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. THIS ACREEMENT, made asof the 14 dayof ___April 1082 between

wum_mjmmm,_chﬁms—ﬂﬂﬂer . .

708 Lexington Circle Alabaster, Alabama 35007
herein called Lessor (whether one ot more), and ATLANTIC RICHFIELD COMPANY ., A PENNSYLVANIA CORPORATION

o P.0O. Box 281% Dallas, Texas 75221 : : -

hercin called Lesees

" of

WITNESSETH:

1. Lessor, in considaration of Ten Dollars ($10.000, and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the rayalries,
and agresmente of the Lessee, herein provided, hereby grants, leases and lets suclusively unto Lessee, for purposes of investigating, exploriag by geophyiscal and other wethods,
prospeeting, drilting and aperating far and producing eil, gases {including without Hmitakion casin ghead gas, casinghead gusoline, gas condensate {distillate), hydrozen sulphide gas,
nelium and any other gas, whether coinbustible or not}, liquid hydrocarbons and associated products, whether in gaseous. solic or liquid state, by any method, including, but not limitad
ko, natural Bow, acldizlug, fracturing, combustion, steam soak, steam flood, water food, oil flood, and for injection of any substance; laying, constructing and maintaining pipelines,
storing oil, and building tanks, ponds, power stations, roads, electric lines, telephone lines, and othet stimctures upon said land to produce, save, treal, process and transport any product
produced or made thevefrom, the following described Jand (herein referred to as “said land™)

situated in __,___ Shelby Caunty, State of __Algbama , to-wit:

TOWNSHIP 24 NORTH, RANGE 13 EAST, SECTION 42

| A part of the NERNEM.

| and being the same lands described in Deed dated February 20th, 1980 from Naomi Posey
? Cost, @& widow; Lyndal R. Cost, Sr. and wiie, Mary Ellen Cost; and Margaret C. Walker
5 and husband, Charles Walker to Margaret C. Walker and husband, Charles Walker, and

’ recorded in Deed Book 325, Page 253, containing 14.60 acres, more or less.

sald land being estimated to comprise 14.60 acres, whether morte or less, which acreage figure may be relied upon by Lessee in calculating reatal or other

=i
\ ") payments herevnder.
nc-]

- - —t T s =

Notwithstanding the above specific description, it is nevertheless the irtention of Lessor to include within this tease, and Lessor does hereby loase, ali lands ewned or claimed by
Lessor up to the boundarles of any abutting landowner, together with any and all of Lessar’s interest in eny lands unde?ying Jakes, streams, roads, easements and rights-of-way which
i) cross or sdjoin the sald land, including ail tand added thereto by accretion. « ﬂz ﬁ /! five (5 )!E q ! £ ?I
Fi 2. Unlass jooner teminatad or longer kept in force under other provisions hereof, this lease shall remain in'torce tor a term af !ilé]{yem rom the date hereof, hereinafter called
“primary term,” and as long thersafter as aperations, a5 hereinaftor defined, are conducted upon said land with no cessation for more than ninety (00} consecutive days,

- 3. As royalty, lesses covenants and agrees: (a) To deliver to the credit of lessor, ia the pipe line to which lessee may connect its wells, the squal one-eighth part of ali oil produced
'ﬂﬂ" and saved by lessea from safd land, or from time to tlme, at the option of lesses, to pay lessor the market price of such one-eighths part of such oil at the wells as of the day it is run to the
; [.™") pipe line or storage tanks, lesor's interest, in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, in eluding casinghead
; gas or other gassous substances, produced from said land and sold or used off the premises for the extraction of gascline or other product therefram, one-eighth of the market value
o COT puted at the mouth of the well of the gas so sold orused; provided that on gas sold by Lessec the market value shall not exceed the cash procesds recelved by the Lessea for such gas
o5 computed at the mouth of the wall, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
: €2 teron or at any time or imes thereafter, there is any we!ll on said land or on lands with which said land or any portion thevaof has baen poaled, capable of producing gas or any other
1 mineral coversd hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were belng conducted on said land for so lang as said wells are
' shut-in, and thereafter this lease may be continued in force as if no shut-in had securred. Lessee covenants and agrees to nse reasy . able diligence to produce, utilize, or market the
minerals capable of being produced from said wells, but in the exereise of such diligence, lessee shall not be obligated to instail or furnish facfitles other than wel! facilitiey and ordinary
lease [acilitios of Aow linos, separator, and lvase tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lessee. 1f, gt any time ar limes after
the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of 1aid ninety day perlod, lessee shali pay or tender, by check or draft of tessee, as royalty, @ sum equal to the mount of annual detsy rentat provided for in this lease. Losses
shall make like payments or tealers at or before the end of each anaiversary of the expiration of said ninety day period {fupon such anniversary this lease Is befng continued in force
scluly by reason of the provistons of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties
which would be pald under thislease if the wells were producing, and may be deposited In a depository bank provided for below. Nothing hereln shall impair fessee’s right to release as
provided in pacagraph 5 hereof. In avent of assignment of this lease and in whole or in part, Hability for payment hereunder shall rest exclusively on the then owner or cwners of this
lease, severaily ns to acreage owned by each. If the price of any mineral or substance upon which toyalty is payeble hereunder is regutated by any law or governmental agency, the
markct value ar market price of such mineral or substance for the purpose of computing royaity hereunder shall not be in excess of the price which Lessee may veceive and retain,

4, Lesses is hereby granted the right, at its option, to poel or unitize all or any part of said land and of this Jease as to any or horizons thereunder, with other lands, ledse or Juases,
or portion pr portiens thereof, ar mineral or horizon therennder, so a5 to establish units containing oot more than 80 surface acres plus 10% acreage tolerance; provided, however, aunit
may be established or an existing unit may be enlarged 1o contain not more than B40 acres plus 10% acreage tolerance, if unitized only as to gas o only as to gas and liguid hydrocarbons
{eondensate) which are pot a liquid in the subsurface reservolr, If larger units are prescribed or permitted under eny governmental rule or order for the drilling or operation of a well at
a regular location, or for the ohtaining of a maximum allowable, From any well to be dritled, drilling, or already drilled, any such unit may be established or enlarged to conforin to the
size prescribed or permitted by such governmentat order or rule, Lessee shall exercise said option as to gach desired unit by executing an instrument identifying such unit and ftin f it for
record in the public office in which this leaze is recorded. Each of sajd options may be exercised by lessee from tlmie to time, and whether before or after prndvtlel:{nn has been esfablished
either an said land or on the portion of said land included in the unit cr on other land unitized therewith apd any such unit may Jnclude any well to be drilled, being drilled or already
completed. A unit established herennder shall be valld and effective for all purposes of this lease even though there may be 1and or minera), royalty ar leasehold interests in laud within
the unit which are not pooled q:zinltized. Any operations conducted on any part of such unitized land shal} be considered, for al! purposes, eacept the payment of royalty, pperations
condusted under this Jease. Theré shall he aliocated ta the land coversd by this lease included in any such unit that proportion of the potal production of unitized minerals from wells in
the unit. after deducting any used jn jease or unit operations, which the number of surfzoe acres in the land covered by this lesse incloded in the unit beass to the total number of surface
acres in the ?nit{Th'!:r pﬂod?qﬂun 4 altocated shall be considered for all purposes, including the payment or delivery of royalty, overtiding royalty, and any other paymuents out of
production, to be'the entire production of waltized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produced from saic
tamd under the terms of fhis lease. The owner of the revarsionary estate of any term royelty or mineral estate agrees that the acurizal of royalties pursuant to this paragraph or of shut-ia
royalties from a welt on the énit shall satisty any limitation of term requiring production of il or gas, The formation of such unit shall not have the efect of changing the ownership of
any delay rental or shut-in pmﬂuctinn royalty which inay become payable under this lease. Neither shall it impair the right of lessee to releass from this lease all or any portion of said
land, except that lessee may not 5o relense as to lands within 2 unit while there are operations therena for unitizad minerals unless al] pooted leases are released as to lands within the
unit. Lessee may dissolve any unit established hereunder by filing for record in the public office where this lease is recorded a declaration to that effect, if at that time oo operations are
heing conducted thereon for unitized minerals, Subject to the provisions of this paragraph 4, a unit once established hereunder shajl remain in force so Iong as any lease subjuct thereto
shall remain in force, A unit may be so estzblished, modified or dissclved during the life of this lease.

3. [foperations are not conducted on sald land on or before the first anniversary date herect, this lzase shall terminate as $o both parties, unless lesses on ar before said date shall,

subject to the further provistons hereof, pay or tender to lessor or to lessor's credit in the Central State

Bank at Calera, Alabama 35040

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rentsi, oy alties, or ether monevs, the sum of

Py P

s 14 . A , which shall operate as delay rental and cover the privilege of deferring operations for ene year from said date. [u like manner

and upon like payments or tenders, operations may be further de ferced for 1ike periods of one year each during the primary teem. ! at any time that lessee pays or tenders deluy rental,

royalties, oy other moneys, two or more parties are, or clain to be, entitled to recelve same, lessee may, in lieu of any other method of payment herein provided, pay ot tendler such

rental, rayalties, or moneys, In the manner herein specified, either jointly to such parties or separately to each ln accordance with their respective ownerships thereof, as lessee may

elect, Any payment hereunder may be made by check or dralt of lessee deposited in the mail o delivered to Jessor of to a depesitory bank on or before the last date of payment, Said

detay rental shalt be apportionable as 10 sald land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion af said land or as to any interest
therein shall not afect this lease as to any portion of said land or as to any interest therein as to which proper payment or tender is made, Any payment or tender which i< made in an

attemnpt to make proper payment, but which is erronepus in whola or in part as to parties, 2mounts, ar depositery, shall nevertheless be sufficient to prevent termination of thisleave and

to extend the time within which operutions may be conducted in the same manner as though a proper paymn had been made; provided, however, lessea shall correct such ercor within

tiirty (30) days after Jessee has recelved written notice thersof from lessor. Lessee may at any time and fram time to time execute and daliver to lessor or file fos repconrd o release or

releuses of this legae s to any part or all of said land or of minerzl or horizen thereunder, and thereby be'relieved of all ohligations as to the released acreage or interest. 1F this lease is
<o reteased as 1o dll minerals and horizons under a portien of said land, the delay rental and other payments carputed in accordance therewith shall thereupon be reduced in the
propartion that the acreage released bears to the acreuge which was covered by this lease immediately prior to such release.




A 11 at any tline duing (4e primary tenn operabions air Conducked on and land and i a1l operalicrs are discontinued, (his begse shall thereaFier Ienaimate on 12 21,
nrat I'-_L!hm-m;; the ninetbeth &2y afier ssch Huwvmitinanc e uolras on ar belore weeh snniversary dure lesses sither RN T TTAL aperations of ;2] COMITERLEY O Tesr. 1 5, Db
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i ralion or {21 the chul-jn we il poevistoms of puragraph Jor the provivuent ul paragraph 11 are appheable. Whenever used in this lease the wird “operatiom™ Gall oL At odey
# il aiw o thy h‘”““’"'l‘ dritling, temling, {“umptuun;, rewirLing, recornpleling. teepening. plugring Lack o repradting o aowrldlin s arch [or of n an el dvor Tooe .., PRI o
il pran, ;.:th-.ar or othey miharils, TAICAVETINE & anine, prudm tram af ol g, 1-u|p'.’mr O ot et naeeral, whellaer or ol i P orege quandifjes
T. Leviee shadt have the yae, free [rom rovalty of water, idher Yhan [ion, lesses s wella, misd of onl aped gan prodduced feorn wad Tand i all e ratlomis hereunder, T e oo LG g e 1)
Hpghi g Jiy L o remone e all machionery sl idures Huced ) caud land, g Fnding the right to haw 22l remaye Laang o well thall L Anylled earet than 200 L L. b .y,
Bt o o Wikd Tand wikkoist the copment of the Yessor. Laewine diall pay for dama ot caused by it operation ta growing crops snd imher an said Lasd,
B The rights andd evate of any party kerclo may be named flom tme e time in, wholt or in part amd as to any panersl or hotrgn, AN of the covenaro. L L
varideratinny of thiv bepue shyll c1eend In ared bve hindny upon the partles heecla, thelr hein, REerisan, udigng, and fucoesive ssigng Ne rhange or disiston w the oo e PRELEWET
lami?, royalties, deluy reatsl, ar other inoneyy. or any part thereod, hawsoever efected, shadl increase the obhratinns or dirninidh the rights ol lesses, Iru Iruﬂnr, s e e ala _
Tuc afwsn amd dritting of wells andd the meaureiment of praduction, Hmwilh.-.t:mhngmgr obet aciual or constrachiv e knewledyer or notice thereof or 1o EEEALCL T e e L Ry .
vhange ur diviskon in the ownernhin of vwid lend or of the renralties, delay rental, or other mene ¥, or the right to receive the vame, howtoeves eflected, dhalt be hya! o the b ¥

1os ord owner of thig e unti) Ehirry (30) dayva ofter there han been furninbed 1o nich record cwner a2 hisoz it privcipal plae e of bginess by eimor cr | TR e e e
el ol such change or dbdssm, suppurted by either originals 01 duly certified coples of the Invtrunents which huve heen praperly blod for record and which evide:cc 00 b b, 0y o
thvlsion, and of mach court 7ecords and Jrocetchngs, Arsnaealpty, or sfber documents as shall be Recesary in the opindon of wich record awnet to e abbish {he valudits 4. 5. SNTICRN
tHvivian If any mch chaage in owrnerthip necurs by reason of 1he death of 1he owner. lesses may, neverthelew pay or tender wrh raoyaltics, deday rental, or piher metes - o, vt 1 e
Tothe eredis of the decedent ina de poitory bank provided for aliove, In the svent of aslgnment of this be s ar to any purt (whrther divided or umdivided] of paid lar.! o A |  Peedal

gt alde hereunder shafl b Appurtionalile s helween the severy) lemsehald cwners, ratuhly scveteg 10 the surface area or updivided Inlevets of ancH, and defan'n et geey)
pavtrent by ane skall not affect the rights of other leasehald wnert bereunder.

% T the event bevor euncdders that lesves has nod complied with afl Jty obligativns be eunde r, both express and liaplied, leswor shalt potify leser in w FIting, settia ot oy
i what seapecty Jenen has brog o this vontracl. Lesee shull then bave slaty (B0) days afler receipt of sadd nollce within which Lo meet o7 commence (o meet &l 1y oo [+t ale
breaches alitged by lwor. The service of sard notice shall be precedent ta the bringing of any sclion by lesor on said lease fnr any caue. nd 5o such Lot anhall b b b e
e of sisty (), duys aftee sernice af such notics o bessee. Neither the wrvice of sadd notice nor the doing of any acts by lessee aimed to meet ol or any of the alleus] e ey chat|
bo dermed an sdmission @ presumiplion that lemee bus [ailed 10 perdomm all of in obligaiione hereunder. Sheruld it be naserted in ahy notice piven to the Jowee andc ) o e o uf
18 paragsaph (har fewscs bas fpled to cronply with any tplied obligation or covenant bereof, this lease sthall not be subject Lo cancellation for any mach cause L Ty LT BEPY R
#h crtaimaeat that vuch fallare ryists and lesses hos then beap aforded 2 rensona ble time to preveet rareellation by comipluing with and discharging w obligatiotn av 10 wha ty e
his bren pudicsally determined to be in defaulr I this tease 1} cancelled Jor any cause, i1 shall nevertheless remain in force and efect a3 to {1) mMicient screage aremic | e lwe!! an ty
whish there are eperations to conititute & dnlling or mazimibm ullpwable unit ynder spplicable governmurntal regulations, (but In no cvent fes than fefly weree), » whoaren e n b
devignuted by Temee o near'y 4E pranticable In the formn of & ijuare centered at the well, or in wch hape s 1hen existing Apating rules require; and (2) any part of sar1 14 0d o, et
& poutled] unih on whiel Lhass are wperations | cmee thall 2lsp have vk easements on said Land AV ATE DECESITY [0 operation: on the siredge 30 retained. .

1. Lewor herely wirraniy and ngrees to defend ttle ro 1aidd lapd sgatnst the claims of all persons whomsoever. Lessor rights und interests hereunde s shall be o b Frotinariiy 3
with way nortgages, taxas or other ficny, of interest and nlhrr'churg_ﬂ on wadd Tand, but lasor Ty that lesaen shatl have the riyhd at any time ta pay or reduce wame T lene 1l
bwefusre or aftar matwril ¥ m0d besuhrogated to the rights of thel hoider thepoo! and 10 deduct sncuots e paid from royalties or other payments payshlie or which iy b
bovior und/or assigna under 150 Jeare. [ecsee is hetebs jHven the right 1o scquire For its gun bemefit, deeds, leases, or asigniments covering way interest or ¢laim toopdd b wby 8 [raees
ot way other party conbends is oh 1 dckifing and not covered Turety apd sven though such outstanding interest nr claim be invalid or ndverse Lo lewmor. M this bemse conecy o lran otp, oot
k1 the otl, gax, sulphur, or other mioerals wm all of any part of suid band than the enlire and undivided fre Hmple extate (wheiher linac's Interest 4 berein wpeciBledorn 4 i iieren
therein, then the topsltles, delay rental, and other MOREYS ACCruIny from any part as to which this lease covers less than such full interest, shall be paid ooly in the pro:e e ol b
tulerest thereln, l!m_r,mmed ¥ this leace, bear to the whole 2:.d andivided lce inmple cstate therein, Al rovalty interest covered by thit Teman furhatrther rie sl gwre ot ba beo s vhall
be paid cut of the sovslty bereip provided. Thin lease shal) b bunding upon rach party wha sxvecotes it without regard to whrther 1t 15 exevatedt by all those namned be 1o o [ yue 4
[rviur ngrees'that dogipg the primary term of this lease 1t will not grant g top lease to any third party without firg Eiving Lesser the right to koquire much rop Teme oo 1hir wanne £os T
chaditions avd for the same vonsuderation being afivrded by the third party,

FLAL ar, o0 adter the wxpriration of the primary term hereol, and whale this lease it ln force, there s no well on satd land, rr on Lands w ith which said Land or any pert- i rlaead 3 s
bren uaitized, capabla of producing ofl or gas, wnd levsen b Lot conducting opers;tont on iaid land by reascn of {1} any Taw, order, rule or regolation, {whether a5 11 b 4 el
delermined i & ba validyor, 2 any other cause, whether wmilur or dissimilar, (except Granciald bervend the rezconabl e contrgl of lexvee, the primary term and the deluy 1o, ¢ 40 [P

hereaf thall b extendod unt! Une e anniveruiry date hercof pecurring ninety (90) or rore days Iollowing the removal of such defayving cause, and this lezse rouy be evte rule b ibereafreg
hy operations w if such delay had rot occurped.
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_ - SEE EXHIBIT “A" FOR FURTHER PROVISIONS OF THIS LEASE w7 e 2/ v (7411
IN WITHES! WHEREUF, this Instrimen! b executed on the date Bry above wrilten. i B
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' TTATE OF ALAE &AM A,

. i,
. COUNTY OF | _ } ACKNOWLEDGMENT ~
S R ¥ 23 M’ ~— -2 Noary Pullic o nnd for taid County aid <tair berln :

certify 1hat

I
‘whow name 8§ S50 —— signed te the foregoing instrument, and wha 5€ NAMES are *_1”- - ‘{ — t' Eivan b our,
cinewindged l:nfm e an thit day Lhat, being Informed of the contents of said i rament, t hE}r eagivted the same mh._q:junly on thy da the -i..-'H:I}.l e date
CIVEN undler my hand and seal of office thia ii — day of ) Fi - ’ .H:l‘.l o A
m Z';Tuu.r:-.r Publie .‘ff:f:_-' )

My Comimntwhin capiras IE? 3
’ i
| STATEOF ALARANS & ‘
' COUNTYOF ., - — i CORFORATE AEK}|~‘[H'~’LF.IH; MENT
i h—— . — -a Notary Public Inmrllu\rmdd',‘.'numy are! Stare buooly
| certly that . . wliowr name ax oof -_— -

% — . — - cacorporation, s dgeed to the foregor. s oo, '.

Trave, arad wlio i hnerwn bo me, .ht I nm tedice d belare 1o on this iy that, beiog infurined of Lhe contents of tald oil and gy lease he, s such afls cr, and with kll wulhoraty ea ot ot

tatree veluntardy . ard wy the met of sabid cor P b

CIVEN undbr my hand wad o iul smal this T
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EXHIBIT "A"

Artached to and by reference made a part of that certain 0il and Cas Lease

made and entered into by and between
Charles Walker ,Tas Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENHSYLVAHIA_CORPORATIGN, as Lessee, under date of April 14th
1982 , to-wit: |

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial. primary term by paving
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the explration of the Lindtinl
primary term or, if drilling or reworking operations are being conducced
on the leased premises or land pooled therewith on the expiration date
0f the initial primary term and such operations do not result in a com~

i mercial well and the well is plugged and abandoned, payment or tender may
] be made within thirty (30) days from the date on which the well is plug-
i ged- and abandoned. - Payment or tender of the renewal bonus may be made

in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced praportiocn-
ately to accerd with interest actually owned by the Lessor, In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

a8 to each assigned portion. 1In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county-in which the land is situvated, designating the acreage re-~
leased and the acreage renewed and extended. The renewal bonus shall be
in 1ieu of delay rental for the first year of the extended term.
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Notwithstanding anything to the contrary conteined herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable,

;
:
d

SIGNED FOR IDENTIFICATION
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