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XA 75221 OIL AND GAS LEASE
TH]SAEHEEMEhTimldallsnfmezﬁtl’hn},ﬂf October 1831 between Florence Baptist Church; acting by and

thrnqghtfﬁ]s duly suthorized deacons, Willard Ray and Howard Crenshaw

o Route #1, Box 75-A Columbiana, Alabama 35051
hesein called Lestor (whether one or more), and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION

s P. 0. Box 2819 Dallas, Texas 75221

herein called Lesee:

WITNESSETH:

1. Lessor, in consideration of Ten Diollars ($10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which jshereby acknowledged, and of the rovalties,
snd agreements of the Lesec, hereln provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methaxls,
prospecting, drilling and operating for and producing oll, gases {including without limitation casingheed gas, casinghead gasoline, gas condensate {distillate), hydrogen sulphide gas,
helium and any other gos, whether combustible or not), liquid hydrocarboas and associated products, whether in gaseous, solid or liquid state, by any method, inclading, hut not limited
ta, natural flow, acidizing, fracturing, combustion, steam soak, steam flood, water Bood, il Aood, and for injection of any substance; laying, constructing and maintaining pipelines,

storing oil, and building tanks, pands, power stations, roads, electric tines, telephone lines, and ather structures upen said land to produce, save, treat, process and transport any product
procuced or made therefrom, the following described land (herein referred to as “sajd land")

Shelby Alabama

situated in County, State of , to-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 30:
A part of the NWhNEY.

and beiﬁg the same lands described in deed dated September 25, 1970 from Clarice W.
Luck, a widow; Ruth L. Gordon and her hugsband, Harris M. Gordon to Florence Baptist
Church and recorded in Deed Book 264, Page 499, containing 2.00 acres, more or less.

2,00

said fand being estimuted to comprise
pavments hereaader.

Notwithstanding the above specific description, it is neverthaless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claitned hy
Lessor up to the boundaries of any sbutting landowner, together with any and all of Lessor’s interest in any lands underlying lakes, streams, roads, easements and rights-pf-way w hiich
cross or adjoin the said land, including alt land added thereto by accretion. five ( 5 ) -« '

2. Unless sooner teminated or langer kept in force under other provisions hereof, this lease shall remain in force for a term of XX vears from the date hereof, here nafter called
“primmary term,” and as long thereafter as operations, as hereinafter defined, are conducted upon szid land with no cessation for more than ninety {B0) consecutive days,

3. As royalty, lessee covenants and agrees: {a) To deliver to the credit of Yessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of all ol produced
and saved by lessee from sald land, or frem time to time, at the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is man to the
pipe line or storage tanks, lessor’s interest, in either case, to bear one-eighth of the cost of treating vil to render it marketable pipe line oil; (b) To pay Lessor on gas, including casinghead
gat or ather gaseons substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
computed st the month of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds recelved by the Lessee for sneh yay
computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the prinsary
term or &t ANY tite o1 times thereifter, there is any well on sald land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other
mineral covered hereby, and all such wells are shut-in, this leasa shall, nevertheless, continue in force as thou gh operations were being conducted on sald tand for so long as said wells aie
shut-in. and thereafter this lease may be continued in force as If no shut-in had occurred. Lessee covenants and agrees to use reascnable diligence to produce, utilize, or markel the
min¢rals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be obligated to install ur luruish facilities other than well facilities und ordinary
lexse facilities of flow lines, separator, and lease tank, and chall not be required to settle labor trouble or to muarket gas upen terms unacceptable to lessee. I, at any time or times after
the expiration of the primary term. all such wells are shut-in for & period of ninety consecutive days, and during such time there are no operations on safd land, then at or Infore the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sam equal to the amount of annual delay rental provided for in this lease. Lessee
shall make like psvments or tenders at or before the end of each anniversary of the expiration of said ninety day peried if upon such anniversary this Esase {s being continued in force
solely by resson of the pravisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment wouid be entitled to receive the royalties
which would be paid under this lease if the wells weze producing, and may be deposited in » depository bank provided for below. Nothing herein shall impair lessee’s npht to reledse as
provided in paragraph 5 hereof. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner or ovwmers of this
lease, severally as to acreage owned by each, If the price of any miners] or substance upon which rovalty is payable hereunder is regulated by any law or governmental sgency, the
market value or market price of such mineral or substance for the purpess of computing royalty herevnder shall not be In excess of the price which Lessee may receive and retain.

: £. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said tand and of this Jease as to any or horizons thereunder, with other lands, ledte or louses,
| or portien or portions thereof, or minersl or horizon theseunder, 5o as to establish nnits containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
may be extablished or an exitting unit mey be enlarged to contain not more than 540 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and fiquid hydrocarbons
(condensate) which ure not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any governmental rule or order for the drilling or operation ol a well af
a regular focation, ot for the obtafning of a medmum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged 1o conform to the
size prescribed or permitted by such governmental order or rule. Lessee shall exercise sald option as ta each desired unit by executing an instrament identifying such unit and filing it fur
record in the public office in which this lease is recorded, Each of said options may be exercised by lessee from time to time, and whather before or after production has heen established
either on said Invd or on the portion of sald fand {ncluded in the unit of on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed. A unit established hexeunder shall be valid and efective for all purposes of this Jease even though there may be land or mineral, royalty or leasehold interests tn land within
the unit which ere not pooled or unitized, Any operations conducted on eny part of such unitized land shall be considered_ for all purposes, except the payment of rovalty, operalions
canducted under this lease. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total producticn of uniti zed minerals from wells in
the unit, after deducting any used in lease or unjt operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total numler of surface
_ acres in the unit. The praduction so aHocated shall be considered for all purposes, including the payment or delivery of royalty, overriding royalty, and any other pavments out of
b production, to be the entirs njoduction of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though preduced from raidl
: tand under the terms of phis lease. The owner of the reversionary estate of any term royalty or minera] estate agrees that the accrual of royalties pursuant to this paragyaph or of shut-in
royalties from a well on the unit shall satisfy any limitation of term requiring productlon of oi! or gas. The formation of such unit shall not have the effect of changing the ownership of
any delay rental ot sbutfin production royalty which may become payable under this Jease. Neither shall it impair the tight of lessee to release from this lease al! or any portion of said
lacd, except that Jessee may not so relesse as to lands within a unit while there are operations thereon for unitized minerals unless all pocled leases are relensed as to lands within the
! unit_ Lessse may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time no operations are
k being conducted thereon for nnitized minerals. Subject to the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any leasc subject Lhereto
| shall remuin in force. A unit may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducted on said land on or before the first anniversary date heveof, this lease shall terminate as to both parties, unless lessee on or before suid date shall,

subict ta the Furtker pravisions hereof, pay or tender 1¢ lessor o to lessar's credit in the Majl Direct to Willard Ra}’ L deacon
oot RE. 1, BOox 75-A  Columbiana, Alabama 35051

acres. whether more or Jess, which acreage figure may be relied upon by Lessee in calculating rental or other
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of its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other momeys, the sum of

: , which shall aperate as delay rental and cover the privilege of deferring operations for one year fram said date. I 1ike manner
3 and upon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any time that lessee pays or tencors dolay rental,
rovalties, or other moneys, bwo or more parties are, or elaim to he, entitled to receive same, lessee may, in tieu of any other method of payment herein provided, pay vr tendur such
rental, royalties, ar moneys, In the manner herein specified, either jointly 1o such parties or separately to each in accordance with their respective pwnerships thereof, as lesies may
elect. Any puyment hereunder may be made by check or draft of lessee depasiled in the nail or delivered to lessor or to a depository bank on or Liefore the last date of puvumieat. Said
delav rental shall he apporiionalsle as to said land on zn acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of said land or ay 1o any interest
therrin shall not affect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment o tender which i made inan
atternpt to make proper payment, but which Is errenecus In whote or in part as to parties, amounts, or depository, shall nevertheless be snfficient to prevent termination of this lease and
to extend the Ume within which operations may be conducted in the sarne manner as though s proper payment had been made; provided, however, lessee shall correct such error within
thirty {30} dayy after lessee has recelved written notice thereof from lessor. Lessee may at any time and from time to time execute and deliver to lessor or file for record a seleuse or
releases of this Lease as to uny part or all of said 1and or of minerat or horizon thereunder, and therchy be relieved of all obligations as to the released acreage or interest. 1f Usis bease is
v released us 16 @l minerals and horizons under » portion of said land, the delay rental and ather payments computed in aceordance therewith shall thereupon e rediced in the
proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.
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&. If at any time duting the primary terin operations are conducted on said tand and if all operations are discoutinned, this lease shall thercafter terminate on its anniversary date
nert Eollowing the ninetieth day after such discontinuance unless an or before such anniversary date lessee cither {1) couducts operations or {3} commences or resuiass the payment ar
tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is un further anniversary date of the primary term, this Iease <hail
terminate at the end of such term or on the ninetieth day after discontinuance of all operations, whichever is the luter dute, unless on such later date gither (1) lessen §s conducting
operations or {2) the shut-in well provistons of parugraph 3 or the provisions of parugraph 11 are applicalle. Whenever used in this lease the word "operations™ shall mean operations for
and any of the following: drilling, testing, completing, reworking. recompleting, deepening, plugging back or repaiving of a well in search for or in an endeavor to abtain production of
oil, pas, sulphur or other ininerals, excavating a mine, production of cil, gas, sulphur or other mineral, whether or ot in paying gquantities, o ¥

7. Lessee shall have the use, free from royalty of water, other than from lessor's wells, and of il and gas produced [rom suid land in all operations herenndar. Lesses shati have the
right ul any time te remave all inachinery and fixtures placed on said tand, including the right to draw and remove casing, No well shall be drilled nearer than 200 fzet to the house ar
barn now on saicd land without the consent of the lessor. Lesses shall pay For damages caused by jts operations to grawing erops and timber on said land.

f.‘The rights and estate of any party hereto may be assigned from time to thine in whole or in part and as to any mineral or horizon. Al of the covenants, obligations, and
eotsiderations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, and suecessive assigns. No change or division in the awnership of said
lund, royaltias, delay rental, or other moneys, or any part therecf, howspaver effected, shall increase the obligations or diminish the rights of lessee, including, but not himited to, the
tacation und drllling of wells 2ndl the measurement of production. Notwithstanding any other actusl or eonstructive knowledge or notice thereof or tn lessee, its saccessors or avwsigns, no
change or division in the awnership of said land or of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever effected, shall be binding upon the then
record owner of this lease until thirty [30) days after there has been Furnishied to such record owner at bis or its principal place of business by lessor or lessor’s heirs, successor, or asioms,
notice of such change or division, supported by sither originals or duly certified copies of the instrurnents which have been properly fled for record and which evidence such chanye or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner te astablsh the validity of sunch change or
division, If any such change In ownership coours by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part ther=of,
ko the credit of the decereat in a depository bank providad four abave, Tn the event of assignment of this lease as to any part {whether divided or undivided) of said Lo, the delay reotal
pavable hereunder shall be apportionable as between the several leasehald pwrers, ratably according to the surface area or undivided interests of each, and default in delay rental
payment by one shali not afect the rights of other teasehold owners hereunder,

9, In the event lessor considers that lesses has not complied with all its obligations hereunder, both express and implied, lessor shall notify lesses in writing, setting out specifically
in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commencs to meet all or any part of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such sction shall Le brought until the
Yapse of sixty (601 dayy after service of such npotice on lesses, Neither the service of said notics nor the doing of any acts by lessee aimed to meet all or any of the alleged breaches shall
be deemed an admission or presumption that lessee has Eailed to perfarm all of its obligations hereundar. Should it be asserted in any notice given to the lessee under the provisions of
this paragraph that lesses has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancallation for any such vause except after final judicial
ascertzinment that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obllgations us to which lessee
has been judicially determined to be in default. If this lease (s canceliad for any cause, it shall nevertheless remain in force and effect as to (1) sufficlent acreage arcund each well ws to
which thers are operations to constitute a dritling or maximum ellowable unit under applicable governmental regulations, (but in no event less than forty acres). such acreage to he

designated by lessee as nearly as practicable in the form of a square centered at the wall, or lo such shape as thea existing spacing rules require; and {2} any part of said land included in
& pooled unit on which thece are operations. Lessee shall alsc have such easements on said land as are necessary to operations on the acreage so retained.

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomseever, Lessor's rights and interests hereunder shall be charged primanly
with any mortgages, taxes or other liens, or interest and other charges on sald land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for lessor, vither
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts o Eqmd frorn royalties or other payments payable or which may become payable to
kessor and/or assigns under this lease. Lessen is hereby glven tha right to acquire for its own beneflt, deaeds, teases, or assignments covering any interest or elaim in said land which lesses
nr any other party contends is nuh'-l'n.ndi.ng and not coversd hereh}r and even though such putstandi n% jnterest of claim be (uvalid or adverse to lessor, I this lease covers a less interest
in the oil, gas, sulphur, or other minerals in alk or any part of satd land than the entire and undivided tee simple estate {whether lessar’s interest ts herein specified or not), or no interest
therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such ful] interest, shall be paid only in the proportion which the
interest therein, if any, covered by this lease, bears to the whote and undivided fee simple estate therein, All royalty interest cuvered by this lease {whether or not owned by lessor) shall
be paid put of the royalty herein pravided. This lease shall be bindlng upon each party who executes it without regard to whether it is executed by all those naned herein as lessor.
Lessor agrees that durlng the primary term of this lease It will not grant a top lease to any third party without Erst giving Lessee the tight to acquire such top lease on the same tenms,
canditions and for the same consideraticn being afforded by the third party.

11. If, at, or after the explratiun of the primary term heceof, and white this lease is in force, there is no well op said land, or on lands with which said land or any portion thereof has
been unitized, capable of producing ofl or gas, and lessee is not conducting operations on said land by reason of {1) any law, order, rale or regulation, {whether or not subsequently

determined to be invalid) o (2) any other cause, whether similar or dissimilar, {fexcept Gnancial} beyond the reasonable control of lessee, the primary term and the delay rental provisions
hereof shall be extended until the st anniversary date herecf occurring ninety (90) ar more days following the removal of such delaying cause, and thislease may be extended thereafter

by operations as if such delay had not occureed. QERE EXHIBIT "A"Y™ FOR FURTHER PROVISIONS OF THIS LEASE. M ind B :
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IN WITNESS WEREREOF. thix instrument is executed on the date first above written,

1 i

| y ) tts s
i - Willf
S.S.

-4%_@'54:—*4(7 Qﬁ;{@j L

1 Howard Crenshaw, deacon in Florence Baptist

: Church S.5.# _

STATE OF ALABAMA }
55

COUNTYOF. . Shelby , _ ACKNOWLEDGMENT

1 ‘-t.u...-,.-..ﬂ-.i . - , @ Notary Public in and for said County and State, hereby

in Florence Baptist Churck

—h Ja_ Al MK

T I T R

F
’ N e 5 BaPhTr1E §)i L ing b ST1C aa)bLe
; certify that . quly authorlzed deacons, Willa¥d Ray and Howard Crenshaw .
:-i whose namus are signed to the foregaing instrument, and whr-se names are "'LE: o '_',' knowm to me,
# ] -‘_i ".'L‘...-l-l‘“‘-'-"
,! acknowledged befare me on this day that, being infermed of the contents of said instrament, thgy executed the same voluntarily’oi the day the s-,fn;E hears date.

r

Z /AZ?JZWWI/ BT %t
GIVEN under sy hand and seal of office this _fé al day of .'iﬁ}limq’_‘l—.;;——

7 Notdry Public "}"._ 7 LT‘..!..C“:&_:Q‘
My Commission explres: “Z..r’ - __."- IS

. _:‘;: . T:i "11{ :
STATE OF ALABAMA
COUNTY OF __ _ | = | CORPORATE ACKNOWLEDGMENT
I, . & Notary Public in and for said County and State, hereby
certify that _ whose name as ' of

, & corparation, is signed to the faregoing oil and gas

- }‘Mwﬁ‘ﬂm'—:i‘ﬂ—-— UL I S S o L LA a vy S I PR

lease, and wha is known to me, acknwlndged before me on this day that, bring informed of the contents of said oil and gas tease, he, as such officer, and with full anthority, rrecuted the

sarne voluntarily for and as the sct of said corporation.

ey n

CIVEN under my hand and official seal this day of , AD. 19

Notary Public

My Commission expires;

—

‘This instrument was prepared by Donald 0. Wheeler address B+ 0. Box 1474 Huntsville, Texas 77340
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EXHIBIT "A"

w

Attached’ to and by refarence made a part of that certain 0il and Gas Lease made
and entered inte by and between Florence Baptist Churxch; acting by and through it's

duly authorized deacons, Willard Ray and Howard Crenshaw, as Lessor, and ATLANTIC

RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 26,
1381, to-wit: -

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in parxt, and extend the
primary term for an addicional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Bollars ($10,00) per
acre for each acvre renewed, on or bLefore the expiraiion of the inlcial
primary term or, 1f drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. 1If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor, In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apporticnable as between the
several leasehold owners racably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portien. In the event the lease 1s renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended, The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

500k O PAGE 371

Netwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 1is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION |

St o7

Willard Ray, deacom in Florence
Baptist Church

.é{é“ ol &! hre.
oward Crenshaw, deacon 1n Florence

Baptist Church
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