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MORTGAGE

THIS MORTGAGE (“Security Instrument™) is given on LoFebruary 21 oy

19.86... The grantoris ...... 983 1Y, Js.. Bakane, an unmarried WOMAIL e
et rs (< Borrower™). This Security Instrument is given to sSouthTrust...
Mortgage. COrROTALION s which is organized and existing
under the laws nr‘..thg...S.ta.t.a...r.:tf...D.elama.r.e................, and whose addressis ...1.00. . 0ffice Park.....
Drive - Birmingham,. Alabama. . 35253 .. (Chender”).
Borrower owes Lender the principal sum of “Twenty.. Thonsand.and.No/ll0=r=smmossmmmeammee
e mmmm————— = — == Dollars (U.S. $...20 +.00.0.,.00......). This debt is evidenced by Borrower’s note
dated the same date as this Security Instrument {*'Note™), which provides for monthly payments, with the full debt, il not
paid earlier, due and payableon ... MAXGN. L0 2010 e This Security Instrument
secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
moadifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and convey o Lender and Lender’s successors and

assigns, with power of sale, the following described property located in INUUUTUNIIE = 1 s U= 1 § o ) SSSPNROOORROes County, Alabama:

Lot 2, according to the Survey of Navajo Hills, 8th
Sector, as recorded in Map Book 9, Page 94, in the
Office of the Judge of Probate of Shelby County,

Alabama.
. - L | L]
- Mineral and mining rights excepted.
T | The proceeds of this loan have been applied on the
!ji purchase price of the property described herein,
- conveyed to mortgagor simultaneously herewith.
-
EX
- &
5
1
e
which has the address of ......1333. Sequodia Trail ... s coeersessraeseesied Alabaster ...
[Street] [City]
Alabama n3BOO0T (“Property Address”),
{Zip Coda]

TO HAVE AND TO HoL.D this property unto Lender and Lender’s Successors and assigns, forever, together with_all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security [nstrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Rorrower warrants and will defend generally the title to the Property against all claims and demands, subject 1o any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. FPayment of Principal and Interest; Prepayment and Late Charges, Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (“Funds") equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) vearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “‘escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.

The Funds shall be heid in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shal! apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement is made or applicable law
reguires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security [nstrument,

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall ¢xceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of al! sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of
application as a credil against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to Jate charges due under the Note; second, to prepayment charges due under the
Note; third, to amounts payable under paragraph 2; fourth, to interest due; and ltast, to principal due.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall

_pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts

-.to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender

- receipts evidencing the payments.

S Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
ig;rtes In writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) coi tests in good
faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to

prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an

“agreement satisfactory to Lender subordinating the lien to this Security Instrument. IT Lender determines that any part of
thé Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property

. insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards for which Lender

requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. The

insurance carrier providing the insurance shall be chosen by Borrower subject to lLender's approval which shall not be
unreasonably withheld.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
[.ender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. 1f the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied o the sums secured by this Security Instrument, whether or not then due, with any excess paid 10 Borrower. I
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower’s right to any insurance pelicies and proceeds resuliing
froy « damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
[nstrument immediately prior to.the acquisition. ) |

6. Preservation and Maintenance of Property; Leaseholds. Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leaschold,
Barrower shall comply with the provisions ol the lease, and if Borrower acquires fee title to the Property, the leasehold and
fec title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property; Mortgage Insurance.  If Borrower fails 1o perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significanily affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or .
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Horrower shall pay the premivms required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in conneciion with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to .ender. -

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Sccurity
Instrument, whether or not then due, with any excess paid 10 Borrower. In the event of a partial taking of the Property,
unless Borrower angd Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: {a) the total amount of the sums secured smmeduately
befare the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid 1o Borrowet,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the comtemnor offers to
mike an award or settle a claim for damages, Borrower (ails to respond 1o Lender within 30 days after the darte the notice Is
given, Lender is authorized to collect and apply the proceeds, at its option, either 1o restoration or repair of the Properiy or
to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall non extend or
postponge the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrument granted by Lender to any suecessor n
interest of Borrower shall not operate 10 release the liability of the original Borrower or Borrower’s successars in interest.
I.ender shall not be required to commence proceedings against any successor in interest or refuse to extend nme for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by 1the originual Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any nght or remedy
shali not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security
insteament bul does not execute the Note: {a) is co-signing this Security Instrument only to mortgage, prant and convey
that Borrower's interest in the Property under the terms of this Secunty Instrument; (b) s not personally obligated to pay
the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree fo exiend.
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note withoul
that Borrower's consent.

12. l.oan Charges. [i the loan secured by this Security Instrument is subject 1o a law which scts maxinium loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or 1o be callected an
connection with the loan cxceed the permitied limits, then: (a) any such loan charge shall be reduced by The amoun

"necessary to reduce the charge (o the permitted limit; and (b) any sums already collected from Borrower which execeded

permitted limits will he refunded o Borrower. Lender may choose 1o make this refund by reducing the prinaipal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reducoon will be treated as a
partitl prepayment without any prepayment charge under the Nate.

13, Legislation Affecting Lender's Rights, [l cnactment or expiration of applicable Laws Jues the effver of
rendering any provision of the Note or this Security Instrument unenforceable according toats terms, Lender, an s opion,
may require immediate payment in full of all sums secured by this Security Instrument and may imvoke any remetdies
permitted by paragraph 19 17 Lender exercises this option, Lender shall take the steps specified i the second paragraph of
paragraph 17,

14, Notices. Any notice to Horrower provided for in this Security Instrument shall be given by delivering 10 o ba
mailing it by first class mail unless applicable law requires use of another method. The natice shuall be directed te the
Property Address or any other address Borrower designates by notice 10 Lender. Any notice to Lender <hall be given hy
first elass mail 10 Lender's address stated herein or any other address Lender destgnates by nobce 1o Borrower. Ay notice
provided for in this Security Instrument shall be deemied to have been given to Borrower or Lender when given as pronnled
i this paragraph.

15. Governing Law; Sceverahility., This Security Instrument shall be governed by federal liw and the law othe
jursdiction in which the Property is located. In the event that any provision or clause of this Security Insirument ¢r the
Nate conflicts with applicable Liw, such conflict shall not affect other pravisions of this Secarity Instrument or the Me
which can be given effect without the conflicting provision. To this end the provisions of this Secunily nstrument and the
Nate are declared to be severable.

16. Borrower's Copy. Borrower shall be given one caonformed copy of the Note and of this Secarits Instramoem

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property o any
nterest in it 1% sold or rransferred {or if a beneficial interest i Borrower 15 sold or transferred and Borrower s notl a vinaeal
person) without Lender's prior written consent, Lender may, at its option, require immediate paymoent s full of ail sums
secured by tlns Sceurity [nstrument. However, this option shall not be exercised by Lender of exervise s prahihited by
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a penod
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. [T Borrower fails 10 pay these sums prior to the expiration of this peried, Lender may mvohe any
remedies pernutted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. 1f Borrower meets certain conditions, Rorrower shall have the right to have
enforcement of this Sccurily Instrument discontinued at any time prior to the carlier of: (a} 5 days (or such other penad as
applicable liw may specify for reinstalement) before sale of the Property pursuant to any power of sale cantained in this
Sccurity Instrument; or (b)Y erury of a judgment enforcing this Security Insirument. Those condibions are that Borrower:
{(a) pays Lender all sums which then would be due under this Secunty Instrumeni and the Note had no aceeleravon
oceurred; (b) cures any default of any other covenants or agreements; {¢) pays all expenses ineurred in enforcing this
Seeurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require 1o assure that the lien of this Security Instrument, Lender’s nghts in the Property and Borrower™s
obligation 10 pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effectsve as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies, Lender shall give notice tc Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after lacceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration snd sale, If the default is net cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of al! sums secured by this Security Instrument without further
demand and may invoke the power of sale and any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses Incurred in pursuing the remedies provided in this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

If Lender Invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in

Shelby County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property at any sale. Borrower covenants and agrees
that the proceeds of the sale shall be appiied in the following order: (a) to all expenses of the sale, including, but not limited

to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

20, Lender in Possession, Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not

iimited to, receiver’s fees, premiums on receiver's bonds and reasonable attorneys' fees, and then to the sums secured by
this Security Instrument.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.

22, Waivers. Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

23, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and

supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security
Instrument. [Check applicable box(es)]

Adjustable Rate Rider Condominium Rider 2—4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
(¥ Other(s) [specify] AHFA Uniform Mortgage Rider

BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Secuority
Instrument and in any rider(s) executed by Borrower and recorded withit.

Witnesses: 34%
] I r %al)
. /Hakdre

Sally J —Borrower

(Scal}
—Borrower

[Space Below This Line For Acknowledgmend]

STATE OF ALABAMA, JEFFERSON County ss;

On this 21st dayof February .19 86,1, the undersigned,

a Notary Public in and for said county and in said state, hereby certify that Sally J. Bakane, an
unmarried woman,

, whose name(s) is signed to the
foregoing conveyance, and who is known to me, acknowledged before me that, being informed of the
contents of the conveyance, She  cxecuted the same voluntarily and as her act on the day the same
bea.s date., , '

Given under my hand and seal of office this the  21st day of bruary , 1986,

My Commission expires: 9/24/89

-

otary Public

This instrument was preparedby William A. Jackson, Attorney
#1l Independence Plaza, Suite 508
Birmingham, Alabama 35209
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SINGLE FAMILY MORTGAGE REVENUE BOLD PROGARAMN
. 1985 SERIES '

UNIFORM MORTGAGE RIDER

The rights and obligstions of the parties to the Morigege 10 which t'nis Rider
‘¢ eiteched end the Note which it secures ere expressly mede subject to this Rider.
'~ <me event of eny conflict between the provisions ef this Rider end the provisions
¢? <ne Morigege or Nole, the provisions of this Rider ghell conirol. To ine exilent
-z eTe net modilied by this Rider, &ll the lerms, concitions end oiher provisjons

- <me Morigezge and Note remszin in full {force end effect.

. The Borrower esgrees thst the morigegec (the "Lender"), the Alsbeme
Souging Timznee Authority (the nauthority®) or their successors or essigns mey, el
:~v iime snd without pricr notice, sccelerste ell payments cue under the horigege
:~d XNgie end exercise &ny other remedy szliowed by lew or provided by the
vortgege for breech of the iorigege orf Note if:

(e) All or eny part of the Property or &ny interest iherein is sold or
.-sngferred DY Borrower or by operetion of lew, execluding (i) the creztion of a lien
-~ emcumprence subordinete to this hortgage under & UDAG lezn permitted under
uthority's Progrem Guidelines, 1985 Serjes, (ii) the crestion of & purchese
oo secuc-ity interest for houschold applisnces, (iil) e trensfer by opergiion of
lzw upon the deeth of & joint tenant, or (iv) a trancfer to & person zssuming the
Vo-tgege &end the Note secured thereby in sccordance wiin the terms and
;zquirements of paragraph 2 hereof; -

o
l{: :]_

(b} The Borrower f{ails to abide by &ny egreements mece with the
tuthority, or the Lender, or if the Lender or the Authority iinds &ny siziement
conteined in the Eligible Borrower Affidavit or eny oiher documsnt executed by the
2orrower 1o be untrue, insccurate or incomplete; or ezl

(¢c) The Borrower feils to promptly supply &ny informetion m'r__dc:-cument“"
which the Lender, or the Authority may request to verify compliance with thé:
conditions of the Authority's Single Family Morigage Revenue Bond Program, 1883.°
Sacies under which tha loen as evidenced bY the Mortgege end Note was provided. ™4

o, ' - . I-r }

The Borrower understands that the Authority end the Lender have relied,
upon stziements conteined in the Eligible Borrower Afficevi ¢end ell; other®
cocumants submitted in support of the loan applicetion in the processing, financing
end grenting of this loan. Upon discovery of fraud or misrep-esentation by the
3orrower with respect to any information provided by the Borrower in the loen
: pplicetion or Eligible Borrower Affidavit executed in connection with ihe Note, the
tander or the Authority may, in their sole discretion, by writlen notice to
Borrower, declare sl obligations secured by the Mortgege end =2l obligations
payeble under the Note immediately due end paysble. Borrower shall notify the
Lender and the Authority promptly in writing of any transaction or event which
mey give rise to a right of coceleration hereunder. Borrower shall pay 1o the
Lender or the Authority, &s the case may be, ell damefes susiained by reason of
‘ne bresch of the covenant of notice set forth herein or by reeson of such freud or

—isrepresentation.

s (161ee 900

2. The Mortgege end the Note secured thereby mey only be essumed by &
~e~son cuelifying &85 &N "Eligible Borrower" under the Authority's 1885 Series
?":grar'.:.z'.:idelines. as in effect &s of the dete of such zsssumption, end in

~c-nection with a trenssction which meets ell of the recuiremnents of the gssumption
=rovisions of both the Progrem Guidelines end the Origineiion, Sele end Servicing

)

tz-eement entered inte by the quelification of such person end such trensaction

—zing subiect to the prior writlen gpproval oi ihe Trucsiee znd the Administretor ©T
4" 1 . . . o . ,

.- zir resozesive designees, which epprovel mey D€ grenied in the sole ciscrelion of

2. Uncer the provisions of the Internz) Revenue Code of 195-‘:.‘ 8BS
ed, and the Procedures and Reguletions promulgeted thereunder (the "Tax

121", ine Auihority hes elected to credit certein investment eernings, if any, from
c=¢s of its Bonds to mortgsgors under its Single Femily iortgage Revenue
zrd Prozrem, 1995 Series, for so long es cuch eredit is reguired to keep 1ihe

."€Tegi» cn the Bonds exempt from {ederael income ilexeijon. As 4 mortgagor under
ihe Progrzm, t{he Borrower is entitled to receive & portion of the amount, if any,

i
-l

"2tuired by the Tax Act to ve credited to such Borrower, The smount of the

e

=-7TOowWer's ¢crecdit shell be determined by the Authority in jts sole discretion
~sisten. witn Section 103A of ihe Tax 4Aci., The Borrower ccknowledges end
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~et e peid directly 1o the Borrower. In so crediting, 1he Auine=‘v ‘geecys l

~cenonsibilily es to the treziment of this credit for purpnses' ‘fc“'“} zssumes TD
redare) income tex snd the Borrower eccepls full respnnﬁibuc;' TE_ Sorrower S
Luthority will meke credits, if eny, on en snnuel besis or E::: fi_EE?f The
'.'gls el ils discretion or st the lime the Morigege 1s fully d;;?.’iefqu—?ﬁ;
.-.':t?.-:.,:*n:,' is under no obligastion to meximize the credil ¢r 10 earn E,-;}. ér;;l"

t. (&) If the credit set forth in peregreph 3 zbove is mede on en ennuel
nesis, & detlermination es to the amount of the credit will be mede on &n ennuel
—zeig egiablished by the Auvthority with respect {0 morigages ouisiending &s of the
deierminelion date. Credits will not be mede wilh respect 1o eny pertiel ennuel
~«-jod ihe Mortgege is outstending following the ennuel cdeterminetlion cdete unless it
L :comes necessary 1o so do in order to comply with the Tax Act. The gmount of
::ch ernnuz) credit will be trested &s a principa) peyment or prepzyment &nc will be
crecdited bv the Authority egainst the principal belance due on the Note. No
-zducticn will be mede in the leve)l monthly payment stgied in ine note. The
tloecstion of the emount of the emortizetion peyment will be sdjusied &5 Delween
~-incipel end interest 1o teXe into sccount the prepayment. Thne Borrower wil De
cdvised ennuelly s 1o the emount of any peyment or prepeyment which r.es Deen soO
c-ecited. znd the outstanding principel belence of the Note {ollowing the payment orf
orepeyment. The Borrower must meke monthly peymentis regercless of credils uniil
the peymentis end crecits completely amortize ihe Borrower's cebi.

(o) 1In the event the credit is made et the time the lorigege Is cischerged,
e determineiion 'as to the amount of credit will be mede &s of the gnnuel
determingtion dete established by the- Authority which precedes the dete of
¢ischerge. Credits will not be made with respect to eny peartizgl annusal period the
vortgege is outstznding following such snnuel cdetermination date. To the exient
roo285eTy, &ny belence of the credit, remeining after the principal of the Note hes
ween fully peid, will be applied against interest peyments due on the Note. Notice

0K 061 riee 900

will £lso pe given to the Borrower if et any time the smount of the credit due the
Eorrower eguels or exceeds the principel belance of the Note, tnd final setilement
will be made accordingly.
NOTICE TO BORROWER: | , ) ' (o
THIS DOCUXENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. RO
NOT SIGN 1T UNLESS. YOU HAVE READ AND DNDERSTOOD IT. - :‘f__
' o . . J r:ﬁ .
I hereby consent to the modifications of the terms of the Morigage &nd Naib
which ere conteined in this’Rider. .
Deted this 21st . day of February -, 18886 . .
signature: &éﬂ__ Signature! -
Printed: - Printed:
. 1 SHELBY T0. 1.Deed Tax $
. SINEDFALS. SHELBY
Stzte of Alabeme, ) ”Eﬂgﬁﬁmg'?n-iﬁ 2 Mitg, Tax 36.8D
) )53=- INSTRUHE=E T 3. Recording Fee Lﬂ%
JEFFERSON _ County. 1996 FEB 25 M3 03 4. \ndexing Fee [
Ao TOIAL 4.8
1, the undersigned - *’:;j;f'ip‘;"ﬁgi“ag*y public in end for szid county, in
ceid Stazte, hereby certify that ~ BSally J. Bakane . whose nzme(s)
ic/4¥¥ signed io.the foregoing Rider, eand who is/amex known 1o me, gcknowledged
nefore me cn tnis day that, being informed of the contents of ihe loregoing Rider,
wx/ she/twax executed the same voluntarily on the day the szme DE&TS date.
Civen under m)fl hend end officie]l sez] this 2lst cgV of February .
186 .
Notary Pu
(Sezl)
AL Coremission expires: 9Y2a/89

Tris insirument wes prepared by: _ William A. Jackson, Attorney
tcédress: $1 Independence Plaza, Suite 508 -~ Birmingham, Alabama 35209




