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OIL AND GAS LEASE

THISAGREEHENI.mndeasnﬂhe.z.ﬁE_}cllaynf_M 1082 between _Oearge W. Rayfield apd his wife, . .—
Helen N. Rayfield . .

of 207 Orchid Ave. Albertville, Alabama 35950 e
hﬂﬁnmﬂﬂLﬁmﬂﬂhﬁﬂﬂmnﬂmmﬂum_ﬂILﬁHIlE_RIﬂHEIELD_QQHEEHiJ A PENNSYLVANTA CORPORATION .

o _P. 0. Box 2819 Dallas. Texas 75221

herein called Lepsoe:

WITNESSETH:

1. Lessar, inconsideration of Ten Dollars ($10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the ror alties,
and agreements of the Lessee, herein provided. hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospecting, drilling and operating for and producing ail, gases (including without limitation casinghead pas, casinghead gasoline, gas condensate (distitiate), hydrogen <ulphide yas,
helium and any other goa, whether cembustible or not), liquid hydrecarbons and associated produocts, whether in gaseous, snlid or liquid state, by any method, includieg, Lut nat limited

_to, natural fow, acidizing, fracturing, combustion, steam soak, steam flood, water dood, il foed, and for injection of any substance; laying, constructing and maintuininy pipelines,
stering oil, and building tenks, ponds, power stations, roads, electric lines, telephone lines, and other structures upon said 1and to produce, save, treat, process And trampart any product
produced or made therefrom, the followlng described land (herein referred to as “said land™)

ShEl]E_}" County, State of Alabama . bo-wit:

‘- tituated In

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 28:

The Ni¥NWkSWy; less and except 2.00 acres situated in the northeast corner,
which 1s one acre wide north and south, and 2 acres wide east and west and
which belongs to R. W. Roper.

and being the same lands described in deed dated April 11, 1966, from L. E. Nolen

and his wife, Thelma H. Nolen and Billy J. Nolen and his wife, Marjorie B. Nolen

to George W. Rayfield and his wife, Helen N. Rayfield and recorded in Deed Book 241,

Page 671, containing 18.00 acres, more or less.

said jand being esiimated to comprise 18.00 acres, whether more or less, which screage Bgure may be relied upon by Lessee ia calculating rental or other
payments hereunder.
Notwithstanding the abave specific description, it s nevertheless the intention of Lassor to include within this lease, and Lessor does hereby lease, all lands owned or claimed by
Lessor up to the boundaries of any abutting landowner, together with any end all of Lessar’s interest in any lands underlying lakes, streams, roads, easements ang rights-of-way which
: cross or edjoin the said land, including all land added thereto by aceretion. five (53) ! _,,J “ > A gé‘% i
! 2. Utless snoner teminated er longer ept in force under other provisions hereof, this lzase shall remain in force for a term of mﬂmea%mge ate hereal, Lercinatier eallod
“primary term,” and as tong thereafter ag operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (80) consecutive days.

3. As royalty, Jessee covenants and agrees: (2) To deliver to the credit of lessor. in the pipe Jine to which leasee may counect its wells, the equat one-eighth part of ull il prodoced
and saved by Jessee from said land, or from time to time, at the option of lessee, to pay lessar the market price of such one-eighth part uf such il at the wells as of the duy it is run to the
pipe line or storage tanks, lessor’s interest, in either case, to hear nne-eighth of the cost of treating oil to render it marketable pipe line oi!; {h) To pay Lessor on gas, includin casinghead
gas or other gaseous substances, produced from said tand and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the market value
vomputed at the mouth of the weil of the gas sa sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lessew for cuch gas
crmputed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale, ¥f, et the expirvation of the primary
term or at any tise or thmes thereafter, there is any well on sasid land or on lands with which said land or any portion thereof hes been pocled, capable of producing gas or any nther
mineral covered bereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so Jang as waid wells ure
shut-in, and thereafter this lease may be continued in force as if no shut-In had oocirred. Lesses covenants and agrees 1o use reasonable diligence to produce, utilize, or markel the
minerals capable of being produced from said wells, but in the exercise of such diligence, lessee shall not be cbligated to install of furnish Facilities other than well facilitics and ordinary
fease facilities of flow liney, separator, and lease tank, and shall not be required to settle labor trauble or to market gas upon terms unacceptable to lessee, If, at any tine or Limes after
the expiration of the primary term, all such wells are shut-in for a period of ninety consecutive days, and during such time there are no operations on said land, thea at or before the
expiration of si3d ninety day perjod, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amournit of annual delay rental provided for in this trase, Jessee
shall make like payvinents or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in foace
solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receive the: rovalties
which would be pald under this lease if the wells were produclng, and may e deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paregraph 5 hezeof, In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owuer or owners of this
lease, severally as to acreage owned by each. If the price of any mineral or substance upon which rayalty is payable hereunder is regulated by any law or governmental agency, the
market value or market price of such mineral or suhstance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may rocexve sl retain.

4. Lessee b h:n:by pnnt:d the right, at its option, to puul or unitize 81l or any part of said land and of this lease us to any or horizons thereunder, with other lands, lesse or leases,
ot portion or portions thereof, or mineral or horizon thereunder, so s to establish units contalaing not move than B0 surface gores plus 10% acreage tolerance; provided, however, aunit
may L¢ esiablished or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, if unitized only as to gasor only as to gas and Yonid hvdrocarbons
{condensate) which are not a liquid in the subsurface reservolr. If larger units are prescribed or permitted under any governmental rule or crder for the drilling or operation of z well at
a regular location, o7 for the obtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or exlarged to conform to the
size prescribed or permitted by such governmental order or rule. Lessee thall exarcise said aption as to each desired unit by executing an instrument jdentifying such unit and filing it for
record in the ﬁ:hnlalc office In which this Jease is recorded. Each of said aptions may be exercised by lessee from time to time, and whether before or after production has been estubilished
gither on said or on the portion of said land included in the unit or on other land unitized therewith and any such unit may include any swell ta he drilled, heiny drilled or already
completed. A unit established hereunder shall be valid and effective for afl purposes of this lease even though there may be land or mineral, royalty or leasebold interests in land within
the unit which are hot pooled or unitized Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rayaity. operations
condueted under this ease. There shall be altocated to the land covered by this Jease included in any such unit that proportion of the tota! production of unitized minerals from wells in
the unit, after dedusting any used in lease or unit operations, which the number of surface aeres in the land covered by this lease included in the unit bearsto the Lotal tunibet of surlace
acres in the wnit. The production so allocated shall be considered for all purposes, including the gayment or delivery of royalty, overriding royalty, and any ofliey pavimenty et of
production, 10 be the eatlre production of unitlzed minerals from the portion of seid land covered hereby and included in stich unit in the same manner as though' produced from waid
Yand undsr the terms of this lease. The awner of the reverslonary estate of any term royalty or mineral estate agrees that the acerual of royalties pursuant to tiiis paragraph or ol shut-in
royzalties from & well on the unit shall satisfy any limitation of term requiring production of ol or gas. The formation of such unit shall not have the effect of changing the pumenhip of
any delay rental or shut-ln production royalty which may become payable under this jease, Neither shall it impair the right of lessee to release frem this lease al! or uny portion of said
jand, except that Jesses may not so release as fo lands within a unit while there are operations thereon for unitized minerals nnless all pooled leases are released as to lands within the
unit. Lessee may dissolve any unit established hereunder by filing for record in the public offce where this lease is recorded a declaration to that effect, if at that time o aperations are
helng condusted thereon for unitized minerals. Subject to the provisions of this paragraph 4, 2 unit ance established hereundez shall remain in force so Jong as auy leace siiject thercto
chall rematn s force. A unit may be so established, modified or dissolved during the lif4 of this Jease. ot

5. 3f operations are not conducted on said land on or before the first anniversary flate hereof, this lease shall terminate as to both parties, umless lessed on o before saud dute <hall,
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Albertville National SR

suliject to the furtber provisions heteof, pay or tender to lessor orto lessor's credit iz the

pankat _Albertvilile, Alahama 35350 _ .

or its supcessors, which shall continue as the depository, regardless of changes in ownership of delay tental, royalties, or other moneys, the sum of

: 18.Q)rwmmmrmem e which shall aperate as delay rental and cover the privilege of deferring oper’ions for one year from said date. To fike nuer

and upon like payments or teaders, operations may be further deferred for like perinds of one year each during the primary term. If at asy time that lessee pays ar tenders delay rendal,
royalties, or other moneys, two or moce parties aro, or caim to be, entitled to receive same, lessee may, in lieu of any other wethod of payment herein provided, pay ot lender cuch
rental, royalties, or moneys, in the manner herein specified, either jointly to such parties or separstely to each in accordance with their respective ownerships theienf, as lesser may
elect. Any payment hereunder may be made by check or draft of lessee deposited in the mail or delivered to lessor or to s depository bank on or hefore Lhe last dale ot payment, Yaid
delay rental shall be apportionable as to said land on an acreage basis, end a failure to make proper payment or tender of delay rental as to any portion of said land or as to an; inierest

tierein shall not effect this Fezse as to any partion of said land or as to any interest thetein as 10 which proper payment or tender is »acde. Any payment or tender wizadi iz made inoan
attempt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sutficient to prevent termination of this jeaswe anad
to extend ihe thne within which operations may he eonducted in the sasme manner &3 though a proper payment had been made; provided, however, lessec shall correet st ersos within

thirty {30} days after lessee bas received written notice thereof from lessor. Lessee may at any time and from time te ime execuie and deliver ta lesar o1 file for recond - oreleass of
releases of this Jease as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreape or iutcrest. 1 thas Jeae e ds
su relcased as to alt minerals and horizons under a portion of said land, the delay rental and other payments comptted in accerdance therewith shall thereupon be veduced in the
proportion that the acreage relessed bears to the acreage which was covered by this lease jmmediately prior to such release.

o et B e T vt o E ot i T




- s

W ooav— ok, e d el et TS mel

[

-

R N T L ST RS S S T L BT

LT N AR

- el

—ewF maAE—

ot 2 b T

AN

LY

Lok
T,

6. 1f ut any tima during the primary term operations are conducted on said land and if all operaticns are discontinued, this lease shall thercafter terminate on its aunivwsar}\
next Followi ny thﬁ nlnﬁﬁc[h da}r ﬂ_f[e[ such diﬁcun[i]]uﬂ]‘icﬂ unless on Or hﬂfﬂ[ﬂ EU-Eh .a_':"[[[i_‘u’ﬂﬁ.i:l.r}l' duate lessee either 'r].} L'ﬂﬂd.l.'l.l.:-tﬁ TJFETHtiUI'IS or {2} COMITrHETICeS OF FESIEfldih the [Frytnen . ‘&\'
tender of delay rental; provided, however, if such anniversary date is at the end of Yhe primary.term, or if there is no further anniversary date of the primary tenn, thus Tease shia w,

terminate ut the end of such term or on the ninetisth day alter discontinuance of all operations, whichever is the later date, unless on such later date gither {1) lrwies is vonducting \‘::\\

eperations o /) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used iui this lease the word “operations™ shall mean operations foe
amd uny of the fellowing: drilling, testing, completing, reworking, recompleting, reepening, plugging back or repairing of a well in search for er in an endeavor to obtain produ tion of
oil, gus, mlphur oz ether minerals, excavating a mine, prnduc_tinn of ail, gas, sulphur or other mineral, whether or not in paying quantities.

7. Lesseo shall have the use, free from royalty of watsr, othes than fram lessor’s wells, and of ail and gas produced frons said land in all sperations hereunder. e chall hove the
right ut wny time ko remove all machinery and fixtures placed on sald land, including the right to draw and remove casing. No well shal be drilled nearer than 200 lest to the house ur
barn now on sajd tand without the consent of the lessor. Lessee shall pay for damages cavsed by its operations to growing crops and timber on said land.

A The rig‘htﬂ, and estule of any Pﬂ]‘t}f hereto may he a,ss.ign:d from time o Hme in whole or'in Pﬂ.ﬂ'_ and as to any mineral or horizon. All of the covenants, rbdivatimns, ard
crangiderations of this lease shall extend 1o and be hinding npon the parties hereto, their heics, snceessors, assigns, and successive assigns. Mo change or division 1n the owncrship of vaid
Yand, royalties, delay rentul, or other moneys, or any part thereof, howsoever effected, shall increase the sbligations or diminish the rights of lessee, inclnding, Lut 12t hmited to, the
lrcation and deflling of wells and the measurement of production. Notwithstanding any other sctual or canstructive knowledee or notice thereof or to Tesses, 1S SueC£5005 BT assigns, Lo
change or division in the uwnership of said land ar of the royalties, delay reral, or other moneys, or the right to receive the same, howsoever effected, shall be hindisy upon the then
rocort] owpur ﬂf this IEH'E until l.'h-'l. rt}r {'3[}:] da}rg after there has boasn fl.l]'rliShE(l ko 5“{:!] [EE(}[‘& swner at hls or ]:II.H'. F'I.'i.IIC[_{']'dI ].'Ili.'l.l'_-‘f: Uf hl.liiﬂf-""l-.'i b_‘j’ lﬂiﬁﬂl’ Or l.l.'.'.‘.'rhﬂl':ﬁ h'ﬂifs, UL, T qLesi TS,
notice of such change or division, supported by either originals or duly certified copies of the instruments which have been properly Bled for record and which evidence such chanye or
divisinn, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity f such chanize or
division. 1f any stch change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such royalties, delay rental, or other monevs or part tiierenf,
to tie credit of the decedent in a depository bank provided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said Iand, the delay rental
payabls hereunder shall be apportionable as betweon the several leasehold owners, ratably according to the surface area ur undivided interssts of vach, and defzult in dhi-Tay rental
payment by one shall not rfact the rights of other leasehold awners hereunder,

9. In the event lessor considers that lessea has nat complied with all its obligations hereunder, hoth express and implied, lessor shall uotify lessee in writing, setting cut specifically
in what respects lessee has hreached this contract. Lessee shall then have sixty {60} days alter receipt of said notice within which to rueet or commence to meel all nt any part of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any couse, and a0 such action shall be hernight until the
lapse of sixty (801 days after sarvice of such notice on lessee, Neither the service of sald notice nor the doing of any acts by lessee aimed to meet all or any of the alleged hireachies chall
be deemed an adimission or presumption that lessee has failed to perform all of its oblizations hereunder. Should it be asscrted in any notice given to the Jessee under the provisions of
this paragraph that lessae has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after foal judicial
ascertainment that such failure exists and lessee has then been afforded a reasonabie time to prevent cancellation by camplying with and discharging as olidigations a5 to which leswe
has been judicially determined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to {i} sufficient acreage around each well as to
which there are operations ta constitute a drilling or maxirmum allowable unit under applicable governmental regulations, (but in no event less than forty acres), such acceage to be
desiunated by lessee ay nearly as practicabte jn the form of a square centered at ths well, or in such shape as then existing spacing rules require; and (2} any part of said fund inch wled in
a pocled unit on which there are operations. Lessve shall also have such easements on said land as ar¢ necessary to operations on the avreage so retained.

10. Lessor hereby warrants und sgrees to defand ttle to said land against the claims of all persons whemnscever. Lessor's rights and intetests hereunder shall be charged primarily
with any mortgages, taxes or other liens, or interest and other charges on said tand, but lessor agrees that lessee shall have the right at any time tw pay or reduce sume for lessar, either
before or after maturity, and be subrogated to the rights of the halder thereof and to deduct amounts so paid from royalties or other payments payable or which may become payable to
lessor and/or assigns under this lease. Lesses is heraby given the right to acquira for its own benefit, deeds, leases, or assignments covering any interast or claim in said Land which lessee
or any other party coatends is outstanding and not covered hereby and even though such putstanding interest or claim be invalid or adverse ta lessor. If this jease covers a less iuterest
in the oil, gas, satphnr, or other minerals in 21l or aoy past of said land than the entirs and undivided fse simple estate {whether lessor’s interest is herein specified or oot} or uo iuterest
therein, then the royalties, delay rental, and other maneys accrulag from any part as to which this lease covers less than such full interest, shall be paid enly in the proporticn which the
intercst therein, If any, covered by this lease, bears to the whole and undivided fee simple estats therein. All royalty interest covered by this lease (whether or not owtied by lessor) shall
be paid out of the royalty herein provided. This lease shall bie binding upon each party who executes it without regard to whether it is exocuted by all those named herein as lessor.
L.essor agrees that during the primary term of this lease it will not grant a top lease to any third party withoot Brst giving Lessee the right to scquire such top lease un the sumie tertas,
eonditions and for the same consideration being afforded by the third party.

11. If, at, or after the expiration of the primary term hereof, and while this lease ix in force, there'is no well on said land, or on lands with which said land 6r eny portion thereof has
been unitized, capable of producing ofl or gas, and lessee is not cenducting aperations on said land by reason of (1) any law, order, rule or regulation, (whether or not sbsequently
determined toba invalid) or (2} any other cause, whether similar or dissimilar, (except financial) beyond the reasonable control of lessee, the primery term and the delur reatal provisions
hereof shall be extended until the first anniversary date hereof occurring ninety (90} or more days following the remaval of such delaying cause, and this lease may Le Eitgnlltd thereafter

by operations as € such delay had not occurred. - gEE EXHIBIT “A" FOR FURTHER PROVISIONS OF THIS LEASE. {2 7ir,

George W, Rayfield =

el B
*® .’/\MW 7{# ﬁ%{b}#.f

1N WEITNESS WHEREOQF, this instrument is executed on the date first ebove written,

FE— T

Helen N. Rayfield

s.s.+ I .

sk Jad w413

STATE OF ALABAMA
55,

COUNTY OF Marashall } ACKNOYWLEDGMENT

i, ..T‘I'ld}" D Bonds i ', & Notary Public in and for said County und State, hereby
certify that _peorge W, Rayfield and bis wife, Helen N. Rayfield
whouse name 8_4IE signed to the foregoing instrument, and wh o — known to me,
act:npwl"fdéé:il iufu'i"rjre e on this day that, being informed of the contents of said Iinstru ment, th td executed the same voluntarily on the day the saine hears date,
"':I R I phs'l

" JGLVEN under my fll"-!nﬁd and seal of office this __251Th  dayof Esbruary. o o AR 18 82 _ -
. ._*,*:Irlf’-_-!.-,i_' ' L A&‘\f‘ AJI’_. {‘ﬁé:d
A \ Pt b ' &ntary Public
i : :
My Commissibn expirss: hug = 25 2 1 955
L : ' : .
S TR A
DT
s
STATE OF ALABAMA
A 5%,

COUNTY OF CORPORATE ACKNOVWI.LDGMENT

L, : , 2 Notary Fublie in and for gaid County aued Stake, hereby
cortily that whose name as of

i 5 & COTPOYation, is signed to the foregoing oil and gas

lease, and who is known to me, acknowledged hefore me gn this day that, Leing inforined of the contents af said il and pas leass, he, as such officer, and with full zuthority, vaecuited the

same voluntarlly for and as the act of said corparation,

CIVEN under my haud and eofficial seal this . day of — CADRIO _

Maotary Fublic

Ay Commisslon expires.

This inylrmnent was prepareid ],;,r_DE}__IJ__EI_,. 1 d Q. Wh__E e 13_: Acldress LLE.QL.MJIMMIE el ]j_j_ftﬂ_

"‘&"-.,‘_

\.
\-

~




' -
» -
a

EXHIBIT *A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between George W. Rayfield and his wife,

Helen N, Rayfield , as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANTA CORPORATION, as Lessee, under date of January 26,

1982+ , LOo~wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
oxr tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acve renewed, on or before the expiratiomn of the initinl
primary term or, 1f drilling or reworking operations are being conducced
: on the leased premises or land pooled therewith on the expiration date

* of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandomed, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
of delay rental., TIf Lessor owns an interest in the lsnd less than the
entire fee simple estate, the renewal bonus shall be reduced Proporcion-
ately to accord with interest actually owned by the Lessor. In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the
several leasehold owners ratably according to the suxface area of each
and the renewal option shall be exercisable severally and separately

as to-each assigned porticn. In the event the lease 1s renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term.

300K JOJ Page 415

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable,

Notwithstanding any thing contained herein to the contrary, Lessee agrees,
prior to drilling a well hereunder, to advise Lessor of the proposed well
location and of the proposed route of ingress and egress to such site, further,
Lessee agrees to exercise due care in all its operations hereunder so as to

not unduly damagé the sald land, and to restore the said land as near as is
practical to the original state when it has completed its operations hereunder.

If Lessor objects to any proposed well site or route of ingress or egress,
then Lessor shall present to Lessee a proposed alternate site and/or route
of ingress or egress within 3 days, giving due regard to the geological
data of Lessee. Lessor agrees not to propose an alternate site and/or route
of ingress and egress that would cause undue economic hardship to Lessce.
Should Lessor and Lessee be unable to reach an agreement, then Lessee may
proceed, considering to the extent practical, Lessors requirements.
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Helen N. Rayfield




