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This form i3 used in connection with mongages Insured
3/ under the one-10-four family programs of the National
Housing Act which provide for pericdic Mornigage insu-
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MORTGAGE  [zroePreminpaymens

THE STATE OF ALABAMA. }
SHELBY COUNTY.

KNOW ALL MEN BY THESE PRESENTS:

That whereas the undersigned Joanna R. Glasgow, an unmarried woman
.of the City of  Birmingham . County of Shelby
and State of Alabama . parly of the first part (heremafl:r called the Mnrlgagur) has become justly
Indebted unto Cameron-Brown Company

. & corporation organized and existing under the laws of the State of

North Carolina . party of the second part (hereinafter called the Mortgagee}, in the full sum of

Forty=Nine Thousand Seven Hundred and no/l100--——————ccmmcmmmeee. ~ Dollars ($ 49,700.00 ).
money lent and advanced: with interest st th e gk~ . eight andﬁ one-half per ccntu!n
( 8.50 ) per annumAini p%ihﬂ for w?u Ialﬁgeunt lﬁe ﬁurlgagnr has signed and detivered unlo the said

Mortgagee a certain promissory note bearing even date with these presents, the said pr_incipnl and interest tc be payabie at the
office of Cameron-Brown Company

in  Ralelgh, North Carolina h , OF at su hnthcrplac:asthchuld:r may designate in
writing, in monthly installments of ree Hundred E:éa ?th H‘aﬁq """"""""""""""""" =
Dollars (3 382.15 ommending on the first day of Uctober 19 86 | andonthe

first day of each month thereafter until the principal and interest are fully paid, except that the final payment of principal and
interest, il not sooner paid, shall be due and payable on the first day of September, 2016.

WHERFEAS the said Mortgagor is.desirous of securing the prompt paymeni of said note and the several installments of
principal. interest. and monthly puyments hercinafter provided for, and any additional indebtedness accruing to the Mortga-
gee on account of any future payments, advances, or expenditures made by the Mortgagee as hereinafter provided:

NOW, THEREFORE. in consideration of the premises and the sum of One Dollar ($1) 10 the undersigned Mortgagor
Joanna R. Glasgow, an unmarried woman

i hand paid by the Mortgagee, the receipt whercof is hereby acknowledged, and for the purpose of securing the prompt pay-
ment of said indebtedness as it becomes due she the said

Joanna R. Glasgow, an unmarried woman

duo hereby grant, bargain, sell, and convey unto the said Mortgagee the following described real properiy situated in
Shelby County, Alabama, to wil;

See Attached YExhibit A" for Legal Description.

Subject to existing Eaﬂements. restricctions, set-back lines, rights of way, limitations,
if any, of record.

The proceeds of this locan have bean applied to the purchase price of
the property described herein conveyed to mortgagors simultaneously herewith.

US_QmE 961

h("' Rider {"Rider") attached hereto and executed of even date Mrmthmumr;nrated%'e
wrein and the covenants and agreements of the Rider shall amend and supplement the
covenants and agreements of the Mortgage as if the Rider were a part hereof.

together with the hereditaments and appurtenances thereunto belonging. and also together with all equipment and fixtures for
heating and hghting now or hereafter installed therein by the Mortgagor.

TO HAVE AND TO HOLD the same with all the nights. privileges, and appurtenances thereunto belonging or in anywise
appertaining unlio the said Mortgagee and assigns of the Mortgagee forever.

And the Mortgagor hereby covenants that she 1is seized of said real property in fee simple. andhas  a
Lund right to sell and convey the same: that the property is free from all encumbrances and that the Mortgagor. and Mnrlgr

gor's heirs, executors, administrators, next-of-Kin, and assigns will forever defend the same unto the Mortgagee and assigns
against the claims of all persons whomsoever;

THIS MORTGAGE IS MADE, however, subject to the I‘ull:uwmg covenants, conditions, and agreemenis, that s to say:

. That the Mortgagor will prnmplly pay the principal of and mh:n:st on the md:htcdncss evidenced by the said note, at the times and
In th: mannes therein provided.

Privilege is reserved to pay ﬁ Z or in part m any Iment due date.
Pravious Edition Obaolete 0‘%’ STATE OF ALABAMA

HUD-52100M (6-84)
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2. Togelher with and in addition 1o the monthly paymentsef principal and interest payable under the terms of the note secured hereby,
the Murtgagor will pay to the Mortgagee, on the first day of each month until said note is fully paid, the following sums:
(a) An amount suflicient to provide the holder hereof with funds to pay the next morigage insurance premium if (hes instrument and the nole secured
herehy are insured. or  monthly charge (in licu of a morigage insurance premium) if they are held by the Secretary of Housing and Urban Develop-
ment. 8% follows.
th ${ and so long as said note of even dale and this instrument are insured of are reinsured under the provisions of the National Housing Acl. an
amount suflicient 10 accumulate in 1the hands of the holder one L1) month priot to its due date 1he annual morigage insurance premium, in order
to provide such holder with funds 1o pay such premium 10 the Secrelary of Housing and Uiban Development pursuant Lo the National Hous.-
g Act. as amended. and applicable Regulations thereunder; or

(I M and o long as said note of even date snd this instrument are held by the Secretary of Housing and Urban Development. s monihly charge
(in'lieu of 2 mortgage insurance premium) which shall be in an amoum equal 10 one-twellth (if12) of onc-half (1/21 per centum of The average
oulstanding balance due on (he nole compuled without 1aking inle account delinquencies of prepaymenis;

(b A sum equal 10 the ground rents. il any, next due. plus the premiums that will ne st become due and payahle on policies of fire and othet hazard insur-
ance covering the mortgaged property, plus taxes and assessments next due on the mortgaged property (all as estimaled by the Mortgagee) less all
sums already paid therefor divided by the number of monihs to elzpse hefore one mot1h prior 10 the dale when such ground rents. premioms, takes
and assessments will become delinguent. such sums 10 be held by Mortgagee in Irist 10 pay said ground rents, premiums. lanes, and special avsess-
memis: and

{ct AN payments mentioned in the two preceding subsections of this parsgraph and all paymenis 1o be made under the nole secured hereby shall be add-
¢d 1ogether and the aggregate amount ther¢of shall be paid each month in a single payment to be applied by the Morigagee 10 the following Hems o
the order sel Torth:
ih premium charges under the contract of insurance with the Secretary of Housing and Urban Development. or monthly charge {in lieu of mort-

gage insurance premium). as the case may he;
(M)  ground renls, 1anes. special assessments, fire and other harard ensurance premiums;
(LI}  intevest on the note secured herehy; and
(VY amontization of Lhe principal of said note.
Any dehciency in the amount of any such aggregate monthly payment shall, unless made good by the Morigagor prior 10 the due date of the next wih
payment. constiute an evenl of default under this mortgage. The Morigagee may collect a late charge™™ not to exceed four cents i44) for cach dullar
($13 of each payment more than fifteen (15} days in arrears 10 cover the ¢xira expense involved in handling delinquent payments.

BOOK UBQE‘AGE 862

3. If the 1014l of the payments made by the Mortgagor under (b) of paragraph 2 preceding shalt exceed the amount of the payments ac-

tually mode by the Mortgagee for ground rents, taxes, assessments and insurance premiums, as the case maybe, such excess, if
ne loan is current, al the oplion of the Mortgagor, shall be credited on the subsequent payments to be made by the Mortgagor,

ot refunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b} of paragraph 2 preceding shall

not be sufficient lo pay ground rents, taxes, assessments, and insurance premiums, as the case may be,when the same shall
become due and payable, than the Mostgagor will pay to the Mortgagee any amount necessary to make up the deficiency, on or

before the date when payment of such ground rents, taxes, assessments, ot insurance premiums shall be due. [{at any time the

Mortgagor shall tender to the Mortdagee, in payment of the entire indebtedness represented thereby, the Mortgagee shall, in
computing the amount of such indebtedness, credit to the account of the Mortgagor all payments made under the provisions of
(u) of paragraph 2 hereol which the Mortgagee has not become obligated to pay to the Secretary of Housing and Urban Deve-
lopment and any balance remaining in the funds accumulated under the provisions of {b) of paragraph 2 hereof. If there shall
be a default under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby or if the
Mortgagee acquired the property otherwise after default, the Mortgagee shall apply, sl the time of commencement of such
proceedings or at the time the properly is olherwise acquired, the balance then remaining in the funds accumulated under

(b) of paragraph 2 preceding, as a credit against the amount of principal then remaining unpaid under said note, and shall
properly adjust any payments which shall have been made under (a) of paragraph 2.

4 I the Mongagee shall he made a purty 1o any suil involving the hitle 10 the property herchy conveyed and employs an atiorney o
represent L therein, or if the Mortgagee employs an altorncy to assist in setiling or removing any cloud on the (itle 10 the property herchy
conveyed thatl purports to be superior te the lien of this morigage in any respect, the Morigagor will pay 1o the Morigagee. when the same
becomes due, such attorney’s fee as may be reasonable for such services. and if such fee is paid or incurred by the Morigagee the same shall
be secured by the lien of this morigage in addition (o the indebtedness speciatly secured hereby and shall bear interest from the date it s
pand or incurred and shall be at once duc and payable.

& Salung as any of the indebtedness secured herehy shall remain unpatd. in whole or in part. the Mortgagor agrees to keep said prem-
ives and the improvements thereon in good condition, and to pay all assessmenis that may be levied or accrue wpon said property. and all
ather charges that may become liens upon said premises, and nol 10 permil any lien. which might take precedence over the lien of this mon-
puge .t aecrue and remain on said premises, or any part thereol, or on the imgrovements thereon.

f. The Mortgagor agrecs (o pay all taxes and assessments that may be assessed upon said properly and all taxes excepl income taxes
that may be assessed upon the Mortgagee's interest thereon or upon this morigage or the moneys secured hereby. any law to the conitrary
netwithstanding  Upen any violation of this undertaking. or the passage of any law imposing upon the Morigagee the payment of any part of
the tanes aforesaid, or upon the rendition by any court of last resort of 4 decision that the undertaking 1o pay the taxes as aforesaid is legal-
ly anoperadive. then, in any such event, the debt hereby secured shall ut the Morigagee's oplion, become aimmedialely Jue and payable.
withoul deduction, any law heretofore or herealler eaacied to the conirary notwithstanding.

7. That the mortgagor will keep the improvements now existing or hereafler erected on the mortgaged property. insured as may be required from
tme {1 time by the Maorngagee against loss by fire and other hazards, casuahties and contingencies in such amounis and for such periods as
miy be required by the Muortgagee amd will pay promptly. when duc. any premiums on such insurance provision for payment of which has
not been made hereinbefare. All insurance shall be carned in caompanies approved by the Morigugee and the policies and rencwals thereof
shall be held by The Mortgagee and have attached thereto loss payable clauses in favor of and in form acceplable to the Mortgagee. In event
of hess Marigagor will give immediate notice by mai 10 the Mortgagee. who may make proof of loss if not made promptly by Morigagor.
and gach insurance company concerned is hereby authorized and directed to make payment for such loss directly 1o the Morigagee insicad
of 10 the Maorgagar and the Mortgagee joinlly, snd the insurance procecds, or any part thercofl. may be applied by the Morigagee at ils op-
non enther to the reduchion of the indebtedness herehy secured or (o the restoration or repair of the property damaged. In event of foreclo-
sure of this mortgage or other transfer of title to the mortgaged property in exlinguishment of the indebtedness secured hereby. all right. u-
tle and interest of the Mortgagor in and 10 any insurance polcies then in force shall pass to the purchaser or graniee.

K. I the Mortgagor {aily to insure said property as hereinabove provided. or to pay all or any part of the 1axes or assessmenis levied,
accrued. or assessed upon or against said property of the indebledness secured hereby, or any interest of the Mortgagee in cither. or fails to
pay immediately and discharge any and all liens. debis. andfor charges which might become liens superior to the lien of this mortgage. the
Morigagee may. at ils oplion, insure said property and/or pay said taxes, assessments, debis, liens, andfor charges. and any money which
the Mortgagee shall have »o paid or become obligated 1o pay shall constitute a debt 10 1the Mortgagee additional to 1he deby hereby specially
secured. shall be secured hy this morigage. shall bear legal interest from date paid or incurred, and. at the oplion of the Morigagee shall be
immeduately Jue and payable.

9. Nofailure of the Morigagee to exercise any oplion herein given to declare the maturity of the debi herehy secured vhall be taken or
construed as a waiver of 118 right Lo exercise such option or 10 declarc such maturity by reason of any pust or present default on the part of
the Mortgagor: and the procurement ol insurance or the payment of laxes or olher liens, debls, or charges by the Mornigagee shall noi be
lakuen of construcd as a waiver of its right Lo declare the malurity of the indcbtedness hereby secured by reason of the failure of the Moniga-
gor to procure such insurance or to pay such taxes, debis, liens, or charges.

10. As long as any of the indehtedness hereby secured shall remain unpaid 1he Mortgagor will nzither commit nor permit waste vn the
premises herehy conveyed: and upon the commission of any wasie thereon the Morigagee may, at its option. declare the ¢ntire indebled-

ness hereby secured 1o be at once due and payable. Nor will the Morigagor remove any of the fixtures on the premises hereby conveyed so
tong as any of the indebtedness herehy secured shall remain unpaid,
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1. 1 the Mortgagar shall make default in the paymeni of any of the indebtedness hereby secured, or in the performance of any of the
Lerms of conditions hereby. all the rents, income, and profits from the premises are herchy transftrrcd_. assigned, sel over, and Funv:ry_rd 10
the Morigagee, and the Mortgagee may proceed 10 collect the rent, income, and profils from the premises upon such defaul, :_n'n[cr with or
without the appoiniment of a receiver; but the Morlgagee shatl not heseby become bound by the terms of any lease Lthen existing on the
premises by electing 1o collect the rents thereunder, but may al any time terminate the same. Any rents, income. and profits collected by Il"lﬂ'
Murigagee privr to farcclosure of this indebledness, less the cost of collecting the same, including any real estate commission or altorney s
[ee incurred. shall be credited first. on the advances with interest thereon . then upon the interest, sind the remainder, if any. upon the prince-
patl debt hereby secured. _ _ _ _

13, That if the premises. or any part thereol, be condemned under any power of eminent domain, or acquired for a public use, the
damages. proveeds, und the consideration for such acquisition, 1o the extent of the full amount of indebiedness vpon this morigage, and the
note secured hereby remaining unpaid. ure hereby assigned by the Mortgagor 10 the Mortgagee and shall be paid forthwith to the Mornigagee
1o be applied by it on account of the indebledness secured hereby . whether due or nol, _ _ +

33, Any promise made by the Morlgagor hercin 1o puy money may be enforced by asuit at law, and the security of this mortgage shall
nut be waived thereby. and as (o such debts the Mortgagor waives all right of exemption under the Constitution and laws of Alihama as to
personal properly and agrees to pay a reasonable attorney’s fee for the collection thereof. _ _

11 In consideration of the making of the loan secured by this morigage, the Merigagor, being all qf the um[ersugncd. covenant i_iﬂ,.l
agree thit, in respect of the indebtedness secured herchy, they will forever waive, and they Jdo hereby waive and give up all hE“_Eﬁth. privi-
(e pes, aplions., and rights of every kind und nature given to of which inure to the benefit or advantage of the undersiencd, or ¢ither of the
andersigned if more than one, under and by virtue of House Biil No. 422 of the Legislature of Alabama of 1935, enacted into luw and “p-
proved on June 24, 1935, commonly referred to as the Deficiency Judgment Act; and further agres to waive and forego any like or similar
nghis. benefits, and oplions hereafter conlerred upon morigage debtors by law hereafier enacted: and further covenanl and agree that the
indebiedness hereby secured, and all extensions and renewals thereol, and this mortgage shall cach be qnfurccnhlu in accordance with ther
respective terms and conditions, withoul reference to and in spite of any provisions to the contrary in said Act of the Legisfature of Alabam-
.. and any and all uther faws of like or similar purport which may herealter be enacted. _

15 The covenants. conditions, and sgreements herein contained shall bind. and the benefity and advantages shall nure 10, the respec-
tive heirs. eaccutars. administrators, successors, and assigns of the parties hereto, Wherever used, the singular aumber shalt include the
plural. the plurait the singular. and the use of any gender shall include all genders. o ' _

i6. The Maortgagor further agrees that should this mortgage and the note secured hereby not be eligible for insurunce under the MNationil

& B

ESousing Act wihin sixty (60) days from the dule hereof (written statement of any oflicer
of the Department of Housing and Urban Development or authorized agent of the Scecretary of Housing and Urban Development dal_r:q sub-
segquent o the allotted time from the date of this morgage. Jeclining 10

snre sidd nerle and this morigage being deemed conclusive proof of such incligihility}, the Maortgagee or the holder of the note may, st its
aption, dectire wl soms secured hereby immediately due and payable.

17. Butif the Mangagor shall fail to pay. or cause o be paid, as it matures, the indebledness herehy secured or any parl thereol, wc-
cording t the terms thereof, or if the Mortgagor shall fl o do or perform any other act or thing herein required vt agreed (o be done or
perfurmed. or if the interest of the Mortgagee in said property becomes endangered by reason of the enforcement of any prier lien or en-
cumbrance thereon. then. in any such event. the whole indebledness hercby secured shall immedialely become due and payable and This
mortgage subjecl w foreclosure. it the option of the Mortgagee. withoul notice: and the Morigagee shall have the right and 1s hereby au-
thorized 10 enter npon and 1ake possession of said property, and after o without 1aking poessession, 10 sell the same befare the Courthouse
duor inthe city of Columbiana . County of Shelby i _ .
Alabumi. at public outgry . for cash, first giving notice of the time. place. and terms of ssid sale by publication once a week lor
e shiecensive wechs prior o said sale in some newspaper of general circulation published in said county. and. upon the payment of the
purchiase maney. the Mortgagee or any person conducling said sale for it is authorized to execule 10 the  purchaser al said sale o deed Lo the
property so purchased, and such purchaser shall not he held to inguire as to the application of the proceeds of such sale. The Maorigagee
nay bid wt the sade and purchase said property. il the highest hidder therelar.

(%, The procecds of said sile shall be applied: First, 1o the expenses of advertising and selting, including reasonable auurnpy'% fees,
weeund, f the repayment of any money, with interest thereon, which the Murtgagee may have paid or become liabie to puy or which it may
then be necessary (o pay for taxes, assessments, insurance andfor other charges. liens, or debts hereinabove provided: third. 1o the pay-
ment and satisfaction of the indebiedness hereby specially secured with interest. bul interesit to dute of sale only shall be charged: I‘uur‘lh.
the balance. if any. shall be paid to the Morigagor_ Il this mortgage be lforeclosed in Chancery, reasonable attoraey’s fees for foreclosing
the same shall be paid out of the proceeds of the sale ¥

19, 1F the Mortgagor shall well and truly pay and discharge the indebtedncss hereby secured as it shall become due and payable and
Jiall do and perfurm all acts and agreements to be done and performed by the Mortgagor under the terms and pravisions of 1his morigage.
{Zﬁlihun this convevance shull be and become null and void. *SEE ADJUSTABLE RATE RIDER ATTACHED HERETO AND MADE A

ook 08Feaee 563

ART FOR ADDITIONAL TERMS, COVENANTS AND CONDITIONS OF THIS MURTGAGE.
j Givenunder  my hund and scal thisthe 29th dayof August .19 86.
. - ISEALL ISEAL]
ISEAL) ISEAL|
STATE OF ALABAMA. |
JEFFERSON COUNTY.
1 the undersigned . a notary public in and for said county, in said State. hereby certify that
Joanna R. Glasgow, an unmartried woman .
whose names ig  signed o the foregoing conveyance. and who ig known to me, acknowledged hefore me on this
day that. being informed of the contents of this conveyance., she executed the same voluntarily on the day the same
bears dale.
GIVEN under my hand and official seal this  29th  day of Au 19 86.
This instrument was prepared by: Notary Public

(Name)._Thomas L. Fogter, Attorney at Law aggress) 1201 19th Street, North
Birmingham, Alabama 35234

STATE OF ALLABAMA

COUNTY OF 53
1. Judge of Probate Court of said County, do hereby ceriify that the foregoing
conveyance was filed for registration in this office on the day of 19. '
arid was recorded in Vol. . Record of Deeds, pages on the day of 19
al o‘clock M.

Judge of Probale
Fee
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EXHIBIT "A“

Onit 507, Building 5, 1o The Gables, a Condouinium, & condominium located in
ghelby County, ilabama, a3 estatablished by Declaratlion of Condominium and By-

Laws therelo a3 recorded in Real Volume 10, page 177 and amendad in Real Yolume

27, page T33, Real Yolume 50, page 327, Real Yolume 50, page 3%0 and re-
recorded in Real 50, page 932 and amended in Real 59, page 19 and further
amended by Corporate Yolume 30, page %07 and By-Laws as shown in Real Yolume
>7, page 733 and then amended in Real Yolume 50, page 325 together with an
andivided interest in the common elemepts, a3 set forth in the aforsald

mentioned Declaratlon, anid Unit belng ®ore particularly described in the floor

plans and architectural drawings of The Gables Condominium as recorded in Map
Book 9, pages &1 thru ah and amended in Map Book g page 135 in the Probate
office of Shelby Counly, Alabama.
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‘ection 203(b), 203(k} (first lien only) or
. w{c) of the National Housing Act, using the

ﬂl_p_-:t.l'nd

ADJUSTARLE RATE TILER

IS ADJUSTABLE RATE RIDER is made this..22th . .day of ... AYGUAL......ovnneery 19,86, and is
incorporated into and shall be deemed to amend and supplenent the Mortgage, Deed of Trust or Securlty Deed
(*Mortgage”), of even date herewith, given by the unders! -4 (*Mortoagor”) to secure Mortgagor's Adjust-
Jhie Rate Note ("Note"), of even date herewlth, to.. Camaron-Brown .COMPANAE cacvasarsrasresarssas

A = = & 4 2wk B A e TR E RN N AN B L s asd " AarFaArw "TEEEEENRN] L] --IIIIII-II-i.II-l'-l-lll-lllll'llllllI'l-lllil-lli'i-lllil-ll'

Notwithstanding anything to the contrary set forty:  the Mortgage, Mortgagor and Mortgagee hereby
agree to the following:

| Under the Note, the initlal stated Interest rate of.8.50..per centum (..8.50.%) per annum ("Initial
Interest Rate”) on the unpald principal balance is -5y =ct to change, as hereinafter described. wWhen
the interest rate changes, the equal monthly install its of principal and interest also will be ad-
justed, as herelnafter provided, so that each insta sent will be in an amount necesssary to fully
anortize the unpaid principal balance of the Note, the new adjusted interest rate, over the re-
maining term of the Note,

2. The first sdjustment to the interest rate (if any  ,ustment is required) will be effective on the
first day of, JADHAXY..couaqesny 19..88.. {(which ¢ will not be less than twelve months nor mMOre
than eighteen months from the due dste of the rirs'  itallment payment under the Note), and there-
after each adjustment to the interest rate will be Je effective on that date of each succeeding

Q year during the term of the Mortgage ("Change Date” >,

ol

€ach adjustment to the interest rate will be made t. s:J upon the following method of esploying the
weekly everage yield on {nited states Treasury Securi..es adjusted to a constant maturity of one year
("Index”; the Index 1s published in the Federal ReseTve Bulletin and made available by the United
States Treasury Depagtment 1n ctatistical Release H.1J (519). As of each Change Date, it will be Oe-
termined whether or not en Interest rate ad justmen’ 1+.s% be made, and the amount of the new adjusted
Interest rate, if any, as follows:

(:-‘—---.

> (a) The amount of the Index will be determined, wsing the most recently avallable flgure,
Q0 thirty (30) days before the Change Date (“Cu:rent Index").
-

(o) .I¥0 _ percentage points (...2..%; the "Ma~~ n¥) will be added to the Current Index and the
' sum of thls addition will be rounded t.  * nearest one-eighth of one percentage point
‘F (0.125%). The rounded sum, of the Marg Le the Current Index, will be called the “Cal-
@ culated Interest Rate* for each Change L. :
-

5 Y (c} The Calculated Interest Rate will be comp: : 3 to the interest rate being earned immediately
( L} prlor to the current Changé Date (such I ..rrest rate being called the “Existing Interest
Rate”). Then, the new adjusted intere . rate, if sny, will be determined as follows:

(1) 1f the Calculated Interest Rate s the same as the Exlsting Interest Rate, the
interest rate will not change.

{11) If the difference between the i Iulated Interest Rate and the Exlsting Interest
Rate is less than or equsl to e percentege point, the new adjusted interest
rate will be equal to the Calc. :ed Interest Rale {subject to the maximum gliow- -
able change over the term of Mortgage of five percentage points, In either
direction, from the Initial . erest Rate, herein celled the %5%° Cap").

(111) If the Calculated Interest Fat: exceeds the Existing Interest Rate by more
than one percentage point, the ww edjusted interest rate will be equal to one
percentage polnt higher than it ; Existing Interest Rate (subject to the 5% Cap).

(1v) It the Calculated Interest Rate 1r less than the Existing Interest Rate by more
than one percentbege point, the few adjusted interest rate will be esgual to one
percentage polnt less than the “w'sting Interest Rate (subject to the 5% Cap).

P
- F. e LT L EEEIEE (RSP
'I-' I:._{I}; {': l.l ’ Ir L A : e e v PR L e e
L1 i e ™ o AR, T " " h LI ..-r“Eﬂl-.l Attt
e o Jr




sook O8Gree 9303

(b

e

(c)

(d) Notwlthstanding anything contalned {n this ~ +uicable Rate Rider, in no event will any new
adjusted interest rate be more than five .- entege (5%X) points higher or lower than the
Initial Interest Rate. If any Increase 0. tTrease in the Existing Interest Rate would
cause the new adjusted Interest rate to exce . the 5% Cap, the new adjusted interest rate
w111 be llmited to flve percentage (5X) pol " higher or lower, whichever is applicable,
than the lnitial Interest Rate.

(e} Mortgagee will perform the functions tequlr : under Subparagraphs 3(a}, {b) and {(¢c) to
determine the amount of the new adjusied e e, ir eny. Any such new adjusted Interest
rate will become effective on the Change O: .= and thereafter will be deemed to be the
Existing Interest Rate. The new Existing ! :erest Rate will remain in effect until the
next Change Date on which the interest rate i adjusted.

(F) The method set forth 1n this Paragraph 3 . his Adjustable Rate Rider, for cdetermining
whether or not an adjustment must be made t ‘he Existing Interest Rate incorporates the

effects of the provisions of 28 CFR 203.4%1e, 1 and 234.79 (&) (1) which reguire
that changes In the Index in excess of one perruentage point must be carried over for in-

clusion In adjustments to'the Existing Intere:/ Rate in subseguent years.

(g) If the Index is no longer avallable, Mortgagee will be required to use any Index prescribed
by the Department of Housing and Urban Development. Mortgagee will notify Mortgagor in
writing of any Ssuch substitute index {giving all necessary information for Mortgagor to
obtain such Index) and after the date of suuh gotice the substitute index will be cdeemed to
be the Index hereunder.

1f the Existing Interest Rate changes on B8ry Chenge Date, Mortgagee will recalculate the monthly
installment payments of principal and 1aterest o cetermine the emount which woutld be necessary
to repay in full, on the maturity date, the uipnid principal balance (which unpalid prlncipal
halance will be deemed to be the amount due on - *+ Change Date assuming there has been no de-
fault in any payment on the Note bot that al‘ . -payments on the Note have been taken Into
account), at the new Exlstling Interest Rate, ir , .. monthly payments., On or before the Change
Date, Mortgagee will give Mortgagor written n . ("Adjustment Notice") of any change in the
Existing Interest Rate and of the revised amov . -f the monthly lnstallment payments of prin-
cipal and Interest, calculated as provided above. Tzch Adjustment Notice will set forth {i) the
date the Adjustment Notlee is given, {11) the (1 .:re Date, (1ii) the new Existing Interest Rate
as adjusted on the Change Date, (1v) the amount f the edjusted monthly installment payments,
calculated as provided above, (v) the Current Ir . ¢, (v1)} the method of calculating the adjust-
ment to the monthly installment payments, and {v-..) any other informatlon which may be required
by law from time to time. |

Mortgagor agrees to pay the adjusted monthly 1y :llment amount beginning on the first payment
date which occurs at least thirty (30) days af~e Mortgagee has given the Adjustment Notlice to
mortgagor. Mortgagor will continue to pay the ‘justed monthly jnstallment emount set forth in
the last Adjustment Notice given by Mor tgagee vortgagor until the first payment date which
occurs at least thirty (30) days after Mortgagus i 18 given a further Adjustment Notice to Mort-
gagor. Notwithstanding anything to the contrary ¢ mtained in this Adjustable Rate Rider or the
Mortgage, Mortgagor will be relieved of any ut.lgation to pay, and Mmortgagee will have fore
feited its right to collect, any increase in tr- sonthly installment amount. (caused by the re-
calculstion of such amount under Subparagraph r..a) for any payment date occurring less than
thirty (30) days before Mortgagee has given the epplicable Adjustment Notlce to Martgagor.

Notwithstandlng anything contaired in this Adjustable Rate Rider, in the event that (1) the
existing Interest Rate was reduced on a Change Uate, and {11} Mortgagee failed to give the AQ-
justment Notlice when required, and (1ii) Mortgager, conseguently, has made any monthly install-
ment payments in excess of the amount which wouid have been set forth in such Adjustment Notice
("Excess Payments”), then Mortgagor, at Mortgego 's sole option, may gither (1) demand the re-
turn from Mortgagee (who for the purposes of Lh!5 senterce will be deemed te be the Mortgagee,
or Mortgagees, who received such Excess Paymenws, whether or not any such Mortgagee subseguent ly
assigned the Mortgage) of all or any portion o' .1 Excess Payments, with interest thereon at a8
rate equal to the Index on the Change Date wir 1. 2 Existing Interest Rate was So reduced, from -
the date each such Excess Payment was made ° & Lgagor to repayment, oOr (2) request that all
or any portion of such ExcCess Payments togeth. sivh all Interest thereon calculated as provided
above, be applled as payments against principa |
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p Nothing contalned in this pdjustable Rate Rider will smit Mortgeagee to accomplish mtul.::r:::sﬂ:

| ad jJustment through an increase (or decrease} to the ur id principal I::alance. Changes bl 0
Interest Rete may only be reflected through edjustnr  to Mortgagor’s monthly insta paymen
of principal and interest, as provided for hereln,

By SIGNING BFLOW, Mortgagor accepts and agrees to the ierms and covenants contained in this Adjust-
anle Rate Rider,

. /) (Seal)
Mortgegor
_ {Seal)
- . Martgegor
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