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MORTGAGE

THIS MORTGAG urity Instrument™) is given on . .November._1... .
19..84... The grantor is ....*.. DiAnne. 8. .Iaylnr .and.I..Dan.Tavlor,. wife.and. hushand

.. {*Borrower™"). This Security Instrument is given 1o .. File{ Federal , __
Sﬂlnni lnd Lnln iunclutiun nl Alihamn , which is organized and existing

under the laws of .........1he State of M'h'“‘“- and whose address is .312.W 18th Sirest
..Jaspaer, . Alsbama 35501 o . umﬂtru)

ﬁortﬂw:rnwﬁl,cndﬂth:pnnclpajsumnf Dne Hundred Furt}r Thnusand Dnllars & 00}100

................................................................. Doljars (U.S. §.. 140,000..00.... ...). This debt is evidenced by Borrower’s note
dated the same date as thls Security Instrument (“Nutc" which provides fnr monthly payments, with the full debt, if not
paid earlier, due and payableon ......... November 1, 2UL& @ e neenrenressone This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Secunty Instrument and
the Note. For this purpose, Borrower does hereby mortgage, grant and mnvcy to Lender and Lender’s successors and
assigns, with power of sale, the following described property located in ................S081LDY..., ... County, Alabama:

Lot 103, according to the Survey of Meadow Brook,
Second Sector, Second Phase, as recorded in Map

Book 7, Page 130, in the Office of the Judge of
Prnbate of Shelby Cuunty, Alabama.

s . ,
\m ‘.4'*' .
L w
B Reference 1s hereby made to the Rider to the
o Mortgage which 18 1incorporated herein for all
. E purposes.
which has the address of ... 4908 Sussex Road e Birmingham e
[Street] : [crtﬂ
Alabama ............53243 civrrreeeennnenee C PrOperty Address™); .
{Zip Code}

To HAVE AND TO HOLD this property unto Lender and Eender’s successors and assigns, forever, together with all
the improvements now or hereafter erected on the property, and all easements, rights, appurtenances, rents, royalties,
mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter a part of the property. All
replacements and additions shall also be covered by this Security Instrument. All of the foregoing 1s referred to in this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 10
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warranis and will defend generaily the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ALABAMA—Single Family-—-FNMA/FHLMC UNIFORM INSTRUMENT J«gm} QSJ.J_{Z,' Form 3001 12/83
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
1. Fayment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds”) equal to
one-twelfth of: (a) yearly taxes and assessments which may attain priority over this Security Instrument; (b) yearly
leasehold payments or ground rents on the Property, if any; (¢) yearly hazard insurance premiums; and (d) yearly
mortgage insurance premiums, if any. These items are called “escrow items.” Lender may estimate the Funds due on the
basis of current data and reasonable estimates of future escrow items.
The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay the escrow items.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the escrow items, unless
Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and
Lender may agree in writing that interest shall be paid on the Funds. Unless an agreement js made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured by
this Security Instrument.
If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount required to pay the escrow items when due, the excess shall be,
at Borrower’s option, either promptly repaid to Borrower or credited to Borrower on monthly payments of Funds. If the
amount of the Funds held by Lender is not sufficient to pay the escrow items when due, Borrower shall pay to Lender any
amount necessary 10 make up the deficiency in one or more payments as required by Lender. _
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If under paragraph 19 the Property is sold or acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the tirme of
application as a credit against the sums secured by this Security Instrument.
3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: first, to late charges due under the Note; second, to prepayment charges due under the
Note; third, to agnounts payable under paragraph 2; fourth, to interest due; and last, to principal due.
4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall
pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.
Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; {b) contests in good
faith the lien by, or defends against enforcement of the lien in. legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any part of
the Property is subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a
fiotice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days
of the giving of notice. - |

"™ 8. Hazard Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
Insured against loss by fire, hazards included within the term “‘extended coverage” and any other hazards for which Lender
requires insurance. This insurance shall be maintained in the amounts and for the periods that Lendzr requires, The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not be
unreasonably withheld.

All insurance poticies and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s secunity is not lessened. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with any cxcess paid to Borrower. If
Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
the Property or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 19 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security
Instrument immediately prior to the acquisition.

6. Preservation and Maintenance of Property; Leaseholds, Borrower shall not destroy, damage or substantially
change the Property, allow the Property to deteriorate or commit waste. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Property, the leasehold and
fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fails to perform the
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, probate, for condemnation or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 1o protect the value of the Property and Lender’s rights
in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Secunity Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from

the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment.
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
tnsurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or Prior to an inspection specifying reasonable cause for the inspection.

9. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

. In the gvent of a’total taking of the Property, the proceeds shall be applied to the sums secureg by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
uniess Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately

1

before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
- paid to Borrower. . S
If the Property'is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agrec in writing, any application of proceeds io principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,
10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to relcase the liability of the original Borrower or Borrower’s successors in interest.
Lender shall not be required to commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s suceessors in interest. Any forbearance by Lender in exercisin g any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.
- 11. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of
C) this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
" of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security

@- that Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay

the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,

(' modify, forbear or make any accommodations with regard to the terms of this Security Instrument or the Note without
C—> that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan

charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in

& connection with the loan exceed the permitted ltmits, then: (a) any such loan charge shall be reduced by the amount

necessary t0 reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded

" permitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed

under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without 2ny prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights.  If enactment or expiration of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable according to its terms, Lender, at its option,
‘may require immediate payment in full of all sums secured by this Security Instrument and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps specified in the second paragraph of
paragraph 17,

- 14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by

- mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Borrower or Lender when giver as provided
in this paragraph.

15, Governing Law; Severabillity, This Security Instrument shall be governed by federal lIaw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable. )

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If ail or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person} without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
Secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal Jaw as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails tc pay these sums prior to the expiration of this pericd, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior {0 the earlier of: (a) 5 days (or such other period as
applicable law may specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this
Security Instrument, includine, but not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender tnay
reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shail continue unchanged. Upon reinstatement by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no aceeleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17.




NON-UNIFORM COVENANTS. Horfnw:h‘ nder further covenant and agree as follows:

19. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraphs 13 and 17
unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured;
cad () that failure to curc the default on or before the date specified in the notice may result in accelet ativi of & Sains
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the vight to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender
at its option may require immediate payment in full of all sums secured by this Security Instrement without further
demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to
collect £l expenses incurred in pursuing the remedies provided in this paragraph 19, including, but not fimited to,
reasonzhle attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shail give a copy of a notice to Borrower in the manner provided in
paragraph 14. Lender shall publish the notice of sale once a week for three consecutive weeks in a newspaper published in
.............. SHELBY & ... County, Alabama, and thereupon shall sell the Property to the highest bidder at public
auction at the front door of the County Courthouse of this County. Lender shall deliver to the purchaser Lender’s deed
conveying the Property, Lender or its designee may purchase the Property at any sale, Borrower covenants and agrees
that the proceeds of the sale shall be applied in the following order: (a) to 2ll expenses of the sale, including, but not limited
to, reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess to the person or
persons legally entitled to it.

20. Lender in Possession. Upon acceleration under paragraph 19 or abandonment of the Property, Lender (in
person, by agent or by judicially appointed receiver) shall be entitled to enter upon, take possession of and manage the
Property and to collect the rents of the Property including those past due. Any rents coliected by Lender or the receiver
shall be applied first to payment of the costs of management of the Property and collection of rents, including, but not
limited to, receiver's fees, premiums on receiver's bonds and reasonable attorneys’ fees, and then to the sums secured by
this Security Instrument. -

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

22. Waivers, Borrower waives all rights of homestead exemption in the Property and relinquishes all rights of

Q\! curtesy and dower in the Property. |

3 23. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
wa this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
33 supplement the covenants and agreements of this Security Instrument as if the nder(s) were a part of this Security
“ Instrument. [Check applicable box(es))

E X| Adjustable Rate Rider Condominium Rider 2-4 Family Rider

Graduated Payment Rider Planned Unit Development Rider

E | Other(s) fspecify]

BY SIGNING BELOW, Borrower accepts and agrees tg
Instrument and in any rider(s) executed by Borrower and recor?

he terms,4dnd covenants xcontain % in this Security

Witnesses:
’F
LATIVIEN )
M A O RO V8. 5o otV ¥ v )
/ AVEOR Y S
[Space Below This or Acknowledgment]
STATEOF ALABAMA,..................... JEFFERSON County ss:
On this...lst,.......dayof... November, . 19,84, 1 THEUNDERSIGNED AUTHORITY ,
a Notary Public in and for said county and in said state, hereby certify that. .J: . Dan Taylor and DiAnne S,
..... Tﬂ?lp.r..”..........................‘...........,whnscnamc(s)....”“.I."?.......signedtuthe*
foregoing conveyance, and who. . .3Fe . known to me, acknowledged before me that, being informed of the
contenfs ofthe-conveyance, they. . cxecuted the same voluntarily and as. . . . . . thelr, . .act on the day the same
beaps'ddte, -

_c}"ﬁiv&.@n% rﬁ;ja;nd and seal of office this the
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ADIJUSTABLE RATE KIDLR
OIFTION MORTOGAGE

THIS ADJUSTABLE RATE RIDER 1s made this lst day of November . 1y 84
and Is {ncorperated Inte and shal!l be deemed to amend and supplement the Horetgage,
bewd of Trust, or Deed to Secure Debt (the "Security Instrument") of the s:ume diate
piven ®y"the indersigned (the "Borrower") to secure Borrower's Adjustable Rate Hote
to First Federal Savings and Loan Association of Alabama (the "Lender") of the sape
dote {the "Nete™) and covering the property described in the Security Instrument and
locauted at; 4908 Sussex Road, Birmingham, Alabama 35243

i)
£ -

(Property Addreés)

THE RUTE CONTALNS PROVISIONS ALLOWING FOR CHANGLES IN THE INTEREST RATE AND THE
MUNTHLY PAYMENT AND FOR INCREASES IN THE PRINCIPAL AMOUNT TO BE REPAID.

ADDITICHAL COVENANTS. In additian to the covenants and agrecments made In
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A IGTEREST RATE AND MONTIHLY PAYMENT CHANGES

The Hntelpruvides for an Initial Rate of Interest of 9.875 4Z. The Note
provides for changes in the interest rate and the monthly payments as fol lows:

(A) CHANGE DATES

The rate of interest wilil change on the first (lst) day of the month of
November 1 » 19 83 |, and on that day every six (6) months

thereafter.  Fach date on which the rate of interest could change fc culled

the "Interest Change DLate." The nonthly payment will be adjusted

twelve (12) months from the inftial payment date and each twelve (12)
menths therevafter.

{(B) THE INDEX

The Monthly Medlan Annualized Cost of Funds Index, reported by the

Federal Home Loan Bank Board for FSLIC-Insured Savings and Loans. The index
[s publlished in the press release entitled AML Index Rates, a copy of which
may be cbtained from the Office of Communications, FHLBB, Washington, D.C,
20522. This rate can also be cbtained by calling toll free (1-800-424-5405)

(C) CALCULATION OF CHANGES

Hefore each Intevrest Change Date, the Note Holder will calcuiate a new rate
of interest by adding Two and one~halif percentage polnts (2.50%) to the
Current Index. The Note Holder wifl then round the result of this addition
to the nearest one—eighth of one percentage point (0.125%)., This rounded
atiount will be the new rate of interest until the next Interest Change Date.

we 307 vt 493

In the event the total balance due on the Loan including Accryed Unpaid
Interest equals 115X of the original loan balance, the payment will be

adjusted to begin amortizing this balance until the next Payment Change
Date or Interest Change Date.

(L)  LIMIT ON INTEREST RATE CHANGES

ARNUAL ~ At the time of each 6th mothth interest rate adjustment, there is

¢ provision iIn the note which Limits the amount of increase in the interest rate
te no more than 1.002 of the interest rate used during the previous adjustment
period. At the first interest rate adjustment period the rate of increase 1is
timited to 2.00% above the initial note rate. |

LIFE OF LOAN. ~ The maximum rate that can be charged over the life of this loan
is 13 3/4%,

(I} NOTICE OF CHANGES

ke Note Yolder will mall or deiiver a notice of any changes In the omount
0l the monthly payment before the effective date of any change. The notice
wilil Include information required by law to be fiven to the Borrower and

gleo the title and telephone number of a person who will angwer any question
the Borrower may have regarding the notice.

" - . - L rl--|,-F- *_""I - -
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(F)  CONVERSTON PEATURE
I, Rarrower nmity, at Borrower's optlion and previded “orrower Lan bueel
« Unirent oon the doean for twelve wonths prior to the appllcable Uhonee
catu, and the Lean batance i{s fully srortizing:, modify the repeymnent
terms U the Indebtedness secured hereby prior to the first, Jocone,
vhalrd, or fourch Payment Chanye Date. At that Llme, Vorrower ..y convert
the adjustable rate oan evidenced hy the Note fnto 2 fixced interent ratu
lean o be tully repaild {n equal monthly payments of srinelpal e
[nitervest over the remalnlng term of the loan {(L.c. 29, 28, 27, or 2
years, dependiag on the conversion date selected),
2. Lender's Mortpage Loarn Adjustment Notlece piven prior to the Hipse,
second, third, or fourth Piyment Change Bate shal! contain the [l Lowing
Informarfien pertalning to Borrower's optlan Lo convert: “

(1) the appruximste fixed interest rate payable by Borrewer I
borrower converts into a fFixed Interest rate loan (the
actual rate will be the rate In effeoce on the date the
conversion Is registered);

(b) the approximate amount of Borrower's new monthly payment at
the flxed rate of interest: and

{c) a Jate, ar least 15 days from the date the Noclece s upivaen, by
which Borrower must "fock in" an Interevst rate Ly telephoning o
nunber provlded in the Notice and registering the converslon
with the Lender, and a subsequent date (no tater than the
applicable Change Darte) by which the Borrnwer must complece,
execute and dellver to Lender 3 document in the fora requlred
by Lender evidencing the modification of the Note to provide
a fFlxed interest rate.

3. The fixed rate of interest payabie by Borrower wlli be Lludentical 7
to Lender's market rate of price protected delivery of 30-year fixed

rate, level payment, fully amorctizing {oans on the date the coaversion

1s reglstered, The new fixed Interest rate wiil become effective on

the appiicable Interest Change Date.

Borrower's monthly pidyments at the new fixed interest rate wiill Legin
a5 of the flrst monthly payment after the applicable Interest Change
bate.  The monthly payment wii be the amount that is necessary to
cepilty In full che principal Borrower wil! owc (assuning timely puyment
of ali amounts due prior to the date) on the Payment Change Date {n

substantlatly cqual payments by the maturity date set forth In the
Note at the fixed interest rate.

[

5. Borrower must reglster the loan for converslon and must complete,
execute and delfiver to Londer the document evidencing the modificacion
of the Hote prior to the applicable dates set forth in Lender's Notice
a5 provided above. If Borrower fails to do so within the specificd

time frames, Borrower can no longer exercise the optlen to convert and

in thls case, the terms of the Note will continue fu effect without
auy change.

CHAKGES; LIEHNS -
‘nlform Covenant 4 of the Sccurity Instrument 1s amendud to read as follows:

4. Charges,; Liens, Borrower shali pay all taxes, assessments, and uny other
chiarges, fines and impositions attributabie to the Property which may attaln
prlority over this Security Instrument, and leasehold payments or ground rents,
lf any, in the manner provided under paragraph 2 herecof or, {f not palid in
such nanner, by Borrower making payment, when due, directly to the payee
thereof . Borrower shalf promptly furnish to Lender al! notlces of amounts due
under this paragraph, and In the event Borrowar shall make payment directly,
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Borrewer shall promprly fornlsh to Lender receiptys evidencln, sucl jooyoonts,
Borrower shalt promptly discharpe any Ilen wivich has prioricy over tiois
.Hruurity-qu;trUmuuL; praovided that Borrower shail not be reguired i
$ivharpe any such flen so long as Borrower: (a) shall apred in writing te the
paynent of tle uhli,;,',atlnn secured h}" such fien {n a MANNET Geeenslanic Lo
Lender; (b) shat! 1o pood falth contest such lien by, ur dofend aatunt
caforcement o such len In, legal procecdings which in the vplnton o tender
Jrebdte o prevent the enforeement of the lien or forfelture of tiw Sreperey
Grany part thereof; or (¢) shatl secure from the holder of such |len i
agrecment in o {fong satisfactory to Lender subordinating suelh 1len to thi.
Securfty Instrument.

1t Lender determines thar ail or any part of the Property 1s subject tu .
Hen which may atrain g Priority over this Securlty Instrument, lendoer shiald
semd Borrower norice induhtifying such ilen, Borrower shoil satisfy wuch
Hen or take one or more of the actions set forth above wirhin ten diays of
Lthe piving of anotice

¢, MOTICE
Culforom Covenant 14 of the Securlty Instrument Is sisended to read s5 folluws:

4. Notice. Except fur any notice required under applicable law to Le piven
In another manner, (a) uny notlee to Borrower provided for in thils Loevurlty
Pastrurent shall he given by delivering [t or by maliing fc¢ by flrst class
Lall o addyvessed to Borrower at the Prupurty Address or ot sueh other cdiiressy
i Hourrower may desipnare by notlce to Lender as provided heredn,

() any uotice tu Lender shali he given by first class mafl to Lender's
Address stated herein or to such other address as Lender may designice

by notlce to Borrower as provided herein. Any notice provided for in

this Securlty Instrument shail be decmed to have been given to Borrower

or Lender when glven {n the manner designated herein.
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© 1o UNIFORM MORTGAGE; COVERNING LAW; SEVERABILITY
(niform Covenant 15 g anended to read as foliows:

15, Uniform Mortyuapoe: Governing Law; Severahility. This form of Scvcurity
Instrument combines unfform covenants for national use and non-uniform
covenants with timited varlations by jurisdiction to constitute a unlions
security Instrument covering real property. This Securicty Instrument shall
be povernced by federal Iaw and the law of the jurisdiction in which the
‘Toperty 1s tocuted. In the event that any provision or cliause of tlis
Securlty Instrument or the Note confiicts with appliicable law, such conflict
shall not affect other provisions of this Security Instrument or the Hote
which can bhe glven effect without the confiieting provision, and to this

¢end the provisions of this Security Instrument and the Note are declared
tv be severable,

k. N FUTURE ADVANCES
fon~Uniform covenant 21 of the Security Instrument ("Future Advances”) is
delcted.

g

", LOAN CilARCES

1f the loan secured by the Security Instrument is subject to a law which
sets maximum loan charges, and that law is finally interpreted so that the .
Interest or other loan charges collected or to be collected in connectiuvn
with the loan exceed permltted Limits, then: (1) any such lean charge
thall be reduced by the amount necessary to reduce the charge to the
prrstrted Jiml{ts; and (2) and sumg alrecady collected from Borrower

whtich excueded permitred iimits will be refunded to Borrower. Lender

muy chouse to make this refund by reducing the principal owed under the
Note or by making a direct payment to the Borrower. If a refund reduces
principal, the reductlon will be treated as a partial prepayment under
the note.
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L, atter the date hereof, cpactocs:t or veplract, s e

v Gpelrl oo e i LY
Chg wtivet elther or renderlng the provision of the Note, the Suearls s
Paserment or tiie Adjustable Rate Rider (other o STENHERVIE 1N SRRy
mentorccatle according to their terss, or a1l or any o pavt ool tne o
secutved hereby ancoilearable, as otherwise provided {n bt Secncl?
tnstrument and this Adjustable Rage Rlder, or of aivinis o, Tl wlae
w1othe Lender's security, thea Lender, at Leader's optios, mnay decCiaie
AU suas secured by the securley Instrument to be jumediatety due an
payavle.,  In such event, Horrower shali not have the right to reinstate
ctherwise provided In the Non-Unlform Covenant 19 of the Securjty
Instrument .,

QL THARNGFER OF PRKUPERTY:  ASSUMPT LON
ovenant 7 of the Securlty Instrument 1s anended Lo rege! oam Jollow:

Y. Transfer of Propurty:  Assumptlon., If afl or any part ol the Freserty
O Gn interest therein (s gold or transferred by Borrower with Liacer's

prior written couscht, excluding (a) the creation of a Iien or cncunhrance
subordinate to this Security Instrument which docs not riclate to a transler
uf rights of occupancy in the property, {b) the creation of a purchane rconuy
sccurlty loterest for household appllances, (c) a transfer by devise, descent
or by operation of law upon the death of a joint tenant or (d) the prarnt of
any leasehold {uterest of three years or less not contalininy an gptiv ta
parchase, Lender may, at Lender's optlon, declare all the sums Secored by
tirlys Security lostrument to be Lrnedlately due and pavyable.

If Lender exerciscs such optlon to accelerate, Lender shall mall Rorrower
notice of acceleration in accordance with paragraph 4 hereteo, Sucl; notlce
shull provide a perio! of not less than 30 diys from the date the uwotlcoe

15 malled within whilch Borrower may pay the sums deciared due, I boriower
fulls to puy such sums prior to the explration of such perfod, Lender iy,
without further osotlice or Jemand on Borrower, Invoke any remedies poraitted
by partacsraph 18 hereof . -
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barhder will consent to o sale or transfer 1i; (1) lorrower causes to oo
subiltted to Lender information required by Lender tuv evaiuate the
transferee a8 If a new loun were belng made to the transferev; (2) Lender
Veasenanhly determines that Lender's security wiil not be fmpatred and

that the risk of a breach of any covenant or agreement In this Seccrelt,
Instrumwent (g acceptable; (3) Borrower nakes payment of all or suel Lei:er
ameunt of unpald acerued interest outstanding under the temns of the hote
a5 Lender nay require; (4) interest wlll be payable on the sums securod

by this Sccurity Instrument at a rate determined by adding 2.50% te the
Index; {5) the transfuree signs an assumption agreement that ig accepluble
to Leader and that obligates the transferee to keep all the promises and
apreements made in the Note and in this Securlty Instrument. To the
rxtent permitted by applicable law, lLender also may charpge a reasonubiv
lee as a condition to Lender's consent ro any sale or tranufoer.

This loan witl not be assumable 1{f converted to a fixed luterest rate,

turrower witl contlinue co be obligated under the Note and thig Securltey
Instrunent unless Lender releases Borrover in writing.

B WETHESS WHERFOPF, Borrower has executed this Adjustabie Rate Kider.

71 8Y L0 o
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EATHED!
Burrower
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