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. Q1L AND GAS LEASE
T HIS AMCBLEEAMEST, made as of the _ﬁLht!.Lj. | NUVﬂmbEr _ ) lﬂ,ﬁl—,lmlwmn o ) o L

Rex Hollis,a married man dealing in sole and seperate property.

- —timam -

+ 3526 Bethune Drive Birmingham, Alabama 33223 o L
et Lessor cwhether one of more), and _ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION L

4 P. 0. Box 2819 Dallas, Texas 75221 o o

Lvreinvallod Vessee:

WITNESSETH:

b, Loessur, lneansscdocration of Ten Dollars {S10.00Y, and mher valuzble consideration, cash in hand paid, receipt and swiRciency of which ishoreby acknowledped, and ofrle Tovalties,
sind aeevnieats of the Lessee, herein pravided, hereby grants, feases and lets exclusively unto Lesice, for purposes of investizaling, exploring by geophyiscal and othis cidoty,
prrs e Ui, elritling and sperating for and preducing oil, gnses (incinding withowt linitation casinghend gax, casinghead yasoline, jas condensate (distillate), bydrogen colplone s,
heVinim and any other gas, whether combustibite or not), lignid hydrocarlions and assuciated produets, whether in gaseous, sol icd o linquid state, by any method, inchaling, bt et Tt
b, naburel How, aeidicing, fractorin, vomnbustion, steam soak, steam flood, water flood, oil flood, and for injection of any sulntance; laying, consttucting and mainkainis gt
ctoarina ail, and buflding tanks, pands, power stations, roads, electric Lines, telephone lines, and other structures upon said Tand to produce, save, treat, process and trunsporbany pr Lt
protae md or ide therafrom, the following deseribed land (herein referred to as “said Jand™)

Shﬂlb_}' County, State of Alabama , bo-wits

silapatee] 10

TOWNSHIP 22 SOUTH, RANGE 2 WEST, SECTION 4:

- A part of the SW%SEX

Egz and being the same lands described in deed dated September 14, 1976 from First Alabann
= Bank of Tugcaloosa and recorded 1in Deed Book 301, Page 518, containing 19.00 acres,

%f more or less.
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::;, wabtl Tunel buing estimaded to conprise 19.00 acres, whether more or less, which acreagle fyure may be relied upon by Lesses in calculativg rental an atles

¢ 7 pravroents hereunder.

£ Nolwilhstauding the zbave spevifle deseription, it is nevertheless the fnloatlon of Lessor ta inchade within this lease, and Lessor docs hereby lease, all lands owned ni Laizwal by
Lessor ups Lo the boundagles of any abutling landowner, together with any atd al) ef Lessor’s interest in any lands underlylng Inkes, streams, roa grpents and rights o sean wlhich
wriss o wdjoin Uie seid land, Icluding il land added thercto by aceretion, ive

' 2. Undivs sooner teminated or langer kept in farce under other provisions heeeof, this Yease shall remain in force for a benin c}ﬂm#?y)eari rom the date hereof, hercinatter catled

: "prinnary eom,” atel ag long thereatter as operations, as hereinnfler defined, are conducted upon said land with no cessalion for inore than ninety (90) consecutive days,

; 3 As toyally, L-ss9a govenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the enual one-eighth part uf all vl proedioed

l aned sived by lesan [rom sald land, ar from time to time, at (e optinn of lessee, to pay lessor the market price of such one-eighth part of such oil at the wells as of the dlay it is ron ta the

1

e lime or slorag.: ks, lesaor's Interest, in either case, to hear one-cighth of the cost of treating oil lo render it marketable pipe line oil; (1) To pay Lessor on gas, fnehuding e ierhuead
pas ur pther gasenos substances, produced from «aid 1and and sold or used olf the premises for the extruction of gainline or uther product therefrom, one-sighth of the auhet vulue
corapted at the meeuth of the well of the ges so suldl or used; provided that on gas sold by Lessee the market vadue shall not exvecd the cash proceeds received by the Lowes Foot «iuin g
computed b the month of the wall, and os gas sold at the welk the royalty shali be one-cighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of 1l pricsery
. tertn ar at any time ur timey theresfter, thera {s any well on said land or on lands with which said land or may portion thereof has becn pooled, capable of producing gasar any nther
\ mineral covercd herely, and all such wells are shut-in, this lease shall, nevertheless, contlnue in force as though operations were heing conducted on said land for so lnngt as i welivare
hnt-fir, ard thereafltee this lease may be canlinued in lerco as if no shut-in bad occurred. Lessee covenants and aprees 10 use rearnnable diligence W produce, utilize, or niaked the:
pmicerals capubide of belng pruduccrl Fremn satd wolls, but in the exercise of such diligence, \czsee shall not be obligated to irsiabl or turmish Eacilities other than well fonililio seed oo loney
foase Tacilities of Bow lines, separator, and lease tank, and shall not be required to scttle labor troubie or to market gas upon lerms unaceeptable to Jesser, [f, at any v or tines ufter
b expivation of the primary term, all such walls zre shut-in for a periud of ninety consecutive days, and during such time there ate no operations on said land, then at oo b Goae the
expigil o of said sincky day perlod, lessce shall pay or tender, by check or draft of lessae, as royally, a sum equal to the amaunt of annual delay rental provided far in this heave 1owce
o ek ke pusments or tenders ul ne Lefore the end of each anniversary of the expiration of said ninety day prrind if upon such anniversary thia lease is being coutinued in e
sobely by rewson of Lhe provislons of this pazagraph, Each such payment or tender shal} be made to the parties who at the lime of payment would be entitled to receive the rayaltim
which would tie paid under this leese i the wells were producing, and may be deposited ina depasitory bark provided for helow. Nothing herein shall fmpair losser’s riglt b velea: as
proviled in paragraph S hereof, In event of assigmnent of this lease and {n whale or in part, Yiability for paymeut hereunder shall rest exclusively on the then owner nr awiens uf this
Le v, severally as to acreage owned by each. IF the price of any mineral or substance wpon which royalty is payable hereunder is regulated by any law or govermnental anniy, thiee
market valug or market price of such minerat or substance for the purpose of computing royalty hereunder shall not bet in excess of the price which Lessee may recuivi sl ietain,

3. Lesseo 1s Dierelny geanted the right, at its option, to pogl or unitize all or any part of said land and of this lease as to any or horzons thereunder, with other Lands, Tt ar leases,
a1 partinn or portions thereof, or mincral or hurizon thereundet, 50 as to estublish units cantaining rot more than 80 surface acres plas 10% acreage tolerance; provided, T s o stk
may b cxtublished or an exdsting unlt may ba enlarged to contain not more than B40 acres plut 1% acreage talerance, i unitized only as to gasor unl}r as 1O gas and Ik haoes ardiims
fomcknssute) which wre not aliguid in the subsurface reservolr, If larger units are prescribesl or permitted under any governmental rule or order for the drifling or operatins ulaowell at
a resnular Teeatlon, or for the abtainisg of a maximum allowsble, from any well to be drilled, drilling, or alceady drilled, any such unit inay be cstablished or entarped to comfarug b Lhe
sige prose ribed or prermitted by such governmental ordar or rude. 1.essee shall exercise said option as ta each desired unit hy axecuting an instrument identifying such vt ael fliae it far
peecard i Hier public oflice In which this leasa fs recorded. Rach of said optlons may be exercised by lessee from time to tin, and whether before or alter production has bevn e ahlivhed
¢ither o satiel band o on the poetinn of satd land included in the unit or on other 1and unitized therewlth and any siteh unit may inclide any well Lo be drilled, being il Laer alomady
comnpleted, A umit estallished heseunder Sl e valid and effective far all purposes of this lease even though there may be land vr mineral, oyalty or beaseholil intereals in Losd within
the st sehich are 104 pooled or nitized, Any operatlons conducted on any part of such unitized land shall bie considered, far all purposes, except the payment of royalty, vy aalinns
cotulas-teed ynelet tlis Jense. Thera chall be allocated to the land covered by this lense included in any such unit that proportion of the tatal praduction of usitized mineraly from el i
Iee: it after dedureting any used {n lease or unit eperations, which the number of surface acres in the land covered hy thislease included in the wnit bears to the total wislen o suelaee
ge.res it the wnit, The production se allocated shall Le constdersd for all purposes, including the payment or delivery of royaily, overriding royalty, and any ather paynnenls o of
[1rtlikc Lian, 1 be the eptlre production of unitized infnerals from the portion of said land covered hereby and inclnded in such unit in the same manner as though produced from st
Lo Liveeber Hags berras of this lease, The ewaer of the reverslonary estate of any term royally or mineral estate agrees that the accrual of royallies pursuant to Lhis parayr. pher L f st -in
yvalties From s 21l on the anit shall satisfy wny limitation of term requiring procuction of oil or gas. The formation of sech unit shall not have the effect of chanyimg the et ip of
aty dediy eental ar -hut-In produc Hon royally which may herome payable nnder this Jease. Neither shall it impair the right of lossee to release from this lease all pr any prertine ol said
Vel reeept that e cee may not 50 relesse a5 tn lands within & unit while there sre operations thereon for unitized minerals miless all pooled leases are released as tn st the
ik, Fesace wiy ol -olve any unlt estahlished hereander by fillng for record in the public office where this leass is recarced a declaration to that effect, il at thal time s ooz bedo e
b nee ¢ atchucted the reons for naitized mincrals. Subcet o the provisions of this paragraph 4, a unit once cstahlished hereundur shall remain in force so long as any Tecw wilg ) thoreto
oIl rertiaiin in foen . A unit may be so established, modified or divsolved during the life of this lease,

S operation. are not conducted an said land on or before the frost anniversary Jdate hereof, this lease shall tenminate as lu Loth parties, vnless lessew on or belune soid date T,

.ilyjeed tay the furth o provisinas hereof, pay o tender to lessor or to lessor's ceadit tn the .Bimj—n-\"_}! ! EIEMHMHJ._BM’—MMU in. Brook
Branch . . Bkt Mountain Brook, Alabama 35223 .
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r vt s, w hich dhall eontinue s the depositony | regardless of changes in ownership of delay reatal, royallics, or other moneys, the sum of

[ .
etk TG D) e—w—————————— PRI . _ _
DA ,.]'_9_' {}D - == which shalt eperate as delay rentat and cover the pivilege uf defecring operations for one year Frogn said abate. o hibe ianer
ared migwwa 1Bk s nignts or terders, operations inay e further deferred for Yike periods of one year each during the primaty term, 1Fab any time that lessee paysar beaelers colay rental,
peeaftive, or albar moneys, 1wy o oEe partics are, or claim Lo he, entitled to receive same, lesseo may, in licu of any other methed of payment herein provided, tengder sneh

rental, ryaltive, or mongya, in e manner herein specificd, either jointly to such parties or separately to cach in acoardance with iheir respective vwnerships o fooa ooy

Aot Aty pepnient ereunder niay e marde iy chrck or deafl of lessee deposited in the mail or dedivered to lessor or tu a depmsitory bank on or before the tast v ol g et Naidd
eltay rental shull T e appotlionalle as to sativ] Tarul 01 nnn aereape bash, aud a failure to nuke proper payment or tencler of deluy rental as tn any portion of sabll Lamed v aa i toiel
e re i shall ot wlfeut this lease as o any portion of said Lusud or ay to any intesest therein as to whith proper payineol ar tender is made. Any payment o bene b i D oo B am
atternpt Ve vk anpey payment, fgk wlilel is eoroncous in whole or o part as bo partics, amounlts, or depusiiory, Wiahl s ertlieless e suflcient to preveut ter-imabion ! bhoas b nad

toa et M- there within whicl up#r.utinu-. Fla-y ]m {'l}nlIm‘ltd itk the same masinier as lhﬂllgh n P IpET [!I-:.l:r'ml:lll had lwen m;w’.u-; 111'1;-?1(?1.'{!, however, lessee shall carre Lo Lo o ithin
thivty (40 lays alter lessee has received writtes nolice e resd from lossor. Lessee may at any time and from thine Lo tine exeente arnd detiver to lessor or Bl Tar rovond 5ol vt ir
te Yot oo nf this lease @8 b any el ar ald of sald land oroof mineral or horizen Hiereander, auet thercby e relieved of wll oblivations us to the released acreage o into st 11 o [ i
wrg n-'l--.n-::! LA LY ol [|'|i||1.'ru|_h. @l horirans I.IIZ!H:IL‘I" ] ].'r:;rl.iuu of !pil.i!l Iuml, the l.ll'lﬂ}' r[*llt:ﬂ a.n:.l ather pﬂ}’ln-l:nl.‘i t’.:mnpuh"tl kM ;|L'L'{J-I‘l.hll'l¢ﬂ 'lhl:'l'ewilh \huH lj.l"l'u'np--w Ta- 1iafin S T K
peopeartiom that thr girenge sote el leans Ly The aereagte which was covered Ty this lease immediotely prier 10 such relrawe,
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G 30 sl oy thine {Iuring the primary termn operations are conducted on said land and if all operations ure discontinoaed, this Jeasw shall thereafter terminate on it ansis ooy date
1wl r““ll"-l"lllh the ningtieth tay wfter such discontitivanee nnless on or before such anniversury date tessee cither {11 couducts opueratinns or {2} cominences t pevnes the e F":rl! £aF
bt ter of delay renkalk; prut'idul, foowewver, i such atniversary date is a2t the eud of the primary tern, or if theve is no Ferther anniversazy date of the primary tern, T!m Lo il
tetimie ol s end of seh term or ou the uinctieth day elter diseontinvuance of all operations, whichever iy the Fater date, unless on sach later date edther (1) Jower i canedar ting
L GRE N T {2 thie shul-in well Iilrht-'i:.iunu exf ]J.H.'I]_'Irdph 3 or the p:fﬂ'b"iﬂinn.u of P'.lragraph 11 ure :I.l‘.lp“::.ﬂ.h’fe. Whenever used] o this lease the word "u]'wrih'n-n-," whall roeeane fpertationn Fonr
aed ay of the following: drilling. testing, completing, reworkiog. rerampleting, deependng, plugging bhack or repaicing of « well in scarch for or o as endewvor Lo oo el b ol
il it sulplair e sthier minerads, excavating a mine, production of ail, gas, sulphur or other mineral, whether or not in paying quantities,

T Lessee dhiallhave the use, Iree frean oy alty of water, otheor than from lessor's wells, und of ofl aad gt produced livm sabd Lad b oall operations hereundar, Tosaec dadl e the
vight ot Ay e o pemove allirachinery and Ratures placed on raid Land, including the Aght to draw and remove casing, No well shall be driVled newrer than 2000t 0 1l Besee ar
bari v e s Jand withoat the cosent of the lessor, Leses shall pay for danages caused by its operations to growin erops and timber on said land,

E The niglt and estele of any party Liereto may be assigned from time to lime in whole or in part and as te aay aindneral or hosizon, Al of the covenant -, «Lhrabns, el
contidderation of this Teaso shull extend to and Le binding wpou the parties herelo, their heirs, successors, asigns, and successive asigns, No change or division in the awane khlp rf waid
Lunl, royalbivs, el tay rental, or other moneys, or any part thereaf, howsorver cﬂmtu{l thall Inereaes tha uhlignhnnr. or diminish the rights of Jessee, incbudimg Tint et Taeited 1o, the
Joealaony anad ddrilling of wells el the measirement of productiun, Notwithstanding any other actuad or constructive knowledye or notice thereof or to lesee, ﬂf- JURIEESUTRY A R RO T TR fTT
lasigte of divisios in the ownership of sabd land or of the royalties, delay 1o 1a), or other moneys, or the right to receive the same, howsoever effected, shull e binding v pen the then
recuid awer of this bease ol thizty (300 days after there has been furnished 1o sach eecord owner at bis or its principal place of hinioess hy Sessor or Yessar’s hiedes, sue oo or sy,
nbice gf s Hmﬂgu or divisien, 51|]}L1r:-rh:l.1 1.1:.' cither originals or ﬂ]l]}* certificd copies of tlie Instruments which have heen prup{‘:rl_}' filed for eecord and which eviden e aach chinze or
ehivision, pnd of auch conrt recends snd proceedings, travscripts, or other documents as shall be necessary in the opinim: of such recerd owner to eitahlish the validty ofwnc bl ar
divivian. Hany wuch change in cwnership aceurs by reason of the death of the owner, Jessee may, nevertheless pay or teader such royalties, delay rental, or other munews_or parl thereal,
Les the eredit of 1he decedent in a depository lank pr-:wjded for ahove. In the event of sssignment of this lease ac to eny part (whether divided or undivided) of sald 1, sl bt Lo rendal

pavitble hercunder shall be apportionahle as hetween the several leasehold owners, ratably according to the surface arca or undivided interests of each. and defoult 10 eloy rental
1oty it by e shall not affect the rights of other 1zaschotd owners hereunder.

9. In Uie event lessor considers that lessee has not complied with a]l its obligations herewnder, both express and Supltice!, lessar shall notify lessee in wriling, wetting cot specificatly
it wlhal respeets lesaas has breache:d this cottract. Lessee shall then have sixty (80} days alter receipt of said notice within which to meet or commence Lo pueel all or any pert of the
bivaches alteged by Yessor. The service of sald notive shal) be precedent to the hringing of any action by lessor on said lcase for any cause, and na such action shali e Lrgairht aubd the
Jageo ol sinty (G0 days after service of such notice on lessee, Neither the service of sald notice nor the doing of any acts by leswee aimed to rveet all or any of the alls rod breae b shall
Do deened an wlolssion or presuinption that lessee has fajled to perform all of its obligations hereunder. Should it be assevted in any notice given 1o the Yessee under the pravianns of
Lhis praragraph that lessee has fulled to comply with any implied obligation or covenant hereof, this lease shall not be subject to cunceltation for any such cause except alter final judivial
st crtuinment 1hat such fallure exists and lessee has then been afforded & reasonalile tine to prevent cancellation by complying with and discharging as obligations ot wha b Jessee
i e jrdicially determined to be in default. 1F this lease is cancelled for any cause, it shall nevertheless remain in force and effect ax to {1} suficient acreage around cacl well as to
which there are operstions to constitnte 8 drilling or maxi:num sliowable vnit under applicable povernmental regalations, (but in no event less than Torty acred], such acieupe to be

desiztuated by lessse a3 nearly vs practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (24 any pan of sai-ltaib inclided in
n pnuh Jdunit on which there are operations. Lessee shall also have such casements on sald land as are necessary to nperations on the acreage so retained.

14}, Lessor licrely warranty and agrees 1o defend title to safd land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shall le cliarged prisanily
with uny moertgages, taxes or other tiens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay o reduce satore T bowor, efther
Irefore or nfter insturity, s be subrogated to the rights of the holder thercof and to deduct amousts so paid from royaltics or other payments payable or which may becuine: payable to
Levsor nud/or pavigns imder this bease. Lessee is hereby given the right to acquire for its pwn benefit, doeds, leases, or asslgnments covering any interedd or claim in srid Lovidl which lessee
i iy other party contends 14 outstanding and not covered herelwy and even though soch putstanding Loterest or cluim be invalid or adverse to lessor. 1f this loae covers o lew interost
i the wil, s, sulphur, or gther minerals in all or any part of said langd than the entire rod undivided fee simple estate (whether lessar’s interest js berein specified or ), or nocinterest
therein, then the coyalties, delay rental, and other moneys accruing from any part s to which this lease covers less than such fult interest, shall be paid only in the proportion which the
intcrest therain, il any, covered I:- this lease, bears to the whota and undrﬂcrbd fee simple estate therein, All royalty interest covered by l:hu lease {whether or not v ned by Tevsar) shall
bt paid ot of the royalty here 1n provided, “This Tease shall be binding upon each party who executes it without regard to whether it fs executed by all those named horedn s lessr,

Lesww agrecy That during the primary term of this lease it will not grant a top Tease to any thivd parly withaut first giving Lessee the right to acquire such top lease o the sarue terms,
condditians wid for the same consideration being afforded by the third party,

T1.1F, at, or after the gxpiraion of the primary term hareof, and whils this lease iz in force, there j2 no well on said land, or on lands with which said land or any portion thereaof has
heeu wnitized, capable of prodacing oid or pas, end lessee is not conducting operations on said land by reacon of (1} any law, order, rule or regulation, (whether or unt salsequently
determined tobe lovalld) or (21 any other cange, whether similar or dissimilar, {except Fnanclal) heyond the reasonable control of lessee, the primary tern and the delay sental povisiens

hereal shall e eutended until the first anniversary ddtnhtrmfmcunmgw ely (80) or more days following the rcmnvalufmrhdﬂ ing cause, and this lease niay he elen: el the:reafter
'I-}'n|:u-mlim|:~;uiifm::hda]uyId-:lnr:rt-::-ﬂ:urmd.SEE EXHIBIT FOR FURXI‘HER %RG‘JISIONS C-' 'fHIS LEASE. X ,;_“F/

C—:} IN WITNESS WIHEREDE. this instruruent §s executed on the date first ghove written. /_j
“h //_2}7/ >
Lal- e

e RE:{ Holli

38, _
] } ACKNOWLEDGMENT
--- , & Notary Fublic in and for sald County and State, heeeby
cenify that __Rex Hollls, a married man e -
. y -."“I . . 1;-";“:.’ .
vl name _ is !igm-.l:l o Ehe fﬂrcguing {nstroment, and whn B name is 2 ...E-.. O ",..-} Cknown 1o me,

it Enewledpid e lore me on this day that, being Informed of :g contents of aid 'hutrument, thE-F exvented the sa nlﬂnlufm im th["fr v e Kurne lears date,

day of 2 @‘é?ﬁjjf / 2, n' 19 cd'f e

Hntar}r fuhlit: T

CGIVEN unilier iy hargl ayut seal of oficw this /

1.'“"||‘IE|?
14
¥

27y Commlzslon g xplres Aprli 18,1084

My Clomtnissbon cxpires:

STATE OF ATLATAMA
COUNTY OF — }H' CORPORATE ACKNOWLEDCMENT
| —— , & Notary Public in and lor said County and State, hercly
grobily that . _ whose name ax of
e e - . & corporatjon, is signed Lo the foregoing oil and ga

Ieeas, sl whe L Loown to nie, ackuowledped Baefor e e on this day Lhat, heing informed of the cantents of caid nit and pas lease, he, as such oficer, end with full antfiosity, cxecuted e

s 4 voluabarily for and s the act of saird corporatinn.

{1V EN vialer my haed and official sexl this day of e B T 0 L

Not ary Fublic

H:.- {nmisyinm l‘lpii C5:

- = -

Address P+ 0. Box 1474 Huntsville, Texas 77340
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W his introment was peepared iy (-i Hﬂrﬂ'dn Gainer
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EXHIBLET "aA"

Lo . | .

Attached to and by reference made a part of rhat certain 0il and Gas Leasoe
e and entered into by and between Box Hollis,. a parricd man dealding in

sole_snd seperale propecly , as Lessor, and ATLAUTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessce, under date of N

198 , Lo-wil:

ovenber 6

Notwithstanding any thing contained herein ro the contrary, Lessce shall
have the aprion to renew this lease, in whole or in part, and extend (h-o
primary ‘term for an additional periocd equal to the inicial primary tern
commencing on the expiration dave of the initial primary term by payin;

or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) poev
acre for each acre renewed, on or hafero che ciplratlon of the intrdia:
primary term or, 1f drilliang or reworking aperatlons are being conducued
on the leased premises or land pooled therewith on the expiration date

of the initial primary term and such operations do not result in a com-

merclal well and che well ig plugged and abandoned, payment or tender nmay
be made within thirvy (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same depository provided for the payment
. ©of delay rental. 1If Lessor owns an interest in the land less than the
EF; entire fee simple estate, the renewal bonus shall be veduced proporeion-
Y ately to accord with interest actually owned by the Lessor, In event of
w1 assignment of this lease as ro a segregated portion of the land, the
Tt renewal bonusg payable hereunder shall be apportionable as between the
oy several leasehold owners ratably according to the surface area of cach
) and the renewal option shall be exercisable severally and saparately
("7 as to each assigned portion. In the event the lease 15 renewed and ew-
tended in part only, Lessee shall promptly file for record an instrumecnt
in the county in which rhe land is situated, designating the acreage ro-
leased and the acreage renewed znd extended. The renewal bonus shall bLe
in lieu of delay rental for the first year of the extended term.

N s -

-k
l.:l"-;!'-'l"

Hotwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein; the rental
paragraph Number 5 is completed for the payment of shut in gas royalty, <hould
the shut in gas royalty become payable,

Notwithstanding any thing contained herein to the contrary, lessee agrees,
prior to drilling a well hereunder, to advise Lessor of the proposed well
location and of the proposed route of Ingress and egress to such site, furthor,
Lessee agrecs to exercise due cvare in all its operations hereunder so as to

not unduly damage the said land, and to restore the said land as near as is
pracetical to the original statce when it has completed its operations hercunler,

Lf Lessor sbjects to any proposed well site or route of inpgress or eEY - as,
then Lessor shall prescent to Lessce a proposed alternate site and/or route
of ingress or cgress within 3 days, giving due regard to the geolo: ical
data of Lesuce. Tessor GErecs aot Lo pLopuse an alicinare site and/or oute
of ingress and egress that would cause undue cconomic hardship to lessec.
Should Lessor and Lesscee be unable to reach an agreement, then Lessee may

woceed, considoring to the extent ractical, Lessors requirements.,
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