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THIS ACREEMENT, made as of the 1}~ day of __ Jammiary e 1082 between
Jack Foster and bis wife, Opal Foster

of Route #1 Box 99 Columbiana, Alzbama 15051
horetn called Lessor (whether one or mare), and _ AL LANTIC RICHFIFLD COMPANY, A PENNSYLVANIA CORPORATION

+ P.0. Box 2819 Dallas, Texas 75221 -
berein called Lesses:

WITNESSETH:

1. Lemsor, i considensdon of Ten Dollars ($10.00), and other valuable consideration, cash ip hand paid, receipt and suficiency of which is herely acknowledged, and of the royalties,
and agreements of the Losae, berein provided, bereby grants, leases and lets exchasively unto Lemee, for purposes of investigating, exploring bv geophyiscal and other methods,
prompecting, drilling and operating for and producing oil, gases (including without limitation casinghead gas, easinghead gasoline, gas condensate { distillate!, hydzogen sulphide gas,
helimm and any other gas, whether combustible or pot), liquid bydrocarbons and associated products, whether in gaseous, solid or liquid state. by any method, including, but uot imited
to. natural flow, scidizing, fracturing, combastion, steasn soak, steam flood, water flood. oil Sood, and for Injection of any substance; laying, constucting and maiotaiming piprlines,
sipring otl, and bullding tanks, ponds, power stations, roady, electric Liney, telepbone Hnes, and other structures upon said land to produce, save, treal, process and transport any product
produced or made therefrom, the following described laned (herein referred to as “sald land™)

situated in Shelby County, State of Alabama , to-wit:

TOWNSHIP 20 SOUTH, RANGE 1 WEST, SECTION 35:

The SEMSWk,

_and being the same lands described in Deed dated December 16th, 1937 from Shelby Iren
Company of Alabama to Jack Foster, and recorded in Deed Book 104, Page 59, containing

40.00 acres, more or less.

sxid land being estimated to eomprise 40.00 lnlﬂ.rwmulﬂ.ﬂﬂnhmg:ﬁgmmyheuhndnpmhylmhﬂlﬂhﬁngmmnrcrthtr
payments bereunder.
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5. If operations are ot conducted on said land on or before the §rst anniverary date hereof, this lease shall terminate as to both parties, unless lessee on or before i cete shall,
First National

mhjectt-::-ﬂmﬁ:ﬂherprnviduuh:mni.p:ynftmdﬂmhﬂnrmtuhum‘:creditlndm
pankat _Columbiana, Alabama 35051

or its succemors, which shall continue ai the depository, regardless of changes in owr.ership of delay rental, royatties, or cther maneys, the s of

¥ 40,00 .which shall operate as delay rental and cover the privilege of deferring operatioas for one vear from said date. 1o like niahner
and vpon like or tenders, opérations may be further deferred for like periods of ooe year each during the primary term. If at uny time that lessee pays or tende rs delas rental,
rayalties, o r moneys, two ot more parties are, or clalm to be, entitled to receive same, Jessee may, in liew of any other method of payment herein provided, pay ur tender sach
reatal, royalties, or eonays, ia the manaer berein specified, etther jointly to soch parties or separstely to each in accordance with their respective owoerships thereof, us |resre may
elect. Any payment haveunder may he made by check or draft of lessec deposited tn the mail or delivered tn lessor ar to 3 depository bank oo or before the last date of pavment. Said
deluy rental thall be appoctionshle as to said land on an acreage basis, and & faihure to make proper payment or tender of delay rental as to aay portion of said land or as 1o anyv interest
therein shatl not affect this lease a4 to any portion of said tand or os to any interest therein as to which proper puyment or tender is made. Any psyment or tender whi b1 made 10 an
attempt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depuository, shall nevertheless be mificient to prevent termination of tLhis fease and
to extend the time within which operations may be conducted in the same manner a3 though a proper payment had L.e.- made: provided, however, lessee shall correct such eroor within
thirty (30} days after lessee has received wrilten notice thereof from lessor, Leses may at any time and from time to hime execute and deliver to lessor ar e for record & release o7
releases of this lease ss bo any part or all of sald land or of minersi or horizon thereunder, and thereby be relieved of all obligations as to the released acreage or interest 1t this leave 11
v relensed a3 1o all guinersls and horlzons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon he reduced in the

proportion that the scresge released bears Lo the acreage which was covered by this lesse immediately prior to such release.
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B. IF at any time during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on its armn';.-ukh\
next {ollowing the ninatisth day after sauch discontinuance unless on or before such anniversary date fessec cither (1} conducts operations or {2) commences or resumes the pavment or
tender of delay reatal; provided, however, if such anniversary date is at the end of the primary term, or if there is no Rurther annivensary date of the primary term, this jease 5."1.1!1\
terminats at the end of mach term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such fater date either {1} lessce is conducting
operations of {2) the sbut-in well provisions of paragraph 3 or the provisions of paragrsph 11 are applicable. Whenever used in this lease the ward “speratioas™ shal! mean operations for
and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for #r in an sndeavor 1o obtain production of
: oil. gas, suiphur or other minerals, excavating a mine, production of oil, gas. miphur or other mineral, whether ar not in paying quantities. -r

7. Lessee shall have the use. free from royalty of water, other than from lessor’s wells, and of 0il and gas produced From said Jand in /i Az crations hereunder. Lesser shall have the
rigtht at any time to remove all machinery and fivtures placed on said land, including the right to draw and remove casing. Wa well shall be drilled nearer than 200 feet to the house or
barn 07w on said land without the consent of the lessor. Lessee shall pay for damuges cansed by its operations to growing cropt and timber on said Iand.

R. The rights and setate of any party hereto may be assigned from time to time o whole or in part and as to any mineral ar horkzon, All of the covenants, ohligations, and
considerations of this lease shall extend to and be binding upon the parties hereto, their beirs, successors, msigns, and successive asigns. No change or division in the awnership of aid
band, rovalties, delay rental, or other moneys, or any part thereof, howsoever effected, shall increase the obligations or diminish the rights of lesase, including, but not limited to, the
location and drilling of wells and the meaprement of production. Notwithstanding any other actual or constructive knowledge or notice theroof or to lessce, i moceson or asigns, no
change or division in the ownership of said land or of the royalties, delay rental, or othey moneys, or the right to receive the same, howsoever ¢Bocted, shall be binding npon the then
vecord owner of this laass unti] thirty {30} days afrer there has been furnished to vuch record owner at his or its principal place of usiness by lessor or lessor's heirs, successor, or asigns,
notice of sich changs or division. supportad by either originals or duly certified copies of the instruments which have been properly £led for record and which evidence such change or
division, and of such court reconhs and proceedings. transcripts, or other documents as shall be necestary in the opirion of such record owner to estahlich the validity of such change or
divinan. If any mch change i ownership cccurs by eeason of the death of the owner, lesses may, nevertheless pay or tender such royalties, delay rental, or other moneys, or part thereof,
to the credit of the decedent o » dupository baok provided for above. In the event of assignmrent of thiy lease as to any part {whether divided or undivided) of said land, the delay rer tal
payabiet hereunder shall be apportionable as between the several lessshold owners, ratably according to the surface arca or undivided interests of each, and default in delay reatal
payment by one shall not affect the rights of other leasehold owners hereunder.

9. In the event lassor >ongiders that lesses has not complied with all its abligations hersunder, both express and implied, lessor shal} patify lessoe in writing, setting oul specifcally
In what respects lewoe has breached this contract. Lesses shall then have sixty (80} days after receipt of said notice within which to meet o commence to meet al} or any part of the
breaches alieged by lessor. The service of said notice shall ba precedent to the bringing of any action by lessor on said lease for any camse, and oa such action shall be brought until the
lapae of sixty {80) rlays after service of mch notice on lessee. Neither the service of said notice noe the doing of any acts by leser aimed to meet all or any of the alleged breaches shall
bu dezmed an ad-nistion or presumption that lesses has failed to perform all of its shligations bereunder. Should it be asserted in any notice given to the lessoe under the provisions of
this paragraph that lemas bas failed to comply with any implisd obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after Baal judicial
ascertainment that such fatlure exists and lossee has then been aforded » ressonable time to prevent cancellation by complyiog with and discharging s obligations st to wihuch lesses
bas been judiclally dstermined to be in default. If this lease is cancelled for any cause, it shall nevertheless remain in force and effect as to {1) saBcient acreage around each well s to
which there are operstions to constitute & drilling or maximum allowable unit under spplicable governmental regulations. (but in no event less than forty acees), such acreags to be
dexignated by lessos as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules require; and {2) any part of said Yand included in
a pooled unit an which thers are operations. Lasses shall also have mch sassmaents on said land a3 are necessary to operations on the acreage 3o retained

10. Lewsor hecoby warranty and agress to defend title to 1aid land agpinst the claime of all persons whomsoever. Lexsor's rights and interests hereunder shall be charged primarily
with any mertgages, tams of other llend, or interest and other charges oa 3aid land, but lemor agrees that lessee shall have the right at any Hme to pay or reduce same for lessor, either
before or after matusity, enc be sabrogated to the rights of the hilder thereof and to deduct amounts 50 pald Froe royaltics or other payments pavable or which may become pavable to
lessor and/or amsigna under this leass. Lesess is heraby given the right to scquire for its own benefit, deecs. leases, or amignments covertng any interest or claim in said land which lemee
or any other party costends is outstanding snd not covered bereby and sven though ruch interest or claim be invalid or sdverse to lessor. If this lease covers a les intarest
in the oil, gas, wiphur, or other minerals in &ll or any part of said land than the entire and uodivided fee simplw estate (whether lessor's interest is herein spacified or not), or no interest
therein, then the royalties, deisy reatal, and other moneys accruing from any part a3 to which this lease covers less than such full interest, shall be pald only in the proportion which the
interest therwin, if may, covered by this lesss, bears to the whole and undivided fee simple state thervin. All royalty interest covered by this lease {whether or not owned by lessor! shall
be paid out of the myalty Berein provided. This lease shall be binding upon each party who executes it without regard to whether it is exeontad by all those named harein as lessor.
Lessor agrees that duriag the primacy terse of this lease it will not grant  top lease to any third party without first giving Lessee the right to acquire such top lease oa the same terma,
conditions and for the sanse consideration being afforded by the third party. '

11. If, at, or wfter the sxpiration of the primary term hersof, and while this lease is in force, there is no well o said land, or on Jands with which said land or any pertion thersof has
besn unitized, cepalie of producing oil or gas, and lessee 1x not conducting operations en taid tand by resson of (1) any law. grder, rule or regulation, (whether o not subsequently
determined ta be invalid) or (£) any other cause, whether similar or dissimilar, {except finansial) beyood the reasonalde control of lesses, the primary term and the delay rental provisions

hereof shall e sxteaded until the Gryt anniverssry duate hereof ocourring nd {90} or more days following the removal of such delaying canse, and this leass be ded thereafter
by operations & Uf sech deley bad not occwrred g ninety ¥3 4 ylog may en re
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SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE.w/ £ (7 %%
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STATE OF ML— } 11T P
e wt ey,
COUNTY OF . Al DGY
; 1 T Sand— AR EochgT
| . . Notary Public in and fof it m@kushf.w

i cortify that Opal Foster £ X, ,u'-.""é'é
- il o * =ik =
whose tamne B QT8 . signed to the foregoing instrument, and whaS2_NAMES AYe 2. o4 = £ ti?gé‘_:
acknowledged before e ov this day that, being informed of the cootents of said instrament, ___Lhey ﬁmmmmy*%myw%ewf

GIVEN under my band and seal of office this _ﬁﬁ_bnf AD, g_air_'f};?g,b__
O/ /a0y e

| S Notary Public
My Commission expiree: 9@&@*—7/‘?{ 50,1 [ 2oy | My Commission Expires January 30, 1985
COUNTY OF CORPORATE ACKNOWLEDCMENT
L . & Notary Publie in and for taid County and State, hereby

certify that whose name os of

— , 4 corparation, is signed to the foregoing o1l and gas
lease, and who is known to ue, scknowledged before roe on this day that, being informed of the cootents of said sil and a3 I=.se, he, a3 such officer, and with full authurity, executes, the
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' ' STATE OF ALABAMA
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same voluntarly for and ss the sct of said corporation.

CIVEN under my hand and official sea| this day of CAD. 15
Notary Public
_ . .My Cominission expirme _ . . g
This instrument was proparwd by .. M1ke McGrath Addrews £-0.Box 1474 Huntsville, Texas 77340
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_ - | EXHIBIT "A"

Attached to and by reference made a part of that certaiu 0il and Gas Lease

made and é€ntered into by and between ]

, as Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of January 11th,

1982 , Lo-wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additianal period equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars (510.00) per
acre for each acre renewed, on or before the expilration of the inltinl
primary term or, 1if drilling or vreworking operations are being conducced
on the leased premises or land pooled therewith on the expiration date
of the initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made

in the same manner and into the same depository provided for the payment
of delay rental. If Lessor owns an interest in che land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor, In event of
assignment of this lease as to a segregated portion of the land, the
renewal bonus payable hereunder shall be apportionable as between the

. :_13 several leasehold owners ratably according to the surface area of each
i ¢y and the renewal option shall be exercisable severally and separately
: w4+ as to each assigned portion. In the event the lease is renewed and ex-
i & tended in part only, Lessee shall promptly file for record an instrument -
() in the county in which the land is situated, designating the acreage re-
€") leased and the acreage renewed and extended. The renewal bonus shall be
€9 in lieu of delay rental for the first year of the extended term.
=
=0 .
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