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To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the-
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment

o of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
-“i “Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
‘ﬂ power of saile, the following described property located in the County of . Shelby, . ....... ... ..o int,
. e reerren i , State of Alabama:
~ Lot 298, according to the map and survey of Chandalar

South, Sixth Sector, as recorded in Map Book 7, Page 49,
in the Probate Office of Shelby County, Alabana.

Subject to building line, easement, restrictions, agree-~
ment and right of way of record; including but not limited

to restrictions appearing in Misc. Volume 25, Page 747, and
restrictions appearing in Misc. Volume 24, Page 886, all in the
Probate Records of Shelby County, Alabama.
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The proceeds of this loan have been applied on the purchase price

of the property described herein, conveyed to mortgagors simultaneously
herewith.
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"Reference 1s hereby made to the Rider of the Mortgage which is
incorporated herein for all purposes.™

| 5&
Z

which has the address of. . . 2408 Dalton Drive, Pelham, Alabama 35214
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To Have aND TO HoLD such property unto Lender and Lender's successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leaschold
estate if this Mortgage is on a leasehold) are herein referred to as the “Property™.

Borrower covenants that Borrower is lawfully seiscd of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender's interest in the Property.
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Untrorm CovenanTs. Borrower and [ ender covenant and agree as follows:

. t. Payment of Principal and Interest. Rorrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late chirges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender. Borrower shall pay
to T.ender on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in fali,
a sum (herein “Funds™) equal to one-twelfth of the vearty taxes and assessments which may attain prionty over this
Mortgage, and ground reats on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of vearly premium installments for mortgage insurance. if any. all as reasonably estimated initially and from
fime to time by Lender on the hasis of assessments and bills and rcasonable estimates thereof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by & Federal or
state agency (including Leader if Lender is such an institution}. Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applving the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and lender may agree in writing at the time of execution of this
Mortpage that interest on the Funds shall be paid te Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required 1o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annuzl accounting of the Funds showing credils and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums securcd
by this Mortgage, |

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said taxes,
assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrowers option, either
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiuvms and ground rents as they fall due.
Borrower shall pay 1o Lender any amount necessaty to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by this Mortgage. lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable taw provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributabie to
the Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the

- payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event

Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priority over this Morigage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,

. Tegal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

- 5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
‘against loss by fire. hazards included within the term “extended coverage™, and such other hazards as Lender may require

~and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of

such coverage exceed that amount of coverage required to pay the sums secutred by this Mortgage.

| The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier,

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard morigage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice ta the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feasible and the sccurity of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Morigage would
bc impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days {rom the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender

is authorized to collect and apply the insurance proceeds at lender’s option either to restoration or repatr of the Property

or to the sums secured by this Morigage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such instaliments. 1f under paragraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Lender 1o the extent of the sums sccured by this Morigage immediately prior to such sale or
acquisition.

6. Preservalion and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any tease if this Mortgage is on a lcasehold. If this Mortgage is on a unit in a
condeminiom or a planned unit development. Borrower <hall perform all of Borrower's obligations under the declaration
or covenants creating or governing the condominium or plunned unit development. the by-laws and regulations of the
condominium or planned unit devclopment. and conslituent documenis. If a condominium or planned unit development
rider is executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such nider
shall be incorporated into und shall amend and supplement the covenants and agreements of this Mortgage as it the rider
were a part hereof.

7. Protection of Lender's Scecurity. If Borrower fails to perform the covenants and agreements contained in this
Morigage. or if any action or proceeding is commenced which materially affects Lender’s interest in thec FProperty.
including. but not limited to. cminent domain, insolvency, cede enforcement. or arrangements or proceedings involving a
bankrupi or decedeni. then Lender ut bender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action us is necessary to protect Lender’s interest, including, but not lJimited to, disbursement of
reasonable attorney’s fecs and entry upon the Property to make repairs. If Lender required mortgage msvrance as a
condition of making the loan secured by this Mortgage. Borrower shail pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and




' Lcnd;r‘s written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
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manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to thls paragraph 7. with interest thereon, shall become additional
indebtedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, in which event such amounts shall bear interest at the highest rate
permissible under applicable law, Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property: provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender’s
interest in the Property,

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of the Property. or part thereof. or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applied 1o the sums secured by this Morngage.
with the excess. if any, paid to Borrower. In the event of a partial taking of the Property, unless Borrower and ILender
otherwise agree in writing. there shall be applied 1o the sums secured by this Mortgage such proportion of the proceeds
as 15 equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of taking. with the batance of the proceeds
paid to Borrower,

[f the Property 1s abandoned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice is
mailed. Lender is authorized to collect and apply the proceeds, at Lender's option. either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such installments.

10. Borrower Not Released. Extension of the time for payment or modification of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, in any maaner.
the hiability of the original Borrower and Borrower’s successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Mortgage by reason of any demand made by the original Borrower and Borrower’s suiccessors in interest.

11. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of Lender’s
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Comulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower.
subject to the provisions of paragraph 17 hereof. Al covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Nolice. Except for any notice required under applicable law to be given in another manner, {a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided herein, and
{b) any notice to Lender shall be given by certified mail. return receipt requested. {o Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Morigage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Morigage; Governing Law; Severability. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
rezl property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not alfect
other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and 10 this
end the provisions of the Mortgage and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Tramsfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender’s prior written consent, excluding {2) the creation of a lien or encumbrance subordinate to
ttus Mortgage, {b) the creation of a purchase money security interest for heusehold appliances. (¢} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender's option. declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to accelerate if, prior to the sale or (ransfer. Lender

" and the person to whom the Property is to be sold or transferred reach agreement in writing that the credit of such persen

is satisfaciory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Iender
shall request. If Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor in
mterest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice.is mailed within
which Borrower may pay the sums declared due. 1f Borrower fails to pay such sums prior to the expiration of such peried,
[.ender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

NoN-UNIFORM CovENANTS. Borrower and Lender further covenant and agree as follows:

18, Accelerntion; Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants to pay when due any sums secured by this Mortzage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3} a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to core such breach on or before the date specified in the
notice may resolt in acceleration of the sums secured by this Mortgage and sale of the Property. The notice shall further
inform Borcower of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a default or any other defense of Borrower to acceleralion and sale. If the breach is not cored on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Mordgage to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
luw. I.ender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three consecutive weeks in some newspaper
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puhﬂs;ht_d m. ... Shelby .. ... ......... County, Alabama, and thereupon shall sell the Property to the highest
bidder at public auciion at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser
Lender’s deed conveying the Property so sold. lender or Lender’s designee may purchase the Property at any sale.
Borrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to all reasonahle costs
and expenses of the sale, including, but not limited to, reasonable altorney’s fees and costs of title evidence; (b) 1o all sumsy
secured by this Mortgage; and (¢) the excess, if any, 1o the person or persons legally enlitled thereto.

19. Borrower's Right to Reinstate, Notwithstanding Lender’s acceleration of the sums secured by this Mortpage,
Borrower shall have the right (o have any proceedings begun by Lender to enforce this Morigage discontinued at any time
prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant lo the power of sale contained in this
Mortgage or (ii} entry of a judgment enforcing this Mortgage if: {a) Borrower pays Lender all sums which would be then
due under this Mortgage. the Note and notes securing Future Advances, if any. had no acceleration occurred: (b} Borrower
cures ali breaches of any other covenants or agreements of Borrower contained in this Mortgage; (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited 1o, reasonable attorney’s
fees; and (d} Borrower takes such action as Lender may reasonably require 1o assure that the lien of this Morngage. Lender's
interest in the Propertly and Borrower's obligation to pay the sums secured by this Maortgage shall continue unimpaired.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in foll force and
etfect as if no acceleration had occurred.

20, Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall. prior to acceleration under paragraph 18
hereof or abandonment of the Property, have the right 1o collect and retain such rents as they become duc and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitlied to ¢nter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21. Fuiure Advances. Upon request of Borrower, Lender, at Lender's option prior to release of this Mortpape, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become nul and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives all rights of homestead exemption in the
Property and relinquishes all right of dower and curtesy in the Property.

In WiTnESs WHEREOF, Borrower has exccuted this Mortgage.

Signed, sealed and delivered
in the presence of:

... .(Scaly

* R ¥F F F 4 Ff & F ¥ F F B * B LI I Fa L 1 B B & 5 N 4 4 & 4 O 4 & & - 'Céfl.El‘E'dﬁ‘Bley _Enrrﬂwer

. «%.‘ #WL ....... C:’ﬁm&h .......... (Seal)

Ka ryn JoVA. le —Horrower

......................... Jeffersom . ...

29th . .dayof.. February 1984, 1, the undersigned authority ., ... ...,

a Notary Public in and for said county and in said state, hereby certify that. M&LL L2800 Biey and, . ., ...

......... ....wife, Kathryn Jo 4. Bley . . . ......., whosename(s)..8Ye ... ... ... signedtothe

foregoing conveyance, and who ... 2%€, ., .. .. known to me, acknowledged before me that, being informed of the

contents of the conveyance, . the ¥. executed the same voluntarily and as. . thedx .. ... .act on the day the same
bears date.

Given under my hand and seal of office this the. 22th . ... ... dayof. . February..............., 1984 .

J
My Commission expires: L/ ! Jj

]
LI 4 & & % * # + * F F n wF ¥ R 5 F = B ¥

Notary Public

-+

d . T
This instrument was prepared by. Pritcl?z'ﬂ:" ! MeCall, J?F:E.E.’. Spencer .&. G Kelley .....

Birmingham, Alabama 35203
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ALABAHA HOUSTHNG PI'IANCE ADTHORETY
SINGLE FAMILY MORTGALE REVEHUE BOUND PROGRAM, 19813 Series A

UNIFORM MORTCACE RIDER

The rights and obligations of the partliea to the Mortygage to which this Rider ia
sttached and the Note which it secures are expresaly made subject to this Kider. 1In the
event of any confllict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of thia Rider shall contrel. To the extent they are not
modifled by this Rider, all the terms, conditions and other provieivns of the Hortgage and
Note remain in full force and eaffact.

1. The Borrower agrees that the mortgagee {(the "Lender”), the Alabaia Housing Flnance
aithority (the “Asvthority”) or thelr succaswors or aseigus may, at any time and without
prior notice, accelerate all payments due under the Hortgage and Note and exerclise any
other remady allowed by law or provided by the Mortgage for breach of the Hortgage or Note
L E:

(a) All or any part of the Property or aiy interest therein 1s sold or trans[etred by
Borrower or by operatfon of law, excluding (1) the creation of a ilen or encuabrance
{ aubordinate to thia Mortgage wider a UDAG lLoan permitted under the Authority's Program
Cutdealinas, 1983 Serlas A, {(11) the creation of a purchase muney securlty interuvsl for
household appliances, (114) a transfer by operation of law upon the death of a jolnt
tensat, or (lv) a tranafer to a person assuming the Mortgage and the Note secured thereby
in accordance with the terms and requirements of patagraph 2 heteof;

(b) The Borrower falls to abide by any agreements mgde vith the Authority, or the
Lendar, or if the Lender or the Authority finds any'ntathment contalned in the Eligible
Borrower Affidavit or any other document executed by the Borrower to be untrue, {inaccuralée
or incomplete; oOr

!

b em
EES (c) The Borrower fails to promptly supply sany information or ducument which the
(\JLender, or the Authurity asy trequest (o vertfy compliance wlth the conditions of the
wauthoriey's Single Famlily Mortgsge Revenue Bond Program 198) serles A under which the loan
3 as evidenced by the Mortgags and Note was provided.
el
- The Borrower understands that the Authority and the Lender have relied upun stalteacits
= ontalned in the ti1gible Burrower AfFidavlt aad all other documents subsliied in support
nf the loan application in the processing, financing and grancing of chis loan, Upon
ggdlacnuery of fraud or miscepresentation by the Borrower with respect to any information
provided by the Borrower in the loan applicstion or Eligible Borrower Affidavit executed
in connection with the Note, the Lender or the Authorlty may, in thelr sole discretion, Ly
written notice to Borrower, declare all obligations secured by the HOTLZage and all
ocbligations payable under the Note immediately due and payable. Borrower shall unotify the
Lender and the Authority proosptly in writing of any transaction or event ilch may glve
rigse to a right of acceleration hereunder, Borrower shall pay to the Lender or Lhe
Authcricty, es the case may be, all damages .Bustained by reuson of the breach of the
covenant of notice ser forth hereln or by reason of such fraud or misrepresentation.

2, The Mortgage and the Note secured thereby may only by assumed by & person
qualifylng as an “gitgible Borrower” under the Authorlty's LYH3 Series A Progran
Gulidelines, as in effect as of the date of such assumption, and La connection with a
transaction which meets all of the requlrementa of the assuwmptloa provisions ot ULolh the
Program Guldelines and the Origination, Sale and Scrviclng Agreement eantered into by the
Authorlty and the Lender, both as tn effect as of the date uf such assunmptlon, the
qusalificarion of such person and such transaction belng subject to the prior writlen
approval of the Trustee and the Adminierrator or thelr respectlve deslgnees, which
approval may be granted in the sole discretion of such parties.

3. Undec the provinions of the leternal Revenue *Code of 1954, ae amended, and the
Procedures and Regulations promulgated thereunder (the “Tax Act™), the Authorlity has
elected e ecredit certalin inveaastmunt carninga, Lf say, trom thie procedds of Lty Donds to
mortgagors yudar fte Single Family Hertgage Rayvanue gond Progism 1U8) Series A lor 8o long
48 sueh credit s required to keep the laterent on the Hooda exceepl Jrom Pesfeeral income
taxation. As a2 mortgagor under the Program, the Borcowet gy catftled to recelve o porllon
of the amount, Lf any, required by the Tax Act Lo be credlted to woch Bortower, The
amount of the Borrower's credit shall be determiaed by the Authority Lo lts wole
digcretlion conalstent with SECL_L'DI"I JO3A of the Tanw ACt. The Bufrower achknowledges Jnd
agrees that the asount credited. to him, {f any, will be treated tor 8l purpuscs as 4
principal paymeat or prepayment on the hote secured by this Mortguge, and will not be psid
directly to the Borrower, In sv crediting, the Authority assumes o Cesponsibllity a8 Lo
the treatment of thiy credlt for purpuses of the Borrower's tederal focome tax and the
Borrower accepls full responeibility for same. The Authurity will make credite, {f any,
an an annual basis or at mote [requent {ntervals at Lty discretion or at the Lime the |

Mortgage 1s fully discharged.’ The Authority is under no obligation to maximlze the credit

or to eaw credlit,




, - i
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4, {a) 1f the credit set forth in paragraph 3 above fu made on an annual basis, a
determination as to the amount of the credit vill be made on an annual basis cstablished
by the Authority with respect to morLgogeésd outstanding as of the determination date.

Credites will not be made with respect to any partial annual period the Hortgage 18
outstanding following the annual determination date unless 1t beconen neceseary to so do

{n order to comply with the Tax Act. The amount of each annual credlt will be treated as
a principal payment or prepayment and will be credited by the Authority agalust the
principal balance due on the Note. No reduction will be made in the level monthly payment
gtated in the Note. The allocation of the amount of the amortization payment will bLe
adjusted as between principal and intarest te take into account the prepayment. The
Borrowar will be advised annually as to the asount of any payment ot prepayment which has
been eo credited, and the outstanding principal balance of the Hote followlnyg the payuwent
or prepsyment. The Borcrower muet make monthly payments regardless of credite until the
paymants and credits completely amortize the Borrower's debt,

(b) In the event the credit is made at the time the Hovtgage {g discharged, a
determinacion as to the amount of credit will be made as of the annual determination date
established by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Hortgage {s outstanding followling auch
annyal determination date., To the extent necessary, any balance of the credic, remaining

after the principal of the Note has been fully pald, will be applied against interest
paysente due on the Note, Notice will alaoc be glven to the Borrower 1f at any Ctime the
amount of the credit dus thae Borrower equals or exceeds the principal balance of the Kotle,

and final sattlement will he made accordingly.

[~ NOTICE_TO BORBOWER:
—p
O\] THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU

%umz READ AND UNDERSTOOD 1T.

) I hereby consent to the modificatioms ¢f the terms of the Morcgage and Note which are
| =3* contained in thia Rider.

-t *
| 5 Pated this 28th day of __ February = , 19 84,

. y _
Signature 7 // ﬁ__ Signat“@:—%vmﬁ‘w; )P C‘QL*Y
Printed Carl Elson Ble - Printed_ Kathryn Jo A, BIEy

STATE OF ALABAMA, )
. : as}
.JEFFERSON _ COUNTY. )

1, the “nderajgnea , B nntaria blic_in a for sald county, in sald Stcate,
hereby certify that Carl Elson Bley and ~ , & n%adﬁh sha/are sfgned to the foregolng
gider, and who ¥m/are known to me, acknowledged before me on this day that, being informed

of the contante of the foregoing fider, hedatre/they executed the sama voluntarily on (he
day the same bears date.

o — . i—

i —

Given under my hand and official seal thiwe 29th day of _ February . 19__ 84

e gl R el e T T

(Beal)

My Commisaion expires:  2/1/88

This lastrument was prepsred by: Betty H. Putman 1imm_ﬁ? "
Address:_ 213 North 20th St:gpf' Birmingham, Alabama 35203 ML q:f#iﬁmni*
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