Thes form 1s uscd wm connection with
morigages insufed under the one- 1o
i four-famidy provisions of the Natwon-

, 3 20 al Housine Act.

MORTGAGE

THE STATFE OF ALABAMA. }

SHEIBY COUNTY.
KNOW ALi. MEN BY THESE PRESENTS:

That whereas the undersigned Joln E. McFarland and wife, Teresa D. McFarland,
. of the City of Helena .Countyof Shelby
and Stateof  Alabama . party of the first part (hereinafter cailed the Mortgagor}, has become justly
indebted unto MortgageAmerica, Inc., and/or its successors and assigns, Post Office Box 10581,
Birmingham, Alabama 35202
. a corporation organized and existing under the laws of Delaware
. party of the second part (heretnafter called the Mortgagee). in the full sum of
Sixty-five Thousand Three Hundred Seventy-three and no/100 Dollars ($65, 373,00 ).

money lent and advanced, with interest at the rate of Eleven and seventeen one-hundredths HET centum

{ 11.19 %) per annum until paid. for which amount the Mortgagor has signed and delivered unto the said
Mortgagee a certain promissory note bearing even date with these presents, the said principal and interest to be pavable at the

office of Mortgagehmerica, Inc.

in Birmingham, Alabama . or at such other place as the holder may designate in
writing, in monthly installments of - Six Hundred Thirty and $7/100 -
owd Dollars (3 630.97 ). commencing on the first day of December |, 19 83 | and on the

wHfirst day of cach month thereafter until the principai and interest are fully paid. except that the final payment of principal and
T interest. if not sooner paid. shall be due and payable on the first day of November, 2013,

% WHEREAS the said Mortgagor i1s desirous of securing the prompt payment of said note and the several installments of
LX) principal, interest. and monthly paymenis hereinalter provided for. and any additional indebtedness accruing 1o the Mortga-
gee on account of any futurec pavments, advances, or cxpenditures made by the Mortgagee as hercinafter provided:

E NOW, THEREFORE. in consideration of the premises and the sum of One Dollar ($1) 1o the undersigned Mortgagor

in hand paid by the Mortgagee. the reccipt whereof is hereby acknowledged. and for the purpose of securing the prompt pay-
~ mént of said indebtedness as it becomes due the said John E. McFarland and wife, Teresa D.

McFarland,
do hereby grant, bargain, sell, and convey unto the said Mortgagee the following described real property situated in
' Shelby County, Alabama, to wit:

Iot 23, according to the Survey of Dearing Downs, Third Addition, as recorded in
““~Map Book 8, page 15, in the Probate Office of Shelby County, Alabama.
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5 TOHAVE AND TO HOLD the same with all the rights, privileges. and appuitenances thereunto belonging or 1n anywise
o~ | pertaining unto the said Morigagee and assigns of the Mortgagee forever.
) ) And the Mortgagor hercby covenants that they are seized of said real property in fee simplc, and ha a
’ Eigond right to sell and convey the same: that the property is free from all encumbrances and that the Mortgagor. and Moripa-
*gor’s heirs, executors, administrators, next-of-kin, and assigns will forever defend the same unto the Mortgagee and assigns
against the claims of all persons whomsoever:
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ogether with the hereditaments and appurtenances thereunto helonging. and also together with all equipment and fixtures for
gmating and lighting now or hereafter installed therein by the Mortgagor.

>

wdp

g 8

|
_%m\. THIS MORTGAGE IS MADE. however, subject to the following covenants. conditions. and agreements, that 1s to s2y:
= 1. Thatthe Mortgagor will promptly pay the principal of and interest on the indebtedness evidenced by the said note . at the times and
in the manner theremn provided. Privilege is reserved to pay the debi in whole, of in an amouni cqual 1o one of morc monthly payments on
the principal that are next due on the note. on the first day of any month prior to maturiy: provided. however, that wnitten notice of ann-
tention to excrcise such privilege is given a1 least thirty (30} days prior 1o prepayment.
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won tothe monthly paymentsof principal and inlerest payable under the terms of the note secured hereby.

2 Together with and in addit is fully paid. the fulluwing SUMS:

the Mortpagor will pay te the Morigagee, on the frst day of _tach month until said note

thy A sam equit to the ground rents. if any_next duc. plus the premiums that will next hecome due and payable on policies of Bre and atber hazard nsur-
anve covering the mortgaged property . plus tuxes and assessments next due on the n?ﬂftgag:d property tall as estimaled by the Mortgagee) leds all
womy already paid therefur divided hy 1he number of munths 10 elzpse before one month prior to the date when such ground renis, premiums. Taxes
anil asae ssments wili become delinguent, such sums 10 be held by Morigages in frust (o pay said ground rends. premrums._ taxes and vpecial avsess-
menls, and
icy Al payments mentioned in the s precedng subsectisn® of thin parisgraph and all paymenis 1o be made under the note secured berehy '-ha“.ht add-
ed Logether and the aggregale amouni thereof shall he pad each moanth n a vngle payment 1o be applied by the Mortgagee to the fullowing items in
the nrder st furth
(1Y ground rents, laxes, special assevsments, fire and other harsard insnrance premiums .
(11} nigrest an the note secored hereby . amd

(VY amortizanen of the principal of <aid aule |
Ay deficiency i the amount of any such agpregate manlthly paymenl shall. unless made good by the Mortgagor prior to the due Jate of the next such

paymenl. canstitute an event of default under this mortgage The Morigagee may coblecr a “late charge’ " not to eaceed four cents (g fur each dolhar
%11 of each payment more than Rfteen 115 daysinarrears lo cover the extra cxpense invulved in handling delinquent payments

3. If the total of the payments made by the Martgagor under { by of paragraph 2 preceding shall exceed the amount of the payments ac-
tially made by the Mortgapee for ground rents, tuxes, assessments and insurance premiums, as the case maybe, such excess, if
the loan is current, at the option of the Mortgagor, shall be credited on the subsequent payments to he made by the Mortgagor,
or 1efunded to the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall
not be sufficient to pay ground rents, taxes, assessments, and insurance premiums, as the case may be, when the same shali
become due and payable, then the Mortpgagor will pay to the Mortgagee any amount necessary to make up the deficiency, on or
belore the date when payment of such ground rents, taxes, assessments, or insurance premiums shall be due. Ifat any timfz the
Mortgapar shall tender to the Mortgagee, in payment of the entire indebtedness represented thereby, the Mortgagee shail, in
computing the amount of such indebtedness, credit to the account of the Mortgagor any balance remaining in the lunds accumulats
under the provisions of (b} of parapraph 2 hereqt’. If there shall be a dE':EU“ under any of the provisions of this martgage resull
in # public sale of the premises covered hereby or if the Mortgagee acquired the property otherwise after default, the Mortgagee

shall apply. the amount of principal then

then remaining in the funds accumulated under (b} of paragraph 2 preceding, as a credit against
remaining unpaid under said note,

4. If the Murtgagee shall he made i parly (o any sust invoblving the title to the praperty herehy conveyed and employs an attorney 1o
represent it therein. or if the Mortgagee employs an artorney fo assist in setthing or removing any cloud on the title to the property herehy
conveyed thut purporis to be superior to the lien of this mortgage in any respect, the Mortgagor will pay to the Mortgagee. when Lhe same +=
hecomes due, such attorney s fec as may be reasonable for such services, and if such fec is paid or incurred by the Morigagee the same shall € o

o\ be secured by the hen of this mortgage in addition to the indebledness specially secured hereby and shall bear interest from the date it i ™
“tj:| pind or incurred and shall be at once due and payahle.
3. Solong as any of the indebtedness secured hereby shall remain unpaid, in whole or i part, the Mortgagor agrees to keep said prem-
s 15es and the improvements thereon in good condition, and to pay all assessments that may be levied or accrue upen said property. and all
2 other charges that may become liens upon said premises. and not to permit any lien. which might take precedence over the lien of this mort- %
gage, teacerue snd remain on said premises, or any part thereofl, or on the improvements thereon. T
~ 6. The Mortgagor agrees to pay all taxes and assesaments that may be ansessed vpon said property and all fanes EXCEPL INCOme baxes -
that muy be assessed upon the Martgagee's interest thereon or upon this mortgage or the moneys secured hereby. any law to the contrary
notwithsianding. Upon any violation of this undertaking. or the passage of any law imposing upon the Mortgagee the paymeni ol any part of
the tanes aforesaid. or upon the rendition by any court of last resort of a decision that the undertaking to pay the taxes as aforesaid is legai-
ly ineperative, then, in any such event. the debt herchy secured shall at the Mortgagee's option. become immedtutely due and payahle.
% withvut deduction, any law heretofore or hercafter enacted 1o the contrary notwithstanding.

7. That he wili heep the improvements now existing or hereafter erected on the murtgaged property. insured as may be required from
tirme e time by the Mortgagee against loss by fire and other hazards. casoalties and contingencies in such amounts and for such Periods ds
may be required by the Morigapee and will pay promptly. when due. any premiums on such insurance provision for paymenl of which has
aot been made hereinbefore. All insurance shall be carried in compitnies approved by the Mortgagee and the policies and rencwsls thereof
shall ke held by the Mortgagee and have attached thereto loss payable ¢lauses in favor of and in form acceptable to the Morigugee . In event
of fons Morigagor will give immediate notice by mail 10 the Morlgagee. who may make proof of loss if not made promptly by Morrgagor.
and cach imwurance company concerned is hereby authorized and directed to make payment for such loss directly to the Morigapee instead
af to the Mortgagor and the Mortgagee jointly, and the insurance proceeds. of any part thereof. may be applied by the Mortgupce at s op-
tren either 10 the redocthon of the indebtedness hzrehy secured or to the restoration or repair of the property damaged. In event of foreclo-
sure of this mortgage or othet transfer of title to the mortgaged property in eatinguishment of the indehiedness secured hereby. all nght_ 1)-
tle und interest of the Mortgagor in and to any insurance pobicies then in force shall pass to the purchaser or gpraniee.

K. If the Mortgagor fails to insure said property as hereinabove provided. or o pay all or any part of the taxes or assessmenis levied.,
accrued. or assessed upon or against said property or the indehtedness secured hereby. or any inlerest of the Mortgagee ineither. or fatls 1o
pay immediately and discharge any and all liens. debis, andfor charges which might become liens superior to the lien of 1his mortgape. the
Mortgagee may, at its option, insure said property andfor pay said tanes, assessments. debts, liens. andfor charges. and any muney which
the Murtgager shall have o paid or become ohbigated 1o pay shall constitute a deht to the Mortgagee additional 1o the deb1 herehy specially
secured. shall be secured by this mortgage. shall bear legal interest from date paid or incurred. and, at the option of the Murtgugce shall be
immediately due and payahle.

% Nuofailyre of the Mortgagee te cxercise any option herein given to declare the maturity of the debt hereby secured shull he 1aken or
construed as a waiver of ats right to exercise such option or 10 declare such maturity by reason of any past or present delanlt on the part of
the Mortgagor, and the procurement of insurance or the payment of taxes or other liens. debis. or charges by the Mortgagee shall not be
tiken or construed as o wakver of i1 right 10 declare the matusity of the indebtedness hereby secured by reason of the faiture of 1the Moriga-
gof Lo procure such msurance or 10 pay such taxes, debts, lieas, or charges.

1. Axlong as any of the indebtedness hereby secured shall remain unpaid the Morigagor will neither commit nor permit wasle on the
premises hereby conveyed: and upon the commission of any wasre thereon the Morigagee may. al its option. declare the entie indebied-

ness herehy vecured ta be at once due and payable. Nor will the Morigagor remove any of the fixtures on the premises hereby conveyed so
long as any of the indehtedness hereby secured shall remiin unpaid.

1. 1f the Mortgagor shall make defau.. . the payment of any of the indebtedness hereby secured. or in the performance of any of the
lerms or condstions herehy, all the rents, income, and profits from the premises are hereby transferred. assigned, set over, and conveyed to
the Mortgapee. and the Mortgagee may proceed to collect the rent. income. and profits from the premises upon such default, either with oy
without the appointment of a receiver: but the Mortgagee shall not hereby become bound by the terms of any lease then existing on the
premises by ullrcnnp: to cullect the rents thereunder, bul may at any time terminate the same. Any rents, income. and profits coliected by the
M oripagee poor to foreclosure of this indebtedness, less the cost of collecting the same, including any real estate commission of attorney’s
fee incurred, <hall be credited first, on the advances with interest thereon, then upon the interest, and the remainder, if any, upon the princi-
pa! debt hereby secured.

12, That afl the premses. or any part thereof. be condemned under any power of eminent domain. or acquired for a public use, the
damages, procecds, and the consideration far such acquisition, 1a the extent of the full amount of indebtedness upon this morigage. and the
nele secured hereby remaining unpaid, are hereby assigned by the Mortgagor Lo the Mortgagee and shall be paid forthwith to the Mortgagee
to be applied by it on account of the indebtedness secured hereby. whether due or not.

13, Any pramise made hy the Mortgagor herein to pay money may be enforced by a suit at law, and the securnity of this mortgage shall
ngl be waived thereby. and as to such debts the Mortgagor waives all right of exemption under the Constitution and faws of Ali:bama as to
peesanud property and agrees to pay a reasonable attorney ‘s fee for the collection thereof .




11, Iy I.:umm i the makmp of the loan secured hymtgagt. the Muorigapoer. being all of the u Jd. covenant and
aprec that. an £8Y [Of the indeblcdness secured hereby, they er waive, and they do hereby waive and 1l henchis. prive-
fepes. options, and nights of every kind and nature given to or which inure to the benefit or advantage of the undersiened. or cither of the
undersigmed if more than one, under and by virtue of House Bill No. 422 of the Legislature of Alabama of 1935, enacted into law and ap-
proved on June 24, 1935, commonly referred to as the Deficiency Judgment Act; and further agree to waive and forego any like or similar
nghis. benchits, and options hercafter conferred upon monigage debtors by law herealter enacted: and further covenant and agree that the
indebtedness berehy secured, and all exiensions and renewals thereof, and this mortgage shall each be enforceahle in accordance with their
respective terms and conditions, without reference to and in spite of any provisions to the contrary in said Act of the Legislature of Alabam-
a. and any and all other laws of like or similar purpart which may hereafter be enacted.

15, The covenants, conditions. and agreemenits herein contained shall bind, and the benefils and advamages shall inure to. the respec-
tive hewrs, executors, adminisirators, successors, and assigns of the parties hereto. Wherever used, the singular number shall inclede the
plural. the plural the singular, and the use of any gender shall include all genders.

18, The Mortgagor further agrees that should this mortgage and the note securcd herebv
nol he eligible for insurance under the Mational Housing Act within 60 days , Trom
the date hereof (written statement of anv officer of the DNebartment of Housing and Urban De-
velorment or authorized agent of the Secretarv of Housing and Urban Development dated subse-
auent to the allotted time from the date of this mortgage, declining to insure said
note and this mortgage being deemed conclusive proof of such ineligibility), the mortiagee
or the holder of the note may, at its option, declare all sums secured herebv immediately due
and payable. This option may not be exercised by the mortgagee when the ineligibilitv for
insurance under the National Housing Act is due to the mortgagee's failure to remit tho mort-
Fage 1nsurance premium to the Devartment of Housing and Urban Development.

17. But if the Morigagor shall fail 10 pay. or cause to be paid, as it matures. the indebtedness hereby secured or any part thereof, ac-
cording 10 the terms thereof, or if the Mortgagor shall fail to do or perform any other act or thing herein required or agreed to he done or
performed. or if the interest of the Mortgagee in said property becomes endangered by reason of the enforcement of any prior lien or en-
cumbrance thereon. then. in any such event, the whole indebtedness hereby secured shall immediately become due and payable and this
mortgage subject to foreclosure, al the option of the Mortgagee, without notice: and the Mortgagee shall have the right and is hereby au-
thortzed 1o enter upon and take possession of said property, and after or without taking possession, to sell the same before the Courthouse
door in the city of Columbiana .Countyof  Shelby ‘ .
Alabama. at public outcry, for cash, first giving notice of the time, place, and terms of said sale by publication once a week {or

- three successive weeks prior to said sale in some newspaper of general circulation published in said county, and, upon the payment of the
purchase money, the Mortgagee or any person  conducting said sale for it is authorized to execute to the purchaser at sard sale a deed Lo the
J property so purchased. and such purchaser shall not be held to inquire as to the application of the proceeds of such sale. The Mortgagee
§ may bid at the sale and purchase said property. if the highest bidder therefor. '
ok 18. The proceeds of said sale shall be applied: First, to the expenses of advertising and selling, including reasonable atforney's fees:
second, to the repayment of any money. with interest thereon, which the Mortgagee may have paid or become liable to pay or which 1t may
QO ihen be necessary to pay for taxes, assessments, insurance andfor other charges, Hens, or debis hereinabove provided: third. to the pay-
7 ment and satisfaction of the indebtedness hereby specially secured with interest. but interest to date of sale only shall be charged: fourth,
the halance. il any. shall be paid to the Mortgagor. If this mortgage be foreclosed in Chancery, reasonable attorney’s fees for foreclosing
the same shall be paid out of the proceeds of the sale. )
i9. If the Morigagor shal! well and truly pay and discharge the indebtedness hereby secured as it shall become due and payable and
& shall do and perform all acts and agreements to be done and performed by the Morigagor under the terms and provisions of this morigage.
then this conveyance shalf be and become nulf and void.

Given under our hand 8 andseals _ thisthe_25th  dayof Octobe . 1983,
e Npad MGV N
A N, SN J
(SEAL) Y w3 P a AL X (SEALJ
STATEOF ALABAMA,
JEFFERSON COUNTY,
1. the undersigned . a notary public in and lor said county, in said State, hereby certify that
John E. McFarland and wife, Teresa D. McFarland, E
whaose names  are  signed 1o the foregoing conveyance. and who are known to me, acknowledged befare me on this
day that, being informed of the contents of this conveyance, they execuied the same voluntarily on ihc'day'lhc__:}f‘aml:
bears date. Ly W
- ! 'l.
‘ { -, l
GIVEN under my hand and official sealthis  25th  day of October o 1% - F’EB -0

'l-ff !

U

W‘ £

! Wprary Public

This instrument was prepared by:
(Name)_John T. Natter (Addressy 2326 Highland Avenue, Bimmingham, AL 35205

T FulIord, rope, Matier,
Donovan & Mullins

STATE OF ALABAMA

COUNTY OF S3

L Judge of Probate Court of said County. do hereby certify that the foregoing
conveyance was fled for registration sn this office on the day of 19,

anid was recorded in Vol. . Record of Deeds. pages on the day of 19

at o‘clock M.

Judge of Probate

Fee HUC-92100m (12-78)
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NOTICE TO BUYERS - FHA- INSURED LOANS

{FHA Loans only)

Your home purchase is being financed with a mortgagoe
made available with the assistance of the Alabama Housing Finance
Authority {the "Authority"). This mortgage is made at an
11terest rate bhelow what is usually being charged. Because of
this, your mortgage provides that you cannot sell your home to a
person ilneligible for assistance from the Authority, unless you
pay your loan 1in full. If you sell your home to a party
ineligible for the Authority's assistance, the Authority may
demand immediate full repayment of the loan. This could result
in foreclosure of your mortgage and repossession of the
property. In addition, if you rent the property or comnmitted
fraud or intentionally misrepresented yourselt when you applied
for the loan, the lender may foreclose your mortgage and
repossess the property. If the lender takes your home through a
foreclosure of the mortgage because of these reasons, HUD will

not he atle to help you.

1f the money received from the foreclosure sale is not
enough LD pay the remaining amount of money you owe on the loan,
the Au-hority may obtain a deficiency judgment against you (a
court ruling that you must pay whatever money is still owed on
the loan after the foreclosure sale). Such judgment will be
taken over by HUD if the Authority files an insurance claim
ngainsT HUD because of the foreclosure. HUD may then bring an
acrion against you to collect the judgment,




ALABAMA HOUSING FINANCE AUTHORITY
SINGLE FAMILY MORTGAGE REVENUE BOND PROGRAM

1983 Series A

STATEMENT TO BORROWER

(FHA loans only)

l. Under the provisions of the Internal Revenue Code of 1954, as amended, and
the Proccdures and Regulations promulgated thereunder {(the "Tax Act"), the Authority
has elected to credit certain investment earnings, if any, from the procecds of its
Ronds to Mortgagors under 1its 1983 Single Famlly Mortgage Revenue Bond Program, 1983
series A for so long as such credit is reguired to keep the interest on the Bonds
exempt from federal income taxation. As a mortgagor under the Program, the Borrower
is entitled to receive a portion of the amount, {f any, required by the Tax Act to
be credited to such Borrower. The amount of the Borrower’s credit shall be
determined by the Authority 1in its sole discretion consistent with Section 103A of
the Tax Act. The Borrower acknowledges and agrees that the amount credited to him,
1t any, will be treated for all purposes as a principal payment or prepayment on the
Note secured by this Mortgage, and will not be paid directly to the Borrowcr. In 50
crediting, the Authority assumes no responsibility as to the treatment of thisg
credit for purposes of the the Borrower’s federal income tax and the Borrower
accepts full responsibility for same. The Authority will make credits, if any, on
an annual basig or at more frequent intervals at its discretion or at the time the

Mortgage 1s fully discharged, The Authority is under no obligation to maximize the
credlt or to earn any credit.

2. (a) TIf the credit is made on an annual basis, a determination as to the
amount of the credit will be made on an annual basis established by the Authority
with respect to mortgages outstanding as of the determination date. Credits will
not be made with respect to any partial annual period the Mortgage is outstanding
following the annual determination date unless it becomes necessary to so do in
order to comply with the Tax Act. The amount of each annual credit will be treated
as a principal payment or prepayment and will be credited by the Authority against
the principal balance due on the Note. No reduction will be made in the level
monthly payment stated in the Note. The allocation of the amount of the
amortization payment will be adjusted as between principal and Interest to take into
account the prepayment. The Borrower will be advised annually as to the amcunt of
any payment or prepayment which has been so credited, and the outstanding principal
halance of the Note following the payment or prepayment. The Borrower must make

monthly payments vegardless of credits until the payments and credits completely
amortize the Borrower’s debt.
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(b) In the event the credit is made at the time the Mortgage is discharged, a
determination as to the amount of credit will be made as of the annual determination
date established by the Authority which precedes the date of discharge. Credits
will not be made with respect to any partial annual perfod the Mortgage is
outstanding following such annual determination date. To the extént necessary, any
balance of the credit, remaining after the principal of the Note has been fully
paid, will be applied against interest payments due on the Note. Notice will also
be given to the Berrower if at any time the amount of the credir due the Borrower

cquals or exceeds the principal balance of the Note, and final settlement will be
made accordingly.

I/We acknowledge receipt of a copy of this "STATEMENT TO BORROWER" this 25th  day
of October , 1983,

FROM: _ BY: 3 E, W’M

Parti&fﬁani—- Borrayger

. " G
| DATE: | October 1983 k—%‘/ﬁ /7 W”:‘Q

- T
Rorrower —




ALABAMA HOUSING FIRANCE AUTHORITY
SINCLE FAMILY MORTCACE REVENUE BOND PROGRAM, 1983 Series A

UNILFORM MORTGAGE RIDER

The rights and obligations of the parties to the Mortgage to which this Rider s
artached and the Note which it secures are expressly made subject to this Rider. 1o
eveant of any conflict between the provisions of this Rider and the provisions of the

Mortgage or Note, the provisiona of thls Rider shall control.
muodified by this Rider, all the terus,

Norte rewmain 1la full force and effect.,

rhe

To the extent they are not
conditions and other provisions of the Morigage and

i. The Borrower agrees that the mortgagee (the "Lender”), the Alabama Houslng Finance
Anthoricty (the “Authority”) or thelr successors or assigns may, at any time and wlthout
prlor notice, accelerate all payments due under the Mortgage and Note and exerclse any

other remedy allowed by law or provided by the Mortgage for breach of -the Mortgape or Note
if: .

-

—

(a) All or any part of the Property or any interest therein is sold or transferred by”
Borrower or by operation of law, excluding (1) cthe creation of a lien or encuwbraace
subordinate to this Mortgage under a UDAG loan permitted under the Authority's Prograum
Guidelines, 1983 Series A, (11) the creation of a purchase money securlty 1lnterest for
housetinld appliances, (1i1) a transfer by operation of law upon the death of a joint

tenant, or (iv) a transfer to a person assuming the Mortgage and the Note secured therebg
1n accordance with the terms and requiremeants of paragraph Z hereof;

{b) The Borrower fails to abide by any agreewents made with the Authority, or the
Lender, or if the Lender or the Authority finds any statement contalned in the Eligible

Borrower Affidavit or any other document executed by the Borrower to be untrue, lnaccurate
or incomplete; or '

-y
(¢) The Borrower falls to pfumptly supply any information or document which the n
Lender, or the Authority may request to verlfy compliance with the condicions of the

Cﬂﬁhuthurity's Single Family Mortgage Revenue Boond Program 1983 Series A under which the ldqp

£35 evidenced by the Mortgage and Note was provided. —
= "
Eg The Borrower understands that the Authority and the Lender have relied upon statements

ac contained in the Eligible Borrower Affidavit and all other documents gsubmitted 1u support

~ of the loan application Iin the processing, financing and grantiong of this loan. Upon »

.:p discovery of fraud or misrepresentation by the Barrower with respect to any Information
provided by the Borrower in the loan application or Eligible Borrower Affidavit executed

Eg f{u connectlon with the Note, the Lender or the Authority may, in their sole discretion, by
written notice to Borrower, declare all obligations secured by the Mortgage and all
obligations payable under the Norte [wmediately due and payable. Borrower shall notify the
Lender and the Authority promptly in writlng of any transactlon or event which may glve
rise to a right of acceleration hereunder. Borrower shall pay to the Lender or the
Authority, a5 the case may be, all damages sustailned by reason of the breach of the
covenant of notlce set forth hereiln or by reason of such fraud or misrepresentation.

Z. The Mortgage and che Note secured thereby may only be assumed by a person
quallifying as an “"Eligible Borrower” under the Authority's 1983 Series A Prograuw
Guidelines, as in effect as of the date of such assumption, and 1n connection with a
transaction which meets all of the requirements of the assumption provisions of both the
Program Guidelines and the Origination, Sale and Servicing Agreement entered into by the
Authuority and the Lender, both as in effect as of the date of such assumption, the
qualification of such person and such transaction belng subject to the prior written

approval of cLhe Trustee and the Administrator or thelir respective designees, which
approval may be granted in the sole discretion of such parties. o

3. Under the provisions of the Internal Revenue Code of 1954, as amended, and the
Procedures and Regulations promulgated thereunder {che "Tax Act™), the Autliority has
clected to credit certain favestwent earnings, Lf any, from the proceeds of its Bonds to
wortpagors under 1¢s Single Famlly Mortgage Revenue Bond Program 1983 Serles A for so long
as such credit is required to keep the interest on the Sonds exempt from fedizral income
taxation. As a mortgagor undecr the Program, the Borrower is entitled to recelve a portion
of the amount, Lf any, required by the Tax Act to be credited to such Borrower. The
amouat of the Borrower's credit shall be determined by the Authority 1o 1its sole
dlscretion conslstent wltﬁ Section 103A of the Tax Act. The Borrower acknowledges and
aptees that the awount credited to him, 1f any, will be treated for all purposces as a
principal payment or prepayment on the Note sécured by this Mortgage, and will ror be pald
direccly to the Horrower., 1in so crediting, the Authoricy assumes no Cesponsibility as {o
the rreatment of thls credit for purposes of the Borrower's federal incoxe tax and che
Borrower accepts full responsibilicty for sawe. The Authoricy will make credics, LE any,
on a4n annual basly or at wore frequent fntervals at its discretion or at the time the
Mortyauge is fully discharged,

The Authority Ls under ng obligation to maximize the credit
Or Lo earn any credlc.
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5, (a) If the credic set forch in paragraph 3 above 1s wade on an aunual bastis, a
determination 45 to the amount of the credit will be wmade on an annual basis established
by the Authoricty with respect to martgages outstandling as of the determination date.

- Credits will not be made with respect to any partial annual period cthe Morcpgage is
outstanding following the annual determination date unless it becownes necessary to so do
ian order to cowmply with the Tax Act. The amount of each annual credit will be treaced as
a principal payment or prepayment and will be credited by the Authority agalnst the
principal balaace due on the Note. No reduction will be made In the level monthly paywenc
sCated Iin the Note, The allocation of the amount of the awmortization payment will be
ad justed as between principal and interest to take into account the prepayment, The
Borrower will be advised annually as to the amount of any payment or prepayment which has
been so credited, and the outstanding principal balance of the Note following the paymwent

or prepayment. The Borrower must muke monthly payments regardless of credits uncil the
paymencs and credits completely amortize the Borrower's debt.

"
—
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(b) 1In the event the credit is made at the time the Morrgage is diascharged, a
deteruwinacion as to the amount of credit will be made as of the annual deteswlinarion date ..
¢stablished by the Authority which precedes the date of discharge. Credits will not be
made with respect to any partial annual period the Mortgage 1s outstanding followlng such
annual derermination date. To the extent necessary, any balance of the credic, remalaing
afcer the principal of the Note has been fully paid, will be applied agalust interest
payments due on the Note. Notice will also be glven to the Borrower 1f at any ctime rhe

amount of the credit due the Borrower equals or exceeds the principal balance of the Note,
and final settlement will be made accordingly.

NOTICE_TO_BORROWER:
{‘--.-.

we THIS DOCUMENT SUSBTANTIALLY MODIFIES THE TEKMS OF THIS LOAN. DO NOT SICN IT UNLESS YOU
C7Y HAVE READ AND UNDERSTOCD IT.

I hereby consent to the modificaclons of the terms of the Mortgage and Note which are
contatned 1n this Rider,

438 o

Dated chis 25th  day of October , 1&3__.

‘ignatc;@ /7 ;_(?’ -
Mrinted é%i;sa D. McFarland

Sipgnature
rinted J
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STATE OF ALABAMA,

851
JEFFERSON COLUNTY.

e b e

1,__ ‘the undersigned , & notar iglic 13%:3%359 said county, in sald State,
hereby certify thac John E._bi:FaI]:_a;rﬂ/%’d: e slgned to the foregoing

Rider, and who is/are known to me, acknowledged before me on this day that, beiny informed

of cthe contents of the foregolng Rider, befebefthey cxecuted the same wvoluatarily on the
day the same bears date. )

gmihun’dnqgr my hand and official seal this 25th day of Octobex 19 83,

i caiati

. DT Not: ublic

ro, ‘ f‘xl.-'
(EEle:" { Iu‘al.l- \

My Commiss{ion expires; 5-8-86

" - . AW OFFICES
This instrument was prepared by . FLLFORD, POPE, NATTER
R DONOVAN, MULLINS
2318 HIGHLAND AVERDE
BANING HAM. ALABAMA 33209
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