{]ox This form is used in connection with morigages insured
under the one-to-four lamily programs of the National

Housing Act which provide for periodic Morigage Insu-

MORTGAGE rance Premium payments.

THE STATEOF ALABAMA, }
SHELBY COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned JAMES W, BURROQUGHS AND WIFE KAREN S. BURROUGHS

,of the Cityof BIRMINGHAM , County of SHELBY
and State of  ALABAMA . party of the first part (hercinafter called the Mortgagor), has become justly
indebted unto - COLLATERAL INVESTMENT COMPANY
, a corporation organized and existing under the lawsof  the State of

Alabama , party of the second part (hereinafter called the Mortgagee)}, in the full sum of

SIXTY FIVE THOUSAND TWQ HUNDRED EIGHTY AND NO/100------ Dollars ($ 65,280.00 )
money lent and advanced, with interest at the rate of NINE AND ONE HALF per centum
( 9.50 %) per annum until paid, for which amount the Mortgagor has signed and delivered unto the said
M h h i i :
" E::ng?ee a cerwtfﬂwmfr%mmw eevﬁﬂm?wu lilfﬁeopﬁe %nEv é ncusemﬂ 8 {lﬁlpal and interest to be payable at the

tn Birmingham, Alabama 35203 , or at such other place as the holder may designate in
writing. in monthly instaliments of 21X HUNDRED EIGHTY ONE AND 67/100---

Dollars ($  681.67 }, commencing on the first day of NQVEMBER 19 86 .andon the
first day of each month thereafter until the principal and interest are fully paid, except that the final payment of principal and
interest, if not sooner patd, shall be due and payable on the first day of OCTOBER, 2001

WHEREAS the said Mortgagor is desirous of securing the prompt payment of satd note and the several installments of
principal, interest, and monthly payments hereinafter provided for, and any additional indebtedness accruing 1o the Mortga-
gee on account of any future pavments, advances, or expenditures made by the Mortgagee as hereinafter provided:

NOW, THEREFORE, in consideration of the premises and the sum of One Dollar ($1) to the undersigned Mortgagor
' JAMES W. BURROUGHS AND WIFE KAREN S. BURROUGHS

tn hand paid by the Mortgagee, the receipt whereof is hereby acknowledged, and for the purpose of securing the prompt pay-
ment of said indebtedness as it becomes due THEY the said

JAMES W. BURROUGHS AND WIFE KAREN S. BURROUGHS
do hereby grant, bargain, sell, and convey unto the said Mortgagee the following described real property situated in

SHELBY County, Alabama, to wit:

Lot 13, according to the map and survey of Chaparral, First Sector, Phase II, as
recorded in Map Book 8, Page 114 in the Probate Office of Shelby County, Alabama,
E:r Mineral and mining rights excepted.
X) Situated in Shelby County, Alabama.

THE FOLLOWING ITEMS OF PERSONAL PROPERTY ARE ALSO INCLUDED:
RANGE /OVEN, DISHWASHER, WALL TO WALL CARPET

REFERENCE 1S HEREBY MADE TO THE RIDER TO THE MORTGAGE ATTACHED HERETO AND MADE
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tngelher with the hereditaments and appurtenanceas thereunto belonging. and also together w:;h al! equipment and hxtures fnr
heating and lighting now or hereafter installed therein by the Mortgagor. —

TO HAVE AND TO HOLD the same with all the rights, privileges. and appurtenances th:rquntn belonging or in anywise
appertaining unto the said Mortgagee and assigns of the Morigagee forever. - "

And the Mortgagor hereby covenants that they are seized of said real prupert}?m fee simple-and ha ve a
gmd right to sell and convey the same; that the prnperly is free from all encumbrances and that the Mortgagor, and Murlgm

por’s heirs, execotors, admimstrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assngnﬁ’ |
apainst the claims of all persons whomsoever; - | ;;

THIS MORTGAGE IS MADE, however, subject 10 the I’nllnwmg covenants, conditions, and agreements, that 15 to say.
I. That the Mortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the said note, at the times and
in the manner therein provided. Privioge 4s-feserved topay-the debt4n whaley 8-i0 68 -amoun -oquaHe-0Re 95 Mere-manthipayments-on
-the pripopdthatare next doe or the-nole, .onthe first dayof any month-prore Maturity previded -howevers that awsitien aoticenl an.in-
- tention {0 eXcFCtee suelrprivileges given ei-east thrty- 308)-deys priorto prepayment. VILEGE IS RESERVED T0 PAY THE

. DEBT IN WHOLE OR PART ON ANY INSTALLMENT DUE DATE

N atrdnnid Frr o am

| MWWQ_ BAM
Previous Edition Obsolete | STATE OF ALABAMA

R T




2. Together with and in addition tothe monthly paymentsof principal and interest payable under the terms of the note secured hereby,

the Mortgagor will pay 1o the Maortgagee. on the first day of each month until said note is Tully paid, the following sums:

(a) An amount suficient 10 provide the holder hereofl with funds to pay the next mortgage insurance premium if this instrument and the note secured
hereby are insured. er & monthly charge (in lieu of a morigage insurance premium) if they are heid by the Secretary of Housing and Urbsn Develop-
ment, as follows:

(i 1l and so long as said note of even date and thiz instrument are insured or are reinsured undes ihe provisions of the National Housing Act. an
amount sufficient to accumutate in the hands of the holder one (1) month prior 101ts due date the annual mortgage iNsurance premium, in order
1o provide such holder with funds to pay such gremiom (b the Secretary of Housing and Urban Development pursuant to the National Hous-
ing Act, as amended, and applicable Regulations thereunder; or

i11) 1 and vo long as said note of even date and this instrument are held by the Secretary of Housing and Urban Development. a monthly charge
(in Tieu of 2 morigage insurance premivm} which shall be in an amount equal 10 one-twelfth {1/12) of ane-half (1}/2) per centum of the average
outstanding halance due on the nole computed without taking into account delinquencics or prepayments:

(b) A sum cqual to the ground rents, if any. next due, plus the premiums that will nexi become due and payahi¢e on policies of fire and other hazard insur-
ance covering Lhe morigaged property, plus tuxes and assessmenis nexl duec on the mortgaged properiy (all as estimated by the Morigagee) less all
sums already paid therefor divided by the number of manths 1o elapse before one month prior to the date when such ground rents, premiums, taxes
and assessments will become delinquent. such sums to be held by Mortgagee in trust (o pay said ground rents. premiums, taxes. and special assess-
ments; and °
All payments mentioned in the 1wo preceding subsections of this paragraph and all payments 1o be made under the note secured hercby shall be add-
ed together and the aggregate amounl thereol shall be paid cach month in a single payment (o be applied by the Mortgagee (o the [ollowing items in
the order sct Torth:

() premium charges under the contruct of insurance with the Secretary of Housing and Urban Development, of monthly charge {in heu of mart-
gage insurance premium}, as the case may be;

(113  ground renis, laxes, special assessments, fire and other hazard insurance premiums;

(1[0 intevest on the note secured hereby: and

(iV} amortizalion of the principal of said note

Any deficiency in the amount of any such aggregate manthly paymeni shall. unless made good by the Mortgagor prior to the du¢ Jale of the next such

paymenk. constitute an evenl of defauit under this morigage. The Mortgagee muy collect » “late charge’” not to exceed four cents (44) for cach dollar

($1) of cach payment more than fifteen (15) daysin arrears to cover the cxira expense involved in handling delinquent payments.
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l}. Il the total of the payments made by the Mortgagor under (b} of paragraph 2 preceding shall exceed the amount of the paymenis ac-

tually made by the Mortgagee for ground rents, taxes, assessments and insurance premiums, as the case may be, such excess, if
the loan is current, at the option of the Mortgagor, shall be credited on the subsegquent payments to be made by the Mortgagor,
or ‘refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
a1t he sullicient to pay ground tents, taxes, assessments, and insurance premiums, as the case may be, when the same shall
become due and payable, than the Mortgagor will pay to the Mortgagee any amount necessary to make up the deficiency, on or
before the date when payment of such ground rents, taxes, essessments, or insurance premiums shall be due. lfat any time the
Mortgapor shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mortgagee shall, in
computing lhe amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(a) of paragraph 2 hereof which the Mortgagee has not become obligated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of {b) of patagraph 2 hereof. If there shall
be a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
Mottgapee acquired the propesty otherwise after default, the Mortgagee shall apply, at the time of commencement of such
oroceedinps or at the time the property is otherwise acquired, the balance then remaining in the funds accumulated under

(b) of paragraph? preceding, as a credit against the amount of principal then remaining unpaid under sald note, and shall
properly adjust any payments which shall have been made under (a) of paragraph 2.

4. If the Mortgagee shall be made a party lo any suit involving the title to the property hereby conveyed and employs an altorney 10
represent (L therein, or if the Morigagee employs an attorney 1o assist in settling or removing any cloud on the tille to the property herehy
conveyed that purporis to be superior 10 the lien of this morigage in any respect. the Morigagor will psy 1o the Morigagee, when the same
hecomes due. such altorney’s [ee as may bhe reasonable for such services, and if such fee is paid or incurred by the Mortgagee the same shall
be secured by the lien of this mortgage in addition to the indebtedness specially secured herebhy and shall hear interest from the date it is
naid or incurred and shall be at ence due and payable.

5. So long as any of the indebtedness secured hereby shall remain unpaid. in whole or in part, the Morigagor agrees Lo keep sald prem-
ises and the improvements thereon in good condition. and (0 pay all assexsmenly that may be levied or accrue upon said property. and all
other charges that may become liens upon said premises. and not to permit any lien, which might take precedence over the lien of this mort-
gage. Lo accruc and remain on said premises, or any part thereol. or on the improvements thereon.

6. The Mortgagor agrees to pay all taxes and assessments that may be assessed upon said property and all taxes excepl iIncome 14xes
thal may be assessed upon the Mortgagee™s interest thereon or upon this mortgage or the moneys secured hereby. any law 10 the contrary
notwithstanding. Upan any violation of this undertaking. or the passage of any law imposing upon the Mortgagee the payment of any part of
the taxes aforesaid. or upon the rendition by any court of last resort of a decision that the undertaking 10 pay the taxes as aforesaid is legal-
iy moperative. then, in any such event, the debt hercby secured shall a1 the Mortgagee's option, become immediately due and payable.
withou! deduction. any law heretofore or herealter enacied to the conltrary nolwithstanding,

7. That the mortgagor will keep the improvements now existing or hereafter erected on the morigaged property. insured as may be required from
time (o time by the Mortgagee against loss by fire and other hazards. casualties and contingencies in such amounts and for such periods as
may be required by the Mortgagee and will pay promptly. when due, any premiums on such insurance provision for payment of which has
not been made hereinbelore. All insurance shall be carried in companies approved by the Mortgagee and the policies and rencwals thereol
vhall be held by the Mortgagee and have attached thereto luss payable clauses in favor of and in farm acceptable to the Mortgagee. in event
of toss Mortgagor will give immédiate notice by maii 1o the Mortgagee. who may make proaf of loss if not made promptly by Mortgagor,
and each insurance company concerned is hereby authorized and directed 1o make payment for such Joss directly to Lthe Morigagee instlead
of te the Mortgagor and the Mortgagee jointly . and the imsurance proceeds, or any parl thereol. may be applied by the Mortgagee al s op-
lion either to the reduction of the indebtedness hereby secured or 1o the restoralion or repair of the property damaged. In event of forecio-
wure of this mortgage or other transfer of title to the morigaged property in extinguishment of the indebtedness secured hereby, all right, 1"
e and interest of the Morigagor in and to any insurance policies then in force shall pass o the purchaser or graniee,

R If the Mortgagor fails to insure said property as hereinabove provided, or to pay all or any part of the taxes or assessments levied,
accrued. or assessed upon or against said property or the indebtedness secured hereby, or any interest of the Marigagee in cither, or fails o
pay immedialely and discharge any and all liens, debts, andfor charges which might become liens superior to the lien of 1this mortgage. the
Mortgagee may, al its oplion, insure said property andfor pay said tax¢s, assessmenis, dehis, Hens, andjor charges. and any money which
the Mortgagee shall have so paid or become obligated to pay shall constitute a debt 10 the Mortgagee additional 10 the debt hereby specially
secured. shall be secured by this morigage. shall bear legal interest from date paid or incurred, and, at the option of the Mortgagee shall be
immediately due and payable. L e g

9. No failure of the Mortgagee 1o exercise any option herein given to declare the maturity of the debt hereby secured shall be luken or &
construed as a waiver of its right to exercise such option or (o declare such maturity by reason of any pust & preseni default on the part of 4
the Mortgagor: and the procurement of insurance or the payment of taxes or other liens, debls. or charges by the Morigagee shall not be
laken of construed as a waiver of its righ 1o declare the maturity of the indebtedness hereby secured by reason of the failure of the Morigy:
gor 1o procure such insurance or 10 pay such taxes. debis, liens. or charges. U

10. Aslong ax any of the indebiedness hereby secured shall remain unpaid Lhe Morigagor will neither commil nor permil waste on the
premises hereby conveyed: and upon the commission of any waste thercon the Morigagee may, at its option, declare the entire indebled-

ness hereby secured to be at once due and payable. Nor will the Mortgagor remove any of the fixtures on the premises hereby conveyed so
long as any of the indehtedness hereby secured shall remain unpaid.
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11, If the Mortgagor shall make default in the payment of any of the indebtedness hereby secured, or in the performance of any of Lhe
terms or conditions hereby, all the rents, income, and profits from the premises are hereby transferred, assigned, sel over. and conveyed to
the Morigagee, and the Morigagee may proceed to collect the rent, income, and profits from the premises upon such default, cither with or
without the appointment of a receiver; but the Morigagee shall not hereby become bound by the terms of any lease then existing on the
premises by electing to collect the rents thereunder, but may at any time terminate the same. Any rents, income, and profits coliected by the
Morigagee prior to foreclosure of this indebtedness, less the cost of collecting the same, including any real estate commission or attorney’s
fee incurred. shall be credited first, on the advances with interest thereon, then upon the interest, and the remainder. if any, upon the princi-
pal debt hereby secured.

12. That if the premises. or any part thereof, be condemned under any power of eminent domain, or acquired for a pubhc use, the
damages. proceeds, and the consideration for such acquisition, to the extent of the full amount of indebtedness upon this mortgage, and the
nate secured hereby remaining unpaid, are hereby assigned by the Mortgagor to the Mortgagee and shall be paid forthwith 1o the Morigagee
to be applied by it on account of the indebtedness secured hereby, whether due or not.

13. Any promise made by the Morigagor herein to pay money may be enforced by a suit at law, and the security of this mortgage shall
net be waived thereby, and as to such debts the Mortgagor waives all right of exemption under the Constitution and laws of Alabama asto
personal property and agrees 1o pay a reasonable attorney’s fee for the collection thereof. |

14. In consideration of the making of the Joan secured by this morigage, the Mortgagor, being all of the undersigned, covenant and
agree that, in respect of the indebtedness secured hereby. they will forever waive, and they do hereby waive and give up all benefits, privi-
legzes. options, and rights of every kind and nature given to or which inure to the benefit or advantage of the undersigned, or cither of the
undersigned if more than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1935, enacted inlo faw and ap-
proved on June 24, 1935, commonly referred to as the Deficiency Judgment Act; and further agree 10 waive and forego any like or similar
jights, benefits, and options hereafter conferred upon mortgage debtors by law hereafter enacted: and further covenant and agree that the
indebtedness hereby secured, and all extensions and renewals thereof . and this mortgage shall each be enforceable in accordance with their
respective terms and conditions, without reference to and in spite of any provisions to the contrary in said Act of the Legislature of Alabam-
a. and any and all other laws of like or similar purport which may hereafter be enacted.

15. The covenants, conditions. and agreements herein contained shall bind. and the benefits and advantages shall inure to, the respec-
live heirs, executors, administrators, successors, and assigns of the parties hereto. Wherever used, the singular number shall include the
plural, the plural the singular, and the use of any gender shall inclnde all genders.

16. The Morigagor further agrees that should this morigage and the note secured hereby not be ¢ligible for insurancc under the National
Flousing Acl within 60 d from the date hereof (written statement of any officer
of the Department of Housing unsl{‘?ban Development or authorized agent of the Secretary of Housing and Urban Development dated sub-
sequent to the allotted time from the date of this mortgage. declining to
insure said note and this morigage being deemed conclusive proof of such ineligibility), the Mortgagee or the holder of the note may. at its
option. declare all sums secured hereby immediately due and payable.

17. But if the Morigagor shall fail to pay, or cause to be paid, as it matures, the indebtedness hereby secured or any part thereof, ac-
cording to the terms thereof . or if the Mortgagor shall fail to do or perform any other act or Lhing herein required or agreed to be done or
performed. or if the interest of the Mortgagee in said property becomes endangered by reason of the enforcement of any prior lien or en-
cumbrance thereon, then, in any such event, the whur: indebtedness hereby secured shall immediately become due and payable and this
morigage subject to foreclosare, at the option of the Mortgagee, without notice; and the Mortgagee shall have the right and is hereby au-
thurized 1o enter upog and take possession of said property. and after or withopg taki ssession, to sell the same before the Courthouse
door in the Eit}-’ of P EGTumanfna . County of Shéﬁﬁﬁpﬂ . .
Alabama, at public outcry. for cash, first giving notice of the time, place. and terms of said sale by publication once a week for
three successive weeks prior to said sale in some newspaper of general circulation published in said county, and., upon the payment of the
purchase money. the Mortgagee or any person conducting said sale for it is authorized to execute 10 the- purchaser at said sale a deed 10 the
property so purchased, and such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The Mortgagee
may bid at the sale and purchase said property. if the highest bidder therefor.

18. The proceeds of said sale shall be applied: First, to the expenses of advertising and selling, including reasonable attorney’s fees;
wecond, to the repayment of any money, with interest thereon, which the Mortgagee may have paid or become hable 1o pay or which il may
Ihen be necessary to pay for taxes, assessments, insurance andfor other charges, liens, or debts hereinabove provided; third. to the pay-
ment and satisfaction of the indebtedness hereby specially secured with interest, but interest t¢ dale of sale only shall be charged: fourth,
the balunce. if any, shall be paid to the Mortgagor. If this mortgage be foreclosed in Chancery, reasonable attorney’s fees for foreclosing
the same shall be paid out of the proceeds of the sale.

19 1f the Mortgagor shall well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
vhati do and perform a)l acts and agreements to be done and performed by the Morigagor under the terms and provisions of this morigage.
then this conveyance shall be and bgcome null and void.

andseal S  thisthe 3 day of S?Ptgmber 19 86

SEAL] __?_(.,O'JU—NS . [SEAL]

ISEAL KAREN $. BURROUGHS (SEAL]

Given under QUF

JAMES W, BURROUGHS

)
N

O ATE OF ALABAMA,

e d

= JEFFERSON COUNTY,

C | THE UNDERSIGNED
ED sMES W. BURROUGHS AND WIFE KAREN S. BURROUG |

whose names ARE  signed to the foregoing conveyance. and who  ARE known to me, acknowledged before me on this
& liry that, being informed of the contents of this conveyance, THEY executed the same voluniarily on the day the same
Bhbears date.

ﬁglar}' public in and for said county, in said State, hereby certify that

GIVEN under my hand and official seal this 3 day of September 19 86

I
my commission expires: 9/16/89 ( f , i ( C) ..

Notary Public

This instrument was prepared by: o “ R ‘
{Namel_&ﬁf/ﬂ_’j/ﬁwg ? gzz-/mé;ﬁrrfﬁddm“} Z{o 0 :—bﬂ Tﬁﬁ"?frﬁé JE/CK ﬁﬁm /“)'L-:{;

STATE OF ALLABAMA Ss 'f-—"'
COUNTY OF ‘
l Judge of Probaie Court of said County, do hereby certify that the foregoing
conveyance was filed for repistration in this office on the day of 19,
arid was recarded in Vol. Record of Deeds. pages on the day of 19
at o'clock M. Roturn to, b
AEERICAN TITLE INSURAMCE Gg,
2119 Third Avonue, North ) Judge of Probate
Fee Cirmingham, Atabama 35204 :
it AR SRR T T T SIS e T T g TRANARI S,



RIDER TO MORTGAGE

This RIDER TO MORTGAGE is made this 3 day of

_§eptember , 19 86 , and is incorporated into and
shall be deemed to amend and supplement that certain Mortgage (here-
inafter referred to as "Mortgage") executed simultaneously herewith by
the undersigned (hereinafter referred to as "Mortgagor”)} to secure
-Mortgagor's Note to COLLATERAL INVESTMENT COMPANY (hereinaftar referred
to as "Mortgagee") and covering the property described in the Mortgage.

In addition to the covenants and agreements made in the Mortygage,
Mortgagor and Mortgagee further covenant and agree as follows:

A. To amend Paragraphs No. 2 and 3 of said Mortgage by deleting
the same in its entirety and in lieu thereof substituting the following
language, to-wit:

2. Together with and in addition te the
monthly payments of principal and interest
payable under the terms of the note secured
hereby, the Mortgagor will pay to the Mortga-
gee, on the first day of each month until
said Note is fully paid, the following sums:

(a) A sum equal to the ground rents if

any, next due, plus the premiums that .
will next become due and payable on

policies of fire and other hazard insur-

ance covering the mortgaged property,

o plus taxes and assessments next due on

£ the mortgaged property {all as estimated

ao by the Mortgagee) less all sums already
E! paid therefore divided by the number of
months to elapse before one month prior

'E;a to the date when such ground rents,

o premiums, taxes and assessments will
become delinguent, such sums to be held
by Mortgagee in trust to pay said ground

E{ rents, premiums, taxes, and special
assessments; and

(b} All payments mentioned in the pre-
ceding subsection (a) of this paragraph
and all payments to be made under the
note secured hereby shall be added to-
%, gether and the aggregate amount therecf
;: shall be paid each month in a single
payment to be applied by the Mortgagee to

E;B the following items in the order set
forth:
e
?i ' (1) ground rents, taxes, special

nssassments,_fire and other hazard
insurance premiums;

e B
\ies

'{ii} interest on the note secured

hereby; and |

(1ii) amortization of the principal of

Iﬂ.id HUtE.‘. ) e .
X

Any deficiency in the amount of any such' - ~ fa
aggregate monthly payment shall, unless iy

made good by the Mortgagor prior to the
. due date of the next such payment, con-
' stitute an event of default under this
mortgage. The Mortgagee may collect a
"late charge” not to exceed four cents
{4¢) for each dollar ($1) of each payment
more than fifteen (15} days in arrears to

' I
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cover the extra expense involved in
handling delinquent payments.

3. If the total of the payments made by the
Mortgagor under (a) of paragraph 2 preceding
shall excead the amount of the payments
actually made by the Mortgagee for ground
rents, taxes, assessments and insurance
premiums, as the case may be, such excess, if
the loan is current, at thae coption of the
Mortgagor, shall be credited on the subse-
quent payments to be made by the Mortgagor,
or refunded to the Mortgagor. If, however,
the monthly payments made by the Mortgagor
under (a) of paragraph 2 preceding shall not
be sufficient to pay ground rents, taxes,
asgessments, and insurance premiums, as the
case may be, when the same shall become due
and payable, then the Mortgagor will pay to
the Mortgagee any amount necessary to make up
the deficiency, on or before the date when
payment of such ground rents, taxes, assess-
ments, or insurance premiums shall be due.
If, at any time the Mortgagor shall tender to
the Mortgagee, in payment of the entire
indebtedness represented therehy, the Mortga-
gee shall, in computing the amount of such
indebtedness, credit to the account of the
Mortgagor any balance remaining in the funds
accumulated under the provisions of {a) of

=
Q0
i
=3
S
1

E? paragraph 2 hereof. 1If there shall be a
default under any of the provisions of this
ge mortgage resulting in a public sale of the
fﬂ premises covered hereby or if the Mortgagee
acquired the property otherwise after de-
i:t fault, the Mortgagee shall apply, at the time
i
b of commencement of such proceedings or at the
) time the property is otherwise acquired, the
EES balance then remaining in the funds accumu-~

lated under {(a) of paragraph 2 preceding, as
a credit against the amount of principal then
remaining unpaid under said note.

B. To amend Paragraph No. 16 of said Mortgage to add the
following sentence in addition to the provisions contained in said Para-

graph, to-wit.

“This option may not be exercised by the
Mortgagee when the ineligibility for insur-
ance under the National Housing Act is due to
the Mortgagee's failure to remit the mortgage
insurance premium to the Department of Hnus-
ing & Urban Development.'’

{SEAL) . }
) JAMES W. BURROUGHS
| of i :r cutd ny 1. {SEAL)
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