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To SECURE to Lender (a)} the repayment of the indebtedness cvidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of ... Shelby . .. ... ... ... ... ... ...,
................ - . - .5 tate of Alabama:

Lot 58, according to the survey of Meadow Brook, 6th Sector, as
recorded in Map Book 8, Page 44, in the Probate Office of Shelby
County, Alabama.

Subject to existing easements, restrictions, set-back lines, rights of way,
limitations, if any, of record.
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- The proceeds of this locan have been applied on the purchase price of the herein
.. described property.

¥ Reference is hereby made to the Rider to the Mortgage which is incorporated herein
p or all purposes.
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5161 Meadow Brook Road Birmingham

which has the address of . . ... . . . s T e e e i ek ,

Alabama 35243

R
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b,
\_1\ [State and Zip Code]

3 To HavE aND TO HoLp such property unto Lender and Lender’s successors and assigns, forever, together with
~ "™ all the improvements now or hereafter erected on the property, and all eascments, rights, appurtenances, rents,

™y royaltics, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
D attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain
% a part of the property covered by this Mortgage: and all of the foregoing, together with said property (or the leasehold

estate if this Mortgage is on a leasehold) are herein referred to as the *Property”.

. Borrower covenants that Borrower is lawfully seised of the cstate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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'hlrﬂnu CovENANTS. Borrower and Lender covenant andiﬁ;}u as follows: ;‘

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebiedness evidenced by the Noie, prepayment and late charges as provided in the Note, and the principal of and inierest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day menthly installments of principal and inlerest are payable under the Note, until the Note is paid in full,
a sum {hercin “Funds™) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground renis on the Properly, if any, plus one-twelfth of yearly premium installments for hazard insurance.
rlus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). . Lender shall apply the Funds to pay said laxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable faw
permits Lender to moke such a charge. Borrower and Lender may agree in writing at the time of execution of this
Morigage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be requircd to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the fulure monthly installments of Fimnds payable prior fo
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,

) assessments. insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option. cither
promptly repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
hetd by Lender shall not be sufficient to pay taxes, assessments, INSUrance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice 1s mailed
by Lender tc Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shal} promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisttion by Lender, any Funds beld by
Lender at the time of application as a credit against the sums secured by this Mortgape.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shatl be applicd by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances,

arad 4. Charges; Liens. Borrower shall pay all taxes. assessments and other charges, fines and impositions attributable to
O\ the Property which may autain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
™y provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
e payee thereof. Borrower shall promptly furnish to Lender all notices of amounts duc under this paragraph. and in the event
r;i
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Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discharge any lien which has priorily over this Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
- such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien m,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erccied on the Property insured
against loss by fire, hazards included within the term “extended coverage™. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carricr providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,

that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragiaph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
INSUTAaNCE CArner. .
) All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thercof,
‘#--*  and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
S Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower,

T Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
-~ - the Property damaged, provided such restoration or repair is cconomically feasible and the security of this Mortgage 1s
- % not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
- be impaired, the insurance proceeds shall be applied o the sums secured by this Morigage. with the excess, if any, paid
10 Borrower. If the Property is abandoned by Borrower, or il Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settie a claim for insurance benefits, Iender
is authorized to collect and apply the insurance proceeds at lender’s oplion either to restoration or repair of the Property
or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all night, title and interest of Borrower
in and 1o any insurance policies and in and 1o the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shatl pass to Lender o the extent of 1he sums sccured by this Mortgage immediately prior to such sale or
acquisittomn.

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developmests. Borrower
shall keep the Properly in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if 1this Mortgage is on i leaschold. It this Mortgage is on a unit n a
condominium or a planned unis development. Borrower shall perform all of Borrower's obligations under the declaration
or covenants creating or poverning the condominivm of planned unit development, the by-laws and regutations of the
condominium or planned unit deveiopment, and constituent documents. I a condominium er planned unit development
rider i~ eaccuted by Borrower and recorded together with this Mortgage, the covenants and agreements of such nider
shall be incorporated into and shalf amend and supplement the covenants and agreemcnts of this Mortgage as if the nder
were a parl hereof.

7. Protection of Lender's Security, If Borrower fuils 1o perform the covenants and agreements contained in thes
Mortgage, or if any action or proceeding is vommenced which materially atfects Lender’s interest in the Property,
including, but not limited to. cminent domain. insolvency. code enforcement, or srrangements dt proceedings involving &
hankrupt or decedent. then Lender at Lender’s optien, upon notice to Borrower, may make such appearances, dishurse such
sums and take such action as is necessary to protect Lender's interest, including. but not limited to, disbursement of
reasonable atlorney's fees and entry upon the Property to make repaws. H l.ender required mortgage insurancc as il
condition of making the loan secured by this Mortgage, Borrower shali pay the premiums required to maintain such
insurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the

manner provided under paragraph 2 hereof.

Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additronal

: ndebtedness of Rorrower secured by this Mortgage. Unless Borrower and lender agree to other terms of payment. such

. amounts shall be payable upon notice from Lender to Borrower requesting payment thercof. and shall bear interest from the

date of dishbursement at the rate payable from time to time on outstanding principal under the Note unless payment of

interest at such rate would be contrary to applicable Taw, in which event such amounts shall bear interest at the highest rate

nermissihle under applicable law, Nothing contained in this paragraph 7 shall require Lender fo incur any expense or take
any action bercunder.

8. Inspection. [ender may make or cause to be made reasonable entries upon and inspections of the Property. provided
that | ender shall give Borrower notice prior to any such inspection specifying reasenable cavse therefor related to [.ender’s
mterest 10 the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential. in connection with any
condemnation or other taking of the Property, or part thercof. or for conveyance in licu of condemnation. are herehy assigned
amd shall be paid 10 Lender.

I the event of a toral 1akine of the Property. the proceeds shall be applied to the sums secured by this Morntgage.
with the excess. if any. paid to Borrower. In the cvent of a partial taking of the Property. unless Borrower and lender
otherwise agree it writing. there <hall be applied to the sums sccured by this Mortgage such proportion of the proceeds
as is cgual 1o that proporion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking hears to the fair marketr value of the Property immediately prier to the date of taking, with the balance of the proceeds
patd to Borrower, - :

If the Property is abandaned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
an award: or;settle *ﬂ'tcl}nim for damages, Borrower fails to respond to Uender within 30 days after the date such notice 15
mailed. Lender is.authorized to coliect and apply the proceeds. at Tender's option. either to restoration or repair of the
Praperty or to the sunis sccured by this Mortgage.

Unlesé Tender and Borrower otherwise agree in writing. any such application of procceds to principal shall not extend
or postpone the ‘duc dare of the menthly instaliments referred to in paragraphs 1 and 2 hercof or change the amount of
such installments. :

19. Borrower Not Released. Extension of the time for payment or modification of amortization of the sims secured
by this Morteage granted by Lender to any successer in interest of Borrower shall not operate to rclease. in any roanner.
the liahility of the original Borrower and Borrower's successors in interest. Tender shall not be required to commence
proceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
tecured hy this Mortgage by reason of any demand made by the original Borrower and Borrower's successars in interest.

11. Forbearance hy Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder. or
otherwise afforded by applicable law, shall not he a waiver of or preclude the exercise of any such right or remedy.
Tihe procurement of insurance or the payment of taxes or other fiens or charges by Lender shall not he a waiver of Lender’s
right to accelerate the maturity of the indehtedness sccured by this Mortgage.

12. Remedies Comulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Martgage or afforded by law or cquity. and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bownnd: Joint and Several Liability: Captions. The covenants and agreements herein
contained shali hind. and the rights hercunder shall inure to, the respective successars and assigns of T.ender and Borrower.
subject to the provisions of paragraph 17 hercof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage arc for convenience only and are not to be used to
interpret or define the provisions hereof, }

14. Noatice. Except for any notice required under applicable lTaw to be given in another manner. (a} any notice 1o
Borrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed to Borrower al
the Property Address or at such other address as Borrower may designate by notice to lender as provided herein, and
(hY any notice 10 Lender shall be given by certified mil. retitrn receipt requested. to Lender's address stated hereir or to
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.Hr such other address as Tender mav designate by notice 1o Borrower as provided herein. Any nofice provided for in this
w.... Mortpage shall be deemed to have been given to Borrower or l.ender when given in the manner designated herein.
C. 15. Uniform Mortgage; Governing Law; Sesverability, This form of mortgage combines uniform covenants for national

use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security. instrument covering

real property. This Mortgage shall he governed by the law of the jurisdiction in which the Property 15 located. In the

event that any provision or clause of this Mortgage or the Note conflicts with applicable law. such conflict shall not affect

.~ other provisions of this Mortgage or the Note which can be given effect without the conflicting provision. and 10 this

» + end the pravisions of the Mortgage and the Note are declared to be severable.

- 16. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of exccution or after recordation hercof.

17. Transfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Lender's prior written consent. excluding {u) the creation of a lien or encumbrance subordmnate to
this Mortgage. (b) the creation of a purchase money security interest for household appliances, (¢} a transfer by devise.
descent or hy operation of law upon the death of 2 joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an oplion to purchase, Lender may, at Lender's option, declare all the sums secured by this Mortgage to be
mmediately due and payable. Tender shall have waived such optiva 1o accelerate if, prior to the sale or transfer. T ender
and the person to whom the Property is to be seld or transferred reach agreement in writing that the credit of such person
s satisfactory to Lender and that the interest payable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. 1f Lender has waived the aption to accelerate provided in this paragraph 17. and if Borrower’s successor in
interest has executed a written assumption agreement accepted in writing by Lender, Lender shall release Borrower from all
abligations under this Mortgage and the Note.

If 1.ender exercises such option to acceleratc. Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay such sums prior to the expiration of such period.
l.ender may. without further notice or demand on Borrower, inveke any remedies permitted by paragraph 18 hereof.

NON-UNIFORM CoviENanTs. Borrower and Lender further covenant and agree as follows:

1%. Acceleration: Remedies. Except as provided in paragraph 17 hereof, upon Borrower’s breach of any covenant or
agreement of Borrower in this Mortgage, incleding the covenants to pay when due any sums secured by this Mortzage,
ILender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice mauy result in acceleration of the sums secured by this Mortgage and sale of the Property, The notice shall further
inform Barrower of the cight to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a defanlt or any other defense of Barrower to acceleration and sale, 1§ the breach is not cured on or before the dale
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Morigage to be immediately
due and payable without further demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be eatitled to collect all reasonable costs and expenses incurred in porsuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

1f Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender shull publish the nolice of sale once a week for three consecufive weeks in some newspaper
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poblished im. ... Shelby . . ... .. ... County, Alabama, &nd thereupon shsll sell the Property (o the highes
bidder at public guction at the front door of the County Courthouse of said Cuounty. Leader shull deliver to the puschaser
Lender's deed conveying the Property so sold. Lender or Lender’s designee may purchase the Properly =i Zuny sale.
Borrower covenants and agrees that the procecds of the sale siall be applicd in the foilowing urder: (a} (o all reunonahle cosis
aied expenses of the sale, including, but not fimited to, reasonable attorncy’s (ees and cosis of title evidence; (bB) fo afl sous
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entided thereto,

19. Rorrower's Right to Reiustate, Notwilhstunding Lender's acceleration of the sums secured by this Mortyage,
Borrower shall have the right to have any procecdings begun by Lender to enforce this Mortgage discontinued at any timc
privr 10 the earlier 1o occur of {i) the fifth day before sale of the Property pursuant to the power of sale contained i this
Mortgare or (i) entry of a judgmient enforcing this Mortpage if: (a) Borrower pays Leader all sums which would be then
Jue under this Muorigage. the Note and notes securing Future Advances, if any, had no scceleration occunied, (hy Borzower
curcs all breaches of any other covenants or agreements of Borrower contained 1n this Mongage, {c) Borrowcer pays zil
reasonable expenses incurred by Lender in enforcing the covenanis and agreements of Borrower contained in this Monpape
and in enforcing Lender's remedics as pravided in paragraph 18 hereof, including, but not limited to, reasonzble attoiney’s
fees: and (d) Borrower takes such action as Lender may reasonably require lo assure that the Lien of this Mortgage, Lender’s
interest in the Property and Borrower's obligation to pay the sums secured by this Morigage shall continue unimpaied.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full {force and
effect 25 if no acceleration had occurred.

20. Assignmient of Rents; Appoiniment of Recciver; Lender in Possession. As additional security hercunder, Borrower
hereby assigns to Lender the rents of the Propeity, provided that Borrower shall, prior to acceleration under paragruph 18
hereof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon accelerztion under paragraph 18 hereof or abandonment of the Property, Lender,” in person, by agent or by
judicially appoiuted receiver, shall be enlitled to cnter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. Al rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Propesty and collection of rents, including, but not limited 1o, receiver’s fees,
premiums on receiver's bonds and reasonable attorney's fees, and then to the sums sccured by this Mortgage. Lender and
the receiver si:all be liable to account for only those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, a1 Lender’s option prior to release of this Morigage, may
make Euture Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22, Release, Upon payment of all sums secured by this Mortgage, this Morigage shali become mull and void, and
Lender shall release this Morigage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Whaiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption in the
Property and relinguishes all right of dower and curtesy in the Property.

ba 1

In WITNESS WHERECF, Borrower has cxecuted this Morigage.

Signed, scaled and delivered
in the presence of:

—Burrgwer
...................... mﬁp{f B ... .. .(Sea)
Karen G. Lomax —Barrower

STATE OF ALABAMA,. .. Jefferson f et e e County ss:
Onthis.. 28t . dayof November 1,983 1 the undersigned. ... ................ _
a Nuiaw,l’thlir: in and f&r said couny and in said state, hercby certify that. Robert R, Tomax = ... ... ... ...
......... € ,Kar&m m .-..whnﬁcnamcts}..@F‘?....“.“..signtu[ulhe
foregumng cunveyance, and who. .. ae - ... known to me, acknowledged before me that, baing informed ot the
contents of 1he conveyance, the. ¥ executed the same voluntarily and as. . their act on the day the sanme

bears date. |

Given,under my hand and seal of office this the , 1w, B3
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This Iinal{umn};n;iﬁga?prﬂpartd by. Dale Corley, Attorney . .. . ............... creama e

R 2100 16th Avenue So., Birmingham, Alabama 3520
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The rightas and obligarione of rhe parries to tha'Hnrtgage to wvhich this Rider 1s
attached =nd the Note which it secures are expressly made subject to this Rider. In the
event of any conflict hetween the provisions of tﬁls”RiﬁEr and the provisions of the
Horrgage ox Note, the provisions of this Rider shall control. To the extent rhey are not

modified by this Rider, all the teiws, conditions and other provisions of tht'Hﬂrtgnge and
Note rexmaln in full force and :ffect.

1. The Bnrrnuer agrees that the mortgagee (the "Lender™), the Alabama Bousing Flnance
Authority (the "Authority”™) or.theilr successors or assigns may, a2t any time and withsut
priexr notice, accelerate all paywents due under the Mortgage and Note and exercise any

other remedy allowed hy law or prnvided by the Hnrtgage for breach of the Hnrtgage or Hnte
& 3 o

(a) All or amy part of the Property or any interest therein is sold or transferred by
BorroweT ©r by operaticn of law, excluding (1) the creation of & lien or encumbrance -
stbordinate to this Mortgage under a UDAG loan permitted under the Authoricy’s Prograan .
GLidelincs, 1982 Series B, -(1i) the creation of a purchase money mecurity interest for-
‘household appliances, (iii) -8 transfer by operation of law uvpon the death of 2 joinr
tenant, or . {iv) & transfer to a persén essuming the Hortgage and the FNote secured thereby
ino a::urdance with th: terms snd Trequirements nf'parngraph 2 hereof;

(b) The Borrower fnils to sbide by any agraznzntn made with the Autbority, or tbe
Lender, or 1if the.Lender or the Authority. finds any statement contained in the Fligible
Borrover Affidavit or ‘any nth:r document ‘executed by the Borrower to be untrue, inaccurate
or incomplete; oF : LT I L L

P
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'"(c) The Borrower fails to promptly supply any information or document which the
Lender, or the Aunthority may regquest to verify compliance with the conditions of the -
Anthnrity £ Single Fami{ly Mortgage Revenue Bonpd Program 1982 Seri:n B und:r ﬁhi:h the loan
as evidenced by the Hortgage and Note wag provided. S : -
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- P Sl | e

. The Borrower understands that the huthnrity and the lLender have relied wpon statements -
contained in the Eligible Borrower Affidavit and all other documents submirted in supporc

- ©f the loan application in the prn:tssing, fipancing- and granting of this Loan. Upon
discovery of fraud or misrepresentatinn by the Borrower with respect to eny information
provided by the Borrower in the loan application or Eligible Borrower Affidavit executed: .
in connection with the Note, the Lender or the Anthority may, in their sole discretion, by
vritten mnotice to Borrower, declare all cobligations secured by the Hortgage and 211 -
obligations peyable under the Note immediztely dve and payable. Borrower shall rotify tbe
lepder and the Anthority prnmptly in writing of any treosactlon or event which may givc
rise to a right of scceleration hereupder. Borrower shell pay to the Lender or the -
Authority, as' the case may bé, 21l damages sustained by rezson of the breach of the
covenent of notice set forth herein or by reamagon of svch freud or misrepresentation.

2. The Yortgage and the Note secured thereby may conly be assumed by a person
qualifyinz a5 an "Eligible Borrower” under the Anthority's 1982 Series B Progran
Guidelines, as in effect as of the date of such assuvamption, and in coonection with a
transaction which wmeets 21l of the reguirements of the sssumption provisions of both the
Program Guidelines and the Originetion, Szle epd Serviclng Agreement entered into by the
Aathority and the Lender, both &s in effect as of the date of such aspumption, the
qualification of such person and such transaction being subject to the prior written
eppraval of the Trustee and the Administrator or their respective designees, which
epproval may be granted in the sole dliscretion of such parties. S
3. Under the provisions of the Internal Revenue Code of 1354, as amend=d, &nd the
Procedures and Regulations promulgated thereunder (the "Tax Act™), the Authoriry has _
elected to credit certain investmentr earnings, if any, from the proceeds of itec Bonds to
nortgagors under its Single Family Mortgage Revenue Bond Program 1982 Series B for so long
zs such credit 1is required to keep the interest om the Bonde exexmpt from federal income
tezation. As a portgageor under the Program, the Borvower is entitled to receive a portion
of the zmount, 1f mny, required by the Tax Act to be credlted to such ‘Borrowver. The
2oount of the Borrover's credit shall be determined by the Authority in its sole .
discretion consistent with Section 103A of the Tax Act. The Borrower ecknowvledges =and
2greeg that the amount credited to him, if any, will be treated for a2}l purposes as a
principzl payment or prepayment on the Note secured by thls Mortgage, gand wvill not be paid
directly to the Borrower. Ion so crediring, the Authority assumes nd responsiblliry as ro
the treatment of this credit for purposes of the Borrower's federal incooe tax and the
Borrover accepts full responsibility for sazme. The Authoriry will make credits, 1f any,
on an annual basis or at more frequent Intervals at its discretion or at the Ttime the
Mortgsge is fully discharged. The Authority is under no obligation ro maximize the credit
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4. (a) e cTedit set forth in ps ﬁ 3 above 15 made on an bagis, 2

determiniizion ax to the amount of the cre be made on an annual basis esgablished
. by the rhority with respect ¢o mortgages outs ndiug 28 ¢of the determination &.
Credits will not be made with respect to any partinl!annual period the Mortgage is ,
outstanding following the apovual determinaricn’date unless it becomes necessary to so do
{n order to comply with the Tax Act. The amount. of each annual credit will be treated as
a2 priocipal payment oT prepayment and will be :re:ditcd by the Authority against the
principal balsnce due on the Note. No reduction uill be made in the level monthly paywment
started in the Note. 7The allocation of the amount of the amortization paynent will be
adjusted as between principal sod interest to take Into account the prepaywent. Tbhe
Borrower will be advised annuslly as to the awount of any payment or prepayoent which has
been so0 credited, and the outstandipg principal balance of the Note follouving the payment
or prepayment. The Borrower must make moanthly payments regardless of credits until the
payments and credits completely amortize the Borrower's debt.

(b)Y In the event the credit &s made at the time the Mortgage 1le discharged, =
deterszination a&as to the amount of credit will be made 25 of the annusl determinsation date
established by the Authority which precedes the date of dischbarge. Credits wlll not be
made with respect to any partial amnual period the Mortgage 1s ocutstanding folloving such
znounl determination date. To the extent pecessary, any balance of the credit, reeaining

. after the privcipal of the Note bag been fully paid, will be applied againmsr Interest
payments' due on the Note. ~Notice will also be given to the Borrower if at any time the
amount of the credit due the Borrower eguals or exceeds the principal balance of the NRote,
and fingl settiement will be nmade accordingly. -

ROTICE TO BORROWER: . - - - io® =

I THIS DOCTMENT SUSBTANTIALLY: nnm:r:zs THE TERMS OF THIS LOAN. DO NOT SIGN IT UNLESS YOU
CIBAVE READ AND DNDERSTOOD IT.

E 1 hereby consent to the mndifinatinns of the terms of the Hnrtgagt and KNote which ere
gy ::nntained in this E.idr.r- -
“¥  Dated thig 28th _day of bbvember ; 19__2.

Sisﬂ-“ﬂ“fw —5’ /ﬁ/ M

Pr inted Karen G.

% Signature
Printed RO
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| 1, the underslgned , & DO ag puhli: in and for safd'ﬂmmty_,i{g, said Etate,
hereby certify that FOLETT R Lomax wifgshose name(s) is/are: xsigﬁmmﬂthe’tfnr:gﬂ;ng

Rider, and who is/are Emm to me, acknovliedged before me on this day that, being icformed

of the contents of the foregoing Rider, he/she/they executed the same vnluntarily on the
dzy the same bears date.

this 28th dey of November , 1983 .

Given under mwy hand and offici

St

Notary (Pubiic

20T, NMIOTHM

(Seal)

L]

¥y Commissieon 'e.:n:pireas: 9/7/87

This instrument was prepared by: Dale Corley, Attorney .
rddress: 2100 16th Avenue So., Birmingham, Al 35205
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