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THIS ACREEMENT, made asof the 20 _ day nrﬁhma.ty_l 1882 between KA ) z

g, Killingsworth, a widow; Gary Douglas Killingsworth and his wife, Terry Marlaine

- 1
———

¥illingswarth: Eleanor Tauise Patterson and her hushand, Ernest F. Patterson; Froest G..
- XiIlingsworth and his wife, Faye Killingsworth; Joan Carolyn Haln and her husband, Michael
Hain; apd Sylvia Ann Freeman. and her hushand . Ronnie Freema

arnn
of PRoute fl Box 122 Calera, Alabama 35040
bercin called Lessor {whethgr OTe Or more}, and &TLANTI C RI CHFI ELD CD}TPM 3 A PEHI“ISYLHM‘I IA RPDRA.TIOH
of F.CQ, Box 2819 Dallas, Texas 73221
" herein called Lesses; '
’ WITNESSETH:
R ' 1. Lessor, In consideration of Ten Dellars ($10,00), and other valuable consideration, cash in hand paid, receipt and sufliciency nf which ishereby acknowledged, and of the royalties,

and agreements of the Lessee, berein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophylscal and other methnds,
" prospecting, drilling and cperating for and producing oil, gases {including without limitation casinghead gas, casinghesd gasoline, gas condensate (distillate), hvdrogen sulphide gas,
belium and any other gas, whether combustible or not), liquid hydrocarbons and associated products, whether in gaseons, solid or liquid stute, by any method, Including, but not limited
" to, natural flow, acidizing, Fracturing, combustion, steam soak, steam flood, water flood, ofl 8ood, and for injection of any substance; laying, constructing and maintaining pipelines,

% . storing oil, 2nd bullding tanks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport any product
produced or made therefrom, the following described land (herein referred to ss “said and™)
kituatud in Shelby County, State of Alabama . to-wit:

SEE EXHIBIT "A" ATTACHED HERETQ AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPGSESqLé;Eij
 YPHLELRR.LED

e ¥ :
¥ Hox_ 3w
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| | 88,00 | | w7 L5
said land being estimated to comprise acres, whether more or less, which acreage fignre may be relied upon by Leser in calculating rental o nther
payments heréunder. :
Notwitbstanding the shove specific description, 1t is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all laonds owned or claimed by
Lessor up to the boundaries of apy abutting landowner, togsther with any and all of Lewor’s interest in any lands underlyinjéu, streams, roady, easements and rights-ol-way which

rto35 or adjoin the said land, including 211 land added thereto by accretion. e % T e it Vg
& dafe he reol, herm: natter called

Bk g
2 Unless soaner teminated or longer kept in force under other provisions neréoed, this ease rernaln io Jorce lor a fe
“primary term,” and as long thereafter as operations, as hereinafter defined, are cenducted upon said land with no cessation for more than ninety {80) consecutive days.

3. As royalty, Jessee covenants and agrees: () To deliver to the credit of lessor, in the pipe line to which lesser may connect its wells, the equal ooe-pighth part of all 0il produced
m and saved by lessoe from said land, or from time to time, st the option of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the day it is rua to the
- pipe line or storage tanks. lessor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b} To pay Lessor on gas. including casinghead
(T gas of cther gascouws substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market valoe
w. computed at the mouth of the wel) of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessee for such gas
=2 computed at the mouth of the well, and oo gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lesses from such sale. If, at the expiration of the primary
= term or at any time or times thereafter, there (s any well on said Jand or on fands with which said land or any portien thereof has been pooled, capable of producing gas or any other
‘mineral covered hereby, 20d all such wells are shut-in, this leasc shall, nevertheless, continue in force ws though operations were heing conducted on said lend for so long as said wellc are
~ i shut-in, and thereafter this Jease may be continued in foree as if no shut-in had occurred. Lessee covenants and agrees to vae reascnable diligence to produce. utilize, or market the
w2 oiinerals capable of being produced from said wells, but in the exercise of such diligence, lesses shall not be obligated to instali or farnish facllities other than well facilities and orcnary
77} lease facilities of flow lines, separator, and lease tank, and shall not be required to settie labor trouble or to market gas upon terms unacceptable to lessee, If, ot any time or times after
the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at ar before the
.. expiration of said ninety day period, lessee shall pay or tendez, by check or draft of lesses, as yoyalty, a sum equal to the amount of annual delay vental provided for in this lease. Lesser
r €3 shall make like payments or tenders at or befors the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force
' gmlely hy reashn of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the Eme of payment would be entitled to receive the rovalties
which would be paid under this lease if the wells were producing, and may be deposited in a depesitory bank provided for below. Nothing herein shall impair bessee’s right to release as
provided in paragraph 5 hereol. In event of sssignment of this lease and in whole or in part, liability for payment hereunder shal] rest exclusively on the then owner or puners of this
lease, severally as to acreage owned by each. If the price of any mineral or substance vpon which royalty Is payahle hereunder is regulated by sny law or governmental agency, the

market value or market price of such mineral or substance for the prrpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain.

4. Lessee §s hereby granted the right, st its option, to pool or unitize all or any past of said land and of.this lease as to any or horizons theceunder, with other jands, ledie or leases,
or portion or portions thereol, or mincral or horizon thereunder, so 25 to establish units contalning not more than 80 surface acres plus 10% acreage tolerance; provided, however, 2 unit
may be established ar an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liguid hvdrocarbons
(condensate} which are not a liquid in the subsurface reservoir. H larger units are prescribed or permitted under any governmentai rule or orcer for the drilling or operation of a well at
a regular location, or for the obtaining of 2 maximum allowable, from any well to be drilled, drilling, or elre ady drilled, any such unit may be established or enlarged to conform to the
size prescribed or permitted by such governmeotal order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and Eling it for
record in the publie ofice in which this lease is recorded. Each of said options may be exercised by Jessee from time to time, and whether before or after production has heen established
either on said land or oo the portion of said land included In the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or already
completed. A unit established herennder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty o leasehold interests in land within
the unit which are not pooled or unitized Any operations conducted on any part of such unitized land shell ba considered, for all purposes, except the payment of rovalty, operations
conducted under this lease. There shall be allocated ko the Jand covered by this lease included in any such unit that proportion of the tota) production of unitized minerals from wells in
the unit, after deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the anit bears to the total number of surface
actes in the unit, The production so allocated shall be considered far al} purposes, including the payment or delivery of royalty, overriding royalty, end any otber payments out of
production, to be the entire production of unitized minerals from the portion of said land coverad hereby and included in such unit in the same manner as though preduced from said
land under the terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the acerual of royalties pursuant to this pas ayraph or of shut-in
rovalties from a well on the unit shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the cunership of
any delay reotal or shut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any partion of said
Jand, except that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals uniess all pooled laases are released as to lands within the
usit. Lessee may dissolve any unit established hezeunder by ling for record in the public office where this lease is recorded a declaration to that effect, if at that time no operabions are
beinT condugted thereon for unitized minerals. Subject to the provisions of this paragraph 4, 2 unit ance established hereunder shall remainio force so lony as any 1ease subject thereto
chall remain In force. A unit may be so established, modified or dissolved during the life of this lease.

5. If operations are not conducted op said Jand on or before the rst anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or belore said date shall,
FT subject to the further provisions hereol, pay or tender to lessor or to lessor’s credit in the Central State -
. Bakat __Calera, Alabama 35040
I ot its successory, which shall continue 25 the depository, regardiess of changes i ownership of delay rental, royalties, or other moeneys, the cum of

% 88.00 - , which shall operate as delay rental and cover the privilege of deferving operatiana for one year from sa:d date. In like marner
enid upon tike puyments or tenders, operations may be further deferred for like periods of one year each during the primuary term. 1E at any time that Tesser pavs ar tenders delay rental,
rovalties, or plher moneys, two or more parties are, of claim tb be, entitled to receive same, lessec muy, in lieu of any other method of pavment herein provided, pay or teader such
rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separately to each in accordance with their respective ownerships thereol, a3 Jesser may
elsct. Any payment hereunder may be made by check or draft of lessee deporited in the mail or delivered to lessor or to a depository bank on or before the last date of pavment. Said
delay rental shall be apportionable as to said land on an ecreage basis, and a failure to make proper pavment or tender of delay rental as to any portion of said land or as to any interest
therein shall pot afect this lease as to any portion of sald land or as to any interest therein as to which proper paymeat or tender is made. Any payment or tender which is made in an
attempt 10 muke proper pavment, but which is erronsous in whole or in part as to parties, amounts, o depository, shall nevertheless be sufBeient to prevent terrunation of this lease and
ta extend the time within which operations may be conducted io the same manaer as though a proper payment bad been made; provided, however, lessee shall correct such error within
thirty {3 days after lessee has received written notice thereof from lessor. Lesser may at any time and From time to time execute and deliver to lessor or file far record 2 releave or
releases of this lease ai to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of slt cbligations as to the reledsed acreage ar interest, If thisjease is
+0 redeased as to ali mioerals and horizons under & portion of said land, the delay rental and other pavments computed in accordance therewith shall thercupon be réduced in‘the
. proportion that the acreage released bears to the acreage which was covered by this lease immediately prior to such release.
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terronate gt Lhe Mltnn or on the neneticth du}' abHer discontinuance of uus, whichever is the later date, unless on roch laler d”] Vlesser s comducting
ot ralions o7 {2) el provislons of paragraph 3 or ibe provisions of paragr ¢ applicable. Whenever uned in this Jease the word "spetu Lall menn {lpHEIHﬂ-;I! for
and uny of the following: dnlling, lasting, 2ampleting, rewsrking, racompleting, deepening, plugging besk or repairing of e well in search for eris an endeavor 10 obtain production of
ail, pas, sulphue o7 other minerals, excavating a mine, production of oil, gas, sulphuy or other mineral, whether or po? in paying quantities.

7. Lessee shall have the use, fres from royalty of water, other than from lessor’s wells, and of oll mnd gas produced from said land in all operations hereunder. lessee thall have tie
right at any time 1o remove all machinery and fixtures placed on sald land, ineluding the right to draw and remove casing, No well shali be drilled nearer than 200 {ret 1o the house or
bam now on said lnnd without the consent of the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber on said land,

8.The rights and estate of any party. hereto may be assigned fram Lime to Lime in whole or in part and as to any mineral or horizon. All of the covenents, ohhgations, and
considerations of this lease thall extend to and be binding upon the parties hereta, thelr heirs, successors, assigns, and successive assigns. No change or division in the pwTierskip of said
land, royahies, delay rental, or other moneys, or any part thereof, howsoever eflected, shall increase the obligstions oy diminish the rights of lessee, including, but not limited tao, the
location and drilling of wells and the measurement of production. Notwithstanding any sther actual ar constructive knowledge or notice thereof or 1o lessee, its successors or assigns. 1o
change or division in the ownership of said land o1 of the royalties, delay rental, or other moneys, or the right to receive the same, howsoever efected, shall be binding upon the then
recard pwner of this lease until thirty (30} days sfier there has been furnished to such record owner st hisorits principal place of business by lessor or lessor's heirs, successnr, or ussinm,
notice of such change or division, supported by cither originals or duly certified copies of the instraments which have heen properly filed for record and which evidence such change or
division, and of puch court records and proceedings, transeripts, or other documents as shall be necessary in the opinion of such record owrer to establish the validity of such chauge or
divisioa, if any putch change in ownership cecurs by resasan of the death of the owner, lessee may, neveriheless pay or tender such royalties, delay rental, or other moneys, or part thereof,
to the eredil of the decedent in u depositons bank provided for sbove. In the event of assignment of this leasé as to &ny part iwhether divided or undivided) of said land, the delav rental
paysbie herennder shall be apportivuable as between the several leaselold owness, ratably according 10 the surfuce area or undivided interests of exch, and defauit wn delay renmal
payment by one shall not affect the rights of other }easehold owners hereunder. '

9. In the event lessor considers that Jessee has not complied with all its obligations hereunder, both express and implied, lessor shall notify lessee in writing, setting out specifically
in whaet respects lessee has breached this contract. Lessee shall then have sixty (80) days after receipt of said natice within which to meet or commence 10 meet all or uny part of the
breaches alleged by lestor. The service of seid notice shall he precedent to the bringing of any sction by Jessor on said lease for any cause, and no such action shall be broughl until the
lapse of sizty (90} days wfier service of such notice on Jessee. Neither the service of said potice nor the doing of any scts by lessee aimred to meet all or any of the alleged breaches shall
be deemed an sdmiskion or presumption that lessee has failled to perform all of its obligations hereunder. Should it be asserted in any notice given to the leisee under the provisions of
this parngraph that lessee has failed to comply with sny implied obligation or covenant hereof, this lease shall not be subject 1o cancellation for any suth caute except after fnal judicial
ascertninment that such failure exists and lessee bas then been sfforded 2 reasensble time to prevent cancellation by complying with and discherging as obligations as to which lesiee
has been judicially determined to be in default, ¥ this lease is cancetled for any cause, it shall pevertheless semain in force and effect as to (1) sufficient acreage around each well as to
which there are operstions to constitule o drilling or maximum sliowable unit under applicable governmental regulations, {but in no event less than forty acres), such acreage to be
designated by lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and {2) any part of said land included in
» pooled unit ob which there sre operations. Lessee shall also have such casements on said land as are necessary to operations on the acreage 5o retained.

10. Lessor hereby warrants and agrees to defend titie to said land against the ¢laims of all persons whomsoever, Lessar's rights and interests hereunder shall be charged primarily
with any morigages, taxes or other liens, or interest and other charges on said land, but Jessor agrees that Tessee shall have the right st any time to pay or reduce same for les<or, cither
before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from roysltics or other payments payable or which may become pavable to
lessor and/or amigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lessee
or any other party contends is autstanding end not coveved hereby and even though such putstanding interest or claim be invalid or adverse to Jessor. If this lease covers a less interest
io the oil, gas, sulphur, or other minerals io al! or any part of szid land than the entize and undivided fee simple estate {whether lessor's interest is herein specified or not), or no interest
therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only In the proportion which the
Inierest therei, if any, covered hy this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered hy this Jease (whether or not owned by lessor) shall
be paid owt of kbe rovalty herein provided. This lease shall be binding upon each party who executes it without regard o whether it is executed by all those named herein as jessor,
Lessor aprees that during the primary term of this Jeuse it will not grant a top lease to any third party without first giving Lessee the right to acquire such top Jease on the same terms, %

" ronditions and for the same consideration being afforded by the third party.

"L1, I, at, gr after the expiration of the primary term hereof, and while thislease s in force, there is no well on szid Jand, or on lands with which sald land or any portion thereof has
been unitized, capsble of producing oll or gas, and lessee is not conducting operations on said land by reason of (1} any law, order, rule or regulation, (whether or uot sulsequently
determined to'be tnvalid) or (2) any other cause, whether similar or dissimilar, {except financial) beyond the reasonable control of lessee, the primary term #nd the delay rental provisions
hereof shall be extended until the first anniversary date hereof aconrring ninety (90) or more days following the removal of such delaying cause, and ihis lease may be extended Lhereakter

by nperstions gs if such delay had not occurred -
SEE EXHIBIT "B" FOR FURTHER PROVISTONS OF THIS LEASE., ¢ kudlfiAp 07 EBLFM ELKEEV
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3 IN WlThFSS WHEREQF, this lastrument is executed on the date first above written. q; : ” Dj H v E t -_.Ef s ﬁ fod
: p :
| « b2 ES %%&M =
.1 Orv )] le . W. Killingsworth A/K/A Mrs. E.S. Killingsworth SS# .
; . = -
i - ‘-"-L'-H F‘ el - . ._'. - i .-! " el i il ..-....-..-.:l"_ .-lu'I - - - ‘.--"I.{- -':-‘- "';.. .-"’-I(...
i ..'__'..p'_ !Fﬂ gla s . 1 .
1 WN77d 5/ A s2 O M. 777, [ 78 L LAGENS
Fleanor Lgu 54 Patte F8 /4
LYW A A AN /
Ernesgt G. Killingsworth g
L] '
__..,-'1 v *_.!.,... =P : W TR 1
Joaji Carolyn Hal _ 7
% M‘ﬁ; r.) v o8~ “*-;.—2.{“’;2’ 3>y 2t 3L e LILL
Sylvia Ann Freeman | Ronnie Freeman
STATE OF ALABAMA }
. 55.
COUNTY OF ACKNOWLEDGMENT
I. . . - e A A ey ' . a Notary Publie in and for said County end State, hereby
. ;
certify that ALK S0 . N ngeworthn A/K/A Mre, E Rillingswe a widow
- R T
whose name .....__:LE signed to the foregoing Instrument, and who S & I12INE is -— ~a_¥Drywp to me,
o . . . " :"-' 'l* h':..:- - =.
scknowledged before me om this day that, being informed of the coatents of said instrument, E_hE- executed the same voluntarily un{ht day ] IEI;‘?_!IS date.
/7/ iiﬁé' . iy 'r--.l"';':':*"-:‘:
5 . GIVEN ander my band and seal of office this day of - _ — ,Aﬂlﬂ!ﬁﬂ::_ 4 o
N e S
Ll ™ . Y R
: ? Notary Public SN LN
My Commission explires: 9?'"_— s C-'F 3 Lot
STATE OF ALABAMA l
55, :
3 COUNTYOF, ) CORPORATE ACKNOWLEDGMENT
. I, : . 2 Notary Public in and for said County and State, hereby
ce rtify that whose name as of —
j ‘ , & corporation, is signed to the foregning oil and gas
F leaze, and whe is knows to me, acknowledged before me oo this day that, being informed of the contents of said ofl and gas lease, he, as such ofbcer, and with full zuthurity, execuled the
-I- sarne voluntarily for and as the act of said corporation.
GIVEN under my heand and oficial seal this day of . AD. I8
; Notary Public

“iiv Commission expires:

4 - Mike MeGrath \atng P-0.Box 1674 Runtsville, Texas 77340

This instrument was prepared by
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STATE OF -.L-.Ewr } _
.
COUNTY OF ACKNOWLEDCMENT

u@?ﬁ—‘é‘/ﬂﬂ'?ﬁd’j « & Notary Publie in and lor 3218 County and State_Le reln

i
!

certify that _Ga. Douelas Ki nesworth and h yife Te Marlaine Killingsworth e

wlhiose name §___§_1'_E tigned 10 the foregoing Instrument, and whol €& NAMCS AL € —. —knownlome,

acknowledged before roe oo this day that, being informed of the contents of 1aid hstnmu:nt, thE‘ET | rxeculed the same \I;nTunt:.:-llynn the day the same bean date
 GIVEN under myhand andseil of office this T _aayof N sl 5

-~

i .""‘H . L i}
; My Commision expires: /-F / 0‘/ "'3 ™ _:
STATE OF ALABA /! } .
[ 11 f ]
COUNTY OF ] ACKNOWLEDGMENT
| L & :l S — . & Notary Public in 2nd for sail County and State, herchy
I certify that nd ~ratterson
whme nameS_ A0 signed to the foregoing instrument, and wh _ lr.inwn to me,
: ) . . | G :
acknowliedged belfore me on this day that, being informed of the contents of safd instrument, _Lh_ﬁff erecuted the same voluntarily on the ﬂ.n}r the'fame l'rra.ntdﬂe
- H‘\ .-i‘.f-’" .
GIVEN under imv hand and seal of office this m day of  AT: 19 H 7 _ e SR
_‘ f M Ea hy P AR
jl 3 ‘L (J Notary Public -j ,{{-_ o _'::"__'_' _:
Mv Commission expires: 1:) il l il u;i " T . ! o
: e s
! STATE OF ALABAM. [
i .
' COURTY OF Mr‘"\i o~ Al } ACENOWLEDCMENT
! é- \—m% ,1_/
i L__. M_J N S 4 . 8 Nolary Public in and for said qu:{w snd 51;1-: 'h:r:'b-_r
_E tm'tﬂ}' that : : _ _ th — - ‘jf ?___H.._.__
k T T
! whosename 5_dI € . signed to the forepoing instrument, end whﬁﬂw L i_' ";:', “ known to m:u
E. .--1- : T om - -
! -tknnuwﬂgtd hfﬂu me on this day that, being informed of the contents nfs::dmstrument._ f'htﬂ'_? executed the same voluntarily ““gﬁ dnv '.J:m.,;iu-}e bears d..ie ;
j mIH’Eh under ey hand and seal of ofice this 40_151}' of ..r’ 7 o~ CAD, ;SR? . - A "--'1,- |
1 p e T T - PR
’ m / 'ir', ':‘: L J"I-:‘ )
: m ' - . 3 :
i e .
u - oy
i &mm1mnn cKPircs: l O~ L 3 E
: - I_ : 1 1 : —— - o
1 e
; sg?r:nmm 1Florida - '
%, ] \
OBy A A } ACKNOWIEDGMENT
E:-: L.] %\—’L . 'ﬁ."-.ﬁl‘. -
9. . 4 "-ﬁi : ﬁ_‘ . 2 Notary Public in and for Iﬂé}@qur}? unid State, hereby
: - centify that and, Michael Hain o Qg
j whow pameS__ AL E signed to the foregeing instnumeat, and whoS€ Names are . knoum to me
4 scknowledged before me on this day that, being informed of the contents of said instrument, eaecuted the same voluptard y thedme }‘Emﬁ;t#':

™ alnl R

(:l"u‘f.‘ﬁ; under my hand end seal of office ﬂusga dzy of

MY COMMISSION EXPIRES MARCH 2, 1983

My Crnrtussion sspHres.

- s - R e ——
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i
|
i
|
|
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LTS -

ETATE OF ALAH)},

COUNTY OF J‘; ~ %/ ACKNOWI.EDCMENT
L 1'&.._,,__1 y L _ "-..._’.-fn . 8 hotary Public io and for n]iEl Counn and S:ate_berebr

cerih thar __oylvia Anh Frepeman and her husband, Ronnie Freema

vhos name & 2LE signed to the foregoing instrument, and whaSe _Tames are. P W, " Fnown 1o me
_ . P, ..
sckrowiedged before me on this day that, beiog informed of the contents of 1aid i }.p:.mtnt. thE}’ eiecuied the same va‘lunh..-.'ly:p the E.'Inri&é 51::1&11;:1- date

CIVEN under ty hand and seat of officr this ,__JEL&-J':{

L — T W ——— e — —_— . o ———— —

My Comm:mion expines LD - l "'? ‘-L




EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Orville W, Killingsworth A/K/A Mrs. E.S5,
Killingsworth, a widow; Cary Douglas Killingsworth and his wife, Terry
Marlalne Killingsworth; Eleanor Louise Patterson and her husband, Ernest E,
Patterson; Ernest G. Killingsworth and his wife, Faye Killingsworth; Joan
Carolyn Hain and her husband, Michael Hain; and Sylvia Anp Freeman and her

husband, Ronnie Freeman, as Lessor, and ATLANTIC RICHFTELD COMPANY, A
PENNSYLVANIA CORPORATION, as Lessee, under date of February 25, 1982, to-wit:

Being 8B.00 acres, more or less, situated in TOWNSHIP 24 NORTH,
RANGE 13 EAST, SECTION 4, Shelby County, Alabama:

The SE%SEY, the ELSW4SEY., part of the WsSWYSEY, and a part of
the NE4Y%SEL.

and belng the same lands described in Deed dated January 8th, 1942 from
Plerce A. Garrett and wife, Myrtle Garrett to Ernest S. Killingsworth,

and recorded in Deed Book 137, Page 349, containing 91.44 acres, more
or less. |

SAﬁE AND EXCEPT

i. 2.00 acres, more or less, and described in Deed dated January 30th,

% 1973 to Leighton Joe Moody and wife, Bonnie Marie Moody, and recorded
| in Deed Book 278, Page 415.

1.44 acres, more or less, and described in Deed dated April 15th,
1974 to Gary Douglas Killingsworth and wife, Terry Marlaine Killingsworth,
and recorded in Deed Book 286, Page 401.

o 341 mee 850

Said lands being estimated to comprise 88.00 acres, more or less.

SIGNED FOR IDENTIFICATION

r7/7'7/w_35' KL et re s

Orville W. Kllllngswnrth A }A Mrs. E. S Kllllngswnrth
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EXHIBIT "B"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Orville W. Killingsworth A/K/A Mrs. E.S.
Killingsworth, a widow; CGary Douglas Killingsworth and his wife, Terry
Marlaine Killingsworth; Eleanor Louise Patterson and her husband, Ernest E.
Patterson; Ernest §. Killingsworth and his wife, Faye Killingsworth; Joan
Carolyn Hain and her husband, Michael Hain; and Sylvia Ann Freeman and her

husband, Ronnie Freeman, as Lessor, and ATLANTIC RICHFIELD COMPANY, A
PENNSYLVANIA CORPORATION, as Lessee, under date of February 25, 1982, to-wit:

1

Lessor hereby directs Lessee to pay or tender to Lessor or to Lessors credit
all bonuses and delay rentals due and payable under the terms of ‘thig lease to:
Qrville W. Killingsworth A/K/A Mrs. E.S. Killingsworth SS# 417-90-5146, said

funds to be deposited in the following depository: Central State Bank at
Calera, Alabama 35040,

Notwithstanding any thing contained herein to the contrary, ‘Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
br tendering to Lessor, as a bonus, the gum of Ten Dollars ($10.00) per
scre for each acre renewed, on or before the expirarion of the initial
primary term or, if drilling or reworking operations are being conducted
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in.a com-
mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug~
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be appoxtionable as between the
ceveral leasehold owners ratably according to the surface area of each
and the renswal option shall be exercisable severally and separately

ags to each assigned portion. In the event the lease 1is renewed and ex-

‘tended in part only, Lessee shall promptly file for record an instrument

in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended., The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.
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