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OIL AND GAS LEASE
THI$ ACREEMENT, made s nf the ]_(Ltlcilay of November 198 beiween_Thomas E. Smith and his wife, .

.. kdnpa b h ——

-

of . Route #1, Box 48 Columbiana, Alabama  3505%]

Berein cailed Lessor wihmther ane o1 more], an<d MWMMWM
o . P, O, Box 2819 TNallas, Texas . 75221 |

herein canter]l Lessee:

w”

WITNESSETH:

: [ewsor. in ¢ onstderation of Ten Dollars (¥ 10.00), and other valuable consideration, cash in hand paid, receipt and sufficiency of which ishereby acknowledged, and of the rayalties,
and agreements of the Lessee, herein provided, hereby grants, leases and lets exclusively unto Lessee. for purposes of investigating, exploring by geophviscal and ather methods,
prespertuty. ticlling snd operating for and producing oil, gases {including without limitation casinghead gas, casi~thead gasoline, gas condensate (distillate}, hydrogen snlphide gas,
helwum st 4 ather gas, whether combustible or not), liquid hydrocarbons and associated products, whether in gaseons, solid or ligquid state, by any method, including, hut 1.ot himited
to. natursd taw, acidiging, fractunng, combustion, steam scak, steam Hood, water Bood, oil flood, and for injection of any substance; laying, comtructing and maintsiniog ripelines,

stortnz oid, and building tanks, ponds, power stations. roads, electric Lines, telephone lines, and other structures upan said 1and! to produce, save, treat, process and transport any product
produced o e thersfrom, the follov ing descnbed land (herein referred to as “said land™

situatbeed in Sh Elb:’r County, State of Alabama . to-wit:

SEF EXHIBIT "A"™ ATTACHED HERETO AND BY REFERENCE MADE A PART HEREGF FOR ALL PURPOSES,
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%id land being ¢stimated to comprise 132, @ acres, whether more or less, which acreage fipure may be relied upon by Lewee in calculating rental or other
“payments herennder. r
Notwithstauing the sbove specific description, it is nevertheless the intention of Lessor to include within this lease, and Lessor does hereby | calld owrredd or clainied by

0

Lessut up to the boundaries of any abutting Jandowner, together with any and all of Lessor’s interest in any jands undeslving lakes, streamns, roads, n %-cyay which
cross or adioin the sald lapd, including ali land added thereto by accretion. five ( 5) o /;..H

8 [ipless sooner temioated or longer kept in force under other provisions hereof, this lease shall remaia in force for a term of w years from te ﬁmﬂf. heretafier calied
“orimary tenn,” and as bong thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for more than ninety (90} consecutive days.

1. As rowvalty. lesses covenants and agroey: {a} To deliver to the credit of lessor, in the pipe Line to which lessee may connect its wells, the equal ona-eighth part of ali 0il produced
and saved by lesee from said Jand, or from time to time, 2t the option of lessee, to pay lessor the market price of such one-eichth part of such oil at the wells as of the day it i Tun to the
pipe fine orsturage tanks, lewor's interest, in either case, to bear one-sighth of the cost of treating vil to render it marketable pipe line oil; {b! Te pay Lessor on gas, including casinghead
gas or uther gaseous substances, produced from said land and sold or used off the premises for the extraction of gascline or other product therefrom, one-gighth of the market value
computcd ut the mouth of the wel! of the gas so sold or used; provided that cn gas sokd by Lesses the market value shall not exceed the cash proceeds received by the Lesee for such pas
computed ut the mouth of the well, and an gas sold at the well the royalty shall be one-eighth of the cash proceeds reatized by Lessee from such sale. T, at the expiration of the primary
term ar at any time or thmes thereafter, there is any well on said land or on lands with which said land or any portion thereof has been pooied, capable of producing gas or any other
mineral eovered hecaby, and all such wells are shut-in, this lease shall, nevertheless, continue in farce as thongh operations were heing conducted on said land for =0 lonig 45 said wells are
shut-in. and thereafter this tenss mav he comtinued in force as if no shut-in had cccurred. Lessee covenants and agrees to use reasonable diligence to produce, ublize, o1 market the
minerils ¢ apable of being produced from said wells, but in the exercise of such diligence, lessoe shali not be obligated 10 L1siail nr fzmish facitities other than well facilities and ordinary
lease facilities of Aow Fnes, separator. and ease tank, and shall not be required to settle labor trouble or to market gas wpon terms unacceptable to lessee, If, at any time or tiues after
the expirution of the primary term, all such wells pre shut-in for & peried nf ninety consecutive days, and during such time there are no operations on said land, then at or hetore the
expiration of said ninety day period. lessee shall pay or tender, by check oy draft of lessee, s rovalty. a sum equal to the amount of annual delay rental provided for in this fease. Lessee
shall nuabs like payments or tenders gt or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease it being coutinuedin force
solelv bw reason of the provisions of this paragraph. Each such payment or tender shali be made to the parties whao at the time of payment would be entitled to receive the rovalties
which wridd he paid under this lease if the wells were producing. and may be deposited in a degository bank provided for below, Nothing herein shall impaie lessee’s riuht to release as
provided it paragraph 5 hersof. In event of assignment of this lease rnd in whole or in part, liability for payraent hereunder shali rest exclusively on the then owner ur owners of this
lease, severzlly as to acreage owned by each. If the price of any mineral or substance upon which royalty is payabie hereunder is regulated by any law or governmental atency, the
marker valiue or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess nf the price which Lessee may receive and retain.

1. Lessee is heraby granted the Tight, at its option. to pool or unitize all ar any part of said land and of this lease as to any or horizons thereunder, with other lunds. ledse or leases,
a7 porhan 1 portions thereof. or muneral or horizon thereunder, so &t to sstablish unity containing not more than 80 surface acres plus 10% acreage tolerance; provided, however, a unit
may b extablished or an exsting unit mayv be enlarged to contain cot more than 640 acres phus LO% acreage tolerance, if unitized only as to gas or only as to gas and liquicl hv drocarbons
{condersate! which are not 4 luquid in the subsurface reservair. If larger units are prescribed or permitted under any governmental rule or order for the drilling ar operatinn of 2 well at
a remulur location, of for the obtuining of & maximum aflowable, from any well to be drilled, drilling. or already drilled, any such unit may be establishad or enlarged to conform to the
size prescribed or parmittod by such governmental order or rule. Lessee shall exercise said aption as to each desired unit by executing an instrument identifying such unit andl Bling it for
record 1o the public offi¢e in which this lease is recorded. Each of said opticns may be exercised by lessee brom tirme ta time. and whether before or after production has heen established
either on vaid land or on the portion of said land included in the wait or on other land unitized therewith and any such unit may include any well to be drilled, being drilicd or already
completed. & unit entablished hereunder shall be valid and effective for all purposes of this lease even though there may be land or mineral, royalty or leasehold interests in land within
the unit which are not pocted o1 unitized. Any operations conducted on any part of such unitized land shali be considered, for all purposes, except the payment of royalty, operations
conduc t-1} under this lease, Thers wall be allocated to the Jand coverad by this Jease included in any such unit that proportion of the total production of unitized minerals from wells in
the unit. after deducting any used in lease or unit operations, which the oumber of surface acres in the land covered by this lease included in the unit bears to the total number of surface
acres in the unit. The production so alloceted shall be considered for all purposes, including the payment or delivery of royalty, everriding royalty, and asv other pavments out of
production, to be theventire production of uaitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produced fram said
{and under the terms of this lease. The swher of the revarsionary astate of any term royalty or minera) estate agrees that the acerual of royalties pursuant to this para graph or of shut-in
rovalties irom a well on the unit shal] satisfy any limitation of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownersship of
auy deiiv rental or shut.in production royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portien of said
lanel, except thut lesses may not w release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled leases are released as to lauds within the
unit. Leswee may dissobve any wnit established hereunder by filing for record in the public office where this leass is recorded a declaration to that efect, if at that time no nperatinns are
beiny conducted therson for unitized munerals. Subject to the provisions of this paragraph 4, 2 unit once established hereunder shatl remain in force so long as any lewse subyect thereto
shall remuin in force. A unit mav be so established, modifed or dissolved during the |ifs of this lease,

3 1f aperations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or befure suid date shall,

aubipet t the Further provisions hereof, pay or tender te lessor ar to lessar’s credit in the al Ban. f i ]
Bank at  Hoover, Alasbama 35226

ar its tuccesors, which shall continue as the depository, regardless of changes in ownership of delay rental, royalties, or other moneys, the sum of

132 O-——memmmr oo == ===, which shall operate as delay rental and cover the privilege of deferring operations for one year from said dute. In like manoer
and npon hike payments or tenders, operations may he further defarred for like periods of cne year each during the primary tecmn. If at any time that lessee pays or tenders delav rental,
rovalties or other monays, two ir more parties are, or claim to be, sntitled to receive same, lessee may, in lieu of any other methid of payment herein provided, pay or tender such
reatal, rovalties, or moneys, in the manner hereln spaciBied, either jointly to such parties or separately to ¢ach in accordance with their sespective ownershipn thereok. us lesser may
elect. Anv payment bereunder .y be made by check or draft of lessee deposited in the mail or delivered ta lessor or tv a depository beuk on or before the Jast date cf pavment. Said
delav rentai shall ba appartionable s to said land on an acreage basis, and a failure to make proper payment or tender of delav rental as to sny portion of said land o7 s to auv interest
therein shall nat afect this lease s to any portion of said land or as to any interest therein as to which proper payment or tender is made. Any payment or teader which is mnade inan
attemnpt to make proper payment, but which is errenegus in whole or in part as Lo parties, amounts, or depository, shall nevertheless be suficient to prevent termination of thivlease wrvl
to extend the time within which operations may be conducted in the tame manner ss though a proper payment had een made; provided, however, lessee shall correct such ermor within
thirty 1 30 days after lesses hat received written notice thersof from lessoz. Lessee may al any time and from time to tune execute and deliver to Lessor or file fur recard a release or
eeleases of this leass as to any purt or 2°! nf said land or of mineral or hortzen thereunder, and thereby be relieved of all obiigations as to the released acreage or interest. If thus lease is
a0 relrased as to all minerals und hurizons under a portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon be reduced in the
proportion that the screnge rel=ased bears to the acreage which was coversd by this lewse immediately prior to such relense.
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8. I st any time during the primary term operations are conducted om seid Yand and if al) operations aze discontinued, this lease thall thereafter terminate on its annivera r date
next foliowing the nloetieth day after such discontinuance unless on or before such anniversary date lessee either {1) conducts operations-or (1) commences or resunies the pavinent or -
, tender of delay rental: provided, however, if such anniversary date is &l the end of the primary term, or if there is no further anniversary date of the primary 1emm, this leane shal
terminate at the end of sach verm or on Lhe ninetieth day after discontinuznce of all operations, whichever is the later date, voicss on such later date either (1} lessee 1 conducting
apcrations or {2} the shut-in well provisions of para graph 3 of the provisions of paragraph 11 are applicable. Whenever used in thi, lease the word “operations” shall meai o ratinns for
and any of the following: drilling:, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for o1 in an endeavor Lo obtaim proalaction of

Taat g oy — - —-

1. Lessee shall have the use, free from rovalty of water, olher than from lessor’s wells, and of il and gas produced from said land in &l operations hereunder, Lesiee shall have the

right st any time to remove wl) machinery and fixtures placed on said land, including the right to draw and remove casing Nu wel) shall be drilled nearer than 200 feet b, the- hesuse e
harn now on suid land witheut the consent of the Jessor. Lassee thall pay for damages caused by its operations to growing crops and tinber on said Sand

B. The rights and estate ~f any purty hereto may be sssigned from time te time in whole or in part and as to any mi~eral or horizon. All of the covenants, ulivstinns, and
considerations of this lease shall «xtend to snd he binding upon the parties hereto, their heirs, successors, assigns, and successive assigns. Ne change or division in the ownenh iy of saaad
land. roy altiex, delay rental, or other maneys, or any part thereof, howsoever effected, shall increase the chligations or diminish the rights of lessee, inclhuding, but not bt 1o, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive kngwiedge or notice thereof or Lo lessee, its successors ar awions, no
change or division in the ownership of said land or of the rovalties, delay rental, or other moneys, or the right to receive the same, howscever efected, shall be binding upen the then
record owner of this lease until thirty {30) days afier these has been furnished to sich record owner at his or its principal place of business by lessor or lessor's heirs, succenar, of assipns,
notice of such change or divislon, supported by either originals or duly certified copies of the instruments which have been properly Bled for record and which evidence such chunge or
division, and of such ¢ourt records and proceedings, transeripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such chanpe or
division. If any such change in trwnership occurs by reason of the death of the owner, lassee may. nevertheless pay or tender such royalties, detav rental, or other MOoneys, or Jrart thereof,
1o the credit of the decedent in a depository bank provided for above, In the event of assignment of this lease 25 to any part whether divided or undivided: of said land, the de'nt cental

paysble hereunder shall be spportionable as between the several leasehold owners, ralably according to the surface ares or undivided interests of vach. and defau’ i <rlos rental
payment by one shall not affect the rights of other leasehold owners hereunder.

8. In the eveut letsar considers that lessee has not cemplied with 41l its ebligations hereunder, both express and implied. lessor shall notify lessee in vorting, setting aut specafieally
in what respects lessee has breached this contract. Lessee shall then have sixty (60) days after receipt of said notice within which to meet or commence to meet afl ar ans art of the
i breaches alleged by lessor. The service of said notice shatl be precedent to the bringing of any action by lessor on said tease for any cause, and no such ection shall be brouzi: wntyl the
; bapse of sixty (€)1 duys wlter service of such notice on lesses. Neither the servive of said notice noy the doing of any acts by lessee simed to meet all or anv of the allexed b by shal)
:. ke deemed an adm: sicn or presumption that lessee has failed to perform all of its obligations hereunder. Should it be asserted in any notice given to the lessee under thr Lo unns of
: this paragraph that lessee has failed to camply with any implied obligation or covenant hereof, this lease shall not he suliject to cancellztion for anv such cause exce ot after fual yudicial
: eiccrtainment that such failure exists and lessee has then been afforded a reasonable time to prevent cancellation by eomplving with and discharging ac obligations as 11 which tescee
- has been judjcially determined to be in default. If this lease is cancetled for any cause, it shall nevertheless remain in foree and efiect as to (1) sulficient acreage around vach well as ta
which there ure operations to constitute a drilling or maxdmum allowable unit under applicable governmental regulations. but in ne event less than forty acres), such screame to be
designuted by Jessee as nearly as practicable in the form of a square centered at the weli. or in such shape &5 then existing spacing rules require; and (2, any part of said Laud inolisied in
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1. Lessor hereby warrants and ugrees to defend title 10 said land against the claims of all persons whomsoever. Lessor's rights and interests hereunder shgll be charged nrimarily
with any mortgages. taxes or other liens, or interest and other charges on said lend, but lessor agrees that lessae shall have the right at any time to pav or reduce same for Levear, erther
before or after maturity, and be subrogated to the righits of the holder thereof and to deduct ameunts so paid from rayalties ot cther payments pavable or which may becnnie pevable to
bessor and/or asigns under this Jease. Letiee js hereby given the right to acquire {er its own benefit, deeds, leases, ar ASSIENMERTS covering any interest or claim ib said land whih fessee
or any other pany contends js outstanding and not coverad hereby and even though such outstanding interest or claim be invalid or adverse to lessor. If this lease cnvem, o o Interest
tn the oil, gas, sulphuwr, or other minerals in all or any part of said land than the entire and undivided fee simple estate twhether [essor's interest is herein specified or 1! .o 111, interest
therein, then the rovalties, delav rental, and other maneys accruing from anv part as to which this Jease covers less than such ful] interest. shall he pard onlv in the propeortioc w hich the
interest therein, if any, covered by this lease, bears 10 the whole und undivided fee simple estate therein. All rovalty interest covered by this lease ,whether or not owned By censor thal]
be paid ont of the rovalty hereln pravided. This lease shal! be binding upen esch party who executes 1t without regard to whether it is executed by all those named hereyi, = jesaor.

Lessor 2grees that during the primary term of this lease it will not grant a top lense to any third party without first giving Lessee the neht to acqure such top lease on the warme terms,
conditions und for the same consideration being aforded he the third party,

11. £, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on said jand. or op lands with which said land or anv portum thereof has
heen unitized, capable of producing oil or gas. and lessee is oot conducting operstions on said laad by reason of 1] any taw, arder, rule or regulation, (whether or e sabiseguently

a .

determined ta be invalid) or {2) any ather cause, whether similar or dissi milar, iexcept financial) bevond the reasanable control of Jeswee, the primary term and the delav restsl pravisions
hereof shall be extended until the first anniversary dute hereof occurring ninety :90) or more days following the removal of such delaving cause, and this lease may be extended thereafter

b rations as if such delay had no rred. g e :
prmiemninS Eyhdntocrt SEE EXHIRIT "B" FOR FURTHER PROVISIONS OF THIS LEASE. ~fer? "o

1IN WITNESS WHEREDF, this instrument is executed og the date first above written.
..l|

omas E. Smith

s.s.+ NG -
N2, [iiee  —hnich

Edna M
S.S5.#
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STATE OF ALABAMA_

-‘—E" F }55_ .
COUNTY OF S ACKNOWLEDAMENT

r—
1,

A@% ,imé* - a Notary Public in and for said Caunty and Stst1e. hereby
certify that __Thomas F. Smith and his wife, Fdna Mae Smith L

whote name 2. 21 signed to the foregoing instrument, and wheS@_ Tiames are - - ke tu me,
‘-"'I' . -.i § -
. “I r -
aeknowledged lefore me on this duy that, being informed of the “ontents of ssid instrument. they e ecuted the same vu!qﬂtaiﬂjﬁn the dav the sami- beors date,
CIVEN under my hand and seal of offce this __| < day of 0/ o, ‘:.""ﬂﬁ?'é'—" e

'ﬁ ~rrmieeton Expites July 27, 1982

' j MNotary Pl_lhll._l.:::l .

My Cormmission ex pires:

STATE OF ALABAMA

55,

COUNTY OF | CORPORATE ACKNOWLED (. MENT
1 - a "'“.':-Jl*""r."" Public in and fur said County au =1t erebiv
certify that whaose name as i e

» & corporation, is signed to the forecomne - o aned pu

ieave, and who i known to me, acknowledged before me on this day that, being informed of the contents of said oil and g lease, he, as such officer, and with full authoriey | eves oted the

same velunlarily for and es the act of said corporution,

CGIVEN nnder my hand and official seal this day of

L] a"hD- Ig

~Notary Public

My Ceinmission expires

This itatrument was prepared hy Donald O, Wheelerx Address __ 2. 0. Box 1474 HUH_LE.}LQ_]._Q_,__I_EE_@_E i 4340




EXHIBIT "A"

Attached to and by reference made a part of that certain 0il and Gas Lease
made and entered into by and between Thomas E. Smith and his wife, Edna Maec
Smith, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA CORPORATION,

A3 Lessee, under date of November 10, 1981, to-wit:

132,00 acres, more or less, and described as Two (2) Tracts, situated
in Township 20 South, Range 1 East, and Township 21 South, Range 1 East,

Shelby County, Alabama:
Tract {1) TOWNSHIP 20 SQUTH, RANGE 1 EAST, SECTION 32:

The NWxlWk

and being the same lands described in deed dated October 16, 1958 from
Minnie E. Smith, Irene P. Smith, and Fdna Mae Smith to Thomas E. Smith

and his wife, Edna Mae Smith, and recorded in Deed Book 196, Page 184,
containing 40.00 acres, more or less,

Tract (2) TOWNSHIP 21 SOUTH, RANGE 1 EAST, SECTIONS 5 and 6:

SECTION 5: The N:NWENW.

SECTION 6: The N5NWHNEY%:; NEMNEY, except & 10 foot
strip for a public road right-of-way
off the Eagt end of the South 660 feet
thereof; Also the North 396 feet of the
SEMNEY, execpt a 10 foot strip off the
East end thereof for public road right-

of-way.

BCOK 338 FAEEj.’?U

and being the same lands described in deed dated April 27, 1963 from
Stinson Hill and his wife, Mary Elizabeth Hill et al to Thomas E. Smith
and his wife, Edna Mae Smith, and recorded in Deed Book 225, Page 90,

containing 92.00 acres, more or less.

Said lands being estimated te comprise 132.00 acres, more or less.

SIGNED FOR TDENTIFICATION

J@WF//%

Thomas E. Smith

Lo Do s Dotk

¢(Edna Mae Smicth




EXHIBIT "B"

-~

Attached to and by reference made a part of thact certain 0il and Gas Lease

made and entered into by and between Thomas E. Smith and his wife,
Edna Mae Smith , a5 Lessor, and ATLANTIC RICHFIELD
COMPALNY, A PENNSYLVANTA CORPORATION, as Lessee, under date of November 10,
1981 , Lo-wic:

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option to renew this lease, in whole or In part, and extend the
primary term for an additional pericd equal to the initial primary term
commencing on the expiration date of the initial primary term by paying
or tendering tc Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre €for each acre renewed, an or befunéﬁthe explration of the indicdinl
primary term or, Lf drilling or reworking operations are heing conducted

on the leased premises or land pooled therewith on the expiration date
of che Initial primary term and such operations do not result in a com-

merclal well and the well is plugged and abandomed, payment or tender may
pe made within thirry (30) days from the date on which the well is plue-
ged and abandoned. Payment or tender of rthe renewal bonus may be made

in the same manner and into the same depository provided for the paymen:
of delay rental. If Lessor owns an interest in the Yand less than che
entire fee simple estate, the renewal honus cshall be reduced proporticr-
ately to acecord with interest actually owned by the Lessor, In event cof
assignment of this lease as to a segregated portiaon of the land, the
renewal bonus payable hereunder shall be apporcicnable as berween the
several leasehold owners ratably according to the surface area of each
and the renewal option shall be exercisable severally and separately

as to each assigned porcion. In the event the lease is raenewed and ex-
tended in part only, Lessee shall promptly file for record an instrumenc
in the county in which the lang is situated, designating the acreage re-
leased and the acreage renewed and extended. The reneswal bonus shall e
in lieuw of delay rental for the first year of the extended term.

wos 398 meel 71

Notwithstanding any thing to the contrary contained herein, it 1s agreed and
understood by the parties hereto that no drilling or other operations will
take place on that certain tract of land situated within the boundaries of the
leased premises and being a portion thereof, more particularly described as

20.00 acres, more or less, situated in Township 20 South, Range 1 East, Secricn
32: 1in the WNW4SW!, said area containing Lessors House and Barn and future
lake site to be left undisturbed without the prior written consent of Lessor,
and Lessee relinquishes its right of ingress and egress on above described
portion of leased premises. Nothing herein shall preclude Lessee from
bottoming a well, the surface location of which is on other lands under the
leased premises, nor from exercising its rights under paragraph 4, hereof so

as to develope leased premises, by a unit well or wells located on other lands.

SIGNED FOR TDENTIFICATION

T B - <. 7 |
:: O 1] .~ "."J_,.-"'r
L VR r"":l'l' .il_li ﬁ E i 1_‘, J Cf o Z‘—/
e, ot e - TFs - = ; _,-f -"'. ra
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. 35 Thomas F. Smith |
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23 g Q_ﬂ-ﬂ Edna Mae Smith




