73, MORTGAGE

THIS MORTGAGE is made this - 22ND day of JUNE
19 84 , betwm thc GI‘III’(DI'. DENNIS K. WHISEHA.NT, AN UNMARRIED MAN, AND HARILYHHE A,
HUGHES, AN UNMARRIED WOMAN - ~ (herein **Borrower”), and the Morigagee, First Federal Savings &nd

Loan Associstion of Alabama, a corporation organized and existing under the laws of Alabama, whose
address’is P. O. Box 1388, Jasper, Alabama 35501 (herein ‘‘Lender’’).

WHEREAS, Borrower is indebted to Lender in the principal sum of SEVENTY-TWO THOUSAND SEVEN
HUNDRED AND NO/100TH (3$72,700.00)==——w= —=Dollars, which indebtedness is evidenced by Borrower's note
dated JUNE 22, 1984 - {herein “Notc”), providing for monthly instaliments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on........ JULY.1.. 2004 . ... ......

' Tﬂ SF.CURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hercof (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of . . . .. SHELBY ., ...... , State of Alabama.

Lot 25, according to survey of Portsouth, Third Sector, as
recorded in Map Book 7 page 110 in the Probate Office of Shelby
County, Alabama, situated in Shelby County, Alabama.

The proceeds of this loan have been applied on the purchase price

iy of the herein described property.
‘2( Reference is hereby made to the Rider to the Mortgage which 1s
\NL g incorporated herein for all purposes.
< .
LG
tﬁ
i~
A Vo,
o - B
which has the address of . . . .. 1950 TRADEWINDS CIRCLE, = . , ... ALABASTER = ,
[Street] {City]
ALABAMA 35007 ... ....... (herein “Property Address™);

[Slate and Lip Code]

To Have anp TC HOLD such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixiures now or hereafter
attached to the Propeity, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leasehold
estate if this Mortgage is on a leasehold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seised of the cstate hereby conveyed and has the night to montgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, sibject 1o any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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UnrrorM CoveENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shail promptly pay when due the prmclpal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Fonds for Taxes and Insursnce. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payablie under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-tweifth of yearly premivm installments for hazatd insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasenable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federat or
state agency (including Lender if Lender is such an institution). Lender shail apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unfess such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

I{ the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiems and ground rents as they fall due, such excess shall be, at Borrower's option, esther
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds., If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Boarrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Morigage, Lender shaill promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hercof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hercof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liems. Borrower shall pay all taxes. assessments and other charges, fines and impositions attributable to
the Property which may attain a priority over this Morigage, and leasehold payments or ground rents, if any, in the manper
provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender zll notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly fumnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by

© such.lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,

legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements riow existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. Al premiums oa insurance policies shall be paid in the manner
Frnvided unde‘._r paragraph 2 kereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
INSUrance cartier. |

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Eender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewat notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the i insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance pmccedi shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is
not thereby impaired. If such-restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
is authorized to collect snd apply the insurance proceeds at Lender’s option either to restoration or repair nf the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal ﬁha]l _not extend
or postpone the due date of the monthly installments rcferred to in paragraphs 1 and 2 hereof or change the amount of
such instaltments. If under paragraph i8 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sumy sccured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation amd Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property-in good repair and shall not commit waste or permit impatrment or deterioration of the Property
and shall compiy with the provisions of any lease if this Mortgage 15 on a lecasehold, [If this Mortgage is on a unit in a
condominium or a plamned unit development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants <reating or governing the condominium or plunned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a ¢condominium or planned unit development
rider is cxecuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall ..amt:nd and supplement the covenants :md agreemenls of this Murtgage as if the rider
were a patt hereof.

7. Protection of Lender's Seurrﬂ'y. If Borrower fails 1o perfnrm th: covenants and agreemem:s cnntam:d in this
Mnrlgag: or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
including, but not limited to. cminent domain. insolvency. code enforcement, or.arrangements or proceedings involving a
bankrupt or decedent, then lender at [.ender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan secured by this Mortgage, Borrower shall pay the premiums required to maintain such

s insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower’s and
]
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Lender's wri ] t or spplicable law. Borrower shaMe amount of all morigage insurance premiums in the
manner provided under paragraph 2 hereof. ' | |

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
indcbtedness of Borrower sccurcd by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
emounts shall be payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to-time on outstanding principal under the Note. unless payment of
interest at such rate would be contrary to applicable law_ in which event such amounts shall bear interest, at ‘the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur'any expense or take
any action hereunder. - : _, St e -

3. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property; provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in.the o H f:. '-

9. Condemmnation. The proceeds of any award or claim for damages. direct or consequential, 'iﬁ; connection with any
condemnation or other taking of the Property. or part thereof. or for conveyance in lieu of cnnd:mna’tinﬁi*’fuc hereby assigned
and shaif be paid to Lender. . e

In the event of a total taking of the Property. the proceeds shall be applied to the sums secured by this Mortgage.
with the excess, if any paid to Borrower. In the event of a partial tahisg of the Property, unless Borrower and Lender
otherwise agree in writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums <ccured by this Mortgage immediately prior (o the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Borrower, or :f. after notice by Lender to Borrower that the condemnor offers to make
an award or settle 2 claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is murthorized to collect and apply the proceeds. at Lender's option. either 1o restoration or repair of the
Property ot to_the sums secured by this Mortgape.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments. .-

10. Borrower Not Refeased. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any manner,
the liability of the original Borrower and Borrower’s successors in interest. Lender shall not be' required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify smortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s siccessors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunider. or
otherwise afforded by applicable law. shall not be a waiver of or preclude thelexercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender's
right to accelerate the maturity of the indebiedness secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity. and may be exercised concurrently, independently or successively.

13. Buccessors and Assigns Bound; Joint and Several Lisbility; Captions, The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. Al covenants and agreements of Borrower shall be joint and scveral.

' The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be uvsed to

interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner. (a) any notice to
Sorrower provided for in this Morigage shall be given by mailing such notice by certified mafl addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
{b) any notice to Lender shall be given by certified mail, return receipt requested. to Lender’s addresw stated herein or to

3such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this

Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.
15. Uniform Mortgage; Governing Law; Severability. This form of morigage combines uniform covenants for national

. use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property 15 located. In the
-event that any provision or clause of this Morigage or the Note conflicts with applicable iaw. such conflict shall not affect

™ other provisions of this Mortgage or the Note which can be given effect without the conflicting provision, and 1o this

end the provisions of the Mortgage and the Note are declared to be severable.
16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time

.of execution or after recordation hereof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therem is sold or transferred

by Borrower without Lender's prior written consent, excluding (a} the creation of a lien or encumbrance subordinate to

this Mortgage, (b) the creation of a2 purchase money security interest for household appliances. (¢} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leaschold interest of three years or less
not containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer. Lender
and the person 10 whom the Property is to be sold or transferred reach agreement in writing that the credit of such person
is satisfactory to Lender and that the interest payable on the sums secured by this Mortgape shall be at such rate 25 Lender
shall request. If Lender has weived the option to accelerate provided in this paragraph 17. and if Borrower’s successor in
interest has executed a written assumption agreement accepted in writing by Lender. Lender shall release Borrower from ali
obligations under this Mortgapge and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in sccordance with
paragraph 14 hercof. Such notice shall provide a period of not less than 30 days from the date the notice .is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIFORM COVENANTS. Horrower and Lender further covenant and agree as follows:

18, Accelerstion; Remedies. Except a5 provided in paragraph 17 hereof, upor Borrower’s breach of any covenant or
sgreement of Borrower in this Mortgage, including the covenarnts to pay when due any sums secured by this Mortgage,
Lender prior to sccelerstion shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the hresck:
(1) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed (o Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums secured by this Mortgage and safe of the Property. The nolice shall further
Inform Borrower of the right (o relnstate after acceleration and the right to bring a court ection to assert the mon-exisfence
of a defsult or any other defense of Borrower to acceleration and sale. If the bresch is not cured on or before the dale
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Mortpage to be immedistely
doe and payabie without further demand and mxy invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to collect all reasongble costs and expenses incurred in pursuing the remedics provided in this
parsgraph 18, including, but pot limited to, ressonable attorney’s (ees.

IF Lender invokes th: power of sale, Lender shall mail a copy of & notice of sale to Borrower in the maaner provided
in parsgraph 14 hereof, Lender shall publish the notice of sale once a week for three consecutive weeks in some pewspaper

11



published in........ SHELBY .............. County, Alabama, and thereupon shall sell the Property fo the highest

bidder at public auction at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property so sold. Lender or Lender's designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to aH reasonable costs
and expenses of the sale, including, but not limited to, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitled thereto.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage,
Borrower shall have the right to have any proceedings begun by Lender 1o enforce this Mortgage discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in this
Mortgage or (ii) entry of a judgment enforcing this Morigage if: (a} Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender’s remedies as provided in paragraph t8 hereof, including, but not limited to, reasonable attorney’s
fees; and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. Lender's
interest in the Property and Borrower’s obligation to pay the sums secured by this Morigage shall continue unimpatired.
Upon such payment and cure by Borrower, this Mortgage and the abligations secured thereby shall remain in full force and
effect as if no acceleration had occurred.

20. Assignment of Rents; Appoiniment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. ‘All rents collected by Lender or the receiver shall be applied first to
payment of the-costs of management of the Property and collection of rents, including, but not limited to, receiver's fees,
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Leader and
the receiver shall be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender's option prior to release of this Mortgage, may

e make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when

=y evidenced by promissory notes stating that said notes are secured hereby.

AL 22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become nuil and void, and
23 Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any. '
= 23. Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption in the

) Property and relinquishes all right of dower and curtesy in the Property.

L . )

et IN WiTNESS WHEREOF, Borrower has executed this Mortgage.

-"é Signed, sealed and delivered | ’

L= in the presence of
........................................... MKM{SEED
DENNIS K. WHISENANT —Borrower
IHLMYWAH ................. (Seal)
MARILYNNE A. HUGHES | —Borrowe
! e e e e aaee e ieabaseaatabatebet eeaeareeaeeratanaan e vierivesere.. (Seal)
—=-EL00 1 (v O
= OO e e e (SeaD)
’ v —Borrowar
»

STATE OF ALABAMA, JEFFERSON = = . . .. .. , County ss:

Onthis....228D......dayof.. JUNE . 19 84 y THE UNDERSIGNED

a Notary Public-in and for said county and in said state her:bdv certify that. DENNI3 K. WHISENANT, AN UNMAR (TED

MAN, .AND . MARILYNNE 4. HUGHES, AN UNMARRIED WOMAN 'Whose name(s)....ARE _ . ... signed to the
foregoing conveyance, and who. .. ARE . .known to me, acknowiedged bﬂf_EﬁE me that, being informed of the
contents of the conveyance, T he.Y executed the same voluntarily and as. . THEIR .a¢t on the day the same
bears date, -
Given under my hand and seal of office this the. . ... 22D . daGof... .. .. b ., E e 19.8?. ..
My Commission expires:  4/9/87 Z CrLo e
s . N .. ceiniens e frneeeeeen
. . ! ...- . . '.-i_ }:r‘il . -
- . ) . ' - —_ ot ."' .....
This instrument was prepared by. . COURTNEY #, MASON, JR..,F.A. = OSSN
_ 3 P. 0. BOX 20814, BIRMENGHAM, AL 35216 ¥
{Space Balow This Lina R ) Far Lendar and Recorder)

, o
COURTNEY H. MASOM, IR, P A
. P. 0. B0OX 20812
+ - VoSTAW A, & o=
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ADJUSTABLE RATE RIDER
OPTION MORTCACE

ml

| THIS ADJUSTABLE RATE RIDER is made this 27ND__day of _  JiNE , lugs
and -fs.incorporated into and shall be deemed to amend and supplenent the Mortgape,
becd of Trust, or Deed to Secure Debt (the "Security Instrument”) of the saue date
glven' vy* the undersigned {(the “Borrower")} to secure Borrower's Adjustabie Rate Note
to First Federal Savings and Loan Association of Alabama (the "Lender™) of the same

date (the "Note") and covering the prupertg described in the Security Instrument and
located at: 1950 TRADEWINDS CIRCLE, ALABASTER, ALABAMA 35007

(Property Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE ANDI THE
- MONTRLY PAYMENT AND FOR INCREASES IN THE PRINCLPAL AMOUNRT TQ BE REPAID,

LY -

_ ADDITIOHAL COVENANTS. In additiaon to the covenants and apreements made in
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A.  INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of ° 10.75 Z. The lote
provides for changes in the interest rate and the monthly payments as follows:

(A) CHANGCE DATES

The rate of interest will change on the first (lst) day of the mont!: of
JULY , 19 85 |, and on that day every six (6) months

thereafter. Each date on which the rate of interest coulid change 15 called

the "Interest Change Date."” The monthly payment will be adjusted

twelve (12) months from the Initial payment date and cach twelve (12)
months thereafter, '

(B) THE INDEX |

The Monthly Median Annualized Cost of Funds Index, reported by the

Federal Home Loan Bank Board for FSLIC-Insured Savings and Loans., The index
Is published in the press release entitled AML Index Rates, a copy of which
may be obtained from the Office of Communications, FHLBB, Washington, D.C,
20522, This rate can also be obtained by calling toll free {(1-800-424-5405)

soor 452 w516

(C) CALCULATION OF CHANGES

Before each Interest Change Date, the Note Holder will calculate a new rate
‘of interest by adding Two and one-half percentage polnts (2.50X%) to the
Current Index. The Note Holder will then round the result of this addition
to the nearest one-eighth of one percentage point (0.125%), This rounded
amount will be the new rate of interest until the next Interest Change Date.

In the event the total balance due on the loan Inciuding Accrued Unpaid
Interest equals 115% of the original loan balance, the payment will be

adjusted to begin amortizing this balance untii the next Payment Change
Date or Interest Change Date.

[ (D) LIMIT ON INTEREST RATE CHANCES

- ANHUAL — At the time of each 6th month interest rate ad justment, there ls
& provision in the note which limits the amount of inecrease in the interest rate
Lo no more than 1.00Z of the Interest rate uscd during the previous adjustment
pericd. At the first interest rate adjustment period the rate of increase is
limited to 2.00% above the initial note rate,

LIFE OF LOAN -~ The maximum rate that can be charged over the {ife of this loan
is 15 3/4%.

(i) NOTICE OF CHANGES

The Note Holder wil! mall or deliver a notice of any changes In the amcunt
of the monthly payment before the effective date of any change. The notice
will Include information required by law to be given to the Eorrower and

also the title and telephone number of a person who wiii answer any questlon
the Borrower may have regarding the notice.
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Option Rider

Pape 2
) CONVERSION FEATURE
l. Bovroewer may, at Borrower's aprlon and provided Mrrower Do heen
« <¢urrent on the foan for twelve months priov to the applicablec Chan,e
] b |

Jate, and tho lean balance is fully amortlzlng, modiry the cepeyront
terws of the lndebtedness secured hereby prlor to the flrst, stcond,
third, or fourch Payment Change Date. At that tiew, Horrower .ay conver
the adjustable rate itoan evidenced by the Note inte a flxed i{ntervse rat
loan to be fully repaid {n equal monthly payments of nrincipd! e
Interest over the remalning term of the loan (i.v, 2%, 28, 27, or i
years, dopending on the converslon date selected),

2. Lender's Mortgage Loan Adjustment Notlce given pricr fo the Ilrese,
secound, third, or fourth Puyment Change Date shatl contain tiie fullowing
tnformation pertaining to Norvower's optlon to convert:

fﬂ} tie ﬂppruximatﬂ f {xed intorest rate puynblt hy Borri.-vr it
Borrower converts into a flxed interest rate luan (the

dctual rate willl be the rate In effect on the date thu
conversion Is registered);

Py

(b) the approxlmate amount of Borrower's new monthly payment at
the flixed rate of interest; and

{(c) a date, at least 15 days from the date the Notice Ls piven, by
which Borrower must “lock In" an interest rate by telephonlng ¢
nunber provided in the Notice and registering the cunverslon
with the Lender, and a subsequent date (no tater than the
applicable Change Date) by which the Borrower must complece,
execute and deliver to Lender a document in the form regulred

by Luender cvidencing the modificatlon of the Hote to provide
a flxed Iinterest rate.

4

3. The flxed rate of Interest payable by Borruwer wil! be indentlic.ul
to Lender's mavket rate of price protected detivery of 30-year fixed
rate, level payment, fully amortizing loans on the date the conversian.

13 reglistered. The new Fixed interest rate wili become effective an
the applicable Interest Change Date.

gorrower's monthly payments at the new fixed lntercst rate will bLepin
as of the flrst monthiy payment after the appiicable Interest Change
ate, The monthly payment wll be the amount that {s necessary to
repay in full the prineipal Borrower will owe (assuming timely poywent
of all amcunts due prior to the date) on the Payment Change Yate in

substantlally equal payments by the maturity date set forth (o the
Hote at the fixed interest rate.

4. Borrower nust reglster the loan for conversion and must coemplete,
cxecute and deliver to Lender the document evidencing the modification
of the Mote prior tu the applicable dates set forth in Lender's MNutlce
as provided above. If Borrower fails to do so withlin the speciflecd .
time frames, Borrower can no longer exercise the optlon to convert and

In this case, the terms of the Note will continue 1 effect witlhout
any change.

CHARCES: LIENS
Uniform Covenant 4 of the Seeurlty Instrument Is amended to read as fotlows:

4, Charges; Liens. Borrower shall pay all taxes, ussessménts, and any orther
charges, fines and impositions attributabie to the Property which may attain
priority over this Security Instrument, and leasehold payments or ground rents
lf any, 1in the manner provided under paragraph 2 hereof or, if not nuaid In
such manner, by Borrower making payment, when due, directly to the payee

thereof. Borrower shall promptly furnish to Lender all-hqticesjnf atounts due
- under this paragraph, and in the event Borrower shall make payment dirvectly,
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Horrower shall promptly furnish to Lender recelpts evldeneln, suel [asvionin,
Borrower shafl promptly discharpe any Jien whlch has priority over tills
Securlty Instrument: provided that Borrower shall not be requlred to
disPharpe any such lien so tong as Borrower: (a) shall wprec fu writing 1o the
payment of the obligation secured by such (ien in a mauner dveeptubic o
Leadery (b) shatl in pood falth contest such Hen by, or ccfend againet
vnforcement of such llen in, fegal ]'JI‘DEEL*dIn;.;S which In tte olnlon ot Yender
vperdte to prevent the enforcement of the !fen or Eorfeite:e of the Froperoy
OFr any part thuruwf; or {c¢) shall secure from the holder of suck o an
dafevment In o form satisfactory to Lender subordinating such flen to thiy
svcurity Inmstruient,

: = °  .1f Lender dutermines that all or any part of the Property s subiect to i
| “Hlen which may attain a prioerity over this Sceurley Inmstrument, Lunder shay |
semd Borrower norice Indentifying such llen. Borrower shild satisfy such
Ilen or take one or more of the actions set forth above within ten days uf
the piving of natlce

i, MUTICE
Culform Covenant 14 of the Security Instrument Is mrended to read o fallows:

14, Notice. Except For any notice required under applleable law to be plven
In another marner, (a) any notice to Borrower provided for in this Securfty
Instrument shatl be glven by delivering it or by matling {t hy first olass
all addressed to Rorrvower at the Property Address or at suceli other chidreny
a% Hurrower may desiguate by notice to Lender as provided heredn, ane

(v} any notice to Lender shall he plven by firuse clacs mail te Lemder's
dudress stated herein or to such other address as Lender may designace

LY notice to Borrower as provided herein. Any notice provided for #n

this Securlty Instrument shall be decmed to have hecen glven to Borrower

or Lender when given in the manner designated herein.

UNIFORM MORTCGAUE: GCOVERNIKNG LAW: SEVERABILITY
L'niform Covenant 15 1s amended to read as follows:

won 492 w518

15, Unfform Mortgpage; boverning Law; Severahlility, This fomrm of Scrurity
Instrument combines uniform covenants for nationatl use and non-uniform
covenants with [imitced variactions by jurdsdiction to constitute a uniforns
securlty Inscrument covering real property., This Securfty Instrument shall
be poverned by federal Jaw and the law of the jurisdiction in which the
Property 1s ltocated. In the event that any provision or ciasuse of this
secutrlty Instrument or the Note conflicts with applicable law, such cunfilet
shail not affect other provisions of thils Sccurity Imstrument or the Hotc
which can be piven effect without the conflicting provision, and to this

el the pruvisions of this Security Instrument and the Note zre declared
to be severable,

i U FUTURE ADVAMNCES
non-Uniform covenant 21 of rhe Securlty Instrument ("Future Advances') is
deleted,

i. LuAN CHARCES

If the loan secured by the security Instrument 1s subject to a law which
sets maxinum loan charges, and that law is Finaity ivterpreted so that the
Inturest or other loan charges collected or to be collected in connect jun
with the loan exceed permitted imits then: (1) any such ican charoe
shall be reduced by the amount NeCessary toe reduce the charpge to the
perndtted I[imits; and (2) and sums alrecady collected from Dorrower

which exceeded permitted limits will be refunded to Derrower. Lender

miy choose to make this refund by reducing the princiral owed under '
Note or by making a direct payment to the Borrower. If a refund reduces
principal, the reductlon wiil be treated as g partial prepayment under
thie note,
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suins secured by the sceurdty Instrument to b Pimed bately due o
payaole,  Ta sucl cvent, Borrower shall net nave tho Fight o orebict e
vthiciwlse provided in the Kon-Unlform Covennnt 19 o0 the ecurity
tastrument .
i, TUALGVER OF PROPERTY:  ASSUMPT LON |
vivenant 17 of the securiey Instrument s asended to roal oo Soll .

7. Transfer of Properecy: Assumption. If all or any port of Chie Fiiaity
! )
Or an Interest

therein Ls sold or transferred by Borrower with Leacor's
prior written cousent, excluding {a) the crecation of 4 lien or cocumhrance
subordinate to this Securlty Instrument which does not re:iate to o fransfer
of rights of occupancy In the property, (b} the creatlon «f a purchiane money
scveurley fnterest For household applliances, (¢) a transfer by devigse, descent
or by operation of law upon the death of a jolnt tenant or (d} the erant of
any leasehold Interest of three Yyears or liess not containing an optic, to
purchase, Lender may, at Lender's optien, dectlare atl the sums sccured Loy
this Security Instrument to be fmnedLlately due and payable. ]

It Lender exercises such option to accelerate, L
notlce of accelveration fn accord
shall provide a period
ls malled within which
fulls to pay such sums
without Further pnotice
by parazraph 18 bhereof .

ender shull mail Horrower
ance with paragraph 14 hereto, Such notice
of not less than 30 days from the date the notlce
Borrower may pay the sums deelarc due, If Lorrewer
prior to the expiration of szuch period, lenrder voy,

or demand an Borrower, invoke any remedies porai e
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lLender will Lonsent te a sale or transfer 16

fl} BOorrever causcs oo
submlitred to Lo

nder information required by Lender to evalunte the

transferee as If a new Lloan were belng made to the transteree:; (2) Londer
vrasunanly determines that Lender's security wili not be impalrod ad
that the risk of a breach of any covenant or agreement Lo thils Securit.
lustrunene g acceptable; (3) Borrower makes payment of ~#ll or such ten:vr
dmount of unpaid accruved interest cutstanding under the terms of the
18 Lender nay require; (4) interest will be pavable on the sums secnri
by this Security Instrument at a rate determined by adding 2.50% to
Index; (5) the transferee signs an dssumptlon agreement that is acceptohfe
to Lender and that obligates the transferee to keep all the promlisey and
dpreements made In the Note and in this Security Instrumentﬂ "To thu
vxtuent permitted by applicabie law, Lender also may charge 2 reasoneltic

. Yeo as a conditlon to Lender's consent to any sale or transfer, -
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This loan will et be assumable if converted to 2 Flxed 1

uterlr:.'i-t Fuate,
. -orrower will continue to be obligated under the

Note and this Sceurity
Instrument unless Lender releases Bor

rower In writing,
N WITNESS WHEREOPY\BOFr

ower has executed thls Adjustablic Rate Ridir.
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