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THIS AGREEMENT, made a2 of the 23 duy of Hﬂ}’ .1953.11151“'#" Leon Seltzer as Trustee of the

Nancy Packer Children's 1980 Irrevocable Trust

of 807 San Francisco Terrace Palo Alto, California 94305 L
herein callcd Lessor (whether one or more), and ATLANTIC RICHFIELD QOI’{PANY_‘ A PENNSYLVANIA GGRPGR!&LTIDH
o__P. O, Box 2319 Dallas, Texas 75221

hersin called Latspe:

WITNESSETH:

1. Lessor, in consideration of Ten Dollars ($10.00), and other valuable consideration, cadh in hand paid, receipt and suliciency of which is hereby scknowledged, and of the royalties,
and agreements of the Lessee, herein pravided, hereby grants, leases and lets exclusively unto Lessce, for purposes of investigating, exploring by geophyiscal and other methods,
prospecring, drilling and oprrating for and producing oil, gases (including without limitation casinghead gas, casinghead gasoline, gas condensate (distillate), hydrogen sulphide gas,
helium and any other gas, whetticr combusiible o7 not}, liquid hydrocarbons and associated products, whether in gaseous, solid or liguid state, by any wmethod, including, hut not limited
te, nutural Row, acidizing, fracturing, combustion, deam soak, steam flood, water flood, oil flvod, and for injection of uny substance; laying, constructing and maimzining pipelines,

sloring nil. and building tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said 1and to produce, save, treat, protess and transport any product
preduced or made therefrom, the fullowing described land (herein referred to as “said land™)

Shelby Alabama

County, State of Llo-wit:

situated in

SEE EXHIBIT "A"™ ATTACHED HERETC AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES. .

seld Lind being estimated to comprise 1732.00 acres, whether more or less, which acreage Ggure may be relied upon by Lessee in calculating rentul or other
payments hereunder,

Notwithstanding the above speclfic description, it 1y nevertheless the lutention of Lessor to include within this lease, and Lessor does hereby lease, all langs owned or claimed by
[.essor up to the boundaries of amy sbutting landowner, together with any and all of Lessor’s interest in any lands underlying lakes, streams, roads ments Mid rights-of-way which
cross or adjoln the wuld land, including al! Iand edded thereto by accretion. five (5 )

2. Unlesx sooner teminated or longer kept in foree under other pravicsions heresf, this lease shall remain In farce for a term of vwn{ 10} yean f hereinafter called
“primary term,” and a1 lonyg therealter as operations, as hereinalter defined, are conducted upon sald land with no cessation for more than ninety (90) consacutive days.

3. As royslly, lessee covenanis and agrees: (a} To deliver to the credit of lessor, in the pipe lite to which lessee may connect its wells, the equal one-eighth part of all &il preduced
ared saved by lesses from 1aid land, or from time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is run to the
pipe line or storage tanks, lewor’s Interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line of]; (b} To pay Lessor on gay, including casinghead
gas or other gaseous substances, produced from said land and scld or used off the premises for the extraction of gasoline ar other product therefrom, one-eighth of the market value
computed at the mouth of the well of the gas so sold or used; provided that on gaz sold by Leses the market value shall not exceed the oash proceeds received by the Lessee for such pas
computed at the mouth of the well, and on gas seld at the well the royalty shafl be one-eighth of the cush proceeds realized by Lesses from such sale. If, at the expiration of the primary
Lermh or at any timwe oF Umes thereafter, there 15 any well on said land or on lands with which said land or any portion thercof has been pooled, capable of preducing gas or any other
mineral covered hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force 2 though cperations were being conducted on said land for so long as said wells are
shut-in, end thereafer this Irate may be continued in force as If no shut-in had occurred. Lessse covenantts and agrees to use reasonable diligence to produce, utillze, or market the
mineraly capalle of bejng preduced from sald wells, but in the exercise of such diligence, lessee shall not be abligated to install or furnish facilities other than well facilities and ordinary
lease facillties of 80w lines, v parator, and lease tank, and shall not be required to settle labor trouble or to market gas npon termy wnacceptable to lessee. If, at any time oz times 2fter
the expiration of the primary term, all wach wells are shut-in for » perlod of ninety consecutive days, and during such time there are no operations on said land, then at or hefore the
expiration of said ninety day period, lessee thall pay or tender, by check or draft of lessee, as royalty, 2 mem equal to the amount of annusl delay rental provided for in this lrase. Lesee
shall make like payments or 1enders at or belore the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease js being continued in Jarce
srlely by reason of the provisons of this paragraph, Each such payment or tender shall be made to the parties who st the time of payment would be entitled to receive the royalties
which would be pald under this 1ease if the wells were producing, and may be deposited In & depository bank provided for below. Nothing herein shall impair bessee’s right 10 releass as
provided in paragraph 5 hercof_ In event of msignment of this lease and in whole or in part, Hability for payment hereunder thall rest exclusively on the then owner or owners of this
Yease, severally an to acreage owned by each If the price of any mineral or substence upon which royalty is payable hereunder is regulated by any law or governmental agency, the
market value or masket price of such minersl or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lesses may receive and retain,

4. Lessce is hereby granted the right, at its option, to pool or unitize all or any part of sald land and of this lease a3 to any or horizons thereunder, with other lands, ledie or leases,
or portion or portions thereuof, or raineral or horizon thereunder, o a1 to establish units containing not motre than 80 surface acrat plus 10% ncreage tolerance; provided, however, a unit
muy be esiablished or an existing unit may be enlarged to contain not more than 840 scres plus 10% screage tolerance, if unitized only as to gas or only s Lo gas and liquid hydroearbons
(condensate} which are not a liquid in the subsurface reservolr. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation of a well at
a zegular location, or for the obtalning of & maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmental order or rule. Lesses thall exercise said option us to each desired unit by executing an instrument identifying such unit end filing it for
record In the public office in which this Jagse fs recorded. Each of said options may be exercised by lessee from time to time, and whether before or after production has heen established
either on said land or on the portion of sald land included {n tbe unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed. A unit establishe.! bereunder shall be valid and effective for all purposes of this lease even though there may be Jand or mineral, royalty or leasehold interests in land within
1he uuil which are not pooled or unitized. Any operations conducted on any part of such unitized land thefl be considered, for all purposes, except the payment of royalty, operations
vonducted under this lease. There shall be allocated to the land covered by this lease included in any sach unit that propartion of the tota) production of unitized minerals from wells in
the unit, afier deducting any used in lease or unit operatlons, which the number of surface acres in the land covered by this lease included in the unit bears to the total sumber of surface
ucrcs in the unil, The production so allocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other payments out of
production, to be the entire production of unitized minerals from the portion of sald laund covered hereby and included in such unit in the same manner as though produced from said
lapd uneer the teems of this lcase. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in
rayalties fram & well on the unit shall satisfy any limitation of term requiring production of ol or gas. The formation of such unit shall not have the eflect of changing the ywnership of
any delay rental or shut-in production oyalty which may beconre payable under this lease. Nefther shall it impair the right of lessee to release from this lease il or any portion of said
lapel, ewcept that lessee may 1 so relense as 10 lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are releascd as 1o lands within Lhe
widt. Leswee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration Lo that effect, if at that time no nperations are
beting conducted thereon for unitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto
shall remain in foree, A unit inuy be so established, modified or disolved during the life of this lesse,

5. 1 aperations are not vonducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or befare aid date shall,

Albertville National

sbiect to the further provivuns hereof, pay or tender te lessor or to lessor's credit in the ann

J: Bunkat Albertville, Alabama 35950

of its successors, which shull continue as the deprsitory, reganlless of changes in ownership of delay rental, royalties, ar other moneys, the sum of

|

E'I._] 23 2,00 e e e . which shall operate as delay rental and cover the privilege of deferring operations for vne year from said date. 1n Like mapmes
afid upon like payments or t-nders, operations may be further delerred for like periods of one year each during the primary term. If at any time that lessee pays or tender deluy rental,
ryaltiog, or other smoneys, Lwo or niore parties are, or claim to he, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay or tender such
rdutal, rovallics, or moneys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereof, as levser may
elect, Any payinent hoereun:ler may be made by cheok or draft of Jessee deposited in the mail or delivered 10 Jessor or to a depository bank on or before 1he last date of pavment, Said
delay 1ental shall be apportionalile as to waid Yaml an an avreage basis, and a failure 1o make proper payment or tender of delay rental as to any portion of said land ar as 10 spy interest
therem shall st aBect this l-ewe & to any portion of sald Tand or as Lo any interest therein as to which proper payment ur tender is made. Any payment or tender which is imade in an
altempt 1o make proper pay:nent, Tt which is erroneous in whole or in part as to parties, amounts, or depositury, shall nevertheless be suflicient to prevent termination of this lease and
1% exted the time within wlicl operstions may be conducted in the tame manner as though a proper payinent had been made; provided, however, leswe shall correct sinh enor within
rhirty (20) days witer lessee bas received written notice 1hereof from lessor, Lessee may at any time and from time to Lime execute and deliver to Jessor or ble {or record o release or
1¢lcates of this lease as bo wnv part o1 all of said land or ol mineral or horizon thereunder, and thereby be relieved of all obligations as to Lhe released acreage oz interest. 1 this leise 15
s deased gy 10 al) minerals and horizons inder @ portion of sald land, the delay rental and other payments computed in aicordance therewith <hall thereupon be reduced in the
proporcting st the acreap: s eleaved bears to the acreage which was covered by this lease immediately prior to such release,
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4. LF at any time din L the primary term operalions are conducted on saicl land and if all vperatinns are discontinned, this lease shall thervafter terminate on its am.ivnfr..gr:.r tate
next following the sinetieth day slter such diseoantinnance unles on or before such anniversary date lesree elther (1} coruluels oporations or {2} commences of resune the payment ar
teader of delay rental; provided, bawever if such anniversary date is at the end of the primacy term, or i tere i no further anniverary date of the primary termn, Bos Jeae shall
trrartnane at the and of such term or on the ninetieth day after discontinuance of all operations, whichever is the later d. ate, untess on such later date either (1 Irwsen is conducting
operatinns ar (2} the shut in well provisions of paragraph 3 or the provisians nf paragraph 11 aze applicable. Whenever used iu this lease the word "operations” shall mean npesation for
and any of the following drilling, testing, crmpleting, reworking, recompleting, deepening, plugging back or repaining of a well in search Eor ar in an enleavor to ohtan producbion of
oib, pas slphur or othrr minerals, excavuting a mine, production of vil, gas, m'tp]mr or other mineral, whather or not in paying quantities.

7. Lesees shall have the use, free Irom royalty of water, other than from lessor’s wells, and of oil and ga< produced fram said land in all operations hersunder. Leaser shall have the
pivht at ansy e to remaove all nachinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 fnst te the hause or
Larm 1w om sakil fand wathout the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land.

K The :ighlﬂ. and ¢-tate of any party herelo may be H!igt‘md from tima to time in whaole pr in part and as to any mineral or horizon. AlY of the covenznts, ohligations, and
corsiale pabicins of this Tease shall extend to und be l}inding upnn the purties hereto, thew heirs, succonors AssipPns, and sccessiva astigns, Na changu or divisian In the own nerﬂ‘iip ol naid
Lume!l rravattoes, deluy rental. or other mupeys, of any part thersol, howsnever eficeted, shall inerease the ohligations or diminish the rights. of lessee, including, 1ot nint Limited Lo, the
Le ation ukd deilling of w +11. and the measurement of production. Notwithstanding any other soctual or constructive knowledge or notice thereof or Lo lesses, its succescnre or asigns, on
change or division I8 the ownership of said land or of the royalties, delay rental, or ather moneys, or the sight to receive the same, howsoever effected, shall be binding upon the then
record owner of this Tease nuti] thirty (30) Jays after there hax been farnished to such record owner at his ar its prineipal place of business by lexsor or lessor’s heirs, sucerssor, or assigna,
rinbice uf such vhange or division, supported by either orlginals or duly certified copies of the instruments which bave been properly fled for record and which evidenc - owh chanze or
thivision, and of such conrt reconls and proceedings, transcripts, or other documents s shall be necessary in the opininn of such record owner to establish the validity sl such change or
divisione 1f any such chuiige in ownership occurs by reason of the death of the owner, lessce may, nevertheless pay or tender such royalties, delay rental, or other monevs, or part thereof,
to the credit of the decedent in a depovitory hank provided for ubove. ln the event of assignment of this lcase as to any part (whether divided or undivided} of said land, the delay rental
payeble hereunder thall be appoartiomable as hetween the several leasehold owners, ratably ar:cnrding te the surfuce area or undivided interests of euch, and default in delay renta)
payirent by one shall not afleet the rights of other leasehold owners herennder.

9. In the event lessir considess that Jessce has not complied with all its obligations hereunder, both express and implied, lessor shall notify lesser in writing, setting out specifically
in wltat espects lessee has breached this contract. Lessee shall then have sixty [(60) days after receipt of said notice within which to meet or commence to meet all or any part of the
hreaches alleged by lessior. The service of said notice shali be precedent to the bringing of any action by lessor on said lease for uny ceuse, and no such action shull be brought unti] the
Lapse of sisty (0} days atrer service of such notice on lessee. Neither the servive of said notice nor the doing of any acts by lessee aimed to meet all or any of the allezed breaches shall
be deenied an admission or presaenption that lessee has failed to perfurm all of its obligatlons hereunder. Should it be asserted in 2ny notice given to the lessee under the provisions of
this paragraph that lesser has failed to comply with eny Implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after final judicial
asee1Laimnent that such Failure exists and fessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as sbligations as to which lessee
has been judiclalty deterinsd to be In default. If this 1ease is cancelled for any cause, it shall nevertheless remain in force and effect as to (1) sufficient screage arcund each well as to
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less than farty acres!, such acreage to be
desiguiated by lessee as nearly as practicable in the form of & square centered at the well, or in such shape ad then £xisting spacing rules require; and (2] any part of said land included In

\:pmﬂccl wnit on which therc are operations. Lesses shall also have such sasements on said land as are necessary to operations on the acreage so retained.

/} 10 Fressarloarobe warriniv-and-agross do-defond titloda-said hind-ageinst 4he oleime-ol sll-personssuh senencvor brcsurs-righir-and- nteranis hovonrdershall be-churged-primuriy-
HF mirrym e e Bty Wi b kb Lanie-os indemost andothar oba o ul aR-pale bandetii bt 650 0-agra08 shat-basive-s holl Rav a-tht-rhght-2i-ih Pt Ao-panos prdusi-seinc—for Loy ~crtimrr
bve Fos et it Hete - st lngesubropated to-the - phic-obdlvo-holdor-thrrooi-ant-to dedur-amounts so-purid-from-roy il lico-or olives potmvim bt payalbs -srwhiel-nmy bres omee pryvtrete-
}rwmmd-r’mmigmvmlﬁ #iriadvase Lessee is hereby glven the right to acquire for its own benefit, dtﬂss leases, or assignments covering mny interest or claim in said land which |essee
or any pther party conteneds it putstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest
in the oil, gas, sulphitr, or other minarals in atl or any parct of said land than the entire and undivided fee simple estate {whether leasor’s interest is herein specified or not), or no interett
therein, than the royaltics, delay rental, and other moneys aceruing from any part as to which this [ease covers less thaa such Full interest, shall be paid only in the proportion which the
interest thereln, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All rovalty interest covered by this lease (whether or oot owned by [essori shall
ke paiil out of the royalty herein provided. This lease shall be binding upon sach party who executes It without regard to whether it is executed by all those named herein as lessor,

Lewor agrees that during the primary term of this lease it will not grant a top lease to any third party without brst giving Lessee the right to acquire such top Jeass on the same terms,
corilitions and for the vane consideration being afforded by the third party.

1L, I, ut, or after the expiration of the primary term hereof, and while this lease 15 in force, there ls no well on said land, or on lamds with which said tand or any portion thereof has
been unitized, capable of producing ofl or gas, and lessee iy not conducting operations on sald land by reason of (1) any law, order, rule or regulation, (whether or not su ueutl}r
dcternined to be invalisl) os (2) any other cause, whether dimilar or dissimilar, {except financial} beyond the reasonable control of lessee, the primary term and the delay rental provisions

tl:::ru[ shall he a:;mdﬁalturtll ;1::1 first annive r:.lnry date hereof occurring ninety {80} or more days foliowing the recnoval of such delaying cause, and this lease may be extended thereafter
EaL | |
yoperatioria e ety Indootoccwr® SEE EXHMIBIT "B" FOR FURTHER PROVISIONS OF THIS LEAEE. B s

IN WITNESS WHEREOF, this lnatrument ks executed on the date Brat above writken.

Leor as Tfustee ,Lf the Nancy Packer
‘Children's 1980 Irrevocable Trust

sock O34 mer 585

STATY OF AbABAMA— Californ :la

COUNTY OF DAnte o | 9v 3 }“' ACKNOWLEDGMENT
1, H.! A% -_\' M = T - ALFZS , & Notary Public in and for said County and State, hereby
cortify thae EONL_Seltzer as Trustee of the Nancy Packer Children's 1980 Irrevocable Trust
whose name — LS signed to the furegoing instrument, and whe3€ _T12ME is knowu to me,
scknowledyed bafore i on this day that, being informed of thjmtcnts of said imtrument, he executed the same voluntarily on the day the same bears date.
CIVEN under my lLund and seal of office this ??‘# duy of ,_5 L (ﬂ D.19, 83 -t
SO Ny 7 ffﬂ(é/-"{-
il RN Hptu;rl"uhhr: L, s

" OFFICIAL SEAL

JOHN D METCALFE
NOTARY PUBLIC - CALIFORNIA

SAMTA CLARA COUNTY

My Commission expires 2 ~ '4 B E ?

STATEOF ALABAMA

}“_ i mJLti'rtn expiras FEB 4, 1937 p

COUNTY OF _ _ 3. IJ’ Lapacans Lo z;ﬁ'? CEKNOWLEDCMENT
1, . & Notary Puliic in and for sald County and State, herehy

certify that _ whose name as of

| _ . & corporation, is signed ta the foregoing oil and gas
Lesww-, and who s knewn Lo uwe, schnowledgeil hefore me on this day that, being informed of the contents of sald oil and gas lease, he, pa such officer, and with full authority, executed the

sarme voluntarily for and as the act of said corporation.

{IVES under my Liand and offictal wal this day of A D 19

Natary Public

T has instrornent was pjrrlmnld 5|-|_|,,- St e Dh_En E . Hﬂ Ehﬂ L Adlidresa P - Q * Bﬂx 3 529 D ¥ HDUE ton ¥ TE}‘:EE ? ?DB 5

M:.' [ apnsppnissinn lupin_".
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EXHIBIT "AM

Attached to and by reference made a part of that certain 0il and Gas Lease made

and entered into by and between Leon Seltzer as the Trustee of the Mancy Packer
Children's 1980 Irrevocable Trust ’

as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessec,
under date of May 23, 1983 ,» to-wir:

e

Being 1732.00 acres, more or less, and described In Three (3) Tracts,
gltuated 1in Township 19 South, Range 1 West, Shelby County, Alabama:

TRACT (1)
TOWNSHTIP 19 SOUTH, RANGE 1 WEST, SECTIONS 4, 5, 8, 9, 10 and 16:

Section 4:; Ws and WsFs, containing 480.00 acres, more or less,

Section 5: SMNENNE); FEMSEWNEY%; EBNExSBM; SEMSEM; and, the
south 620 feet of the SWiSEl lying East of the right
of way of U.S. Highway No, 280, except that part of
sald south 620 feet included in Parcel described in

deed to C,B. Bragg and Ella Bragg recorded_ in Deed
Book 176, Papge 522, and except that part described in
deed to Jos. 8. Vaughn and Mabel E. Vaughn recorded
in Deed Book 183, Page 498; containing in all 108.00
acres, more or less,
Section 8: All lying East of right of way of U.S., Highway 280,
except the following parcels:
That part described in deed to State of Alabama
in Deed Book 244, Page 11,
That part included in Survey of Skyland in Map
Book 3, Page 66,
That part described in deed to R.M. Srygley in
Deed Book 176, Page 149.
That part described in deed to Alabama Power Com-
pany in Deed Book 276, Page 672,
That part described in deed to Stanley §., Swiney -
in Deed Book 122, Page 287,
That part deseribed in deed to C.T. Turner in Deed
: Book 137, Page 207. _
. Any part Included in Survey of Sunrise in Map Book
3, Page 69,
Sald lands containing 267.00 acres, more or less,
Section 9: All of Section 9, except ExSE%, containing 560.00 acres,
more or less,
Section 10: All of the WsWsNWY lying Northwest of County Road, contain-
. ing 37.00 acres, more or less,
Section 16: NXNWH and SWNWY, containing 120.00 acres, more or less,

TRACT (2)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 3: NsNW and SEMNW¢, contain-
: ing 120,00 acres, more or less.

TRACT (3)

TOWNSHIP 19 SOUTH, RANGE 1 WEST, SECTION 5: SWSWy, containing 40.00
acres, more or less.,

and being the same lands described in deed dated June 25, 13981 froem
Nancy Huddleston Packer, a single woman to Leon Seltzer as Trustee

of the Nancy Packer Children's 1980 Irrevocable Trust, and recorded
in Deed Book 333, Page 716.

SAID LANDS BEING ESTIMATED TO COMPRISE 1732.00 ACRES, MORE OR LESS.

SIGNED FOR IDENTIFICATION

/‘: i:.___t_’___ q_,[fz Z u«!.._.-;_,_.i”-t.,h_i_ﬂ

Ledn Seltzer as T¢iusteée of the
Nancy Packer Children's 1980
Irrevocable Trust
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EXHIBIT '"g"

Attached to and by reference made a part of that certain 0il and Gas Lease made
and entered into by and between Leon Seltzer as Trustee of the Xancy Packer

Children’'s 1980 Irrevocable Trust , as Lessor,
and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under

date of tay 23, 1983 y CO—wit:

12. Notwithstanding anything contained herein to the contrary, Lessee
shall have the option to renew this lease, in whole or in part, and extend
the primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying or
tendering to Lessor, as a bonus, the sum of Fifteen Dollars ($15.00) per
acre for each acre renewed, on or before the expiration of the initial pri-
mary term or, if drilling or reworking operations are being conducted on
the leased premises or land pooled therewith on the expiration date of the
initial primary term and such operations do not result in a commercial well
and the well 1is plugged and abandoned, payment or tender may be made within
thirty (30) days from the date on which the well is plugged and abandoned.
Payment or tender of the renewal bonus may be made in the same manner and
into the same depository provided for the payment of delay rental. If Lessor
owns an interest in the land less than the entire fee simple estate, the re-
newal bonus shall be reduced proportionately to accord with interest actually
owned by the Lessor. In event of assignment of this lease as to a segregated
portion of the land, the renewal bonus payable hereunder shall be apportion-
able as between the several leasehold owners ratably according to the surface
area of each and the renewal option shall be exercisable severally and separate-
ly as to each assigned portion. In the event the lease 1s renewed and extended
in part only, Lessee shall promptly file for record an instrument in the county
in which the land is situated, designating the acreage released and the acreage
renewed and extended. The remewal bonus shall be in lieu of delay rental for
the firast vear of the extended term,

13. Lessor hereby warrants and agrees to defend the title to said lands
as against all persons, firms, agencles or corporations claiming by, through
or under 1t but not otherwise and agrees that Lessee, at its option, may dis-
charge any tax, mortgage or other lien upon said lands, either in whole or in
part, and in the event Lessee does so, it shall subrogate to such lien with
rights to enforce same and apply rentals and royalties accruing hereunder to-
wvards satisfying same., Without impairment of Lessee's rights under the warranty
in the event of failure of title, it is agreed that 1f Lessor owns an interest
in, and/or holds the executive leasing rights with respect to the oil, gas or
minerals on, in or under said lands less than the entire fee simple estate,
then the royalties and delay rentals to be paid to the Lessor shall be reduced
proportionately.

sock 34T riee 587

14, Notwithstanding anything contained herein to the contrary, Paragraph
3 of the printed form regarding the "one-eighth" royalty paid shall be amended
to read a "one-sixth" royalty,

15. Lessor hereby designates and appoints Mary H. Chiles as the
Lessor’'s agent and attorney-in-fact for the receipt of any and all notices
required or permitted hereunder and for the receipt of all payments of
boruses, delay rentals, and royalties due and payable under the terms of
this lease, and Lessor hereby ratifies and confirms all of said attorney-
in-fact's acts in the premises. This power of attorney shall not be af-
fected by the disability, incompetency or incapacity of any Lessor.

Lessor hereby directs Lessee to pay or tender to Lessor or to
Lessors credit all bonuses, delay rentals, and royalties due and payable
under the terms of this lease to: Mary H. Chiles, said funds to be deposited

in the following depository: Albertville National Bank, Albertville, Alabama
35950, _ . .
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. SIGNED FOR IDENTIFICATION
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