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OIL AND GAS LEASE Ll &__"j_g
THIS ACREEMENT. made s of the L 1 dﬂﬁfﬂnvemher Jgﬁliﬂwuﬂvera Turner Grantham, a widow; and

Edward ¥ Grantham and his wife, Ludie M, Grantham

o RE.#1 Box 159, Wilsonville, Alabama 35186

heren valled Lessor {whether one or morer, and ATLANTIC RICHFIELD COMPANY A PENNSYLVANTA CDRM
ofi_P.0.Box 2819, Dallas, Texas 75221

herein called Lewee:

WITNESSETH:

1. Lessor. i couslderation of Ten Dellars (810.00), and other valuable consideration, cash in hard paid, receipt and sufficiency af which is hereby acknowledged, and of the rovalties,
and avreements of the Lesses, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophyiscal and other methods,
prospe ting, drilling and operating for and producing oil, gases {including withoet limitation casinghead gas. casinghead vasuline. gas condensate [distillate), hvdroaen silphide gag,
heler and any other { L} whether combustible or not?, Lquid bvdrocerbons and associated products, whether in gaseous, sohid or licquid state, by any method, including, But not Hinited
b, natural fluw, acidizing, fractuning, combustion. steam s+ak, steam Bood, water flood, oil food. and for injection of any substance; laying, constructing end maint aining [rpelines,

“toring oil, and hiilding tanks, ponds. power stations, rrads, electric lines, telophone lines, and other structures upon said land to produce, save, treat, process and transport any product
praduced or made therefrom, the following desctbed land (herein referved to as “said land™)

Shelby Alabama

tituated in

County, State of L to-wit;

TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTIONS 8 and 9, SHELBY COUNTY, ALABAMA:

Part of the NEXNEXNE% Section 8, and a part of the SEYNEYNEY Section 8.
Part of the NWLNWY%: Section 9.

and being the same lands described in Deed dated November 25th, 1967, from E. E. Grantham
and wife, Vera Turner Grantham to Edward W. Grantham and wife, Ludie M. Grantham and
recorded in Deed Book 251, Page 15. |

9.00

1zid land being estimated to comprise acres, whether more or less, which acreage figure may be relied upon by Lesses in calculating rentsl or other
payments hereunder,

. Motwithstanding the above specific description, it is nevertheless the intenticn of Lessor to include within this lease, and Lessor does bereby lease, all lands swned or claimed by

Lessor up to the boundaries of any sbutting landowner, together with any and all of Lessor's interest in 20y lands underlying lakes, streams, roads, easements and rghts-of-wuv which

Y 2ress or adjoin the sud land, including al! land added thereto by accretion. five (5) CFTE et o A AT

2

ol
o
c.o
¢z

2. Uniess soorier teminated or longer kept in force under other provisions hereof, this lease shall remain in force for 2 term of S53XHY) vears from the date hereof, herein. fter called

_fTJ_'; “primary term.” and wa long thereafter as operations, as hereinafter defined. are corducted upoe said land with no cessation for more than nivety (901 consecutive davs
ST

r‘“-_

1. As rovalty, lewgae covenants and agrees: (a) To deliver to the credit of lessor, in the pipe line to which lessee may cnnnect its wells, the equal one-eighth pact of ! o] produced
arud saved by lesee from said tand. or from time to time, at the option of lessee, ta pay lessor the market price of such one-eizhth part of such gil at the wells as of the dav it i run to the
pipe line o storage tanks, lemor’s interest, in either case, to bear one-righth of the cost of treating oil to render it marketable pipe line oil: (b} To pay Lessor on gas, including casinghead
gas ur other gaseous substances, produced from said land and sold or used off the premises for the extraction of gusoline or other product therefrom, one-eighth of the inacket value
computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds received by the Lesws for such gas
computed it the mouth of the well. and on gas sold at the wel! the rovalty shall be ane-eighth of the cash proceeds realized by Lessee from such sale. I at the expiration of the primary
term or 4t any time or times thereafter, there is any well on said 1and or on lands with which said land or any portion thereof has been pooled, capable of producing mus vr any uther
mineral cove =d hershy, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for 3o long as said wells are
shut-in, and theeeafter this lesse may be continued in force as if no shut-in had otcurred. Lessee covenants and agrees ta use reasonable diligener ta produce, wtilize, or naarket the
minrrals capable of belng produced from said wells, but in the exercise of such diligence, lessee shall not be ohligated to install nr furnish facilities other than well facilities und ordin ary
lease facilities of low lines, separator, and lease tank, and shall not be required to settle labor trouble or to market 3as upon terms unacceptabie to lessee, L, at any time or times after
the vepiration of the primary tamm, all such wells are shut-in far 2 period of ninety consecutive days, and during such time there are no operations on said lund, then o ur belore the
expiratin of said ninety day period. lessee shall pay or tender, by check or draft of lessee, as rovalty, 2 sum equal to the amount of annual delay rental provided for in this teior, Teses
shall inuke like pavments or tenders at or before the end of each anniversary of the expiration of said ninetv dav period if upon such anniversary this lease is being contrnued in foree
solelv by reason of the provisions of this paragraph, Each such payment or tender shal] be made to the parties whn 2t the time of pavment would be entitled to receive the rovalties
which wenbd be paid under this lease if the wells were producing, and may be deposited in & depository bank provided for below. Nothing herein shall impair lessee’s rich? to release as
provided in paragraph 5 hersal. Ly #vent of assignment of this lease and in whole or in part, liability for pavment hereunder shall cest vrclusively on the then owner or nwniees of this
tease, severally as to acreage owned by cach If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or govertunental agency, the
tarket vidie ar market price of such mineral or substaice for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee mav receive and retain,

+. Lessee 15 hereby granted the righr. at its aption. to pool or unitize all or aay part of said land and of this lease as to any or horizons thereunder, with other lands, 10:3e or leases,
or portion or partions thereof, or mineral or horizon thercunder, 5o as to establish units containing not more than B0 surface acres plus 10% acreage tolerance: provided, hawever, a unit
may be established or an existing unit may be enlarged to contain not more than 840 acres plus 10% acreage tolerance. if unitized only as to gas or only as to gas and liguid hvdemcarbons
vcondensate| which ars pot a liquid in the subsurfice reservolr. If larger units are prescribed or permitted under any governmental rale or order for the drilling or operation of a well at
a regular logation, or for the pbtaining of a maximum allowable, from any well to be drilled, drilling, or already drilled, any such unit may be established or enlarged 1o confarm to the
size prescribed or permitted by such governmental order or rule, Lessee shall exercise said option as to each desired unit by executing an instrument identifying such unit and bhing it for
record in the public office in which this lease is recorded. Each of said optiens may be exercised by lessee from time to time, and whelher before or after production has heen established
either on said lund or on the portion of said land included in the unit or on cther land unitized thezewith and any such unit may inchde any well ta be drilled, being drilled or already
completed. A unit established hereunder shajl be valid and effective for all purposes of this leass even thongh there may be land or mineral, royalty oz leasehold interests in 1and within
the unit which are not pooled or unitized. Any operations conducted on any part of vuch unitized land shalt be considered, for all purposes, except the payment of rovalty, operations
cundngted under this lease. There shall he allocated to the land covered by this lease included in any such unit that proportion of the total production cfuailized minerals lrom wells in
the urit, aiter deducting any used in lease or unit operations, which the number of surface acres in the land covered by this lease included in the unit béats to the torsl nundwr of surface
acres in the unit. The production v allocated shall be considered for all purposes, inctuding the payment or delivery of rovalty, everriding rovalty, and aay other puvments ot of
production. tn be the sntire production of unitized minerals from the portion of said land covered hereby and included in such unit in the smne Maootr a3 though produced from said
land nnder the terms ¢f this lease. The owner of the reversionary estate of any term royalty or mineral estate agrees that the accrual of rovalties pursudat {ofhig puragraph or Jf shut-in
rovalties from a well on the unit +hall satisfy any timitation of term requiring production of oil or gas. The formation of such unit shad! not have tha effect of changing the cwnerhip of
any delay rental or shut-in produc tion rovalty which may become payable under this lease. Neither shall it imnpair the right of lessee to release irim this lewse all or any portion of said
land, except thut Imsee may not so release as to landy within a unit while there are operations thereon for unitized minerals unless all pooled teasm ape refrased us to Luul within the
unit. Lesser thav dissolve any unit cstablished hercunder by filing for record in the public office where this lease is recorded a declaration to that efect, # at thattime uo U TS dre

beiny conducted] therson for unftized miaerals, Subject to the provisions of this paragraph 4, a unit ence established hereunder sha!l remain in force o long as any lease sulyect thereto
shall remain in ferce. A unlt may be so established, modified or dissolved during the life of this lease.

3. IF nperations are not conducted on said land oo or before the first anniversary date hereof, this lease shall terminate as tu both parties, unless lessee on or heface saisl date shall.,

sthaect ko the further provisions hereof, pay or tender to lessor or to lessor's credit in the

Shelby State Columbiana, Alabama 33186

Bank at

ot its suceesors, which shall continue as the depository. regardiess of changes in ownership of delay rental, ravalties, or other munevs, the suin of

5 9.00 . which shail operate as delay rental and cover the privilege of deferming operations for one year From said date. 1n Like manner
arul upen hike pavments or kenders, operativns may be furiber deferred for like periods of one year each during the primary term. 1f at any time that lessee pays or tenders delav rental,
sy :lties. oar other maneys, two or niore parties are, or clam to be, entitled to receive same, lessee may, in liew of any other method of payment hezein provided. pav oo teader such
1 Lil. rovalties, o2 moneys, in th marner herein specified, either jointly to such parties or separately to each in accordance with their respective awne, hips therenf, as lessee may
elect. Auy pavinent hereunder m.ay be made by check or draft of lewsee depasited in the mail or delivered to lessor or to a depository bank on or before the last date of pavinent, Said
delay rental shiedl be apportionahle as to said land on an acreage basis, and a failure to make proper payment or tender of delay rental as to any portion of savd land or as to any interest
therein shall not aftect this lease ox t any portion of said tand or as to any interest therein as to which proper parment or tender s made, Any payment or tender which 15 niade in un
~Hrempt to make proper pavment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sufficient to prevent termination of this lease and
tu extend the time within which operations may be conducted in the same manner as though a proper payment had been made: provided, hovvever, lessee shall correct such ecror within
thirty (3t days after lessee has received written ootice thereof from lessor. Lessee may at any time and from time ta tie execute and deliver to Lessor or Ble for record 4 selease or
releases of this teave as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all cblhigations as to the released acreaye or interest. If this leave ix
3o released s to all minerals and honzons under a portion of said Yand, the delay rentdl and other payments computed in accordance therewith shal thereupon be reduced in the
proportion that the acreage released bears to the acreage which was covered by this tease immediately prior to such release.
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6, If at any tisne during the primary term operationt are conducted on said land and if all operations are discontinued, this lease shall thereafte: terminate on its anniversary date
next foliowing the ninetieth day sfter such discontinuance unless on or belors such anniversary date lessee cither (1} conducts operations or (2) comnmences or resumes the pivTient or
tender of delay rental; provided, however, if such anniversary date is at the end of the primary term, or if there is no further anniversary date of the primary term. this lease shall
terminate st the end of such term or on the ninetieth day after discontinuance of all operations, whichever js the later date, unless on such later dute either (1) Jessee o cancdueting
operations or (2} the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whe-.cver used in this lease the word “operations” shall mean apweraling far

#nd any of the fallowing: drilling. resting, completing. reworking, recompleting, deepening, plugging back or regatring of a well in search for or in an endeavor to ohtain peodictue: of
eil, gas, sulphur or other minerah. excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying yuantities.

7. Lessee shall have the use, free from royalty of water, other than from lessor's wells, and of o) and gas produced from said land in all operations hereunder. Lewss Jhall bave the

right at any time to remove sl machinery and fixtures placed on said land, including the right to draw and remove casing. No well shall be drilled nearer than 200 fect e the Lanee or
bam now oo said {2nd without the consent uf the lessor. Lessee shall pay for damages caused by its operations to growing crops and timber an said land.

H. The rig'.ts and estate of any party herets may be assigned from time to time in whole or in part and as to any minerad or Liorizon. Al of the covenant o obiligations, and
consideration- of this leuss shall extend ta and be hinding upon the parties hereto, their heirs, sucressors, assig-s, and successive assigns, No change or division in the owue oaup of <o
land, rovalties, delay rentsl, or other moneys, or any part thereof, howsoever sffected, shal! increase the obligations or diminish the rights of legsee, inciuding, bt not Loued to, the

locution and drilling of wells and the meusurement of production. Notwithstanding any other actusz! or constructive knowledge or notice thereof or to lessee, §t5 succesan v 11w BT 1!
change or division in the ownership of suid Jand or of the royalties, delay rental, or other moneys, or the right to receive the same, howsnever eBected, shall be hinding vywnen the then
recosd owner of this lease until thirty (30) days after there has been fumished to such record owner at his orits principal place of husiness by lessor or lessor’s hejrs, sucuer, o assizns,
notice of such chanye or division, supported by either originals or duly certified copies of the instruments which have been properly filed for record and which evidence sun b hange or
divisian, and of such court records and proceedings, transeripts, or other documents as shall be necestary in the opinicn of such record owner to establish the validity of s b bange or

diviston. If any such change in ownership occurs by rewson of the death of the ewner, lessee may. nevertheless pay or tender such royalties, delay rental, or other monevs, «; prutd torref,
1o the credit of the decedent in & depasitory bank provided for ahave. In the event of essignment of this lease as to any part (whether divided or undivided) of said land, the e o rental
payable hereunder shall he apportionable as between the several lessebold owners, ratably according to the surfice area or undivided interests of each, and default 1 iclay rental
payment by one shull not affect the rights of ather leasehold owners hereunder.

9. 1n the event legsor considers that bessee has not complied with al! its obligations hereunder, both express and implied, lessor shall notify lessec in wTiting, settin cut sy dically
in what respects lessme hat breached this contract. Lessee shall then have sixty (60) days after receipt of said notice withio which to mect or commence to meet all or ans st oof the
hreaches alleged hy lessor. The service of said notice shall be precedent to the bringing of any action by lessor ou said lease for any csuse. and po such zction shall be bieousht uzital the
lapse of sixty (G0} day aftes service of such notice on lessee. Neither the service of swld potice nor the doing of any acts by lessae simed to meet all or an v of the alleged s ae e shall

be deemed an admission or presumption that lesee bas failed to perform ul! of its obligations hereunder. Should it be asserted in any notice given to the lessee under the provasiuns of
thie paragraph that jessee has failed to comply with any implied obligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except after Anei mdicial
ascertainment that such failure exists and lessee has then baen aforded a reasonable time to prevent cancellation by complyving with and discharging as obligations ac to wiiah |essee
has been judicially determined to be in default. If this Jease is cancelled for any cause, it shall nevertheless remain in force and efect as to (1) suffcient zereage around ea kL well as to
which there are operations to constitute a drilling or maximum sllowable unit under applicable governmental regulations, (but in no event less than forty acres), such arreare to be
designated by lessee as nenrly sz practicable in the form of a re centered at the well, or in such shape as then existing spacing rules require; and (2} anv part of said lard corlnded in
a pooled unit on which there are pperations. Lessee shall also have such easements on said land &S are necessary to operations on the acreage so retained.

-

10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whamsoever. Lastor's rights and interests hereunder shall be charced prmanly
with any mortgages, taxes or other liens, or interest and other charges on said lund, but lessor agrees that lessee shall have the right st any time to pay or reduce tame for lesser. eather
before or after matuzity, und be subrogated ta the rights of the holder thereof and to deduct amounts so paid from royaities or other payments payable or which mav becar e pavable to
lessor and/or assigns under this lease. Lesses is hereby given the righl te acquire for its own benefit, deeds, leases, ar ASSIgNMENLE covering any {nterest or claim in said Jand « ok lesses
or any other party contends is outstunding and nut covered hereby and even though such putstanding interest or cluim be invalid or adverse to lessor. If this lease covers 4 i pTterest
in the oil, gas, wlphur, or other minerals jn 4!l or any part of said land than the entire and undivided fee simple estate twhether lessor's interest is herein specified or oot ar i e rest
therein, then the sovalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest, shall be paid onlv in the proporinn wiich the
imeresi therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein, Al rovalty interest covered by this lease :whether or not owned b 1eanr shiall
be paid out of the royalty herein provided. This lease sha)l be binding upon esch party who executes it without regerd to whether it is executed by ull those named freren an lessar,
Lessor agrees that durdng the prinary term of this lewse it will oy grant a top lease to any third party without first giving Lessee the right to acquire such top lease o the semie terms,
conditions and for the satme consideration being aiforded by the third party.

11 If, at, or after the expiration of the primary term hereol, and while this lewse is in force, there is no well on said land. or on lands with which said laud or any puriin thereof bas
been undtized, capalle of produeing oil or gas, and lessee is not cenducting operations on said land by reason of 11 any law. arder, rule or regulation, (whether or not sbeequently
determined to e invalid) or {2} anv cther cause, whether similar or dissimilar, [except inancial) bevond the reasonalile control of lessee, the primary termn and the delav rentul provisions
hereot chall be exiended unti] the first anniversary date hereof OCCUrring niww‘{?ﬂ] or more davs {ollowing 1he r:rr{?vnl of such dala%pg ﬁ;ﬁsi, gndfgg‘l:: may be extended thereafter

by operations as if such delay had not occurred. ~ SFE EXHIRIT A" FOR FURTHER PROVISIONS - %X ¥ T
€L LeAs
IN WITNESS WHEREQF, this instrument is executed on the date first above written, v
Faf® s
,.":..-"#..: -r.-ﬂ:d:-"' "__.i‘. - ";""{_._j a o . :_,'. {'J [ L-.-r' E-l'-;-" ral | (—

Vera Turner Grantham 5.8. ___

—_
-

fé&#t‘ﬂilﬂj é“J ' c.'*':jt,f\; L}-rf"-’L:t .
Edward W, Grantham S.

1 r"'?’? ..-"'Ir{:_/w i Mt o 2

Ludie M, Grantham S.S._

e e T T ———

il

sTATEOF ALABaMAAL Tarpe }
55

Shelby

COUNTY OF o ACKNOWLEDGMENT

). L"F'I‘_L__I_]_. ‘ﬂ'-.-l sanders . a Notary Public in and for said County und b1a1e, Liereby

“:“,},M Vera Tu'ri'i.g_r\ Grantham a widow; and Fdward W. Grantham and his wife, Ludie M. Grantham
" ..'E‘;""‘

whose neme EW = ',_ signed 1o the loregoing instrument, and who € TIAMES are kirea to me,

acknowledged fﬂwfﬂiﬂn is Say that, hEE_ng informed of the contents of sid ;nnnlmcnt.. thE}' executed the same voluntarily on the day the wame hears date,

nils

-~ Q‘\ i 7
GIVEN undeﬁlﬂﬁﬂl‘ gr §|_'|]1~e this J day of
S

January Ve ~ Y apps B2
N N NotareFpblic o

STk

smmission Expires Jri!r 31, 1585

—

My Commission EIPIIJ!.

STATE OF ALABAM A,

i&s
COUNTY OF | CORFPORATE ACKNOWLEDMENT
3 .4 Notary Public in and for aid County amn ntern Lereby
certify that _ whose name as af .

. 4 corporation, is signed to the forecoins ool s
lease, and wha is known to me, scknowledged before me on this day that, being informed of the contents of szid oil and gas lease, he, as such officer, and with full muthority. caes azed the

samne voluntasily for and as the act of said corporation,

GIVEN under my hand and official seal this day of £ D 19

Notary Public

My Commission expires:

This instrument was prepared by_Herbert Willjams address_ E.0. Box 1474, Huntsville, Texas 77340
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EXHLBIT npan

Acrached to and by reference made a part of rhat certain 0il and Gas Lease

made and entered into by End.bEEHEEHUEIa Tuner Grantham, a widow; Edward W.
Crantham and, his. wife,Ludie M. Grantham , as Lessor, and ATLANTIC RICHFIELD

COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of November

11th,

1981 , to-wit:

sox 97 mee 98D

Notwithstanding any thing contained herein to the contrary, Lessee shall

have the option cto renew this lease, in whole or in part, and extend che
primary term Jor a&n addicional period equal to the initial primary cerm

commencing on the expiration dace of the initial primary term by paying
or tendering to Lessor, as a bonus, the sum of Ten Dollars ($10.00) per
acre for each acre renewed, on or belore the expiratlon of the Lnirtield
primary term or, i1f drilling or reworking operaciocns are being conducted
on the leased premises or land pocled therewith on the expiration date

of che initial primary term and such operations do not result in a com-

mercial well and the well is plugged and abandoned, payment or tender may
be made within thirty (30) days from the date on which the well is plup-
ged and abandoned. Payment or tender of the renewal bonus may be made
in the game manner and into the same depository provided for the payment
of delay rental, If Lessor owns an incterest in the land less than the
entire fee simple estate, the renewal bonus shall be reduced proporcion-
ately to acecord with incteresc accually ouned by the Lessor. In event of
asgigament of chis lease as to a segregated portion of the land, the
renewal banus payable hereunder shall be appercionable as between the
several leasehold owners ractably according to the surface areaz of each
and the renewal option shall be exercisable severally and separately

as to each assigned portion. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrumenr
in che county in which the land is situaced, designating the acreapge re-
leased and the acreage renewyed and extended. The renewal bognus shall be
in lieu of delay rental for cthe first year of the excended term.

Notwithstanding anything to the contrary contained herein, this is a paid up
lease and no rentals are due during the term contained harein; the rencal

paragraph Number 5 1is completed for the payment of shut in gas royalty, should
the shuc in gas royalty become payable.

SIGNED FOR IDENTIFICATION

<Ta7v OF ALA- BE :.Lcjj_ e ,""" - _
Vo G i

o atEET WAS FREL Vera Turner Grantham -

952 MAR -1 AM I3 Sb

Glwadd W S oS
Jﬂw ‘ﬂ,ﬁﬁ""a’-ﬁﬁ Edward ¥W. Grantham
JUAGE OF PRCBATE

Deet =57 éﬂf,ﬂf 7 Sl T

t

Yyeneazl DAY die M. Grantham
ffitr- j&5.0 0
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