demand on Borrower.

18. Barrower's Right Lo Reinstate. If Rorrower meets certain conditions, Borrower shall have the vight 1o have
enforcement of this Security Instrument discont inued at any time prior to the earlier of: (a) 5 diys (or such other period as
applicabla law may specify for reinstatement) before sale of the Properly pursuant 16 any power ol seal contained in this
Security Instrument; or {b) entry of a judgment enlorcing this Securily Instrument. Those conditions are that Borrower:
(a} pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
sccurred; (b) cures any defauit of any other covenants or agreements; (¢} pays all expenses incurved in enforcing this
Security Instrument, including, hut not limited ta, rensonable attorneys’ fees; and (d} takes such aclion as Lender may
reasonably required to assure that the lien of this Security Instrument, Lender’s righls in the Praperty and Borrower’s
obligation to pay Lhe sums gecured by this Security Instrumenl shall continue unchanged. Upon reinstatement by
Borrowar, this Security Instrument and the obligations secured hereby shall remain fully effective as il no neceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 1300 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenani and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borvower prior o acceleration following Borrower’s
breach of any covenant or agreement in this Securily Instrumend (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action reqguired to cure the
default; (o) a date, not less than 30 days from the date the notice is given to Bmrower, by which the defauit must be cured;
and () that failure 1o cure the default on or belore the date specified in the notice may resuit in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
Xusiate afier acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Bormower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable atlorney’s fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall give a eopy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelhy.....ccwwne, County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveyling the Property. Lender or its degignee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but nat limited
to, reasonable attorneys’ fees; (b) to all sums sccured by this Security Instrument; and (¢} any excess to the person or
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 13 or abandonment of the Praperty, Lender {in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and Lo collect the rents of the Pruperty including those past dve. Any rents collecied by Lender ov the receiver
shall be applied first to payment of the costs of management of the Properly and coliection of vents, including, bul not
limited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then Lo the sums secured by
thisz Security Ingtrument.

21. Release. Upon payment of all sums secured by this Security [nstrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation cosis.

| 29 Waivers Borrower waives all rights of homestead exemptiion in the Property and relinguishes all rights of
curlesy and dower in the Property. '

23 Riders to this Security Instrument. If one or move riders are execuled by Borrower and recorded together with
ihis Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 2.4 Family Rider

Graduated Payment Rider Planned Unit Development Rider
3§ Other(s) [specify]  AHFA Uniform Mortgage Rider

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in this Security
Instrument and in any rider(s) by Borrower and recorded with iL.

Witnesyes:

e (Seal)

—Borrowed

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

{Space Bolow This Line For Acknowledgmeant]

OOUNTY OF JEFFERSON

I, Frank K. Bynum, a Notary public in and for said County, in said State,
hereby certify that Rickey D. Horton and wife, Lisa H. Horton whose names they
signed to the foregoing conveyance, and who are known to me, acknowledged
before me Qn'this day, that, being informed of the contents of the conveyance,

they executeéd the same voluntarily on the day the same bears date. /

-

e

i given under my hand and official seal this 29th da /Liin/zé?
L.
v/

Rotary,
My Comnission Expires: 11/20/88
THIS INSTRUMENT PREPARED BY: Frank K. Bynum

2100 Sixteenth Avenue, South
Birmingham, Alabama 35205
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AL BANA HOUSING FINANCR AUTHURITY

SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM
1986 SERIES A

UNIFORM MORTGAGE RIDER

- The rights and obligations of the parties to the Mortgage to which this Rider _
is attached and the Note which it secures are expressly made subject to this Rider.

In the event of any conflict between the provisions of this Rider and the provisions
of the Mortgage or Nole, the provisions of this Rider shall control. To the extent

they are not modified by this Rider, all the terms, conditions and other provisions _

of the Morigage and Note remain in full force and effect.

l. The Borrower agrees that the mortgagee (the "Lender"), the Alabama
Housing Finance Authority (the "Authority™) or their successors or assigns may, al
any time and without prior notice, accelerale all payments due under the Mortgage
and Note and exercise any other remedy allowed by law or provided by the
Mortgage for breach of the Mortgage or Nole if:

(a) All or any part of the Property or any interest therein is sold or
transferred by Borrower or by operation of law, excluding (i) the creation of a lien
or encumbrance subordinate to this Mortgage under a UDAG loan permitted under
the Authority's Program Guidelines, 1886 Series A, (ii) the creation of a purchase
money security interest for household appliances, (iii) a transfer by operation of
law upon the death of a joint tenant, or (iv) a transfer to a person assuming the
Mortgage and the Note secured thereby in accordance with the terms and

requirements of paragraph 2 hereof;
) \

(b) The Borrower fails to abide by any agreements made with the
Authority, or the Lender, or if the Lender or the Authority finds any statement
contained in the Eligible Borrower Affidavit or any other document executed by the
Borrower to be untrue, inaccurate or incomplete; or

(¢} The Borrower fails to promptly supply any information or document
which the Lender, or the Authority may request to verify compliance with the
conditions of the Authority's Single Family Mortgage Revenue Bond Program, 1985
Series, under which the loan as evidenced by the Mortgage and Note was provided.

The Borrower understands that the Authority and the Lender have relied
upen statements contained in the Eligible Borrower Affidavit and all other documents
submitted in support of the loan application in the processing, financing and
granting of this lecan. Upon discovery of fraud or misrepresentation by the
Borrower with respect to any information provided by the Borrower in the loan
application or Eligible Borrower Affidavit executed in connection with the Note, the
L.ender or the Authority may, in their sole discretion, by written notice to
Borrower, declare all obligations secured by the Mortgage and all obligations
payable under the Note immediately due and payable. Borrower shall notify the

Lender and the Authority promptly in writing of any transaction or event which
may give rise to a right of acceleration hereunder. Borrower shall pay to the

Lender or the Authority, as the case may be, all damages sustained by reason of

the breach of the covenant of notice set forth herein or by reason of such fraud or

misrepresentation.

2. The Mortgage and the Note secured thereby may only be assumed by a
person qualifying as an “Ehgible Borrower" under the Authority's 1986 Series A
Program guidelines, as in effect as of the date of such assumption, and in
connection with a transaction which meets all of the requirements of the assumption
provisions of both the Program Guidelines and the Origination, Sale and Servicing
Agreement, the qualification of such person and such transaction being subject to
the prior written approval of the Trustee and the Administrator or their res_peclive
designees, which approval may be granted in the sole discretion of such parties.

3. Under the provisions of the Internal Revenue Code of 1954, as

amended, and the Procedures and Regulations promulgated thereunder (the "Tax
Act"), the Authority has elected to credil certain investment earnings, if any, from
the proceeds of its Bonds to mortgagors under its Single Family Mortgage Revenue
Bond Program, 1986 Series A, for so long as such credit is required to keep the
interest on the Bonds exempt from federal income taxation. As a mortgagor under
the Program, the Borrower is entitled to receive a portion of Lhe amount, if any,
required by the Tax Act 1o De credited to such Borrower. The B.mﬂl.l!'ll of the
Borrower's credit shall be determined by the Authority in its sole discretion
congistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, if any, will be treated for all purposes as Aa
principal payment or prepauyment on the Note secured by this Mortgage, and will
not be paid directly to the Borrower. In so crediting, the Authority assumes no
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responsibility as to the treatment of this credit for purposes of the Borrower's
fedepal income tax and tine Borrower accepts full responsibility for same. The
Authority will make credits, it any, on an annual basis or at more frequent
intervals at its discretion or at the time the Mortgage is fully discharged. The
Authority is under no obligation to maximize the credit or to earn any credit.

* 4. (a) If the credit set forth in paragraph 3 above i8 made on an annual
basis, & determination as to the amount of the eredit will be made on an annual
pasis established by the Authority with respect to mortgages outstanding as of the
determination date. Credits will not be made with respect to any partial annual,
period the Mortgage is outstanding following the annual determination date unless it
hecomes necessary to 80 do in order to comply with the Tax Act. The amount of
each annual credit will be treated as a principal payment or prepayment and will be
credited by the Authority against the principal balance due on the Note. No
reduction will be made in the level monthly payment gtated in the Note. The
allocation of the amount of the amortization payment will be ad justed as between
principal and interest to tuke into account the prepayment, The Borrower will be
advised annually as to the amount of any payment or prepayment which has been so
cradited, and the outstanding principal balance of the Note following the payment or
prepayment. The Borrower must make monthly payments regardless of credits until
the payments and credits completely amortize the Borrower's debtl.

(b) [In the event the eredit is made at the time the Mortgage is discharged,
a determination as to the amount of credit will be made as of the annual
determination date established by the Authority which precedes the date of
discharge. Credils will not be made with respect to any partial annual period the
Mortgage is outstanding following such annual determination date. To the extent
necesaary., any balance of the kredit, . remaining after the principal of the Note has
been fully paid, will be applied against interesi payments due on the Note. Notice
will also be given to the Borrower if a8t any time the amount of the credit due the
Borrower equals or exceeds the principal balance of the Note, and final settlement

will be made accordingly-

NOTICE TO BORROWER:

THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

I hereby consent to the modifications of the terms of the Mortgage and Note
which are contained in this Rider.

, Dated this 20¢h day of Mavy . 198_7 .

Signature: Af&?&g ure: Qid—l-/ “ ' @_
Printed: R inted: Lisa H. Horton

State of Alabhama, )

1. ) 88
Jefferson  County. ) -
1, Frank K. Bynum , & notary publie in and for said couniy, in

said State, hereby certify that Rickey D. Horton and Lisa H. Hortomwhose name(s)
is/are signed to the foregoing Rider, and who is/are known to me, acknowledged
before me on this day that, peing informed of the contents of the foregoing Rider,
ne/she/they executed the same voluntarily on the day the same bears date.

Given under my hand aind official seal this th day of Mav - .
Copy kLB i'.'--‘-llll'l- : .
T R -

- I 4
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(Seal)

-
¢ gl R FE, W

I‘r#-"-"‘

S L et d
My Cnmmiﬂsioﬁf’éﬁxaima:ﬁ it A'E/20/88
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This instrument was prepared by: Frank K, Bynum ]
Address: e Sourh, Birmingham, Alabama 35205
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