S - | —
42/ MORTGAGE

THIS MORTGAGE is made this. .. 12th. ..., ............... day of. ., . Abgust....... R ‘e '
19 . 82., between the Grantor, . . Jﬂhn G. Luga:: and. w:Lfe., Anmne K. Lugar .................
GAVIN & COMPANY OF ALABAMA® " INCG. .(herein “Borrower™), and the MoTtgagee, . STOCKTUN HHATLEY
.................................... i et a i aeeaaneaa..., dcOTporation nrgam?,ﬂdandcxlstmg
ander the Jaws of,, JFRORIDA - L. , whose ﬂddﬂ.hﬂ is. . P+ O. Box ?SEE-A .
Jirminghan, Alabama 30253 o oL e (herein “Lender”).

WUHLREAS, Borrower is indebied to Lender in the principal sum of . . Forty. four . thousand . two. hundred

and . no/100 ., ($44,200.00) . mr=mmmo==—- ~=. . .Dollars, which indebiedness is evidenced by Borrower's note
Jared .. Angust 12,.1982 ... .. .. (herein “Note™), providing for monthly installments of principal and interest,
with thu. balunce of the indebtedness, if not sooncer paid, due and payable on. .. September. 1,. .2012..........

I'o SeCURE to Lender {a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
payment of all other sums, with interest thereon, advanced in accordance herewith to protect the sccurity of this
Mourtgage, and the performanee of the covenants and agrcements of Borrower herein contained, and (b) the repayment
of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hercof (herein
“IFuture Advances”), Borrower does hereby prant and convey to Lender and Lender’s successors and assigns, with
power of sale, the following described property located in the County of ., . .. Shelby.......ooo i oiiiias
.................... , State of Alabama:

(§-13-24)

Iot: 251, according to the Survey of Chandalar Scuth, Sixth Sector Addition, as
recorded in Map Book 7, page 50, in the Probate Office of Shelby County, Alabama.

Subiject to taxes for 1982.

tg Subject to restrictions, building lines, rights of way and agreements of record.
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The proceeds of this loan hava been applied on the
purchase price of the crao sly “ryrrbed harain,
conveyad 10 morigagor simullaneously  herewith,

— B e o e .,

} Reference is hereby made to the Rider to the Mortgage which is incorporated herein
i for all purposes.
i
|
)
which has the address of . .. 2219 Chandawood Court. . ... . ... e Pelham ... ,
[Sireet] [(City]
Alobama 35124 . . .. (herein U Property Address™)

[Stale and Zip Code]

To Have aND 1o HoLp such property unto Lender and Lender’s suecessors and assigns, forever, together with
all the nnprovements now or hereafier crected on the property, and all eascments, rights, appurtenances, rents,
rovaltics, mineral, 0il and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thereto, shall be deemed to be and remain
a parl of the property covered by this Mortgage: and all of the foregoing, together with said property (or the leaschold
cstate if this Mortgage 15 on a leaschold) are hercin relerred to as the YProperty™.

Borrower covenants that Borrower is lawfully seiscd of the estate hereby conveyed and has the right to mortgage,
rrant and couvey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
pencrally the title to the Property against all claims and demands, subject 1o any declarations, casenients or restrictions
listed in a schedule of exceptions to coverage in any titie insurance policy insuring Lender’'s interest in the Property.
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Unikors Covensnts, Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the

in-lebtedness evidenced by the Note, prepayment and late charges as provided tn the Note, and the principal of and interes
on any Future Advances sccured by this Morigage.

2. Funds for Taxes and Tnsurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note. until the Note is paid i full,
t sum (herein "Funds™ equal (o one-twelfth of the vearly taves and assessments which may attain priority over this
Muortgage, and ground repts on the Property. if any. plus one-twelfth of yearly premium installments for hazard insurance.
plus ons-twelfth of yearly premium installments for mortgage msurance. if any, all as reasonably estimated initially and from
tinw Lo time by Tender on the basis of assessmienls and bills and reasonable estimates thercof,

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution), Lender shall apply the Funds to pay said taxes, assessments,
insurance preminums and ground remts, Lender nray not charge for so holding and applying the Fuads. analyzing said account.
or verifying and compiling said assessmenis and bills, unicss Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a chacge. Borrower and Lender may ngree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and umless such agreement is made or applicable law
reuires such interest to be paid, Lender shall not be required o pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morfeage.

It the amwount of the Funds held by Leoder, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessmients, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
asscssments, insurance premiums and ground rents as they faH due. such excess shall be. at Borrower's option, either
promptly repaid to Bosrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments, insurance preminms and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by [ender to Borrower requesting payment thersof.

Upon payment :n full of all sums secured by this Morigage, ender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then 1o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tases. assessments and other charges, fines and impositions attributable to
the Property which may attain a priorily over this Mortgage. and leaschold payments or ground rents, if any, in the manner
provided under paragraph 2 hereof or, if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event
Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments,
Brrrower shall promptly discharge any lien which has priority over this Mortgage: provided, that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing Lo the payment of the obligation secured by
such licn in a manner acceptable to Lender, or shall in good faith contest such licn by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

5. Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured
against loss by fire, hazards included within the term “cextended coverage”, and such other hazards as Lender may require
amlin such amounts und for such periods as T.ender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
thai such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
M5Urance carier,

All insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor of and in form acceptable to [.eader. Lendcr shall have the right to hold the policies and renewels thereof,
i Borrower shal promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender, Lender may make proof of loss if not made promptly
by Horrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair 15 economically feasible and the security of this Morigage is
no! thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impwred. the insurance proceeds shail be applied to the sums secured by this Morigage, with the excess, if any, paid
to Burcower. It the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
dat: notice is mailed by Lender to Borrower that the insurance casrier offers to settle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance proceeds at lender's option either 1o restoration or repair of the Property
ar 10 the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing. any such application of procceds to principal shall aot extend
or postpene the due date of the monthly installments seferred to in paragruphs | and 2 hereof or change the amount of
such instailinents, Jf under paragraph I8 hereof the Property is acquired by Lender. all right, titte and interest of Borrower
m and to any insurance policies and in and 1o the proceeds thereof resuiting from damage to the Property prior to the sale
or acquisition shall pass to Lender to the extent of the sunn secured by this Mortgage immediately prior to such sale or
acquisition. . ' :

6. Preservation and Maintenance of Property: Leascholds; Condomiminms; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commil waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lfease if this Mortgage is on a lcasehold. If this Mortgage is on a unit in a
cordomintum or a planned urit development. Berrower shall perform all of Borrower's obligations under the declaration
0 Loveris creating or goverming the condominiom or planned unit developmient, the by-laws and regulations of the
corrlomimium or planned unit development. and constituent documents. If a condominium or planned unit development
videe b executed by Borrower and recorded together with this Mortgage, the covenants and agreements of such rider
shail be incorporated inte and shall amend and suppiement the covenants and agreements of this Mortgage as if the rider
wede i part hereof,

7. Protection of Lender’s Security, I Boerrower [ails 10 perform the covenunts amnd agreements contained in this
Meostgage, or if any action or procecding in commenced which materially affects Lender's interest in the Property,
mcinding, but not limited to, eminent domn, insolveney, code enforcement, or arrangemcnts or proccedings involving a
hankrupt ot decedent. then Fender at Lender's aption, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as s pecessary to proiect lLender’s anterest, including. but not limited to. disbursement of
reasunable attorney'’s fees and eniry upon the Property to muake repairs. If Lender required mortgage insutance as a
conhition of making the Joan secured by this Mortgage, Borrower shall pay the premiums required to maintain such
msurince in effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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| ender’s written agreement or applicable law. Borrower shali pay the amount of all mortgage insurance premiums in the
nanner provided under paragraph 2 hereof.

Aav amounts disbursed by Lender puisuant fo this paragraph 7. with interest thereon, shall become additional
deblediness of Borrower sccured by this Mortpage. Unless Borrower and Lendcr agree 10 other terms of payment, such
Amounts shall be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the
date of disbursement at the rate payable from time to time on outstanding principal under the Note unless payment of
. terect at such rate wounld be contrary to applicable aw. in which cvent such amounts shall bear intercst at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall fequire I.ender to incur any expense or take

any action hereunder.

8. Inspection. Tender may make or cause to be made reasonahle entries upon and inspections of the Property. provided
that Terder shall give Bograwer notice prior to any such inspection spectiying reasonablic cause therefor related to Lender’s
anterest in the Property.

9. Condemination. The proceeds of any award or claim for damages. dircct or consequential, in connection with any
_andeianation or other taking of the Property. or part thercefl. or for conveyance iy licu of condemnation. arc hereby assipned
and shalt be paid to Lender.

In the event of a total taking of the Property. the proceeds shall be applicd to the sums secured by this Mortgage.
with the excess. if any. paid 10 Borrower. In the ¢vent of a partial taking of the Property, unless Borrower and l.ender
atherwise agree in writing. there shatl be applied (0 the sums secured by this Mortgage such proportion of the proceeds
15 is cqual to that proportion which the amount of the sums sccured by this Mortgage immediately prior io the date of
tuking bears to the fair market value of the Property immediately prior to the date of 1aking. with the balance of the proceeds
paid te Borrower,

If the Praperty is abandened by Borrower. or if. after notice by Lender to Borrower that the condemnor offers to make
\n award or settle a claim for damages. Barrower fails to respond to [ ender within 30 days after the date such notice is
mailed. Tender is avthorized to collect and wpply the procceds. at Lender’s option. either to restoration or repair of the
Property or 1o the sums secured by this Mortgage.

Unless | ender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend
or posipene the due date of the menthly installments referred fo in paragraphs 1 and 2 hercof or change the amount of
such rnstaliments,

10. Borrower Not iteleased. Estension of the time for payment or modification of amortization of the sums secured
by this Morigage granted by Lender to any successor ‘n interest of Borrower shall not operate to release. in any manner,
the lizhilitv of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
nroceedings against such successor or refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Morigage by reason of any demand made by the original Borrower and Borrower's successors in interest.

11, Forbearance by Lender Not 2 Waiver, Any forhearance by Lender in exercising any right or remedy hereunder, or
otherwise nfforded by applicable law. shall not be a waiver of or preclude the exercisc of any such right or remedy.
‘The procurcment of insurance or the payment of 1axcs or other liens of charges by Tender shall not be a waiver of Lender's
right to aceelerate the maturily of the indehtedness secured by this Mortgape. |

12. Remedies Cumulative. All remedies provided in this Mortgage are distinet and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity. and may be excrcised concorrently. independently or successively.

13. Successors and Assigns Bound: Joint and Scveral Liahility; Captions. The covenants and agreecments herein
contained shall bind, and the rights hercunder shall intire to, the TCSPECHVE SUCCRSSOTS and assigns of Lender and Borrower,
subjeet (o the pravisions of paragraph 17 hereaf. AH covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mongage are for convenicnce only and are nol to be used to
interprel or define the provisions hereof.,

14. Notice. Except for any notice required under applicable 1aw to be given in another manner. (a) any notice to
Rorrower provided for in this Mortgage shall be given by mailing such notice by certified mail addressed (0 Borrower at
the Property Address or at such other address as Borrower may designatc by notice 1o Tender as provided hercin, and
(h) any notice to Lender shall be given by certified mail. return receipt requested. to Lender’s address stated herein of 10
wich ather address as Iender may designate by natice (o Borrower as provided herein. Any notice provided for in this
Morigage shall be deemed 1o have been given 1o Borrower or I ender when given in the manner designated herein.

15. Uniform Mertgage: Governing Law: Severabilify. This form of mortgage combinegs uniform covenants for national
use and non-uniform covenants with limited vanations by jurisdiction 1o constitute a uniform security instrument COVETINg
real property. This Mortgage shall be poverned by the law of the jurisdiction in which the Property is located. In the
event that any provision or clause of this Martgage or the Nofe canflicts with applicable law, such conflict shall not affect
othcr provisions of this Mortgage or thc Note which can be given effect without the conflicting pravision. and 10 this

. end the provisions of the Mortgage and the Note are declared to be severable,

16. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Mortgage at the time
of ¢execution or after recordation hereof. |

17. Transfer of the Property: Assumption. 1f all or any part of the Property or an interest therein is sold or transferred
by Hosrower without Lender’s prior wrilten consent, excluding fa) the crcation of a lien or encumbrance subordinate to
this Mortgage. (b) the creation of a purchase money security interest for household appliances. {c) a transfer by devise.
descent or by aperation of law upon the death of a joint tenant or () the grant of any Jeaschold interest of three years or fess
nol containing an option to purchase, Lender may. at L.ender’s oplion. declare all the sums secured by this Mortgage 10 be
inmmediutely due and payable. Lender shall have waived such option to accelerate if, prior to the sale or transfer. Lender
and the person to whom the Property is to be <old or transferred reach agrecment in writing that the credit of such persen
i sitisfactory 10 Lender and that the interest payable on the sunts secured by this Morigage shall be at such rate as Lender
shad recuest, TF [ender has waived the option ta accelerate provided in this paragraph 17. and f Borrower’'s successor in
‘nterest has executed a written assumplion agreement accepled in writing by Lender. Lender shall release Borrower from all
nhlieatons under this Mortpage and the Note.

H T.cnder exercises such option to accelersie. Lender <hall mail Borrower notice of acceleration in accordance wilh
patagraph 14 hereof. Such notice shal provide a period of not less than 30 days from the datc the notice is mailed within
which Borrower may pav the sums declared due. If Barrower fuils to pay such sums prior ta the expiration of such period.
[ cnder mav. withoul further notice or demand on Borrower. invoke any remedies permuticd by paragraph 18 hereof.

Non-UsN1ForRM COVENANTS. Borrower and Lender furither covenant and agree as follows:

18, Acceleration: Remedies. Except as provided in paragraph §7 hercof, upon Borrower’s breach of any covenant or
apseement of Borrower in this Morlgage, including the covenants lo pay when dve any sums secured by this Morlgape,
I.cuder prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: {1) tlie breach;
(2) the zction required 1o cure such breach; (3) a date, not less than 30 days from the date the notice is mailed te Borrower,
by which such breach must be cured: and {3) (hat failure to cvure such breach nn or hefore the date specified in the
nulice may result in acccleration of the sums secured by this Morigage and sate of the Property. The notice shall forther
inform Borrower of the right to reinstate after acceleration and the right to hring a court aclion to assert the non-existence
of a defFault or any olher defense ol Borrower 1o acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender's option may declare all of the sums secured by this Morigage 1o be immediately
due and payable without Turther demand and may invoke the puwer of sale and any other remedies perntitted by applicable
laav. Lender shall he entitled to cotlect all reasanable vasts and expenses incurred in pursving the rentedies provided in this
paragraph 18, including, but not limited to, reasonable attorney's fees.

If Iender jnvokes the power of sale, Lender shall mail a copy of a notice of sale 1o Borrower in the manner provided
in paragraph 14 hereof. F.ender shall publish the notice of sale once a weck for three consccutive weeks in some newspaper




published in.. ... .. . She . oy County, Alahama, and thereupon shall sell the Property to the highest

bidder at public auction at the front deor of the County Courthouse of said County. Lender shall deliver to the purchaser
Leniter's deed conveying the Property so sold. [ender or Lender's designee may purchase the Property at any sale.
Horrower covenants and agrees that the proceeds of the sale shall be applied in the following order: (a) to al! reasonable costs
and expenses of the sale, incloding, but not limited to, reasanable attorney’s fees and costs of title evidence; (b} to all suins
secured by this Mortgape; and {c) the excess, if any. (o the person or persons legally entitled thereto.

19. Borrower's Right 1o Reinstate. Norwithsianding Lender’s acceleration of the sums secured by this Mortgage,
Borrower shall have the right to have any procecdings begun by Lender to enforce this Mortgage discontinucd at any time
pites to the earlier to occur of (i) the fifth day before sale of the Property pursuant 10 the power of sale contained in this
Morigage or (i1 entry of a judgment enforcing this Mortgage if: {a) Borrower pays Lender all sums which would be then
Jie ander this Mortgage, the Note and notes securing Future Advances. if any. had no acceleration occurred; (b) Borrower
vkt e hreaches of any other covenanls or agreements of Borrower contained in this Mortgage: (c) Borrower puys all
rev-onashe expenses incarred by Lender in enforcing the covenants and agreements of Borrower contained in this Mortgage
s0d in enforeing Lender's remedies as provided in paragruph 8 hereof, including. but not limited to, reasonable attorney's
fues. and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage. Lender’s
mrorest n the Property and Borrower's obligation to pay the sums scoured by this Mortgage shall continue upnimpaired.
Uipon such payment and cure by Borrower, this Mortgage and the obligations secured thereby shall remain in full force and
effe.t us if no acceleration had oceoreed. /

20, Assipnment of Rents; Appointment of Receiver; Lender in Possession. As additional securify hereunder, Borrower
eere ey asstgns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
horeof or abandonment of the Property, have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judhcrally appointed receiver, shall be entitled to enter upon, take possession of uand manage the Froperty and to collect
the renls of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
pay:ent of the costs of management of the Property and collection of rents, including. but not limited to, receiver’'s fees,
premuums on receiver's bonds and rcasonable attorney’s fees, and then to the sums secured by this Mortgage. Lender and
the -ccerver shall be liable to account for only those rents actually received.

Z1. Future Advances. Upon request of Borrower, Lender, at {ender’s option prior to release of this Mortgage, may
make Future Advances 1o Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
| cvidenced by promissory notes stating that said notes are secured hereby.

22, Release. Upon payment of all sums securcd by this Mortgage, this Mortgage shall become null and void, and
Lender shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.

23. Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption in the
| o Property and relingquishes all right of dower and curlesy in the Property.

Vg -
! A IN WiTNESS WHERECF, Borrower has exccuted this Mortgage.
i 4
5 o’ Signed, sealed and delivered
! ¢\ inthe presence of:
B A Y
:_1; ------ £ % % 4 2 4 F B N F W & F oA F ko oA . . f " -nliiiniiiinntlts‘eal)

T ' ot —BOrrowsr
; ,
P bt aaaeaEeram e : Y B EY d/)_,(Seal)
T ; —Borrower
4
STATEOF ALABAMA, . . ..\ vvvnvnnnarein.,. vereererseeesases.. . Countyss:
On this. ., X4th dayof, August 49 821 . .. Larry L. Halmﬂbf
E a Notary Public in and for said county and in said state, hereby certify that. Jﬂhn G, Lugar mﬂ WLIC, ...
| Anne K. Lagar , whose name(s). ... .8T€ . .. signed to the
: foregoing conveyance, and who. .. 85% .| known to me, acknowledged before me that, being informed of the
’; contents of the conveyance, L heY. executed the same voluntarily and as....theix ... .act on the day the same
1 bears date,
| Given under my hand and seal of office this the. . . 12th . . . .. N e , 19. B2,
a My Commission expires: 1/23/86 ; .
; IM‘L:‘ . u "l n T e N NI AR LN
LARRY L. HALCOM | S
: L ATTORNEY AT LAW
i I'his instrument was prepared bY. . 3812 .OLO MONTSOMERY HIGHWRY* -+ + 1~ < rrecresonnan ca e
’ HOMEWOOD, ALABAMA 35200 -
f' (Space Below This Line Reserved For Lender and Recorder) —
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- | ALABAMA Hausm-lmcﬁ AUTHORITY | -

UNIFORM MORTGAGE RIDER

4

The rights and obligatiocons of the parties to the Mortgage to which
this Rider is attached and the Note which it secures are expressly made
subject to this Rider. 1In the event of any conflict between the pro-
visions of this Rider and the provisions of . the Mertgage or Note, the
provisions of this Rider shall control. To the extent they are not
modified by this Rider, all the terms, conditions and other provisions
of the Mortgage and Note remain in full force and effect.

1. The Borrower agrees that the Lender, the Alabama Housling
Finance Authority (the "Authority") or their assigns may, at any time and
without prior notice, accelerate all payments due under the Mortgage and
Note and exercise any other remedy allowed by law or provided by the
Mortgage for breach of the Mortgage or Note if:

{a)) All or any part of the'Pererty or any interest therein is
sold or transferred by Borrower or by operation of law, excluding
{i) the creation of a lien or encumbrance subordinate to this
Mortgage under a UDAG loan permitted under the Authority's Program
Guidelines, 1981 Series A, (ii1i) the creation of a purchase money
security interest for household appliances, or (1ii) a transfer by
operation of law upon the death of a joint tenant.

{b} The Borrower fails to abide by any agreements made with the
Authority, or the Lender, or if the Lender or the Authority finds

any statement contained in the Affidavit of Eligibility o6f the
Borrower or any other document executed by the Borrower to be untruer
inaccurate or incomplete,

(c} The borrower fails to promptly supply any information or
document which the Lender, or the Authority may regquest to verify
compliance with the conditions of the Authority's Single Family

Mortgage Program under which the Loan as evidenced by the Mortgage
was provided.

The Borrower understands that the Authority and the Lender have
relied upon statements contained in the Affidavit of Eligibility of the
Borrower and all other documents submitted in support of the Locan
Application in the processing, financing and granting of this Loan. Upon
discovery ¢f fraud or misrepresentation by the Borrower with respect
to any information provided by the Borrower in the Loan Application or
Borrower's Affidavit of Eligibility executed in connection with the
Note, the Lender or the Authority may, in their sole discretion, by
written notice to the Borrower, declare all obligations secured by the
Mortgage and all obligations payable under the Note immediately due and
payable. Borrower shall notify the Lender and the Authority promptly
in writing of any transaction or event which may give rise to a right of
acceleration hereunder. Borrower shall pay to the Lender or the Authority,
as the case may be, all damages sustained by reason of the breach of

the covenant of notice set forth her51n or by reason of such fraud or
misrepresentation.

2. The Mortgage and the Note secured thereby may not be assumed
under any circumstances, except for (i) transfers permitted under Section
1{a) of this Rider, and (ii) if this Loan is guaranteed by the Veteran's
Administration, an assumption by a perscon gualifying as an "Eligible
Borrower"” under the Authority's 1981 Series A Program Guidelines as

determined and approved in advance in writing by the Authority in 1its
s50le discretion.

3. Under the provisions -0of the Internal Revenue Code of 1954, as
amended, and the Procedures and Regulations promulgated thereunder (the
"Tax Act"), the Authority has elected to credit certalin investment
earnings, if any, from the proceeds of its Bonds to mortgagorsunder its
1981 Single Framily Mcrtgage Program for so long as such credit is re-
quired to keep the interest on the Bonds exempt . from federal income tax-
ation. As a mortgagor under the Program, the Borrower 1s entitled to
rcceive a portion of the amount, if any, required by the Tax Act to be
crodited to such Borrower. The amount of the Borrower's credit shall be
dctermined by the Authority in its sole discretion consistent with
Sccetion 103A of the Tax Act. The Borrower acknowledges and agrees that
the amount credited to him, if any, will be treated for all purposes as
a principal payment or prepayment on the Note secured by this Mortgage,
and will not be paid directly to the Borrower. In so crediting, the
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ratliourity assumes no responsibility as to the treatment of this credit
tor ourposes of the Borrower's federal income tax and the Borrower accepts
'ull responsibility for same. The Authority will make credits, if any,

1 an. annual basis or at more frequent intervals at its discretion or

' the time the Mortgage is fully discharged. The Authority is under
no obligation to maximize the credit or to earn any credit.

4. (a) If the credit is made on an annual basis, a determination as
‘o the amount of the credit will be made on an annual basis established
by the Authority with respect to mortgages outgtanding as of the determi-
Lation date. Credits will not be made with respect to any partlal annual
poriod the Mortgage is outstanding following the annual determination
qate unless it becomes necessary to so do in order to comply with the TaX
Act.  The amount of each annual credit will be treated as a principal
paynent or prepayment and will be credited by the Authority against the
principal balance due on the Note. No reduction will be made in the level
wont hly payment stated in the Rote. The allocation of the amount of the
amortization payment wiil be adjusted as between principal and interest
in take into account the prepayment. The Borrower will be advised annually
Ls o the amount of any payment or prepayment which has been so credited,
and the outstanding principal balance of the Note following the payment
ar prepayment. The BorrowelX must make monthly payments regardless of

credits until the payments and credits completely amortize the Borrower's
debt.

(b) In the event the credit 1is made at the time the Mortgage is
discharged, a determination as to the amount of credit will be made as

C~ of the annual determination .date established by the Authority which pre-
E?q cedes the date of discharge. Credits will not be made with respect to

ws any partial annual periocd the Mortgage is outstanding following such

= annual determination date. 7o the extent necessary, any balance of the .
o credit, remaining atter the principal of’ the Note has been fully paid,

N will be applied against interest payments due on the Note. Notice will

.t aleo be given to the Borrower if at any time the amount of the credit due

- tho Borrower equals or exceeds the principal balance of the Note, and final

settlement will be made accordingly.

NOTICE TO BORROWER:

TS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO NOT SIGN
1T UNLESS YOU HAVE READ AND UNDERSTOQOD IT.

I hereby consent to the modifications of the terms of the Mortgage
and Note which are contained 1n this Raider.

e

Dated this 12th day ol August: , 19 g2.

S— A

Printed Amne K, lagar

SVATE OF ALABAMA, )
: S5
m . COUNTY. }

1, Larxy L. Halcomb . a notary public in and for said county, in
c.id state, hereby certify that Jolm G. Lugar and Anne K. lagar , whose
nare {8} is/are signed to the foregoing Rider, and who is/are known to me,
acknowledged before me on this day that, being informed of the contents

r

é oF the foregoing Rider, he/she/they oxecuted the same voluntarily on the
clay the same bears date.

Given under my hand and official seal this 12thy day of Augqust  , 198
T OFALA. SUELEY LD, R
TTEERTEY THIS

el LEUT WAS FINER

+ 1 vei-

Ly |
1932 AUG 13 M & s

(Scal) FH;:--';T' ﬁ:j“""&"'p}'\ ﬁuﬂl‘-.
JUDGE OF PRCBATE

sy Commission explres: 1/23/86

LARRY L. HALCOMB
this instrument was prepared by: ATTORNEY AT Law

f«.ddrm

HOMEWOOD, ALABAMA 335200




