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MORTGAGE

THIS MORTGAGE {“Sm:.unt gnstrumcnt ') is given on . .39th day of January.
19..82.. The grantoris ... Cha 8. L GUEN B0E. Wi L8 BUtR M GRER s eeeeeeesssseae
: f“Borrnw:r") This Security Instrument is given to ... First Fadersl
_Savings and Loan Association of A"“"!!' .. which is urgnmzcd and:mstmg
under the laws of ........ the State of ‘“'h'“" ,a.nd whmc address is . 312 W isth Street ...
N J!IP‘I’ ﬁllblm. M'l o (nm
Borrower owes Lender the pnnclpal sumof .F4£ty. Nine. THousand. Eight. Hundred.Fif LY.
cand..no/ll0n-m=cmmmn ;. Dollars (U.S.§..54.,.850...00.......). This debt is evidenced by Borrower's note
dd!f:d the same daie as lhl! Sﬂ:unt}' Instrument (“Note™), whlch provides fnr monthly payments, with the full debt, if not
patd earlier, due and payadbleon .........February- 1. 2015.. .. This Security Instrument
secures to Lender: (8) the rcpaymcnt of the debt evidenced by the Nnte wlth :ntcrut nnd nll renewals, extensions and
modifications; (b) the payment of all othér sums, with interest, advanced under paragraph 7 to protect the secunty of this
Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower dpes hereby mortgage, grant and mgwheg i%Lender and Lender’s successors and
asstgns, with power of sale, the following descnbed property locatedin ...... ... County, Alabama:

Lot 3 according to the Map and Survey of Hunter's Glen

i as recorded in Map Book 6, page 49, in the Office of the
Q0 Judge of Probate of Shelby County, Alabama.
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% The proceeds of this loan have been applied on the purchase
‘ price of the property described herein conveyed simultaneously
herewith.
which has the addressof ................. 3 EHunt?rs Tr_ace Pe,]'ham' Coevenesnanssvey
| {Street] [Crty]
Alabama ........eeeeee 35124 . s ("“Property Address);
[fip Code]

To HAVE AND 10 HoLD this property unto Lender and Lender's successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances. rents, royalties,
tnineral, nit and gﬂs rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and ' additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security [astrument as the "' Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate herehy conveyed and has the nght to
mortgage. grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generally the title to the Property against all claims and demands, subject to any
cucumbrances of lrcmrd.

Tus SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Linited variations by jurisdiction to constitute a uniform security instrument covering real property.

WILLIAM H. HALBROOKS
ALABAM Famly-~FNMAZFHLMC UNIFORM INST SUITE EED F 1 12/83
| | BiPMINCHA 1Mo
WM b b L g A E e e TARAE bl ., B C
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UHMQM&H“I S.  Borrower and Lender co nd agree as follows: -

1. Paymest of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and intercst on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2, Funds for Taxes and Insurance. Subject to applicable Jaw or to a wntten waiver by Lender, Borrower shall pay
to | cnder on the day monthly payments are due under the Note, untit the Note is paid in full, a sum {*Funds”) equal to
one-twellth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leaschold payments or ground rents on the Property, if any; (c) yearly hazard insurance premiums; and (d) ycarly
marigage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasconable estimates of future escrow items.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
statc agency (including Lender if Lender is such an institution). Lender shall apply the Funds 10 pay the escrow items.
[.ender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender 10 make such a charge. Borrower and
Lender may agree in wniting that interest shall be paid on the Funds. Unless an agreement is made or applicable faw
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or eamings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpase for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.

If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
al Borrower’s option; either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one or more payments as required by Lender.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds hekl by Lender at the time of
application as a credit against the sums secured by this Security Instrument.

3. Appllication of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Notc; third, to amounts payable under paragraph 2; fourth, to interest due; and last, to principai due.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cha:gcs, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)

~agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good

faith the lien by, or'defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property: or (¢) secures from the holder of the lien an
agrecment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days

of the giving of notice.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards for which Lender
requires insurance This insurance shall be maintained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clam
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair 1s economically feasible and Lender’s secunty is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to Borrower, If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums sccured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given,

Unless Lender and Borrower othetwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Mzintenance of Property; Leaseholds. Borrower shall not destroy, damage or suhstantmlly
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

T. Protection of Lender’s Rights in the Property; Mortgage Insurance. [If Horrower fails to perform the
covenants and agreements contained tn this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Propenty (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations}), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys' fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 10 Borrower
requesting payment.
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! Lender required mortgage insurance as a condition of making the Joan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shistl give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assignied and shall be paid to Lender. . L

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Secucity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds muttiplied by the following fraction: (2) the total amount of the sums secured immediately
before the 1aking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Barrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrumnent, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commende proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization.of the sums secured by this Secunity Instrument by reason of any demand made
by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy
shali not be a waiver of or preclude the exercise of any right or remedy.

11, Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreements of
thts Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and:agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Secunity Instrument; (b} is not personally obligated to pay
the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
that Borrawer's consent. |

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note. .

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of

. rendering rny provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option, .

‘may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of -

.. paragraph 17.

14. Notices. - Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

~ mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by

first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Seeurity Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
yurisdiction in which the Property is locatedl. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such copflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflitting provision. To this end the provisions of this Security Instrument and the
Notc are declared to be severable. |

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any part of the Property or any
Interest in i 15 sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Leader’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. .

If Lender exercises this eption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of notless than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Barrower's Right to Reinstate. If Borrower meets certain condtitions, Borrower shall have the right to have
enforcement of this Seeurity Instrument discontinued at any time priof 10 the earlier of: (a) S days {or such other period as
applicable law may specily for reinstatement) before salte of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
{a) pays Lender all spyms which then would be due under this Security Instrument and the Note had no acceleration
oceurred, (b) cures any default of any other covenants or agreements: (c) pays all expenses incurred in enforcing this
Sccurity Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasortably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by
Harrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of aceeleration under paragraphs 13 or 17,

+
1
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- NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's .
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable Jaw provides otherwise), The notice shall specify: (a) the default; (b) the action required to cure the
defuult; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
and (d) that fsilure to cure the default on or before the date specified in the notice may resuit in neceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a defavlt or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrument without further
demand and may Invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to
tollect all expenses Incurred in pursuing the remedies provided {n this paragraph 19, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

[f Lender invokes the power of sale, Lender shall give a copy of a notice to Borrower in the manner provided in
paragraph 14, Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published In
rissrarinin S R@-L DYcrranenn.... County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender's deed
conveying the Property. Lender or its designee may purchase the Property st any sale. Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to all expenses of the sale, including, but not limited
(o, reasonable attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it.

20. Lender In Possession. Upon scceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed recciver) shall be entitled to enter upon, take possession of and manage the
Praperty and to colleet the rents of the Property including those past due. Any rents collected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, tncluding, but not
Hmited to, receiver's fees, premiums on receiver’s bonds and reasonable attorneys® fees, and then to the sums secured by
this Secunity Instrument.

21. Release, Upon payment of all sums secured by this Security Instrument, Lender shal] release this Security
Instrument without ¢harge to Borrower. Borrower shall pay any recordation costs.

22, Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of
curtesy and dower in the Property.

3. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with
this Secunty Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument ss if the rider(s) were a part of this Security
Instrument. [Check applicable box{es))

xAdjustable Rate Rider Condom'nium Rider 2-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider
Other(s) [specify} '

By SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: .
b X (Seal)
Charles L. Guth —Borrower
: (Q{;M\_ . N-M L U (Seal)
Ruth M. Guth ==Borrowr
- {Space Below This Line For Acknowledgment) —rm
STATE OF ALABAMA, . .. .o cv ... .. JEEFERSON . .. .. ... County ss
On this. ..... Qrh .- -day “f*Ja:rrruar .v. 19.g5., 1,. THEUNDERSIGNED AuTHORYY | .
a Notary Public in and for said county and in said state, hereby centify that. .. Charles L. Guth . . ... .. ..
....... and wife, Ruth M., Guth =~ .-«-..., whose name(s). .8T€ .. . . ... .signedtothe’
foregoing conveyance, and who . . .. ... LATLE  known to me, acknuwledggd before me that, formed of the
contents of the conveyance, . the Yexecuted the same voluntarily and as. helr ! same
bears date. ' 5.
Given under my hand and seal of office this the . 30th day of January 0 he -
WCommuenewie W e -2
4 21 88

- ' William H. Halbrooks, Attorney $rare
This instryqpenyt SagROPeIsi iy perdence Praza- - - - - - - Birminghaw, *"AL 35209

|
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MODEL MORTCACE RIDER TO THF
MORTCAGE/DPEED OF TRUST/TRUST TNDENTURF

NOTICE: THIS SECURITY INSTRUMENT SECURES A NOTFE WIHICH CONTAINS A PROVISIO
ALLOWING FOR CHAKCES IN THE INTEREST RATE. IMNCEFASES 1M THE IMTEREST RATFE
MAY RESULT IM HIGHER PAYMENTS. DECREASES IN THE INTEREST RATE MAY RESULT
IN LOWER PAYMENTS.

This Rider is made on this  30th  4ay of January 19__83_,
and is fncorporated into and shall be deemed to amend and supplement the
MHortgage/Deed of Trust/ Trust Indenture (the "Security Instrument”) of the same
date given by the undersigned (the "Borrower") to secuire Borrower's Yote to
(FIKST FEDERAI. SAVINCS AND LOAN ASSOCTATION OF ALABAMA (the "Lender™)

of the gsame date (the “Mote") and covering the property described in the
Security Imstrument and located at:

Pelham Al 35124

(Property Address

HODIFICATIONS., 1In addition to the covenante and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

| 10.25
The Note has an initial interest rate of X. The interest rate may
be increased or decreased every 12th month on each “"Change Date", as d-:scribed
in the Note. Changes in the interest rate are governed by changes in the
index as defined 1in the Note. The index is the weekly average yield on
United States Treasury securities adjusted to a constant maturity of one
year, as published by the Federal Reserve Poard. The maximum change in the
Interest rate at any one time is 2 percentage points up or down. The
maximum interest rdate variation over the 1ife of the loan is 5.00 percentage
points over or under the initial interest rate.

The monthly paymenﬁ amount may be adjysted every 12th month te take effect
on the month following each Change Date as described in the Note. The new
monthly payment amaunt is based on the interest rate in effect on the Change

Date and will remain in effect until the month following the uext succeeding
Change Date,

sox U177 ne 8558

B. LOAN CHARGES

If the loan secured by the Security Instrument is subject to & law which -
gsets meximum interest rates and loan charges and that law is finally
interpreted so that the interest or other loan charges collected or to be
collected in connection with the loan would exceed permitted |imitg, then:
(1) the interest rate or any such loan charge shall be reduced to the
permitted limit; and (2) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may choose
to make this refund by reducing the principal of the Note or by making a
direct payment to Borrower.

. CONVERSION FEATURE

(1} Borrower may, at Borrower's option and provided Borrower has been current
on the loan for twleve months prior to the applicable Change Date,
modify the repayment terms of the indebtedness secured hereby prior
to the first, second, third, or fourth Change Date. At that time,
Borrower may convert the adjustable rate loan evidenced by the Note
into a fixed interest rate loan to be fully repaid in equal monthly
payments of principal and interest over the remaining term of the lovan
(f.e., 29, 28, 27, or 26 years, depending on the conversion date
saelected),

(2) Lender's “AR Mortgage Adjustment Notice" to Borrower pursuant to
paragraph 4(a) of the Note given prior to the first, second, third,
or fourth Change Date shall contain the [ollowing information
pertaining to Borrower's option to convert:
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(1) the approximate fixed interest rate payable by Borrower if BRBorrower
converts into a fixed interest rate loan (the actual rate will be
the rate in effcct on the date the conversion is registered;

(2) the approximate amount of Borrower's new monthiy payment it the
fixed rate of interest: and

(3) a date, at least 15 days from the date the Notice is given, by
which Borrower must "lock in" an interest rate by telephoning
4 number provided and registering the conversion with the
Lender, and a subsequent date (no later than the applicable
Change Date) by which the Borrower must complete, execute
and deliver to lender a document in the form required by
Lender evidencing the modification of the Note to provide
a fixed interest rate,

(3) The fixed rate of interest payable by Borrower will be identical to
the Lender's market rate of price protected delivery of 30 year
fixed rate, level payment, fully amortized loans on the Change Date.
The borrower must comply with all requirements of the 30 year fixed
Tate mortgage at the time of conversion
Borrower's monthly payments at the new fixed interest rate will begin
ag of the first monthly payment after the applicable Change Date.
The monthly payment will be the amount that is necessary to repay in
full the principal Borrower will owe (assuming timely paywent of all
amounts due prior to that date) on the Change Date in substantially
equal payments by the maturity date set forth in the Note at the
fixed interest rate,

Ei (4) Borrower must vegister the loan for conversion and must complete,

1.

execute and deliver to Lender the document evidencing the modification
of the Note prior to the applicable dates set forth in Lender's

ARM Morgage Adjustment Hotice as provided above. If Borrower fails

to do s0 within the specified time frames, Borrower can no longer
exercise the option to convert and in this case, the terms of the

Note will continue in effect without any change,

(5) Upen Borrower's timely delivery of the executed modification to the
liote, paragraph A above shall cease to be effective.

CHARGES; LIENS
Uniform Covenant 4 of the Security Instrument is amended to read as follows:

4. Charges; Liens. Borrower shall pay all taxes, assessments, and any other
charges, fines and impositions attributable to the Property which may attain
priority over this Security Instrument, and leagehold payments or ground rents,
1f any, in the manner provided under paragraph 2 hereof or, if not paid 1in
such manner, by Borrower making payment, when due, directly to the payee
thereof. Borrower shall promptly furnish to Lender all notices of amounts due
under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments.
Lorrower shall promptly discharge any lien which has pricerity over this
Security Instrument; provided that Borrower shall not be required to

discharge any such lien so long as Borrower: (a) shali agree in writing to the
payment of the obligmation secured by such lien in a manner acceptable to
Lender; (b) shall in good faith contest such lien by, or defend against
enforcement of such 1ien in, legal proceedings which in the opinion of Lender
operate to prevent the enforcement of the lien or forfeiture of the Property
or sny part thereof; or (c) shall secure from the holder of such lien an
agreement in a form satisfactory to Lender subordinating such lien to this
Scecurity Instruement,

If lender determines that all or any part of the Property 1s subject to a
ltcn which may attain a priority over this Security Instrument, Lender shall
send Borrower notice indentifying such lien. Borrower shall satisfy such
lien or take one or more of the actions set forth above within ten days of
the giving of notice
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Fea NOTICE
Uniform Covenant 14 of the Security Instrument is amended to read as [ollows:

14. bhkotice, Except for any notice required under applicable law to be given
In anotiher wmanner, (a) any notice to Burrower provided for in this Security
Instrument ghall be given by delivering it or by mailing 1t by first class
mall addressed to Borrower at the Property Address or at such other address
ay Borrower may designate by notice to Leader as provided herain, and

{b) any notice to Lender shall be given by first class mail to Lender's
address stated herein or to such other address as Lender may desifnate

by notice to Borrower as provided herein. Any notice prtovided for in

this Security Instrument shall he dcemed to have been given to Puorrower .

or Lender when given in the manner designated herein.,

UNIFOFM MORTGACE; GCOVERNINC 1AW; SEVERABTIILITY
Uniform Covenant 15 is amended to read as follows:

15. Uniform Mortgage; Coverning l.aw; Severahility. This form of security
Inastrument combines unlform covenants for national use and non-uniforn
covenants with limited variations by jurisdiction to constitute a unifore
security Instrument covering real property. This Security Instrument shal}
be governed by federal law and the law of the jurisdiction in which the
Property 1s located. 1In the event that any provision or clause of this |
Security Instrument or the Note conflicts with applicable law, such conflict
shall not affect other provisions of this Security Instrument or the HNote
which can be given effect without the conflicting provision, and to this

end the provisions of this Security Instrument and the Note are declared

to be severable.

10 FUTURE ADVANCES
Non-Uniform covenant 2] of the Security Instrument ("Future Advances") is
deleted. '

LECISLATION

If, after the date hereof, enactment or expiration of applicable laws have
the effect either pf rendering the provision of the Note, the Security
Iastrument or thisihdjustahle Rate Rider (other than this paragraph H)
unenforceable according to their terms, or all or any part of the sums
secured hereby uncollectable, as otherwise provided iu the Security
Instrument and this Adjustable Rate Rider, or of diminishing the value
of the Lender's security, then Lender, at Lender's option, may declare
All sums secured by the Security Instrument to be immediately due and
payable. TIn such event, Borrower shall not have the right to reinstate
otherwise provided in the Non-Uniform Covenant 19 of the Security
Instrument.

TRANSPER OF THE PROPERTY

Paragraph 17 of the Security Instrument is amended to read as follows:

1f all or any part of the property of any interest therein is sold or
tranaferred by Borrower without the Lender's prior written consent including
a Cpntract for Deed sale, but excluding {a) the creation of & lien or
cncumbrance subordinate to the Secuirty Instrument, (b) the creation of a
purchase money security interest for household appliances, (c) a transter

by devise, descent or by operation of law upon the death of a joint

tenant or (d) the grant of any leasehold interest of three years or less

not containing an éption to purchase, the Lender may, at the Lender's

option, declare all the sums evidences by the Note and secured by this
Sucurity Instrument to be immediately due and payable, If the Lender
ciercises its option to accelerate under this paragraph, the Lender shall
mall Borrower uotice of acceleration in accordance with this Securlity
ingtrument. Such notice shall provide a period of not less than 30 davs from
the date the notice is mailed within which Borrower may pay the sums declared
due, IF Borrower falls to pay such sums prior to the expiration of such
period, the lender may, without further notice or demand on Borrower, invoke
any remedies permitted by the Hote and this Security Instrument. The

b S paif, T AL W
ok RS Ay

-

o
o e .'J ,'.-!



N . .. L

Lender shall have waived such option to accelerate 1f, prior to the sale or
transfer, the iuvnder and the person to whom the Property is to he sold ur
trangferred reach agreement in writing thact the credit of such person is
sitisfactury to the Lender. As a condition to waiving the Lender's right
to accelerate, the loan terms, including the interest rate payable on the
note, the Margin for future interest rate changes (as that term is defined
in the Note), and the maximum interest rate Cap of 5.00X above or below the
initial interest rate ghall be subject to modification by the Lender. If
the Lender has waived the option to accelerate provided in this paragraph,
and 1f Borrower's successor in interest has executed a written assumption
agreement accepted in writing by the Lender, the lLender shall release
Lorrower from all obligations under this Security Instrument and the liote,

By signing this, Borrower agrees to all of the above.

Borrower ;

Charles L. Guth
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