MORTGAGE

THIS MORTGAGE is made this. ... 25 .. ... ..., .. ... day of . . AuBuSt ...
19.82  between the Grantor$ Bruce J. Tabor and wife, Deborah M. Tabor

R (herein “Borrower™), and the Mortgagee,. .. ..................
. Real Estate Flonancimg, Inc, . . ... ............ , 4 corporation organized and existing
; under the laws of . Ehe State of Alabama =~~~  whose 8dAress iS. . .. .o v, .

WHEREAS, Borrower is indebted to Lender in the principal sum of. ,Seventy-five Thousand One Hundred
and No/100 (575,100.00) . . . .. . Dollars, which indebtedness is evidenced by Borrower’s note

dated . . . August 31, 1882 (herein “Notc'), providing for monthly installments of pn'zngilpzal and interest,

with thc balance of the indebtedness, if not sconcr paid, due and payable on. . September 1, 20I¢ |

. To SECURE to Lender (a) the repayment of the indebledness evidenced by the Note, with interest thereon, the
; payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
! Morigage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repayment
' of any future advances, with interest thereon, made to Borrower by Lender pursvant to paragraph 21 hereof (herein
“Future Advances”), Borrower does hereby grant and convey to Lender and Lender’s successors and assigns, with
, : : : Shelby
powet of sale, the {ollowing described property located in the County of ... .. . V0750 i i v
.................... , State of Alabama:

lot. 5, according to the amended map of Chase Plantation, as recorded in Map Book B,
paye 79, in the Probate Office of Shelby County, Alabama.

The Gradvated Payment Rider attached hereto and executed August 31, 1982, is
incorporated herein and the covenants and agreements of the rider shall amend and
supplement the covenants and agreements of this mortgage as 1f the rider were a

, *part hereof.

"

\3 The procesds ol this loan have been goplisd on the
- \a purchass prica ol the property described herein,
corveyed o mertgagor smullanecusly herewith.

3
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J which has the address of . .. .. .. #5 Ashford Circle . .. ... . ... , ..Birmingham . ... ,
Y 15treet) (Cityl
» Alabama 35244 (herein “Property Address™):

(State snd Zip Cocie]

To Have aAND 170 HoLD such property unto Lender and Lender's successors and assigns, forcver, together with
*all the improvements now or hereafter erected on the property, and all easements, rights, appurienances, rents,

-J
s

"y voyattics, minergl, oil and gas rights and profils, water, water rights, and water stock, and all fixtures now or hm:aflf:r
J attiched to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property {or the leaschold

,estate if this Morigage is on a leaschold) are herein referred to as the “Property”,

wl

5 Borrower covenants that Borrower is lawfully seiscd of the cstate hereby conveyed and has the right to mortgage,

L_i grant and convey the Property, that the Property s unencumbered, and that Borrower will warrant and ‘_“"‘t““"
? geaerally the title to the Property against afl ctaims and demands, subject 10 any dcclarations, casements of resiactions
B, listed in a schedule of exceptions 10 ¢overage in any title insurance policy insunng { ender's interest in the Property.
L‘: :
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Unirorm CovENanTs. Borrower and Lender covenant and agree as follows:

_ 1. Payment of Principal and Interest, Borrower shall promptly pay when due the principal of and interest on the
indehtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Fulure Advances secured by this Morigage.

2. Funds for Taxes snd Insurance. Subject to applicable law or to a wnitten waiver by Lender, Bormower shall pay’
ta 1enider on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal 10 one-twelfth of the yearly taxes and assessments which may attain priority over this
Maortpage, and ground rents on the Property, if any, plus one-lwelfth of yearly premium installments for hazard insurance.
phits one-twelfth of yearly premium instaliments for mortgage insurance, if any, all ax reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and bhills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
stat- agency fincluding Lenuer if Lender is such an institution), 1.ender shal! apply the Funds 10 pay said taxes, assessmenis,
insizance premiums and ground rents. Lender may not charge for so halding and applying the Funds, analyzing said account.
ar verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applhicable law
perinits Leader to make such a charge. Borrower and Lender may agree in writing at the time of cxceution of this
Maortgage that interest on the Funds shail be paid to Borrower, and unless such agreement 1s made or applicable law
reqeiires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debils to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage,

[f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
Lhe due dates of taxes. assessments, insurance premiums and ground rents. shall exceed the amount required 10 pay said taxes,

. asccssments, insurance premiums and ground rents as they fall due, such excess shall be. at Botrower's option, either

| promptly repaid to Borrower or c¢redited to Borrower on monthly installments of Funds., If the amount of the Funds

| held by Lender shall not be sufficient to pay taxes. assessments, insurance premiums and ground rents as they fall due.
o rower shall pay to |.ender any amount necessary 10 make up the deficiency within 30 days from the date notice is mailed
Iy [.ender to Borrower requesting payment thereof,

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. [f under paragraph 18 hereof the Property is sold or the Property is ptherwise acquired by Lender. Lender
shall apply, no later than immediately prior to the sale of the Property ot its acquisition by Lender, any Funds held by
lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Ncte and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable to Lender by Borrower
under paragraph 2 hereof, then lo interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Fulure Advances.

4, Charges: Liens. Borrower shall pay all taxes. assessments and other charges. fines and impositions attributable to

the Property which may attain a priority over this Mortgage. and leasehold payments or ground rents, if any, in the manner

(X provided under paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directiy to the

(\} pavee thereof. Borrower shall prompily furnish to Lender afl notices of amounts due under this paragraph. and in the event
Ho-rower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.

_ =4 Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
| ;& required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
such lien i a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such Jien in,

I P proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

S Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
agninst loss by fire, hazards included within the term “extended coverage”, and siich other hazards as Lender may require
and in such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
i h coverage exceed that amount of coverage required o pay the sums secured by this Mortgage.

! ¢ The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
thit such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
. I Jrance carrier.

" All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
| clase in favor of and in form acceptable 1o Lender. Lender shall have the right to hold the policies and renewals thereof.
sni Borrower shall promptily furnish 10 Leader all rencwal notices and all receipts of paid premiums. In the event of Joss,
I3 rower shalt give prompt notice 1o the insurance carmer and Lender. 1.ender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shalt be applied to restoration or repair of
the Property damaged. provided such restoration or repair is economically feastble and the security of this Morngage is
not thereby impaired. If such restoration or rcpair is not cconomically feasible or if the security of this Mortgage would
he impaired, the insurance proceeds shall be applied to the sums secured by this Morigage. with the cxcess, if any, paid
( Borrower [f the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
dite notice is mailed by Lendar to Borrower that the insurance carrier offers to settle a clzim for insurance benefits, Lender
i aathorized 1o collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
¢ 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not exiend
w1 postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hercof or change the amount of
such instaiments. TF under paragraph 8 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and to any iasurance palicies and in and to the procceds thereof resulting from damage to the Property prior to the sale
or acquisition ghall pass to Lender 1o the extent of the sumy sccurcd by this Mortgage immediately prior to such sale or
ao Juisition.

I-'\-'_‘__..{"_ cLt e

5 5. Preservation and Maintenance of Property: Leaseholds; Condominivms; Planned Unit Developmenis. Borrower
shall keep the Properiy in good repair and shall not commil waste or permit impairment or deterioration of the Pr_np,:rtr
¢ aid shall comply with the provisions of any Iease if this Mortgage 15 on a leaschold. [If this Morigage 1s on a unil In &
. condominiun or a planned umit Jevelopment. Borrower shall perform all of Borrower's obligations under the declaration
E o1 covenatls creatng or goverming the condonunium or planned winit development, the by-laws and regulations of the
% condominium or planned upit developmgnt, and constituent documenits. §f a condominium or planned wnmit development
_oroder 1nogenecuted by Bormower and revorded together with this Mortgage. the covenants and agreements of such rider
A stalt he incarporated into and shadl amend and supplenaent the covenants and agreements of this Mortgage as if the rider
} werre i part hereof.

; 7. Protevtion of Lenders Scewrity. It Borrower fails (0 perform the covenanis and agreements contaiged in this
Muotigage, or i any action of proceeding o cummenced which materially affects Lender’s interest il:l the Properly,
:-"_' i luding, but ned Lmited 1o, eminent domaon, insolvency, cvode gnforcement, or arrangemenis or prnct:dmgslmmlvmg a
2 hankrupt or decedent. then Lender at Lender’s option, upan notice to Borrower. may make such appearances, disburse such
A ciims and take such action as is necessary 1o protect Lender's interest. including. but not limited to,” disbursement of
'-J reasonable attorney’s fees and entry upon the Property to make repairs. f Lender required morigage insurance as a
" condition of making the loan secured by this Mortgage., Borrower shall pay the premiums required to maintain such
¥ nsurance in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and

.
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Lender's written agreement or applicable law. Borrower shall pay the amount of all mortgage insurance premiums in the
manner provided under paragraph 2 hereof,

Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional
indebiedness of Borrower secured by this Mortgare. Unless Borrower and [ender apree 1o other terms of payment, such
amounts shall be payable upon notice from Lender to Borrower requesting payment thereof. and <hall bear interest from the
Jare of dishursement at the rate payable from time ta time on outstanding principal under the Note unless payment of
intercst at such rate would be contrary to applicable taw, in which event <uch amounts shall bear inferest at the highest rate
pernssible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incir any expense or take
any action hereunder.

. UInspection. Lender may make or cause to he made reasonable entries upon and inspections of the Property. provided
thut Lender shail give Borrower notice prior 1o any such inspection specifying reasonable cause therefor related to Lender’s
infetest in the Property. :

9, Condemnatlon. The proceeds of any award or*claim for damages, direct or consequential. in connection with any
condemnation or other taking of the Property. or part thercof. or for conveyance in fieu of condemnation. are hereby assigned
andd <hall be paid to Lender.,

In the cvent of a total taking of the Property. the proceeds shall be apptied to the sums secured by thit Mortgage.

with The ¢xcess. if any, paid 1o Borrower. In the event of a partial taking of the Property. unless Borrower and [ender

otheiwice agree in writing. there shall be applied to the sums secured by this Mortgage such proportion of the proceeds
as is equra] to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of
taking bears to the fair market value of the Property immediately prior to the date of 1aking. with the balance of the proceeds
paid to Borrower,

If the Property is abandoned by Borrower, or if, afier notice by Lender 1o Borrower that the condemnor offers to make
an award or setthe o claim for damages, Borrower fails 1o respond to Lender within 30 days after the date such nolice i
mailed. Lender is authorized 10 collect and apply the proceeds. at Tendec's option. cither to restorstion or repair of the
Property or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or pesipene the due date of the monthly installments referred (o in paragraphs 1 and 2 hereof or change the amount of
such instaliments.

10. Borrower Not Relcased. Extension of the time for payment or madification of amortization of the sums secured
hy this Morgage granted by Lender to any successor in imerest of Borrower shall not operate to release. in any manner,
the liability nf the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend fime for pavment or otherwise modify amortization of the sums
sevured by this Morigage by reason of any demamd made by the original Borrower and Borrower’s successors in interest.

11. Farhearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy hereunder. or
otherwice afforded by applicable law. shall not be a waiver of or preclude the cxercise of any such right or remedy.
The procurement of insurance or the payment of taxes or ather liens or charges by Lender shall not be a waiver of Lender's
right to aceelerate the maturity of the indebtedness secured by this Martgage.

12. Remedies Cumunlative. All remedies provided in this Mortgage are distinct and cumutlative to any other right or
remedy under this Maortpage or afforded by law or equity. and may be exercised concurrently, independently or successively.

1A, Suoccessory and Assigns Bound: Joint and Several Liability; Captions, The covenants and agreements herein
containgd shall hind, and the rights hereunder shall inure to. the respective successors and assigns of Lender and Borrower,
siibject to Ibe provisions of paragraph 17 hereol. All covenants and agrecements of Borrower shall be joint and several.
‘The captions and headings of the paragraphy of this Mortgage are for convenicnce only and are not to be used to
interpret or define the provisions hereof.

t4. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Boriower provided for in this Mortgage shall he given by mailing such notice by certified mail addressed to Borrower af
the Property Address or at such other nddress as Borrower may designale by notice to Lender as provided herein. and
(b) iny notice to Lender shall be given by certificd mail. return receipt requested. to Lender's address stated herein or to
such orther address as Lender may dcsig'natc bv notice to Rorrower as provided herein. Any notice provided for in this
Mortgage shall be deemed ta have been given to Borrower or Tender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law; Severability. This form of morigage combines uniform covenants for national
use and non-uniform covenants with limjited variations by jurisdiction to constilute a uniform security instrument covering
rcal property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. Tn the
everit that anv provision or c¢lause of thi Mongage or the Nnie conflicts with applicahle law. such conflict shall not affect
other provisions of this Morigage or the Note which can be given eflect without the conflicting provision, and to this
end the provicions of the Mortgage and the Note are declared to be severable.

16. Barrowers Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of cxecution or afler recordation herecof.

t7. Transfer of the Property: Assumplion. 1f all or amy part of the Property or an interest therein is sold or transferred
by Harrower without Lender's prior written consent. excluding (1) the creation of a lien or encumbrance subordinale to
this Mortgage. (h) the creation of a purchase money secutity interest for household appliances. (¢} a transfer by devise,
Juscent ar by operation of law upon the death of o joint wenant or () the grant of any leaschold interest of three years or less
not containing an oplion to purchase, Lender mav. at Lender’s option. declare all the sums secured by this Mortgage 10 be
immechiztely due and payable. Leader shall have waived wuch oplion 1o aceelerate if. prior 1o the sale or 1ransfer. Lender
and the person lo whom the Pgoperty is 1o be sold or transferred reach agreement in writing that the credit of such person
i satisfactory 1o Lender and that the interest pavable on the sums sccured by this Morigage shall be at such rate as Lender
shall request. If Lender has waived the option 10 aceelerate provided in this paragraph 17. and if Borrower’s successor in
msterest has executed a written assumption agreement accepted in writing by Lender. Lender shall release Borrower from all
abligitions under this Mortgage and the Note.

If 1 ender exercises such option 1o accelerate. Lender shall nwail Borrower notice of acceleration in accordance with
paragrajh 14 hereof. Such notice shall provide o period of not less than 30 days from the date the notice is mailed within
which Botrower may pay the sums declared due. 11 Borrower lails (o pay such sums prior to the expiration of such period.
| et.der may. without further notice or demand on Borrower, invoke any remedics pernuntted by paragraph 18 hercof.

No~x-Unrrors Covi sants. Borrower and Lender Jurther covenant and agree us follows:

18. Acceleration; Remedies. Except as provided in paragraph 17 hereof, vpon Borrower's breach of any covenant or
apreement of Bowrower in this Morigage, including the cosenanis to pay when due any sums secured by this Morigage,
Iender prior lo acceleration shall muil potice to Borrower as provided in paragraph 14 heveof specifying: (1) the breach;
(2) the actian cequired to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach mnst be cured; and (4) that [ailure (o core such breach on or before the date specified in the
notice may resull in ncceleration of the sums secured by this Morigage and sale of the Property. The notice shall further
inform Borrower of the right to feinstate alter acceleration and the right to bring a court action to assert the non-existence
of # default or any other defense of Borrower to acceleration und sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Morigage to be immediztely
iuc und paysble without further demand and may invoke the power of sale and any other remedies permitied by applicable
law. Lender shall be emtitted to coRect all reasonable costs and expenses incurred in pursuing the remedies provided in this
puragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in purugraph 14 hereof. Lender shall publish 1he natice of sale once 3 week for three consecutive weeks in some newspaper




helb .
published in. ... .. S ..... Y ................ County, Alabama, and thereupon shall sell the Property to the highest

bidder at public auction at the front door of the Coumty Courthouse of said Counly. Lender sholl dellver to the purchaser
Lender's deed conveying the Properiy so sold. Lender or Lender's designee may purchase the Property at any sale.
Rorrower covenanis and agrees that the proceeds of the sale shall be applied in the following arder: (s) to all reasonable costs
and expenses of the sale, including, but not limiled to, reasonable attorney’s fees and costs of title evidence; (b) to all sums
secured by this Morigage; and {¢) the excess, . f any, to the person or persons lepally entitled thereto. ‘
19. Borrower's Right 10 Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage,
| Hersower shall have the night to have any proceedings begun by Lender to enforce this Mortgage discontinued at any time
prive tu the eatlier 10 oucur of (i) the Afth day before sale of the Property pursuant to the power of sale contained in this
Morrgape or O1) entry of a judgment enforcing this Mortgage if: (a) Borrower pays Lender all sums which would be then
Jise under this Mortgage, the Note and notes securing Fulure Advances, if any. had no acceleration occurred; {(b) Borrower
cuzes all breaches of any other covenants or agreements of Borrower contained in this Mortgage; {¢) Borrower pays all
res.onable expemses incurred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
and in enforeing Lender’s remedies as provided in paragraph 18 hereof. including. but not limited 1o, reasonable attorney’s
lee~ and () Borrower tukes such action as Lender may reasonably require 1o assure that the lien of this Mongage. Lender's
mte-ost in the Property and Borrower’s obligation to pay the sums secured by this Morigage shalt continue unimpaired.
Upo such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
et as if ne accelaration had occurred.
0. Assignment of Rents; Appoiniment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 138
hervof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.
Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appoiated receiver, shall be entitled to enter upon, take possession of and manage the Property nndl to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be npph_ed first to
o pavinent of the costs of management of the Property and collection of rents, including. but pot limited to, receiver’s [ees,
£ Lremiums on receiver's bonds and reasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
t»e receiver shall be liable to account for only those rents actually received.
21. Future Advances. Upon request of Borrower, Lender, at Lender’s option prior to release of this Mortgage, may
it o Future Advances to Borrower. Such Future Advances. with interest thereon, shall be secured by this Morigage when
cvidenced by promissary notes stating that said nutes are secured hereby.

%
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£ 22. Release. Upon payment of all sums secured by this Mortgage. this Montgage shall become nu“ and void, and
(3 ! | cider shall release this Mortgage. without charge to Borrower. Borrower shall pay al! costs of recordation, if any.
" 23. Waiver of Homestead, Dower and Curtesy. Borrower hereby waives alt rights of homestead exemption in the
2 Property and relinguishes all right of dower and curtesy in the Property.
2
3

IN WITNESS WHEREOF, Borrower has exccuted this Mortgage.

Sigaed, sealed and delivered
it the presence of:

STATY OF ALABAMA, . ... .... ShE]'b-"" ...............

Onthis.... 3L .. ... day of . August 1982y .. the Undersigned e :
s Notary Public in and for said county and in said statc, hereby certify that. Bruce. J. .Tabor and . vwife, .... . -
Deborah Mo Tabor  whose name(s) . ............ .. .signed to the
foicgoing conveyance, and who. . aT&_ ... .. known lo me, acknowledged before me that, being informed of ‘the
contents of the conveyance, T heY. executed the same voluntarily and as.thelr. .. .. ... act on the day the same
heary date,

{itven under my hand and seal of office this the. . . a

M. Commission expires:

lllllllllll
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Ly Commission Exnires 1123,‘5ARHY L HALLOWMmB

¥ _ ATTORNEY AT LAW v
! This instrument was prepared by . . 8318 OLD . MONTGQMERY, HIGHWAY [ Cr e e “ran
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T GRADUATED B MENT RIDER I
(With Interest. Rate Changes Every 5 Years)

lllllllllllllll

......... , and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Decd 1o

Secure Debl (the “Security Instrument™) of the same date given by the undersigned (the “Borrower™) to secure Borrower's
Graduated Payment Note (o ....Real Estate Financing, Inc. — P. O. Box €63

Moukgomery.. Alabawa 36193 . (the “Lender”) of the same date (the “Note™) and covermyg the
property described in the Sccurity Instrument and located at:

THIS GRADUATED PAYMENT RIDER is made this ....oM..... day of ... AUBUST

#5 Ashford Circle - Birmingham, Alabama 35244

-------------------------------------------------------------------------------------------------------------------------------- R N N R Rl

{Property Address)

The Note contains provisions aliowing for changes in the interest rate ond monthly
payments.

The Borrower's monthly payment will increase by 7'/2% each year during the first five
veors of the Note, The Borrower also may be able to limit monthly payment increases
to 712% each year during the second five years of the Note. The remaining monthly
poyments also could increase or decrease, depending on changes in the interest rate.

The principal amount the Borrower must repay will be larger than the amount eriginally
borrowed, but not more than 125% of the original amount.

ADDITEONAL COVENANTS, In addition to the covenants and agreemenis made in the Security [nstrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an Initial Rate of Interest of .16:30 o Seciions 2 through 9 of the Note provide for changes
in the interest rate and the monthly payments, as follows:
2. INTEREST

{A) Interest Owed

Interest will be charged on that part of principal which has not been paid. Interest will be charged beginning on the
date of this Note and continuing untii the full amount of principal has been paid.

Beginming on the date of this Note, I will owe interest at a yearly rate of .18:30 ¢t This rate is called the “lnitial
Rate of Interest.” The rate of interest I will pay will change in accordance with Section 4 (A) of this Note on the firste day of

..... Scptembex. ..., 19.87  and on that day every 60th month thereafter. Each date on which my rate of
interest could change is called an “Interest Change Date.™
{B) The Index

Any chanpges in my rate of interest will be based on changes in the [ndex. The "'Index™ is the weekly average yicld on
United States Treasury securities adjusted to a constani maturity of 5 years, as made available by the Federal Reserve

Board. The most recently available Index figure as of the date 45 days before each Interest Change Dale is called the
“Current Index.”

[f the Index is no longer available, the Note Holder will choose a new index which is based upon comparable
information. The Note Holder will give me notice of this choice.

(C) Interest After Default

The rate of inferest required by this Section 2 and Section 4 (A) below is the rate ! will pay both before and after any
defavlt described in Section 12 {B) below.

3. TIME AND PLACE OF PAYMENTS

I will pay principal and interest by making payments every month. My monthly payments will be applied to interest
hefore principal.

I will make my monthly paymentsion the first day of each month beginning on .....0¢ tober 1 19.82
I will make these payments every month unti) [ have paid all the principal and interest and any other charges described
helow that [ may owe under thig Note. If, on ........ Qeptenber 1. . ... ,20.12. . 1still owe amounts under this Note, |
will pay those amounts in full on that date, which is called the “*‘matunty date.”

[ will make my monthly payments at Real Estate Financing, Inc. - P. O. Box 2470

llllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll
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4. T'ULL PAYMENT AMOUNT

(A) Calculation of Full Payment Amount

Euch of my first 120 monthly payments could be less than a Full Payment Amount. A “Full Payment Amount™ 15
the monthly amount suflicient to repay the amount [ onginally borrowed, or the unpaid principal balance of my loan as of
an Interest Change Date, in full on the maturity date at the rale of interest I am reqguired to pay by Section 2 above or this
Scction 4 (A) in substanhially equal payments. Beginning on the date of thix Note, my first Full Payment Amotnt will be

Us. 5. .3080,2> until the first Interest Change Date. My first Full Payment Amount will be larger

thin cach of my first 60 monthly payments.

Before cach Interest Clhiange Date, the Note Holder will determine a new Full Payment Amount for my loun. The
Note Holder will first calculale my new raite of interest by adding L2:83 . percentage points (265 ....... %} 10 1he
Current Tndex. The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (01259, This rounded amount: will be my new rate of interest until the next Interest Change Duse. The Note
Haolder will then calewtate the new amount of a monthly payment that would be sufficient to repay my unpaid principal
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halanve as of the Interest Change Date in full on the maturity date at my new rate of interest in substantially equa!
pasinents, The result of this calculation is my new Full Payment Amount.

Fach new rite of interest will become effective on each Interest Change Date, and each new Full Payment Amount
will becotne effective on the first monthly payment date after the Interest Change Date.

(R} Required Full Payment Amount

I'will pay the Full Payinent Amount as my monthly payment beginning with my 61st monthly paymentl if my new
rale ot interest s equal 1o or less than the Initial Rate of [nterest or i 1 do not choose to limit the amount of my monthly
[as e nd as perimitted by Section 6 (A) below. Even if I choose to limit my monthly payment, I will pay the Full Payment
Amount beginmng with my 121st monthly payment.

5 GRAINJIATED MONTHLY PAYMENTS 1-60

My first 12 monthly payments will each bein the amount of US. 5. 321 65 e rererinarastarassnnnnmnnseraennsnes I CACH
ot the first four anniversanes of the date my first monthly payment is due, 1 wﬂl btgm paying a new monthly piryment
wlich will be equal to the amount | have been paying multiplied by the number 1.075. 1 will pay the new amouni of my
monthily payment unttl it changes in accordance with this Section 5 or Sections 6 or 7 below.

6. BORROWER'S RIGHT TO LIMIT AMOUNT OF MONTHLY PAYMENTS 61-120
(A} Calculation of Graduated Monthly Payment Amount i
If my new rate of interest at the first Interest Change Date is greater than the Initial Rate of Interest, | may choose to
hrut the amount of my new monthly payment. 1f I do so, on each of the 5th through 9th anniversaries of the date my first
: monthily payment ts due, I will begin paying a new monthly payment which will be equal to the amount [ have been paying
| miultiplied by the number 1,075, Even if I have chosen to hmit my monathly payment, SeciYons 6 {B} or 6 (C) below may
! requite me to pay a different amount. 1 will give the Note Holder notice that I have chosen to limit my monthly payments
' al el 13 days before my 615t monthly payment is due.
{1}) Reduced Monthly Payment Amount
My 73rd, B5th, 97th-or 109th graduated monthly payment calculated under Section 6 (A) above could be greater
than rthe amount of a monthly payment which then would be sufficient to repay my unpaid principal balance in fuil on the
matunity date at my current rate of interest in substantially equal payments. If so, I will instcad then begin paying a new
munthly payment, which will be equal (o the lower amount, untit my 121st monthly payment when I will begin paying my
nes Full Payment Amount,
(Y Tncreased Monthly Payment Amount
My paying a monthly payment calculated under Section 6 (A) above could cause my unpaid principal balance 10
excecd the timit stated in Section 8 (B) below. If so, on the date that my paying a monthly payment would cause me to
e I that limit, I will instead begin paying a new monthly payment. This new monthly payment will be in an amount
Wil would be sufficient 1o repay my then unpaid principal balance in full on the maturity date at my current rute of
“Interest tn substantially equal payments, until my 121st monthly payment when I will begin paying my new Full Payment

u.f".nu‘- 1t

f-f'a' MONTHILY PAYMENT 121 AND REMAINING PAYMENTS
A Beginning with my 121st monthly payment, [ will pay the Full Payment Amount as my monthly payment.
S

acrtt INCREASES IN THE PRINCIPAL AMOUNT TO BE PAID
' (A) Additions to My Unpaid Principal Balance
5 Each of my first 120 monthly payments could be less than the amount of the interest portion of a monthly payment
E3w hich then would be sufficient to repay my unpaid principal balance in full on the maturity date at my current rate of
nterostbn substantially equal payments, If so, each month that the amount of my monthly payment is less than the intcrest
porti 1, the Note Holder will subtract the amount of my monthly payment from the amount of the interest porvon and
will 2dd the difference 1o my unpmd principal balance. The Note Holder will also add interest on the amount of this
dulfer-nee 1o my unpaid principal balance each month. The rate of interest on the interest added to principal will be the rate
reLireel by Scections 2 or 4 {A) above.
(B} Limit on Unpaid Principal Balance
My unpuid principal balance can never exceed a muximum amount equal to one hundred twenty-five percent (125%)
of the principal amount 1 originally borrowed.
9. NOTICE OF CHANGES
The Note Holder will mail or deliver to me 2 notice of any changes in the amount of my monthly payment before the
cRecive date of any change. The notice will include information required by law to be given me and also the title and
teleplione number of a persan who will answer any question | may have regarding the notice.”

B. CHARGES; LIENS

Uifoirm Covenant 4 of the Securnity Instrument is amended to read as follows:

4, Churges; Liens, Borrower shall pay all taxes, assessments, and other charges, fines and impositions attributable to the
Iyop-riy which may attain o priority over this Security Instrument, and leasehold payments or ground rents, if any, in the
manner provided vnder paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due,
directly to the payee thereof. Borrower shall promptly furnish to Lender all notices of amountis due under this paragraph,
andd 14 the event Borrower shall make payment directly, Borrower shall promptly furnish (o Lender receipts evidencing
such payments. Borrower shall prompltly discharge any lien whicl has priority over this Security Instrument; provided,
that Borrower sHall not be required 1o -disch:irgt any such lien so long as Borrower: (a) shall agree in writing 10 the
Cponresnt of the abbgation sceured by such lien in a manner acceptable to Lender; (b) shall in good faith contest such lien
by en defend agadnst enforcemnent of such lien in, legal proceedings which in the opinion of Leader operate to prevent the
crdor cement of the lien or torfeiture of the Property or any part thereof: or {¢) shull secure from the holder of spch lien an
agrooment o a form satisfactory 1o Lender subordinating such lien to this Security Instrument.
It Lender delermines that all or any part of the Property is subject to a lien which may attain a prionity over this Scecunty
Lnsisnnent, Lender shall send Borrower notice identifying such lien, Borrower shall satisly such hen or takc one or more of
the achions set forth above within Len dalys of the giving of notice.

C. NOTICE

Uniform Cﬂl 14 of the Security Instrument 13 am:n‘dﬁas follows:

A AR ¢ R




L)

14. Notice. Except for any notice required under applicable law to be piven in another manner, (2) any notice 1o
Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by fira class mail
ddressed 10 Borrower at the Property Address or at such other address as Borrower may designate by notice 10 Lender as
vrovided herein, and {b) any notice 1o Lendcr shall be given by firsi class mail to Lender’s address stated herein or to such
atdier address as Lender may designate by notice (o Borrower as provided herein. Any notice provided for in thes Scourity
Lnsirument shall be deemced to hase been given to Borrower ar' Lender when given in the manner desigirated herein,

! [}, UNIFORM SECURITY INSTRUMENT:; GOVERNING LAW; SEVERABILITY

Uiniform Covenant 15 of the Security Instrument s amended to read as {ollows:

15, U'niform Security Instrument; Governing Law; Severability. This form of Security instrument combines umtaerm
. covenants for national use and non-uniform covenantg with limited variglions by jurisdiction to constitute a uvmtorm
ecurity tistrument covering real property. This Sceurity Instrument shal be governed by federal Jaw and the law of the
pirisdichion in which the Property is located. In the event that any provision or cluuse of this Security Insinument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given efleet wilhout the conflicting provision, and (o this end the provisions of this Security Instrumesnt and

. the Note are declared to be severable.

1. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
[Iniform Covenanl 17 of the Security Instrument is amended to read as foliows:

17. Transler of the Property or a Beneficial Interest in Borrower.  Ifall or any part of the Property or an interest therein
s seld or transferred by Borrower (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural
person or persons but is a corporation, partnership, trust or other legal entity) without Lender’s prior written consent,
excluding (a) the creation of a lien or encumbrance subordinate to this Security Instrument which does nol relale to a
transfer of rights of occupancy in the property, (b) the creation of a purchase moncy security interest for houschold
appliances, (¢) a transfer by devise, descent or by operation of law upon the death of a joint tenant or (d) the grant of any
lcusehiold interest of three years or less npt containing an option 1o purchase, Lender may, at Lender's option, declare all
| ) the sums secured by this Security Instrument to be immediately due and payabie.

-f"""r If Lender exercises such option 1o accélerate, Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
hd . 4 . . - a
23 which Borrower may pay the sums declared due. 1T Borrower fails to pay such sums prior to the expiration of such period,
S Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hereof.

C"" Lender may consent 10 a sale or transfer if: (1) Borrower cavses to be submitted fo Lender information required by lender
. o ! 1o evaluate the transferee as if a new loan were being made to the transferce; (2) Lender reasonably determines that
[.ender's security will not be impaired and that the risk ot a breach of any covenant or agreement in this Secunty
: § {nstrument is acceplable; (3) interest is payable on the sums secured by this Security Instrument at a rate acceprabie (0
& Lender; (4) changes in the terms of the Note and this Security Instrument required by Lender are made, including. for
example, periodic adjustment in the interest rate, a different final payment date for the loun, and addition of unpatd interest
to principal; and (5) the transferee signs an assumption agreement that is acceptable to Lender and that obhgartes the
translzree (o keep #ll the promises and agreements made in the Note and in this Security Instroment, as moditied if
required by Lender. To the extent permitied by applicable law, Lender also may charge a reasonable feg as a condition to

Lender's consent to any sale or transfer. .

RHorrower will continue to be obligated under the Note and this Security Instrument unless Lender releases Borrower in
Wil g, '

2 |

. COVENANT DELETED

! Non-Umiform Covenant 21 of the Securily Instrument (*'Future Advances' ) 1s deleted.

G. JLLOAN CHARGES

| Il the loan secured by the Security Instrument is subject to a law which sets maximum loan charges, and that law is Anaily
] interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
; permutied limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduce the charge 10 the
; permitied limits; and (2) any sums already collected from Borrower which exceeded permitied limits will be refunded to
: Borrower. Lender may chnmc‘:n make this refund by reducing the principal owed under the Note or by making a direct
: payment (o Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment under the Note.
i

. H. LEGISLATION

F If, afier the date hereof, enactmeni or expiralion of applicable laws have the effect either of rendering the provisions of the
g Note, the Security Instrument or this Graduated Payment Rider (other than this paragraph H) unenforceable according 1o
: their terms, or all or any part of the sums secured hereby uneollectable, as otherwise provided in the Security Instrumens
: and 1his Graduated Payment Rider, or of diminishing the value of Lender’s security, then Lender, at Lender’s option. may
1 declire sl sums secured by the Secunity Instrument to be immediately due and payable.

IN WITNESS WHEREOF, Borrower has executed this Graduated Payment Rider.

-Borraower
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