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THIS MORTGAGE is madc this. ... ... 28TH, .. day of. . OCTOBER
19. 83, between the Grantor,§s . KENNETH W, HALL AND WIFE, TERESA G« .HALL.....................

AACKPON GO ANY . , a corporation organized and cxisting

(m underthe lawsof . . DELAWARE. . . .. ... . ... ... ... . .......... . whose address is. 250, OFFICE_PARK ... . ..
DRIVE, BIRMINGHAM, ALABAMA 35253 . . . ... .. . . . i, (herein “Lender®™).

' FIFTY AND NO/100TRH ($63,550.00)—--7r~r . Dollars, which indebtedness is evidenced by Borrowcer’s notc
- dated . . .OCTOBER 28, 1983 . .. {herein “Note” ), providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payable on.. .. NOVEMBER 1, 2013 == |

payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Mortpage, and the performance of the covenants and agreements of Borrower herein contained, and {b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hereof (herein
“Future Advances™), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of . . . .. SHELBY . . .. ...
e e, e , State of Alabama:
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?D To SECURE to Lendcr (a) the repayment of the indebtedness evidenced by the Note, with interest thercon, the

Lot 107, according to the survey of Scottsdale, Third Addition as
recorded in Map Book 8 Page 123 in the Probate QOffice of Shelby
County, Alabama; being situated in Shelby County, Alabama.
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' g Subject to existing easements, restrictions, set=back lines,
rights of way, limitations, if any, of record.

.Q The procéeds of this loan have been applied on the purchase price
n£§{} of the hereiln described property.

gﬂf Reference is hereby made to the Rider to the Mortgage which is
EhJincnrparated herein for all purposes.
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which has the address of . . . . . .. 1312 MICHAEL DRIVE = . . . , .. ALABASTER ,
[Siraet] [(City]
ALABAMA 35007 (herein “Property Address™),

[Slale and Zip Code]

To HAVE aND TO HOLD such property unto Lender and Lender's successors and assigns, forever, together with
all thc improvements now or hercalter crected on the property, and all easements, rights, appurtenances, rcaots,
royaltics, mineral, o1l and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property {or the lcaschold
estate if this Mortgage is on a leaschold) are herein referred to as the “Property™.

Borrower covenants that Borrower is Iawfully seised of the estate hereby conveyed and has the right to mortpagpe,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subiect to any decilarations, casements or rest{riclions
listed in a schedulc of exceptions (o coverage in any title insurance policy insuring Lender’s interest in the Property,
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UnrrorM CoveEnanTs, Borrower and Lender covenant and agree as follows:

‘ 1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Notée is puid n full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage. and ground rents on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such ar institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to mzke such a charge. Borrower and Lender may agree in writing at the time of exccution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, I.ender shall not be required to pay Borrower any interest or earnings on the Funds., T.ender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. '

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the Jue dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiumns and ground rents as they fall due, such excess shall be, at Borrower's option, cither
promptly repaid 10 Borrower or c¢redited to Berrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shal} promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

<" 3, Application of Payments. Unless applicable law provides otherwise. ali payments received by Lender under the
‘Nme and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
upder paragraph 2 hereof, then to interest payable on the Note. then to the principal of the Note, and then to interest and
-principal on any Future Advances,

N . . :

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to
the Property which may attain a priority over this Morigage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
Horrower shall promptly discharge any lien which has priority over this Mortgage; provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such {ien in 2 manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such licn in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hbazard Insurance. Borrower shall keep the improvements now existing or hercafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”. and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All premiums on insurance poticies shall be paid in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgape
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Iender may make preof of loss if not made promptly
by Borrower,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is economically feasiblc and the security of this Mortgage s
not thereby impaired. If such restoration or repair is not economically feasible or if the securnity of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or tf Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender 1o Borrower that the insurance carrier offers o settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
or to the sums secured by this Mortgage. '

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred (o in paragraphs ! and 2 hercof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shatl pass to Lender to the extent of the sums sccured by this Mortgage immediately prior 1o such sale or
acquisition,

6. Preservation and Maintenance of Property: Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in guod repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any Jease if thix Mortgage is on a kasehold. If this Mortgage is on a unit in 2
condominium or a planned unit development, Borrower shall perform all of Borrower’s obligations under the declaration
or covenants creating or governing the condominium or plunned unit development, the by-laws and regulations of the
conduminium or planned unit Jevelopment, and constituent documents. 1F a condomimum or planned unit development
rider is executed by Borrower and recorded together with this Mortgage. the covenants and agreements of such rider
shall be incorporated into and shall wmwnad and supplement the covenants and agreements of this Mortgage as if the rider
were u purt hereof,

7. Protection of Lender's Sccusity, I Borrower fuils to perform the covenants and agreements comtained in this
Mortgage. or if any action or proceeding is commenced which materially affects Lender’s interest in the Property,
including. but not limited to. eminent domain, ssolvency, code enforcement, or arrapgements or proceedings involving a
bankrupt or decedent. then Lender at | ender's option, upon notice to Borrower, may make such appearances, dishurse such
sums and take such action as is neccssury to protect Lender's interest. including. but not limied to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. 1f lender required morigage insurince as o
condition of making the loan secured by this Mortgage. Borrower shall pay the premiums required to maintun such
tnsurance in cffect untit such time a5 the requirement for such insurance terminates in accondance with Borrowers and




[ BT

Fa® b

bl HE

oy
Lo

“ -

I.E!‘IEEI"W written agrecment or applicable law. Borrower shall pay the amount of all morigage insurance premiuims i the
manncr provided under paragraph 2 hereof.

Any amounts disbursed by lender pursuant to this paragraph 7. with interest thereon, shall become addinonal
mifckedness of Borrower secured by this Mortgage. Unless Barrower and Tender agree to other terms of payment. such
wmounts shall be payable upon potice from §.ender 10 Borrower requesting payment thereof, and shall hear interest from the
date of disbursement at the rate payahle from time to time on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, in which cvent such amounts shall hear interest at the highest rate
permissible under apphicable taw. Nathing contained in this paragraph 7 shall require Lender to incur any cxpense or take
sy achion hereander.

8. TInspection. ! ender may make or cause (o he made reasonable entries upon and inspections of the Propeny, provided
that | ender shall give Barrower notice prior to any such inspection specifying reasonable canse therefor related to [ender's
mterest in the Property.

9. Condemnatlon. The procecds of any award or claim for damages, direct or consequential. in connection with any
condemnution or other taking of the Property. or part thereof. or for convevance in Ticu of condempation. arc herehy scarned
and shall e paid o Vender.

I the cvent of o totad taking of the Property. the procecds shall he applied 10 the cums secured by this Muartgage.
with the exceess, #f any. paid to Borrower. Tn the event of a partial taking of the Properiy, unless Borrower and [ ender
ntherwise agree in writing, there hall be applied to the sums secured by this Martgage such proportion of the procecds
as s el 10 that proporticn which the amount of the sums secured by this Morpage immediately prior to the date of
Laking hears 1o the fair market value of the Praperty immediately prior to the date of taking, with the halance of the proceeds
paid to Borrower.,

If the Property is abandaned by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
an award or settle a ¢laim for damages, Barrower fails to respond 1o Tender within 30 davs after the date such notice s
mailed. Lender is authorized ta collect and apply the proceeds, at Tonder's option, either to restoration or repair of the
Property or to the sams securcd by thic Mortgage.

Unless [ ender and Borrower olherwise agree in wriling. any such application of proceeds to pringipal ';half not extend
or postpone the due date of the monthly instaliments referred to in paragraphs 1 and 2 hercof or, ::h.ngc the amonnt of
such staliments. Y

1. Borrower Not Released. FExtension of the time for payment or madificanion of amnrtlrannn of the sums secured
by this Mortgage granted by Tender to any successor in interest of Borrower shall not operate m rcleasc. . in any manner,
the Liability of 1he original Borrower and Borrower’s successows in interest.  T.ender shall not be vequired to commence
rroceedings aguinst such successor or refuse to extend time for paymoot or otherwise modify amﬁ;nrahnn of the sims
secured hy this Mongage by reason of any demand made by the original Borrower and Bnrrnwcrs SIICCESSOrs i inferest,

11. Forbearance hy Lender Not a Wajver, Any forbearance by Tender in exercising any right or remedy hercunder. or
otherwise afforded by applicable law. shall not he a waiver of or preclude the exercise of any siuch nght or remedy.
The procurement of insurance or the pavment of tuxes or other liens or charges by Lender shall not be a waiver of 1 ender’s
right 1+ accelerate the maturity of the indebtedness secured hy this Mortgage.

12. Remedies Cumulative, Alf remedies pravided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by {aw or equity. amd mayv he exercised concurrently, independently or successively.

13. Soccessors and Assigns Bound: Joint and Several Liability: Captions, The covenants and agreements heremn
contained shall hind. and the righis hercunder shall inure 1o, the respective suceessors and assigns of Tender and Borrower,

tas sithject 10 the provisions of paragraph 17 hereof. Al cavenants and apreements of Borrawer shall he joint and <cveral,

The captions and headings of the paragraphs of this Mortgage arc for convenience only and are nat fo be nsed to
interpret or define the provisions hereof,

14. Notice. Fxcept for any notice required under applicable law to be given in another manner, (a) any netice to

€7 Borrewer provided for in thiv Mortgage shall be piven by mailing such notice by certified mail addressed to Borrower at
M the Property Address or ar such other address as Bosrower may designate by notice to Tender as provided herein. and

(b} any notice 10 [enter shall he given by certified mail, return receipt requested. to Lender's address stated herein or to
such other address as T ender mav designate hy notice to Barrower as provided herein. Any notice pravided for in this

. Mortgage shall be deemed 10 have heen given 1o Borrower or 1.ender when given in the manner designated herein.

15. Uniform Mortpage: Governing Law: Severabilitv. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform security instrument covering
real property. Thisx Mortgape shall he poverned by the law of the jurisciction in which the Property s located. In the
event that any provision or clause of this Mortgage or the Note conflicts with applicahle law. such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting pravision. and 1o this
end the provisions of the Mortgage and the Note are declared to be severable.

16, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of execution or after recordation hercof.

17. Transfer of the Property: Assumption. If all or any part of the Propcriy or an interest therein is sold or transferred
hy Borrower without Lender's prior written consent. excluding (a) the crcation of a Hen or encumbrance suhordinate to
this Mortgage. (h) the creation of a purchase money securily interest for household appliances, {c} a transfer by devise,
descent or by operation of law upon the death of a joint tenant or () the prant of any leaschold interest of three years or less
not containtng an option to purchase, Lender may, at Lender’s option. declare all the sums secured by this Mortgage to he
immediately due and payable. 1.cnder shall have waived such option o accelerate if, prior 1o the sale or transfer. Lender
and the person 1o whom the Property is to be sokd or transferred reach agreement in writing that the credit of such person
i satisfactory to Lender and that the interest payable on the sums secured by thic Mortgage shall be at such rate s Lender
shall request. If Iender has waived the oplion to accelerate provided in this paragraph 17, and if Borrower's successor in
interest has executed a written assumption agreement accepted in writing by Lender, lender shall release Borrower from all
obligations under this Mortgage and the Note.

If L.ender exercises such option to accelerate. Lender shall mail Borrowcer notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not fess than 30 days from the date the notice 15 mailed within
which Borrower may pay the sums declared due. If Borrower fails 10 pay such sums prior to the expiration of such period.
[.ender may, without further notice or demand on Borrower, invoke any remedics permitied by paragraph 18 hereof.

Nan-UNiFor»z CovENanTs. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, upon Borrower's breach of any covenaut or
spreement of Barrower in this Mortgage, incloding the covenants to pay when due any sums secured by this Mortgupe,
Leatler prior to acceleration shall inail nofice to Borrower as provided in paragraph 14 hereof specifying: (1} the breach;
{2} ihe action reguired to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed ‘0 Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleralion of the sumis secured by (his Mortgage and sale of the Property. The nolice shall further
inforin Borrower of the right to reinstate after acceleration and the right to bring a court action to assert the nop-existence
of a default or any other defense of Barrower fo acceleration and sale. [If the breach is not cured on or before the dale
specilied in the nofice, Lender al Lender’s option may declare all of the sums secured by this Mortgage to he immediately
duc and payable without further demuand and may invoke the power of sale and any other remedies permitted by applicable
law, Lender shall he entitied to collect all reasonable costs and expenses incurred in pursving the remedies provided in this
paragraph 18, including, but not limited (o, reasonable atiorney’s fees,

If Lender invokes the power of sale, Lender shall mail a copy of a nolice of sale to Borrower in the manner pravided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three consecutive weeks in some newspaper



publighed in. ... ... SHELBY ............. County, Alsbama, and thereupon shall sell the Property (o the higleest
bidder al public auction at the front door of the County Courthouse of said County, Lender shall deliver tu the purchaler
Lender's deed conveying the Property se sold. Lender or Lender's designee may purchase the Property at any sale.
HBorrower covenaats and agrees that the proceeds of the sale shall be applied in the following order: {(a) to all resasonnble costs
and expenses of the sale, incloding, bul not limited to, reasonable attorney's fees and costs of title evidemce: {b) to all sumy
secured by this Morigage; and (<) the excess, if any, to the person or persons legaily eantitled thereto.

19. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Morngage,
Borrower shall have the right to have any proceedings begun by Lender to enforce this Mortgage disconlinued at any hine
prior to the carlier to occur of (i) the fifth day before sale of the Property pursuant to the power of sale contained in thus
Mortgage or (i) entry of a judgment enforcing this Morigage if: {a} Borrower pays Lender all sums which would be then
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower
cures all breaches of any other covenants or agreements of Borrower contained in this Morngage; (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortguge
and 1n enforcing Lender's remedies as provided in paragraph 18 hereof, including. but not limited t0, reasonable attorney’s
fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender’s
interest in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall continue ummparred.
Upon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in fult force and
effect as if no acceleration had occurred.

20. Asslgnment of Rents; Appointment of Receiver; Lender in Possession. As additional security hercunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragriph 18
hereof or abandoament of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property inciuding those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver’s bonds and reasonable attorney's fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only those rents actually received.

21, Future Advances. Upon request of Borrower, Lender, at Lender's option prior to release of this Morigage, may
make Future Advances to Borrower. Such Future Advances, with interest thercon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes sre secured hereby. _

22. Release. Upon payment of all sums secured by this Mortgage. this Mostgage shall become null and void, and

¢ Lender shall reiease this Mortgage, without charge to Borrower. Borrower shall pay ail costs of recordation, if any.
= 23. Walver of Homestead, Dower and Curtesy. Borrower hercby waives all rights of homestead exemption 10 the
wept  Property and relinquishes all right of dower and curtesy in the Property.
: % In WITNESS WHEREOF, Borrower has executed this Mortgage.
g% ‘Signed, sealed and delivered
=3 “in the presence of:
o
o
o ... e e e e R (Seal)
;:3;: --Borrowar
............................ e aeeama e Cae MO‘" . - H R -Hi‘ﬂ'r ....... . L (Seal)
e TERESA G. HALL --Borrower
<~ STATE OF ALABAMA, . .. .00 rnnn. SHELBY ... .. ... ... ... County ss:

On this 2BTH day of,  OCTOBER 1983 1, THE UNDERSIGNED |

lllllllllllllllllllllllllll

2 Nular;' Public in and for said county and in said state, hereby certify that . . . KENNETH W, RALL AND WIFE,

" T

) .TER.L.SP‘-. G HALL ...... b s e s e e he e C e naa e , whose name{s) .. ARE .. Py ~srgned o the
foreguing conveyance, and who. .. ARE known to me, acknowledged before me that, !;éing "‘ihfnrm:d of the
contents of the conveyance, 1.he T executed the same voluntarily and 3s. JHEIR. ...... act og’the day the same

1 ' '}
bears date. P ;o)

Givert under my hand and seal of office this the.

My Commission expires: 4/9/87

lllllllllll

Thiy instrument was pl‘f'.‘pﬂl’td hy - COUB—TNEY .H"l- .H#Sﬂﬂ.. JE—! > P.*A-:. ....................
ALABASTER, ALABAMA

v [Spuce Below This Line Reserved For Lender snd Aecorder) v
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¥ UNIFORYM MORTGAGE RIDER
The tights and obligations nf_the parties to the Mortgage to vhich this Rider 1is
artached and the Rote vhich it secures are expressly made subject o thig Rider. In the
event of any conflict between the provisions of this Rider and the provisions of the
Mortgage or Note, the provisions of this Rider shall control. To the extent they are not

vodified by this Rider, a1l the terms, conditions and other provisions of the Mortgage and
Note remain in full force and effect. '

1. The Borrower ﬁgrees that the mortgagee (the “Lender”), the Alabama Housing Finance
Authority (the “Authority”™) or thelr successors or assigns may, at any time and without
prior notice, accelerate all payments due under the MOTLgage and Note and exercise any

other remedy allowed by law or provided by the Mortgage for breach of the Mortgage orT Note
if:

(a) All or any part of the Property or any interest therein is sold or transferred by
Borrower or by operation of law, excluding (i) the creation of a lien or encumbrance
subordinate to this Mortgage under a UDAG loan permitted under the Autherity's Program
Cuidelines, 1983 Series A, (11) the creation of a purchase money security interest for
household appllances, (111) a transfer by operation of law upon the death of a joint
tenant, or (iv) & transfer to a person assuming the Mortgage and the Note secured thereby
in accordance with the terms and requirements of paragraph 2 hereof;

(b) The Borrower falls to abide by any agreements made with the Authority, or the
Lender, oT if ihe Lender or the Authority finds any statement contained in the Eligible
Borrower Affidavit or any other document executed by the Borrower £o be untrue, inaccurate
.or incomplete; OT - |

(¢) The Borrowerl fails to promptly supply any {nformation or document which the
.. Lender, or the Authority may request to verify compliance with the conditions of the
Authority's Single Family Mortgage Revenue Bond Program 1983 Series A under which the loan
as evidenced by the Mortgage and Note wae provided.
.
The Borrower understands that the Authority and the Lender have relied upon statements
contained in the Eligible Borrower Affidavit and all other docunents submitted in Eupphrtﬂ.
. of the loan application in the processing, financing and grantimg of this loan. Upon ‘
discovery of frauwd or misrepresentation by rhe Borrower with respect to°&ny information

i provided by the Borrower in the loan application or Eligible Borrower Affidavit executed -

[~ in ronnection with the Note, the Lender or the Authority may, in thelr sole discretion, by-

«f' .riiten notice to Borrower, declare all obligations secured by the Mortgage and all

§ obligations payable under the Note immediately due and payable. Borrower shall notiiy thé
Lender 2nd the Authority promptly {n writing 'of any transaction or event wvhich may give °
g%rise to a tight of acceleration hereunder. Borrower shall pay to the Lender or the

acps Authority, as the case may be, all damages sustained by reason of the breach of the

covenapt of notice set forth herein or by reason of such fraud or misrepresentation.

EE 2. The Mortgage and the Note sacured thereby may only be assumed by a person
qualifying as an “Eligible Borrower under the Authority's 1983 Series A Progran
Cuidelinesy as in effect as of the date of such assumption, and in conmnection with a
transaction which meets all of the requirements of the assuzption provisions of borh the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authority and the Llender, both as in effect as of the date of such assumption, the
qualification of such person and such transaction being subject to the prior written
approval of the Trustee and the Administrator or thelr respective designees, which
approval may be granted in the sole discretion of such parties.

3. Uader the provisions of the Internal Revenue Code of 1954, as Fﬁ%ﬁdgdf and the
Procedures and Regulatiens promulgated thereunder (the "Tax Act™), the Atthority has
elected ro credit certain lnvestnent earnings, if any, from the proceeds of its Bonds to
mortgagors under its Single Family Mortgage Revenue Bond Program 1983 Series A for so long

—rr————

—— as such credit is required to keep the interest on the Bonds exemptl from fedérzl income

- rexation. As a MOTLE2EOT under the Program, the Borrower is entitleijﬁq receive a portion
of the amount, if any, required by the Tax Act to be credited to su:h“ﬁnfr,ugr. The
smount of the Borrower's credit chall be determined by the Authority 1ﬁﬁit§fscle
diceretion consistent with Section 103A of the Tax Act. The Borrower acknowledges and
agrees that the amount credited to him, 1f any, will be rreated for all purposes as a
principal payment or prepayment on the Note secured by this MOTLZage, and will not be paic
directly to the Borrower. In s0 crediting, the Authority assumes TO responsibility as to
che treatment of this credit for purposes of the Borrover's federal income Cax and the
rorrowcr accepts full responsibility for sane. The Authority vill make credits, if any,

on an &nnual basls or at more frequent intervals at its discretion or at the time the

vortgapge is fully discharged. The Authoricy is underxr no obligation to maximize the credi
or 10 esrn any credit.
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4. *{a) 1f the :red_it set forth in paragraph 3 above is made on an annual basis; a‘j
determination as to the amount of the credit will be made on an annual basis established

by the Authority with respect to TOILgages outstanding as of the determination date,
Credits will not be made with respect to any partial annual period the Mortgage is
cutstanding following the annual determination date unless it becomes necessary to so do
in order to comply with the Tax Act. The amount of each annuval credit will be treated as
a principal payment or prepayment and wlll be credited by the Authoriry against the
principal balance due on the Note. No reduction will be made in the level monthly payment
stated in the Note. The allocation of the amount of the amortization paymenr will be
adjusted as between principal and interest to take into account the prepayment. The
Borrower will be advised annually as to the amount of any payment or prepayment which has
veen so credited, and the cutstanding principal balance of the Note following the payment

oY prepayment. The Borrower mmist wake monthly payments regardless of credits until the
payments and credits completely amorrize the Borrower's debt.

(b) 1In the event the credit is made at the time the Mortgage is discharged, a
determination as to the amount of credit will be made as of the annual determination date
estsblished by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annval period the Mortgage is outstanding following such
annual determination date, To the extent necessary, any balance of the credit, remaining
after the principal of the Note has been fully paid, will be applied against interest
payments due on the Note, Notice will 2lso be given to the Borrower if at any time the

amount of the credit due the Borrower equals or exceeds the principal balance

of the Note,
and final sertlement will be made accordingly.

L

NOTICE TO BORROWER:

-‘

"THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TERMS OF THIS LoAN. DO NOT SIGN IT UNLESS YOU

HAVE READ AND UNDERSTOCD IT.

I hereby consent to the modifications of the terms of the Mortgage and Note which are

yeconrained in this Rider.

Dated this 28IH day of OCTOBER , 1983. ‘fg'=
Signature_&nﬂ W. )\\424 Signatu‘ra\_ﬁglgﬂﬁ, :H "f"i‘w
Printed KENNETH W. HALL _ _ Printed TERESA G, HALL .
STATE OF ALABAMA, )
: BS: .
SHELBY COUNTY. ) -
I, THE UNDERSIGNED , & notary publig.dn, and }éﬁ‘:f.' said county, in said State,
hereby cerfify that KENNETH W, HALL AND wIFEyhose name(s s/are signed to the foregoing

Rider, and who is/are known to me, acknovwledged before me on this day that, belng inform:

of the contents of the foregoing Rider, he/she/they executed the same voluntarily on the
day the same bears date, )

Given under mny hand and official sea

OCTOBER , 1983 .,

————

() . Notary Pu
, ) ! ,!1.;;'-".
(Seal)  * V. AL 9T ALY, SHEELY L0
Ly Ty pransy THIS
My Commi ssii:n expires: 4/9/87 Ct‘{ Wah Pl
This instrument was prepared by: COURTNEY H. MASON, JR. P.A, 1%83 OCT 28 M4 23

address: P+ O- BOX 1007, ALABASTER, ALABAMA 35007




