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OIL AND GAS LEASE

THIS ACKEEMENT, made s of the3 L1 duy of _Decembey 1981 between _Melinda H, Blankenship and her
husband, James Michael Blankonship

L

Jfhoute # 1, Box 71 Wilsonville, Alabama 35186

e — i =l

heereiss clled Lussot twhethet e or more), and £ LLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION
G P. ., Rox 2819 Dallas, Texas 75221

Biereen o allend Loossme:

WITNESSETH:

I Leworn consideration of Ten Dollars (830,000, and other valuablte consideration, cash in hand paid, receipt and sufficiency of which is here'h}' acknowledged, and of the royalties,
und agreements of the Lessee herein provided. hereby grants, leases and lets exclusivaly unto Lessee, for purposes of investizating, exploring by geophviscal and other niothods,
prisiper tone Jrilling and operaing tor and producing ml, gases (including without limitation casinghead gas. casinghead gasoline, gas condensate {distillate), hydragen sulphide gas,
heliwn e d uny other gas, whether combunstible or oo, liquid hvdrogarboys and asseciated products, whether in gaseous. sulid or lquid state, by any method, includiaz, bt nat Jimited
ti, netaral How, aecidizing, feac tiring, combustion. steam soak, steam fnod, water Aeod, oil flaed, and for injection of any substance: laving, constructing and maintaining pipelines,

stariny wul, und bollding tarks, pands, power stutions. roads, slectric linag, telephone lines, and othar structures upen said land te produce, save, treat, process znd transpoet any preJuct
prodiuc ed or made therefrom, tze following described Lland (herein referred to as "said land™

Shelby Alakama

situatad . County, State of . bo-wits

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 32:

A part of the SWHYNEl.
Said lands being more particulary described 1n Deed dated December 23, 1980 from R. L.
Hollis and his wife, Adelaide S. Hollis to Melinda H. Blankenship and her husband

James Michael Blankenship and recorded in Deed Bock 330, Page 400, containing 0.87
acres, more or less,

0.87

said land being estimated o comprise geres, whether more or less, which acreage Grure may be relied upon by Leaser in caleulatins rental or other
pavments hereunder.
Notwithstunding the above specific description, it is nevertheless the intention of Lessor to inctude within this lease, and Lessor does hereby lease, al) lands owned or claimed by

Lessor up to the boundaries of uny ainitting landowner, togtether with any and all of Lessor's interest in any lands underlying lakes, streams, roads, easements and richts-of-way which
crovs or adjnin the sald land, including all land added thereto by accretion,

= Unlews sooner teminated or longer kept in force under oth er provisions hereolf, this Jrate shall remain in force for o term of ten (10) vears from the date hercuf, hereinagter caljed
Uprimary tery,” and ay long thereafter as operations, as herginafter defined. are conducted upon said land with no cessation for more than ninety (M) consecutive duve.

3. Acrovalty, lesses egvenants and agrees: (a) Ta deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part ol all nil produced
undd sav el by leswee from said §and. or from time to time, at the option of lessee, to pay lessor the market price of such one-eizhth part nf such oil at the wells as of the d v it is run 1o the
pipe Line e storages tanks, lesior s interest, in either case_ to hear ona-eighth of the cost of treating oil to render it marketable pipe line oil; (b) To pay Lessor on gas, includune casinahead
gas of tther taseous substances, produced from said land and sold or used uff the premises for the extractian of gasoline or ather product therefram, one-eighth of the inwrker value
computed at the iouth of the well of the gas so seld ar used; provided that on gas sold by Lessss the market value shall not exceed the cash proceeds received by Lhe Leswe For such pas
enmputed at the mouth of the well, and un gas scld at the weil the rovalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. If, at the expiration of the primary
berin or ab uny time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has heen paclied, capable of producin s ¢as or any uther
mineral coversd hareby, and all such wells are shut-in, thi:lease shall, nevertheless, continue in force as though operations were heing conducted on said land for so Tune @ said wells are
shut-in, aiel thereafter this Jease may be continued in foree as if no shut-in had occurred. Lessee covenants and agress o nse regsanible diligence to produce. vtilize, or market the
riineraly capabie of being produced from said wells, but in the exercise of such diligence, lessee shalt not be obligated to 11548 +r Jurnish Eacilities other than well facilitisy an rrdinary
lewse tucilitivs of How lines, se parator, and legse tank, und shall not be required to settle labor trouble or to market gas upon terms unacceptable to fessee. IF. at any tine or times alter
the expirution of the primary term, all such wells are shat-in for a period of ninety consecutive davs, and during such time there are no operations on suid land, then at o before the
expiratsm at wud ninety day period, lessee shall pay or teader, by check or draft of lessee, as royalty, 2 sum equat to the amount of annual detay rental provided for in this Icase. Lessee
shall miake bke pavments or terders at or before the end of each anniversary of the expiration of said ninsty dav period if upen such anniversary this lease is heiny contmaed in force
solely T 2 von of the provisious ot this paragraph. Each such payment or tender shall be inade to the parties who at the time of payment would be entilled to receive the rovalties
which winld ve pald under this lease if the wells were producing, and may be deposited in a depository bank provided for helow, Nothing herein shall impair lessee s right b release ac
provided in parauraph B hereof 1n event of assignment of this lease and in whole or in part, liability for payment hereunder shall rest exclusively on the then vwner ur owniert of this
ltase weveeally us to acreage owned by each. If the price of any mineral or substance upon which rovalty is payable hereunder is regulated by any law or goverumentul wurency, the
Mdrket value ar purket price of snch mineral or substance for the purpose of eomputing rovalty hereunder shall not be in excess of the price which Lessee may receive and retain.

4. Lewe s hereby granted the nght, at its option, to pecl or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lanils, leifie oF leases,
o puartyon ar portions thereof. or mineral or horizon thereunder, w0 a3 to establish units containing not more than %0 sarface ucres plus 10% acreage tolerance: provided, however a nndt
mav be extahbnhed or an existin: unrt may be enlarged to contain not more than 840 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liguid hvrlrocathans
‘eondensate: which mre ot a licuid in the subsutface reservair, If larger units are prescribed or permitted under any governmental rute or order for the drillinng or operation of g well at
s rezular ocahion. prifa theobtaining of m reagimum allowable, from any well to be deilled, drlling. or alreadv drilled, any such unit may be established or enlarged ta conform to the
size prestrithed nr pmn'ltd!t.i' be=<uch governmental order or rule. Lessee shall exercise szid option as to each desired unit by eacculing an instrument identifving such unit and filing it for
reconrin the pubhic offie in'whict this lease is recorded. Each of said options mav be exercised by lessee from time ta time, and whether before or after production has Leren et lished
etther uu aid luvd o o the portion of said land included in the unit or on other land unitized therewith and any such unit may inciude any well to be drilled, beine drilled or already
campletid. { unit értublished hereweder shall be valid and effective for all purposes of this lease sven though there may e land oz mineral, royalty or leaschold interests in Lind within
the wint which ure not pooled or unitized Any operations conducted on any part of such unitized land shall be considered, for all purposes, except the payment of rov.ty, operativns
concluctert uueler this lewse. There shali be allocated to the land covered by this lease included in any such unit that propertion of the tatal production of unitzed minerals from wells in
the usat. atter deducting any used in tease or unit operations, which the number of surface acres in the land covered by this lease included in the unit bears to the total number ol surface
actes i1 the unit. ‘The produetlt: so allocated shall be considered for all purposes, including the payment or delivery of rovalty, overriding royalty, and anv other puvments ont of
proslictiun. to e the entire prockicrion of unitized minerals from the portion of said Jand coversd hereby and included in such unit in the same manner as though produced from sald
landd nevler the terms of thiss lawte: The owner of the reversionary e.tate of any term royalty or mineral estate agress that the accrual of royalties pursuant to this parasraph ar of shut-in
eovultis fram g well gn the uni* shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changin: the ownerhip of
any deiive reatil £r shut-in productinn royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said
land, excrpt that lessee wmay not 5o release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to Lands within the
unit, Lese tnay dissalve any unit estzblished hereunder by filing for recard in the public office whers this leuse is recorded a declaration to that effect, if at that Ene 0o O rations are
being conduered thereon for unitized minerals, Subject to the provisions of this paragraph 4, a unit once established hereunder shatl remain in force so long 25 anyv ferw sulject thereto
shall recniacn in Force, A unit mav be so established, modified ur dissolved durtng the life of this lease.

3 P rpeeations are not condacted on siad land on or before the first anmiversary date hereof, this lease shall terminate a5 to bath parties, uniess lessee on or before <oid date shall,

subipeit bn thee further provision. heeeof, pay ar tender to lessor or to lessor's eredit in the Ce al L= Cr e

. Barkat __Galera, Alabama 35040

ar its o cessors, which shall eoutinge as the depositury, regardiess of changes in ownership of delay rental, royalties, or other mnoneys, the sum of

. which shall operate as delay rental and cover the privilege of deferring operations for one vear from said date. 1 1ike wianner
andl upan dike pavinents or tendirs, operations may be further deferred for like periods of one vear each during the primary term_ I at any time that lessee pavs or tendens delav rental,
royalties. or nther moneys, two or niore parties ure, or claim to be, entitled to receive same. lessee t.a¥, in ligu of any other method of payment herein provided, pav or tead=r such
rental, rovalties, or moneys, in the manner heruin specified, either jointly t= such parties or separately to each in accordance with their respective ownerships thereof, as lesee may
elect Any pavinent heceundor mav be made by check or draft of lessee deposited in the mail or detivered to lessor or to a depository bank on or before the last date of pavenent. Said
delay rental shall he apportionahle as to said land on an acreage basis, and a failure 1o make proper payment or tender of defay rental as to any portion of said land o1 s to any interest
therein shall not affect this leas~ 4 to any portion of said lind or as to any interest theretn as to which proper payment or tender is made. Any payment or tender shich iv made inan
attemipt to make proper pevinent, Lat which is erreneous in whole or in part as to parties, amounts, or depository, shall nevertheless he sufBcient to prevent terminating of rhis lease and
toexten! the tinie within which niperations may be conducted in the same manner as though a proper pay ment had been made: provided, however, lesses shull correct such erenr within
thirty .30 davy after lesoe ha' -<oeived written notice thereof from lessar, Lessee may at any lime and Eom time to time execute and deliver to dessor or file for veoned a release o
releases of this lease ae to anv part 60 all of said land or of miners) or borzon thereunder, and thereby be relieved of all ohligations as to the released acreage or interest. IF this lease is
so rebeaser] ay to all mineeals and horizons under a pertion of said tand, the delay rental and other pavments comnputed in accordance therewith shall thereupon be reduced in the
prportiun that the acredge released bears to the acreage which was covered by this fease immediately prior to such release.
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6. If at any time during the primary term operations are conducted on gaid land and if all operations are discontinued, this lease shall thereafter terminale on its ann:s 2 date
next following the ninetieth dey after such discontinuance unless on or before such anniversary date lessee either {1} conducts operations or (2) commences oF resumes the povment or
tender of delay rental; provided, however, if such anniversary date 1s at the end of the primary term, ¢r if there is ne further anniversary date of the primury term, this fease shald
terminate 2t the end of such lerm or on the ninetieth day after discontinuance of all aperations, whichever is the later date, unless on such Jater dale either {1) lesser 15 conelne fing
operations or {2) the shut-In well provisions of paragraph 3 or the provisions of paragraph 11 are spplicable. Whenever used in this lesse the word “operations” shall mea vpeiatios for
and any of the following: drilling, testing, completing. rewerking 1o .wmpleting, deepening, plugging back or repairing of & well in search lor o1 in an endeavor to obtain produc i af
oil, gas, sulphur or other minerals, excavating « mine, production of uil, gas, sulphur or other mineral, whether or not in parving quantities.

7. Lewee shall have the use, free from roveliy of water, other than from lessor’s wells, and of oil und gas produced from said land in ali vy eratiots Lercunder, Lesser shit! s the
right 4t any time to remove all machinery and fictures placed en said land, including the right te draw und remove casing. No well shall be drilled nearer than 200 fect (ol bosee ar
burn now on said laod without the consent of the lessor. Lessee shall pay for damages caused by [85 operations to growing crops and timber on said lund.

B. The righls and estate of any purty herela may be assigned from time to time in whole or in part and as ta any mineral or horizon All af the covenants, obili thas and
eonsidertions of this lnase shall extend to and be binding upon the parties hereto, their heirs, saccessors, assigns, and successive asigas. No change or division in the ownertep !
land, royalties. delay rental, or other meneys, or any part thereof. howsoever effected, shall increase the obligations or Jimin:sh the rights of lessee, including, but not Tenec 1o the
location and drilling of wells and the measurement of nroduction. Notwithstanding anv other actual or constructive knowledae nr notice thereof or to Jessre, its successors or oy o
change or division in the awnership of said land or of the 1oyalties, delay reatal, or other moneys, or the right to receive the sane, howsoever effected, shall be hinding np- 0 the then

record owner of this |case untl} thirty (30) days after there has been {urnished to such recard owner at his or its principal place of business by lessor or lessnr's heirs, succes: o0 s,
notice of such change or dividon, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence st Loange o
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the epinion of such record owner to establish the validity of sechi ot anre or

division, If any such change [n ownership occurs hy teason of the death of the owner, lessee may, nevertheless pav or leader such rovalities, delzy rental, or other moneys, o7 Lt theteat,
to the credit of the decedent In u depository hank provided for above. In the event of assipnment of this lease as to any part (whether divided or undivided! of sald land, the celuy rental
payable hereunder shall be apportionghle as between the several teasehold owners, ratably acrording to the surface area or undivided interests of each, and default indelon renrai
payment by one shall not aBect the rights of othez leaschold owners hereunder.

8. 1o the event lessor considers that lessee has not complied with all its obligations hereunder, both express and implied. lessor shall notify lessee in wnting, setting ant oo Aueally
in what respects lessee has breached this contract. Lessee shall then have sixty (6801 days after receipt of said notice within which te meet or commence to meet all o1 2oy part ol the
hreaches alleged by lesor. The service of s«1d notice shall be precedent to the Lringing of any action by lessor on said lease for any cause, and no such action shall be hrsit vt the
lapse of sixty (80) duys after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleped brreci s shall
Le deemed an sdmission or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in anv notice given to the lessee under the nrociaiss of
this paragraph thut lessee has faf)ed to comply with any implied cbligation or covenant hereof, this lease shali not be subject to cancellation for any such cause except after fual juddictal
ascertalnment that such lailure exists and lessee has then been afforded a reasonable time to prevent cancelladon by complving with and discharging us obligations as tu wlhicy, essee
has been judicially determined to be in default. If this lease is cancelled for any cause, it shall neverth zless remain in force and effect as to {1} sufficient screage around vicn well 45 to
which there are operations to consbtute & dnlling o1 maximum allowable unit under applicable governmental regulitions, bt in no event less than forty asresh sucl acreaye to boe

designated by lessee as nearly as practicuble in the form of a square centered at the well, or in such shape as then existing spacing rules require; and (2 any part of said land i lucedin
a pooted unit on which there are operetions. Lessce shall also have such easements on said land as are necessary to operations on the acreage so retained.

L0. Lessor heyelry warrants and agrees to defend title to said land against the claims of ali persons whomsoever, Lessor's rights and interests hereunder shall be charzed primandy
with any morigayes. taxes or other liens, or interest and other charges on said land, but dessor agrees that lessee shall have the right at any time to pay or reduce same for ke either
before or after maturity, and be subrogaied to the rights of the holder thereof and to deduct ameunts so paid from royvalties or other pavments payabie or which may becmme pavahle to
lessor and/or assigns undey this lease. Lessee is hershy given the right to acquire for its own benefit, deeds. leases, or assignments covering any inlerest or claim i said Jand wiocl ressee
or any other party contends Is outstanding and not covered hereby and even though such outstanding interest or claim be invalid or adverse tu lessor, I this lease covers a fossinenest

in the oil, gas, sulphur, or other minesals in all oz any part of said land than the extire and undivided fee siniple estate (whether lessor's interest is herein specified or not o o inzerest
therein, then the royalties, delay rental, and other monevs aceruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportien when e
interest therein, If any, covered by this lease, bears to the whale and undivided fee simple estate theretn. Ali rovalty interest covered biv this lease . whether or not owned Ly e 1 snall
be paid out of the royslty herein provided. This lease shall be binding upon each party who executes it without regard to whether it is execnted by all those named heroor o irar,

Lessor agrees that during the primary term of this lease it will not grant a top Jease to any third party without firet grving Lessee the ripght to acquire such top lease on the sav: terms
conditions and {or the same cordideration heing afforded by the third party.

11. If, at, or after the expiration of the primary term herecf, and while this lease i¢ in foree, there is no well o6 said land, or on lands with which said land or any portan. e rect bras
| Leen unitized, capahle of producing oil or gas, and lescee is not conducting operations on said land by reason of (1) any law. order, le or regulation, 1whether or nat wute ety
determined to Le invalid) or (2} any other cause, whether similar or dissimilar, (except finzncial) beyond the reasgnable control of lessee, the primary term and the delay restal pros s
hereof shall he extended until the first anniversury date hereof oceurring ninety (90° o1 more days following the removal of such delaviog cause, and this lease may be extended threatter

by operations s if such delay had not occurred. SEE EXHIBIT "A' FOR FURTBER PROVISIONS OF THIS LEASE. %g%l Eﬂués

I . ——— - AR — =

IN WITNESS WHEREOF, this instrument is execuled on the date Frst above written.
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} ACKNOWILEDGMENT

SR
. a Notary Public in and for sdid Eounty aod stare, bereby

ceriiy e __Melinda H. Blankenship and her h Michael ' | A
.y

- e ) L e aT -

-

L S TN TR B -9

whose name S 218 signed ta the foregoing instrument, and wh

acknowledged before me on this day that, being informed of the contents of said instrument, they exec(re}l the same voluntarily 1 the d-'li};rﬂlf saint hears doe.

GIVEN under my band and 1eal of office this qtﬁ dav of M ( f 1 y LI 1E 81

[

Ll S F N

; 4
i f
i i Notary Public
1 dﬂ_x Commission Expircs Novemior 13, 12283 L
f My Commissicn expires: ———
!
i
|
| STATE OF ALABAMA
‘ S5, ~ : . o
,’ COUNTY OF " CORPOGhATE ACKNOWLED G MENT
| .
E L ca Wotarv Public v oane far smd Countu e~ et
; certify that whose name as rf - . —
é . & COrparation, i viened to the forecran . o annogds
lesse, and who is known to me, scknowledped before me on this day that, being informed of the contents of said oil and gas lease, he, us such officer, wnd with full authorir e vrhe
same voluntarily for and as the act of said corporation.
CGIVEN under my hand and official seal this day of AN e
Natary Public T

My Commission cxpires:

Thic instrument was prepared by Donald 0. Whesler Address _P_ 0. _Bow 1474 Hunteywille  Tewas 77340
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EXHIBIT "A"

PAID UP LEASE CLAUSE

Artached to and by reference made a part of that certain oil, gas and mineral

lease made and entered into by and between Melinda H. Blankenship and her
husband, James Michael Blankenship , as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of December 4,
JQR] , 1981, to-wit:

Notwithstanding anything rfo the contrary contained herein, this is a paid up
lease and no rentals are due during the cerm contalined hereiln; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
+he shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION

Pélinda #. Blankenship

ames Michael Blankenship




