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OIL AND GCAS LEASE
THIS AGREEMENT, made s of the 2 Th 40y of November 1081 berween _Iravis R, Schollian and his wi fe,

_Jean S. Schellian -

herein called Lessos |

4 Route # 1., Pox 147-B  Wilsonville. Alabama. 35186 e
wihether one or more, and _ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPQORATION

4 P. O, Box 2819 Dallas, Texas 73221
herein called Lessee:

WITNESSETH:
I Lexsar. in consideration of Ter Dollars (810.00). and other valuable consideration, cash in hand paid, receipt and sufficiency of which is hereby acknowledged, and of the revaltie,
and agrerments of the Lesee, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by peophyviscal and other methods,

pruspecting, drilling and operating for and producing ail, gases (inctuding without limitation casinghead gas, casinghead pasoline, gas condensate idistillate}, hvdropen sulytade s,
helimm and any other gax, whether combustilble or nat), liquid hvdrocarbons and associated products, whether in gaseous, solid or liguid state, by any method. iacluding, btz raiyed

te. natural flow, scidizing, fracturing, combustion, steam sosk, steam flood, water flgod, oil food, snd for injection of any suhbstance: layving, constructing and maintaini: meqee s,
storing il and building tanks, ponds, power stations, Toads, tlectric lines, telephone lines, and other structures upon said land to produce, save, treat, procoss and transport ai product
produced or made therefrom, the lallowing described lund ‘herein referred to as “szid land™}

mituated i\'c:"hIE 1 h}? County, State of Alabama , to-wit:

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 17:

The NXNEX%SEX.

and being the same lands described in deed dated April 17, 1979 from Wayne Archer
and his wife, Janice M. Archer to Travis R. Schellian, and recorded in Deed Book
319, Page 77, containing 20.00 acres, more or less.

said lamd being estimated to comprise 20.00 scres. whether more or Jess, which acreage Aigure mav be relied upoa by Lessee in ealeniating rent.| .« ather

payments hereunder, :

Notwithstanding the above specific description, it is nevertheless the intention of Lessor to include within this lease, und Lessor does hereby lease. all lands owned o1« larmed by
Lessor up o the bonndaries of any abutting landowner, togethes with any and all of Lessor’s interest in an lands underlying lakes, streams, roads, casements and righty-ob-wuv which
cross or udjein the said land, including all land added thereto by accretion. ’ five (5) f‘h;%._z} . _,_,‘-_/,,

2 U'nless sooner teminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of venrs Irom the datebéreot, hereineiter called
“primary term,” and as long thereafter as operations, as hereinafter defined, are copdurted upon said land with no cessation for more than ninety {90 consecutive days.

3. As rovalty, lesssa covenants end agrees: {a} To deliver to the credit of lessar, in the pipe line to which lessee may connect its wolls, the equal one-eighth part of all o proviuced
and saved by lessee {rom said land, or from tin:: to time, at the option of lessee, to pay lessor the market price of such onc-cighth part of such ofl at the wells as of the day it .- rur to the

. pipe line ur storage lanks, lewor’s interest, in either case, to bear one-cighth of the cost of treating oil to render it marketable pipe line oit; (b) To pay Lessor on gas, including rusinvhead

gus of other gaseous substances, produced from said land and sold or used off the premises for the extraction of gasoline or other product therefrom, one-eighth of the merke! valus
computed at the mouth of the well of 1he gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Leswec for urch gas
computed at the mouth of the well, and on gas sold at the well the royalty shall be one-eighth of the cash proceeds realized by Lessec from such sale. If, at the expiration al th prunary
term of at any time ur times thereafter, there is any well oo said land or on lands with which said land oz &ny portien thereof has been pooled, capable of producing gas or uny other
minera] covered hereby, and alt sich wells are shut-in, this lease shall, nevertheless, continue in force as though operations were bewng conducted on said land for so long as waitd wurlls are
shul-in. and thereufter this lease may be continued in force as if no shut-in had oceurred. Lessee covenants and agrees to use reasonahle diligence to produce, utilize. or wmarket the
minerals capable of being produced from said wells, but in the exercise of such ditigence, lessee shell not be obligated to instuth or furnish facilities other than well facilitres ] nrchpary
lease facilities of flow Yines, sepurator, and lease tunk, and shall not be required to settle labor trouble or to market gas upon terms nnacceptahle to lessee. Tf, at any time or tires after
the expiration of the primary term, alt such weils are shut-in for a period of ninety consecutive days, and during such time there are no eperations on said land, then af or fwiore the
expiration of said ninety day period, lessee shall pay or tender, by check or draft of Jessee, us royalty, a sum equal to the amount of annual delay rentai provided for in this riw-. |Lesser
shall make like payments or tenders &1 or before the end of each annivessary of the expiration of said ninety day period if upon such anniversary this lease is being continueiin force
solely by seasen of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the ime of payment would be entitled to reczive e tivalties
which would be paid under this lease if the wells were producing, and may be deposited in a depository bank provided for below, Nothing herein shall impair lossee’s ri ehet tey refease as
provided in paragraph 5 hereol, In event of sssimmment of this iease and in whole or in part, liability for payment hereunder shall rest exclusively on the then owner ar pwnen al this
leas=, severally as 10 acresge owned by each 1f the price of any mineral or rubstance upon which rovalty is payable hereunder is regulated by any law or governmenlz! anens v the
market value or market price of rach mineral or substance for the purpose of computing ruyalty hereunder shall nat be in excess of the price which Lessee nay receive and ietain,

4. Lessee it hereby granted the right, st its optien, te pool or unitize all or any part of said land and of this lease as to any or horizons thereunder, with other lands, tedle or beases,
er portion or particns thereof, ar mineral or horizon thereunder, 3o as to establish units containing nat more than 80 surface acres plus 10% acreage tolerance; provided, however . unit
may be established or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage toierance, if unitized only as to gas or only as to gas and liguid hyvidracarbons
{enndensate) which are not & liquid (a the mbsurface reservoir. ) larger units are prescribed or permitted under any governmental rule or order for the dnilling or operation of 4 well at
s 1egular location, or for the obtaining of a maximum allewable, from sny well to be drilled, drilling, or already drilled, any mch unit may be established or enlarged to conlorni o 1he
size prescribed or permitted by such governmental order or rule, Lessee shall exercise said option s to each desired unit by executing an instrument identifving such vnit and §ilwae it for
record in the public afice in which this lease is recorded. Each of said aptions may be exercised by lessee from time to time, and whether before or afrer production has been estebilish cd
either oo said iand or on the portion of said land included in the unit or on other land unitized therewith and any such unit may inciude any well 1o be drilled, being drifled ar slready
completed, A unii established hereunder shall be valid aod efiective for all parposes of this i=ase even though there may be land or mineral, royalty or leasebold interests in Jand withio
the unit which shé ¥ paaled or unitized. Any operations conducted on any part of such unitized land shall be considered. for all purposes, except the pavment of rovalt. nperations
conducied under this lesse; There thall be allocated to the tand covered by this lease included in any such unit that proportion of the total production of unitized minerals from weils in
the unit;, after deducting Ry used in lease or unit operations, which the number of surface peres in the land covered by this lease included in the unit bears to the total numiwer of surtace
acres 1 the wnit. The production o allocated shall be considered for all purposes, including the pavment or delivery of rovaity. cverriding royaity, and anv other paviments out of
production, 1o bea thé entire production of unitized minerals from the portion of said land covered herebv and included in such unit in the same manner as though producesd trom sad
land undet Moe terms of this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the acerual of rovalties pursuant to this paragraph or of shatm
royalties Trom awell arf the undt shall satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of
uny delay rental ar ut-in production royalty which may become payable under this lease. Neither shall it impair the right of lessee 10 release from this lease ail or anv portion ol waid
tund, except that lesges muy not3a releuse as fo lands within 4 unit while there are pperations thereon for unitized minerals uniess all poo_od leases are released as to L within the
unit. | essee may dissolve any unit established hereunder hy filing for record in the public office where this lease is recorded a declaration to that efect. if at that ime na operatoms are

being couducted thereon for unitized minerals. Sunject ta the provisions of this paragraph 4. a unit once rstablished hereunder shali remain in foree <o long ac any lease vitie t thereto
shall rewnain in force,’A unil may be so established, modified or dissolved during the life of this lease.
5. [f operations are not conducted on said land on or befare the first anniversary date hereof, this lease shall terminale w tn Loth parties, unless lesser on or before o e ~hall.

Birmingham Trust National

AR m o = PE— —

Bank at _ Bixmingham, Alabama 335290 .

br is successors, which shall continue as the deposttory, regardless of changes in ownership of delay rental, royalties. or ather moneys, the sum of

subject to the further provisions hereof, pay or tender to lessor or ta lessor's credit in the

s 20, 00-r—— ~+«=__which shall operate as delay rentat and cover the privilege of deferring operations for one vear from said date I e wmduner
and npon like payments or tenders, nperations may be further deferred for Jike periads of one year each during the primary term. 1f at any time that lessee pays or Lendyers iea zental,
rovalties, 07 olher moneys, twa or more parties are, or ¢laim to be, entitled to receive same, lessee may, in lieu of any other method of payment herein provided, pay r.r fetis such

rental, royulties, or moneys, In the manner herein specified, either jointly to such parties or teparately 1o each in sccordance with their respective cwnerships thereod | ws jessey may
elect. Any payment herennder may be made by vheck or draft of lescee deposited in the mail or delivered to lessor or to a depository bank on ot before the lust date nf pavient dad

delay rental shall be apportionable as to said land on an screage basts, and a failure to make proper payment or tender of delav rentsl a5 to any poriion of «aid land or as te o interest
therein shal) not atfect this lease as to any portion of said Jand o1 as to any interest therein as to which proper payment or tender is made. Any payment or tender which i —ruiv an an
attempl Lo mak, nroper pavment, but whitch is erronecus in whole or in part as to parties, amounts, or depositary, shall nevertheless be sufficient to prevent terminetion o tns Lrase and
1o extend the time within which operations may be conducted in the same manoer as though a proper payment Jad been made; provided, however, lessee shall correvt v biee- ow ithin
thirty (30} days alter lessee has received writien notice thereo! from lessor. Lessee may at any time and from time to time execote and deliver to lessur or file for recear? e bruse o
releases of Lhis lease as te any part of all of said land or of mineral or horizon thereunder, and thereby be relieved of all obligations as to the released acreape or intersat. 1l e s
w 1elcased as to all minerals and horizons under 2 portion of said land, the delay rental and other pavments computed in accordance therewith shall thereupou ber e ed . the

proportion that the acreage released beans to the acreage which was covered by this lease immediately prior to such release.




6 U at any time during the primary term operations are conducted en said land and if all gperations are discontinued, this Yease shall thereafter terminate on its annes enary date
arxt Faliawing the nimetieth day afrer such discontinuance unless on or before such anniversary date lessee either [ 1} conducts operations of (2) commences or resumes the pavinent or
teader of delay rental; provided. however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term, this lease shall
terrrinate at the end of sach term or on the ninetieth day after discontinuance of all operations, whichever is the later date, unless on such later date either (17 lrsser 1 conducting
oprratiis .20 the shut-in well provisions of paragraph 3 or the provisions of paragraph El are applieable. Whenever used in this lease the word “operations” shal! mean operations for
andd aes oF thoe following: drilling, testing, completing, reworking, recompleting, dﬂ:pcning, plugging back or repairing of & well in search for or in an endeavor 1o obtwn prosduction of
oi], tas v plour or other minerals, excavating a mioe, produgtion . out, gas. sulphur or other mineral, whether or not in paving quantities.

7 Lewuer ahall huve the use, free frem rovulty of water, other than from lessor’s wells, and of oif and gas produced from said land in all operations hereunder. 1.easee shall have the
right .t ane tone to remove all vrachinery and fitures pluced on said land, including the rght to draw and remove casing. No well shall be drilled nearer than 200 feet to the house or
bratt s oy sund land without the consent of the lessor. Lesses shall pav for damages caused by its operations to growing crops and timber on said land.

5 The richrs and estate af any party hereto may be assignad from time to time in whole or in part and as to any mineral or horizon. All of the covenants, cbligations, and
cansieratnns of this lease shall exte=nd to and be binding upon the parties hezeto, their heirs, successors, assigns, and successive assigns. No change or division in the ownership of saui]
Tant rvoalties, celay rental, or other monevs, or any part thereof, howsoever effected, shall increase the chligations or diminish the rights of lessee, including, Tt nat limited to, the
Yragatzen azged el ing of wells and the mewsurement of prn-ductinn. Hutw"tthitandlng any gther actual er constructive knowledge oF notice thereol ar Lo lesses, ibS SUCCE OO OF AIINS, I
chanes or stivision in the pwnerdop of said land or of the rovalties, delav rental, or other monavs, or the right to receive the sume howsoevar effected, shall be binding upon the then
recard vuwner nf this lesse until thires 300 days after there has bean humished to such record owner at his orits principal place of business hy lessor or lessor's heirs, sucoessorn, ur assigns,
nutic« 117 b change or division, supportad by either ori¢inals or duly certified copies of the instruments which have heen properly Gled for record and which evidence such -hanpe or
el tsnatn, anel of such court recotcts and proceedings, tracscripts. or other documents as shall be necessary in the spinion of such record owner to establish the valudity of such change or
divisinn LE v such change in ownership occurs by reason of the death of the owner, lessee may, nevertheless pay or tender such rovalties, delay rental, or other moneys, or part thereef,
to the _redir ot the degedent in . depositery bank pravided for above. In the event of assignment of this lease as to any part (whether divided or undivided) of said land, the delay rental
payable hereunder shall be apportionable as between the several leasehinld owners, ratably according to the surface area or uadivided interests of each, and delanlt in delay rencal
pavinent by one shall not affert the nehis of nther lzasehold nwners hereunder.

Y. In the 2vent legssr consiclers that lessee has not complied with il its obligations hereunder, both eapn 258 and implied, lessor shall notify lessee in writing, setting out spacifically
in what respects lessee has brencied this contract, Lessee shall then have sixty (601 days after receipt ¢7 vaid notice within which to meet or commence to me=t all or any pert of the
breaches alleged by lessor. The service of said notice shall be precedent to the bringing of any aclion by lessor on said lease {or any cause, and no such action shall he hrought until the
Lapse ot siviv A0 deys after senvice of such notice on lesses, Neither the service of said notice 1.t the doing of any acts by lessee aimed to meet all or any of the alleged hreaches shall
he deemived ay admission or presumphion that lesses has failed to perform all of jts obligations hereunder. Should it be asserted in any notice given to the lessee under the provisions of
thu paragraph that Jessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subyject to cancellation for any such cause except after final judicial
astertainunent that such failure vuists and lessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations as to which lessec
has hern padicially determined to e in defeult, If this lease 15 cancelled for any cause, it shall aevertheless remain in force aryd effect as to (1) sufficient acreage argund e b well 2« to
which there are operabions to constitute o drilling or maxdmum allowable unit under applicable governmental regulations, {but in no event less than fnrt)r acres), such acreage to b
designated b lessew s nearly a» practicable in the form of & square centared at the well, or in such shape as then existing spacing rules require; and {2} any part of said land included in
a pooled unit on which there are operations. Lessee shall also have such easements on said land as are necessary to operations on the acreage w retained.

10, Lessar hereby wirrants and agrees te defend title to said land against the claims of all persons whomsoever. Lessur’s rights and interests hereunder shall be charged primarily
with anv mostgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay of reduce same for lessor, either
hefore or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts 20 paid from royalties or other pavments payabie or which may hecome pavable to
lessor and/or assigns under this lease. Lassee is hereby given the right to acquire for its own beneBt, deeds, leases, or assiynments covering any iaterest or claim in said land which lessee
or any other party contends is ontstanding and not cavered hereby and eve s though such pukstanding interest or claim be invalid or adverse to lessor. If this lease covers a less interest
in the oil, was, sulpbur, or other ininerals in all or any part of said land than the entire und undivided fee simple estate (whather lessor’s intersst is herein specified ot not). or no interest
therein, then the royalties, delay rental. and other moneys accning from anv part as to which this lease covers less than such full interest, shall be paid only in the proportion which the
interest therein, if any, coversd by this lease, bears to the whole and undivided fee simple estate therein, All rovalty interest covered by this lease (whether or not owned by lessor} shall
be paid nut of the royalty here'n provicded. This tease shall be binding upoa each party who executes it without regard to whether it is executed by all thase named herewn as lessor
Lessor agrees that durlng the primary term of this lease it will not grant a top leass ta any third party without first giving Lessee the right to acquire such top lease on the same terms,
conditions and for the same consideration being aforded by the third party.

11. 1L, at. or after the expiration of the primary term hereof, and while this lease is in foree. there is no well on said land. or on lands with which said land or any portion thereof has
keen unitized, capable of producing il or gas, and lessee is not conducting operations on said land by reason of (1! anv law, order. nule or regulation, (whether or not subsequently
determined to be invalld) or (2) anv ather cause, whether similar or dissumilar, {except Bnancial) bevond the reatonabile control of lesses, the primary term and the delay rental previsiona
hereaf shul! be extended until the first anniversary date herecf ocourming ninety (30 or more days following the removal of such delaving cause, and this leasa may be extended thereafter

by operations as if such delay had not occurred. SEE EXHIBIT "A" FOR FURTHER PROVISIONS OF THIS LEASE. _;F——.{? - ;w
—l-l. /,

IN WITNESS WHEREOQOF . this instrument is executed on the date firet above written. N
k=7 T LA / X E_L* gl

Travi
S.5.#

m

. } ] a E:/., ii
Pl 'h,_-""_‘-{‘:___‘_".r--"?-j,_g"’ ] *"_-._ Ty

Jﬁhn
g.5.4#

338 PAGE 10

BOGK

STATE OOF ALABAMA

COUNTY OOF SHELBY - ACKNOWLEDGMENT

j
1
JI L. Karen L. Reddi ng . & Notary Public in and for said County and 5tate, herrby
; certifv that __ 1xavis R. Schellian and nis wife, Jean 5. Schollian
i L
1 whose e 5 AT E signed to the foregoing instrument, and whoSE._NAMOS AT E “L}m‘}fﬁ'}“ o e,
i .. "y
: - y
% acknowledged hefore me on this dav that. being informed of the contents of said instrument, they executed the same voluntariy uq?l!ﬂ.e dav the vame ht‘!ridntﬁ.
i: CIVEN wnder my band and wal of afice this 10th dav of November = . Ag 1S -
i ot 2 3 - N .
{ _ﬁﬁﬁr l o '_:.r"— 4 = : '; . Q" -
; ~otary Pulblic | o _ - -
¢ . 9/3/84 Lo f@. N
E My Curnmission explres: e %‘f';'—", — .F-*r
- N
! . 1 1130
) STATE OF ALABAMA .
.! L1 N .
3 COUNTY OF . " CORPORATE ACKNOWLEDGMENT
'& | P e a Notary Public in and for said County and State, herehy
'-\.; certify that : whose name as of
i
f' . ——— . & corporation, is signed to the foreuning oil and gas
A

lease and who is known tame, acknowledped kefors ime on this day that, Lreing inturmed of the conl. uts of said oil and gas lease, he, as such officer, and with full authnnt}', cxecuted the

.

wiine voluntarily for and as the act of said corporation.

CIVEN under my band anc flicial seal this day of . AD 19

- " .
—_——raam

Motary Public

My Cummession expires:

This instrument was prepared by Danatld 0. Wheeler Addres P 0., Box 1474 Huntsville, Texas 77340

Sy W At e LICE, N
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EXHIBIT "A"

Attached to and by reference made a part of that certain Cil znd Gas Lease

made and entered into by and between IIEIEE R, Schollian and his wife, Jean
g Schollian , as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of November 4,
1981 , to—wit:

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or in part, and extend the
primary term for an additional period equal to the i1nitial primary term
commencing on the expiration date of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or before the expilration of the inilcial
primary term or, 1f drilling or reworking operacions are belng conducced
on the leased premises or land pcoled therewith on the expiration date
of the initial primary term and such coperations do not result in a com-
mercial well and the well is plugged and abandoned, payment or ctender may
be made within thircty (30) days from the date on which the well is plug-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and into the same deposictory provided for the paymant
of delay rental. If Lessor owns an interest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proportion-
ately to accord with interest actually owned by the Lessor, In event aof
assignment of this lease as to a segregated portion of the lané, the
renewal bonus payable hereunder shall be apportionable as between the
- several leasehold ouners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately
as to each assigned portion. In the event the lease 1is renewed and ex-
tended in part only, Lezasee shall promptly file for record an instrument
in the county in which the land is situatred, designating the acreage re-
leased and cthe acreage renewed and extended. The renewal bonus shall be
in lieu of delay rental for the first yea~ of the extended term.

338 PAGE 11
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g Notwithstanding anything to the contrary contained herein, this is a paicd up
lease and no rentals are due during the term contained hereln; the rental

paragraph Number 5 is completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable.

SIGNED FOR IDENTIFICATION

ﬁ;;lﬂm~ihg JF? ,ﬁgﬁ{i*{ﬁ?i¢:L.

i Travis R. Qchnllian

..1 . - . -'.“_r - Jllf-"'l ) . .
et T TR R g TR ) \./,, g_f? o £
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SIE ﬁ\ e \9 | _.{_Jean S. Schollian
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