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OIL ANTD GAS LEASE LEASE _P”:i':is: retas 75221
| : . w 0 _BOX2B1Y ° i
TH$ AGREEMENT, made as of the L2 thetay of __January 1982 between Billy A. wWwhitten and his wife,

——_Bobbie Nell Whitten

of _Route #1, Rox B2 Wilsonville, Alabama 35186
herein called Lessor {whether cne or more), and ——WMMLMWHRPDMTI N
ofP..0. Box 2819 Dallas, Texas 75221

herein called Lessam:

WITNESSETH:

L. Lessor, in consideration of Ten Dollars (§10.00), and other valuable consideration, eash in hand paid, receipt and suticiency of which ishereby acknowledged, and of the royalties,
and agreements of the Losice, herein provided, hereby grants, leases and Tets exclusively unto Lessee, for purposes of investigating, exploring by peophyiscal and other methods,
prespecting, driillag and operating for and preducing ofl, gases (fncluding without Limitation casinghead gas, casinghead gasoline, gas condensate {distillate), hydrogen sulphide gas,
helium and any other gas, whether contbustible or »ot), liquid hydrocarbons aod associated products, whether in gaseons, solid or Hgquid state, by any methed, including, but not Limited
to, natural How, acldizing, fracturing, combustion, steam soak, steam food, water food, oil flocd, and For injection of any substance; laying, constructing and maintaining pipelines,

storing oil, and bullding tanks, ponds, pawer stations, roads, electric lines, telephone lines, and other structures upon said land to produce, save, treat, process and transport any product
produced or made therefrom, the following described land fherein referred to as “said land™

situsted in __Shelby County, State of ____Alabama . to-wit:

SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE MADE A PART HEREOF FOR ALL PURPOSES.

P Bad

mhn
¥ d land being estimated to ecamptise 40,00 acres, whether more or less, which acreage Bgure may be relied upon by Lessee in caleudsting rental ar other
payments hereunder,

Nintwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby lease, all lands owned or claime:l hy
Lessor up to the boundartes of any abutting landowner, tagether with any and all of Lessor’s Interest ia any lands underlying lukes, streams, roads, easements and rights-of-way which

eross or adjoin the said land, including a¥ land added thereto by accretion. five 5%% tt/
2. Unless sooner teminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of ﬁg%}m te hereof, hereinafter called
“primary term,” and as long thereafter ax aperations, as hersinafter defined, are conducted wpon said land with no cessation for more than ninety (80) consecutive davs,

3. As royalty, lesses covenants and agrees: (s} To deliver to the credit of lessor, in the pipe line to which lessee tnay connect its wells, the equal one-eighth part of all oil produced
and saved hy lessee from sald land, or from time to time, at tha aption of lesses, to pay lessor the market price of such one-eighth part of such ofl at the wells as of the day it is run o the
pipe line or storage tanks, lassor’s lnterest, in either case, to bear one-eighth of the cast of treatin g oil to render it marketahle pipe lne oil; {b} To pay Lessor or gas, including casinghead
g45 or other gaseous substances. produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-cighth of the macket value
computed at the mouth of the well of the gas so sold or used; provided that on gas so1d by Lesses the market value shall not exceed the cash procesds received by the Lesses For such gas
computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. I, at the expiration of the primary
term or at any time or times thereafter, there is any well on said land or on lands with which said Yand or any portion thereof has been pooled, capable of producing gas or any other
mineral coverad hereby, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land For so lang as said wells are
shut-in, and thereafter this leuse may be continued in force 23 {f no sdut-in had occurred. Lossee covenants and agrees to nse reasnnsble diligence to produce, utilize, or market tha
minerals capable of belag produced from said wetls, but in the exercise of such diligencs, lessee shall not be obligated to instail or fwinish facilities other than well facilities and ordinary
lease facilities of flow lines, separator, and lease tank, and shall not be required to settle labor trouble or to market gas upon terms unacceptable to lesses. If, at any time or times after
the expiration of the primary term, all such wells are shut-in for & period of ninety consecutive days, and during such time there are no operations on said land, then at or before the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of lessee, as royalty, s sum equa? to the amount of annual delay renta! Prnﬁd&d for in this lease. Lessee
shall muke like payments or tenders at or before the end of each anniversary of the expiration of said ninety day period If upon such anniversary this leass i3 being continued in force
solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be eutitled to receive the royalties
which would be paid under this lease if the wells were producing, and may be deposited in a depasitory bank provided for below, Nothing hereln shall impair lessee's right to release as
provided in paragraph 5 hereol. In event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then gwner or owners of this
lease, severally as to acroage owned by each, If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any taw or governmental agency, the
market vilue or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be {n excess of the price which Lesses may recets ¢ und retain.

4. Lessee is hereby granted the right, at its option, to pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, ledie or leases,
or partion or portions thereof, or minera! or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, 2 uaft
may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, If unitized only as to gas or only as to pas and liguid hydrocarbons
lcondensate} which are not a liquid in the subsurface reservolr. If larger wnits are prescribed or parmitted under any governmental rule or order for the drilling or operation of a well at
a regular locatien, ar for the obtalning of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged to conform to the
stze preseribed or permitted by such governmental order or rule. Lessee shall exercise said opticn as to each destred unit by executing an instrument identifving such unit and Sling it for
record in the public office in which this lease i3 recorded. Each of said options may be excrcised by lessee from time to time, and whether before or after production has been established
cither on said lund or on the portion of said land included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being drilled or alceady
completed. A unit established hersunder shall be valid and effective for all purposes of this Jease even though there may be land or mineral, royalty or beasshold interests in land within
the unit which are not pooled or unitized. Any operations conducted on any patt of such unitized land shall be considered., for all purpases, except the payment of rovalty, operations
conducted unclarthis I.Eﬁ?ﬂ, There shall be allocated to the land coversd by this lease included in any such unit that proportion of the total production of unitized minerals from wells in
the unit, ufter deductlog nfiry;usiaid in lepse or unit pperations, which the number of surface acres in the land covered by this lease included in the unlt bears to the total number of surface
acres {n the unit. The production so allocated shall be considered for all purposes, including the payment or delivery of rayalty, overriding reyalty, and any other pavments out of
préxnction, to be the entire production of unitized minerals from the partion of said land covered hereby and included in such unit in the same manner as though produced from said
iand nnder thy tereds of this legse. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragragh or of shut-in
réyalties fro.n a well &l the unit shall sakisfy any limitation of term requiring production of ¢il or gas. The formation of such unit shall not have the effect of chan ging the pwnership of
any delay rental or ;Iul,tv'ﬁn production royalty which may become payable under this ease. Neither shail it tmpair the right of lessee to release from this lease all or anyv portion of said
land, éxeept trat lagran may not so release as ko lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as tn lands within the
unit. Lessee may dissolve any unit established hereunder by Bling for record in the public office where this lease is recorded a declaration to that effect, if at that time no operutions are

being conducted thereon for unitized minerals. Subject ta the provisions of this paragraph 4, a unit ence established heteunder shall remain in fores so long as any lease subject thereio
shall remain in force. A unit may be so established, medified or dissclved during the lite of this leass.

5. If operations are not conducted on said Jund on or before the first anniversary date hereof, this lease shall tenninate as to both parties, unless lessee on or hefore said date shall,

subject to the further provisions hereof, pay or tender to lessor or to lessor’s eredit in the Filrgt Nationa 1 Bﬂﬂ_k ﬂ_f C_._ml biana
—Wilsonwville Rranch Bank at Wilsonville, Alabama 35186

or its successurs, which shall continue as the depository, regardless of changes in ownesship of delay rental, royalties, or other moneys, the sum of

2 40, Q0 ————m e e e ——— . which shall operate as delay rental and cover the privilege of defe rring operations for one year from said dute. En like manner
and vpon like payments or tenders, operations may be further deferred for like periods of one year each during the primary term. If at any timas that lessee pays or tenders delay rental,
royulties, or other moneys, twe or more parties are, or cluim to be, entitled to receive same, lessee may, in lieu of any other methad of payment herein provided, pav or tender such
rentzl, rayalties, or moneys, In the manuer herein specified, either jointly to such partics or separately to each in accordance with their respective ownerships thereof, as Lessve nuay
elect. Auy payment heraunder may Le made by check or draft of lessee deposited in the mall or delivered to lessor or tw a depesitory bank on or befure the last date of pavment. Said
delay rental shall be apportionable as to said land on an acreage hasis, and a failure to make proper payment or tender of delay renta! as to any portion of said land or as to any interest
therein shall not alfect this lease as to any portion of suid land or as to any interest therein s to which proper payment or tender iy made. Any payment or tender which is made inan
uticnipt to inike proper payment, but which is erroneous in whole or in part as to parties, amounts, or depasitory, shall nevertheless be sufficient to prevent termination of this lease and
ko extend the time within which cperdations may be conducted in the same manner as though a proper payment hail been made; provided, however, lessee shall correct such error within
thirty {30} days alter lessee has received written notice thereof from lessor. Lesses may at any time and from time to timne execute and deliver ko lesor or file for record a release or
refeases of this lease a8 10 any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of ali obligations as to the released acreage or interest. 1f this lease is
so released as to all minerads and horizons wnder a portion of said land, the delay rental and other payments computed in accardance therewlth shall thereupon be reduced in the
proportinn that the acreage released bears ko the acreage which was covered by this lease immediately prior to such relewse.
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B. 7 at any time during the primary term operations are conducted nn safd land and if all operations are discontinued, 1his loyse shall thereafter terininate un its Anniversary dabe
next follewing 1he ninctieth day alter such discontinuance unless on or hefars such anniversary date lessce either {1} conduets operations or (2) commences or resumes the Payeent or
however, if such anriversary date is 2t the end of the primary term, ot if there is no further anniversary dale of the primary term, this lease shall

M or on ihe ninetieth day after discontinuance of ali operations, whichever is the later date, unless on such later dste either (1) tessec is couducting
nperatinns oz |21 the shut-fn well provisions ef paragraph 3 or the provisions ol paragraph 11 aze 5 pplicable. Whenever used in this lease the word “operations” shall mean oporetions for

aud any of the following: drilling, testing. campleting, rewnrking, recompleting, deepening, plugging hack or repairing of a well in search for or in an endeavor 1o obtufn prodiction of
oil, gas, sulphur or other minerals, excavating a mine, production of ail, gas, sulphur or sther mineral, whether or aot in Fiaying quantities.

7. Lessce shall have the use, free from royalty of water, other than from lessor's wells, and of vil and gas produced fram said land in all Gperations hereunder, Lissee shall have the
right at any tine to remove gl machinery and fixtures placed om said land, including the right to draw and remoye casing. No well shall be drilled nearer than 200 feet to the honse ar
bani now on said land without the consent of the lessor. Lessee shall piy for damages caused by ils operations top Erawing crops end timher on said land,

B. The rights and estare of any party hereto may be assigned from time to time in whole or in part and as 1o any mineral or horizon. All of the covenanty, uhligations, and
considerations of this fease shall extend to and he binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. No change or divislon in the ownerlip of said
land, royalties, delay rental, or other moneys, or any part thereof, howscever effected, shall fncrease the obligations or diminish the rights of lessea, including, but not limited ta, the

locatiun and dridling of wells and the measurement of production, Nurwithr-:tan{ljng any other actual or censtruoclive ko owledue or notice thersof or 1o lessee, s successars ar assi ERs, DO
change or division in the ownership of said land or of the 1ayalties, delay rental

record owner of this lease until thirty (30] dave after there has been furnished to such recerd

rd owner to estzbilish the validity of such chanre or
}-’EIHES, delay réntal, or other moneys, or part thereof,
whether divided or undivided) of said land, the delav rentul
or undivided interests of each, and defanit in delav rental

division. If any such change tn ownership occurs by reason of the death of the awmer, lessee may, nevartheless pay or tender such rg
tothe eredit of the decedent in 2 depository bank provided for above, In the event of assignment of this lease as to any pari |

xpress and implied, lessor shall notify lessee in writing, setting ont specifically
t of said notice within which to meet or commence to meet 4] or any part of the
lessor on said lease for any cause, and na such action shall be braught uatil the

any acts by lessce aimed to meet all or any of the alleyed breaches shall
be deemed an admission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lesses under the provisions of

, this lease shall not be subject to cancellation for any such cause except afler final judicial

hle time to prevent cancellation by com plying with and discharging as obligations as to which lessas
hss been judiclally determined to he in default, If this lease is cancelled for any cause, it shall nevertheless remein in force and efect o to (1} sufficient acreage around each well as to

which there arc operations ta constitute a drilling or maximum allowable umit under applicable governmental regulations, (but in na event less than forty acres), such acreage to be

designated by lessee a5 nearly us precticable in the fomm of g *quare centered at the well, or in such shape as then cxisting spacing rules require; and (2) any part of said land included iy
a pooled unit on which there are operations. Lessee shall also have such casements on said land as are necessary to ' '

10. Lessor hereby warrants and agrees to defend title to said land against the claims of al) persons whomsoever,
with any mertgages, taxes or other Itens, or interest and other charges on said land, but lessor agrees that Jessex shall have the right at any time to pay or reduce sanie for lessor, either
before or afler maturlty, and be subrogated ta the rights of the holder thereof and to decuct amounts so paid from Ytry

alties or other payments payable or which may becoe pavable to
lessor 2nd/or axsigns under thistease. Lessee (s hereby given the right to acquire for its own benefit, deeds, leases, or assignments covering any interest or claim in said land which lesses
or eny other party contends js outstanding and not covered hereby and even though such putstanding interest ar olaim be invalid or adverse to lessor. [f this lease covars 2 less Interast

in the ofl, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate {whether lessor's interest is herein specified or nut), or no Interest
therein, then {he royalties, delay rental, and other moteys BCCruing from any part as to which this lease covers lass than such full interest, shall he paid only in the proportion which the
interest therein, if any, covered by this lease, bears to the whole and undivided fes simple estate therein. All royalty interest covered by Lhis lease {whether or not gwned by lessary shall

be paid out of the royalty herein previded. This lease shali be binding upen each party who executes it without regard to whether it is executed by all those named herein as lessor.
Lessor agrees that during the pritnary term of this lease it will not graot a to
conditions and for the seme consideration heing afforded by the third party.

11. If, at, or aftet the expiration of the primery term hereof, and while this lease is in force, there is no well on said land, or on lands with which said land of any partion thereof has
been unitlzed, capable of producing oil or gas, and lessee is not conducting operations en said land by reasan of (1) any law, order, rule or regulation, {(whether or no sussequently
determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except fnancial) beyond the reasonable control of lessee, the primary term and the delay rental provisians

hereof shall be extended until the first anniversary date hereof accurring ninety (50) or more days following the removal of such delaying cause, and thislease may be extended thereafrer

by rati if such delay had not occ d.
e SEE EXKIBIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. /41 .fru

IN WITNESS WREREOQF, this instrument is executed on the date Rrst above written,
LY -
x_é% ﬁr

Billy £. Whitten |
s.s.# NG

t ol Wect 134 75, .

Bobbie N
s.s.#&rI

Lessor's tights and interests bereunder shall be charged primarily

- =

i

STATE OF ALABAM A

mnmnnrﬁb.&\_b_b.&v - }ﬁ ACKNOWILEDGMENT
. M& FE_FARMER

-8 Naotary Public in and for said County and State, hereby
certifythat BE1ly A. Whitten and his wife, Bobbie Nell Whitten

whose name G418 signed o the foregoing instrument, and whaS£. DAMEs g¥e —

— ~ known b me,
acknowledged belore me on this day that, being informed of the contents of said I[nst[u__nlent‘ __,_they_ executed the same vnluntm‘il}; on the day the saine Learg date.

GIVEN under n:y hand and seal of office this (—i S day of “*JA ﬂ A A p\ l{{ - iﬂlﬁ&__;_ -

N 7N\
vy Commimtonespies 11} |ga1

STATE OF ALABAMA

-
S

otary Public

L5,
COUNTY OF, | CORPORATE ACKNOWLEDCMENT
i, . @ Notary Public in and for said County and Stute, herehy
certify that whose name as of - ]

» & Corporation, ks signed to the foregoing oil and gas

lense, and whe is knoewn to me, acknowledged before me on this day that, being informed of the contents of said oil and gas lease, he,

same voluntarily for and as the wct of said corporation.

CIVEN under my hand and nfcial seal this day af

A 19

Notary Publte

My Commission expires:

This instrument was prepared by_Ttonald 0. Wheeler Address . B. O. Box 1474 Huntsville, Texas 17340
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EXHIBIT "A"

Attached to and by reference made a part of that certain oil and gas lease
made and entered into by and between Billy A. Whitten and his wife, Bobbie

Nell Whitten, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of January 12, 1982, to-wit:

Being 40.00 acres, more or less, situated in TOWNSHIP 20 S0OUTH,
RANGE 1 EAST, SECTION 28, Shelby County Alabama:

A part of the NsNWHSEY; A part of the N4NE%SEY%; and, a strip of
land 210 feet wide off the East side of the SNWSEYM: also, All
of the S&NEMSF,

EXCEPT the following tract conveyed to the State of Alabama for
school lot as follows: Begin at a point 70 feet East of the SV
corner of the NE%SEY and run Fast 560 feet: thence North 200
feet; thence North 53 deg. West 408 feet to the East side of the
Columbiana road; thence Southwest along said road 519 feet to the

point of beginning, the said exception containing 3.40 acres,
more or less.

and being the dame lands described in twe (2) deeds to Billy A. Whitten
and his wife, Bobbie Nell Whitten, to-wit:

DEED (1) From Earl Morris and his wife, Mary Ruth Morris dated
March 17, 1976, and recorded in Deed Book 297, Page 773,
containing 20.00 acres, more or less, -

DEED (2) From Johnie H. Sims, an unmarried man dated August 17,

1963, and recorded in Deed Book 226, Page 756, containing
20.00 acres, more or less.

Said lands being estimated to comprise 40.00 acres, more or less.
SIGNED FOR IDENTIFICATION

Billy A." Whitten

Bobbie Nell Whitten
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EXHIBIT »g*

F

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Billy A. Whitten and his wife,

Bobbie Nell Whitten » a5 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of January 12,
1982 , to~wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or in part, and extend che
primary term for an additional period equal to the initial primary term

commencing on the expiration dare of the initial primary term by paying
er tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acve renewed, on or beford the explraclon of the inlcinl
primacy cerm or, 1f drilling -or reworking operations are being conducred
on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operations do not result in a com-

merclal well and the well is plugged and abandened, payment or tender may
be made within thirty (30) days frem the date on which the well is plug-
ged and abandoned, Payment or tender of the renewal bonug may be made
in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in the land less than the
encire fee simple estate, the renewal bonus shall be reduced proporcion-
ately to aeccord with interesc actually owned by the Lessor, In event of
esgignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between che
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease 1s renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument
in the county in which the land is situated, designating the acreage re-
leased and the acreage reneved and extended. The renewal bonus shall be
in lieu of delay rental for the first year of the extended term..
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SIGNED FOR IDENTIFICATION:

’
r

/ .
Billy A.Ahitten

oy

Enbbie He%% ﬁ%it%en

STATE OF ALA ST HY CLL
I CERTIFY THHS

ST T WAS P
1962 MAR 17 PO 12 06

JUEGE OF PrafIY

Dieed [ oo
?-)-1...;,;4, A-veo "
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