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OIL AND GAS LEASE
TIHIS \GREEMENT. made as of the _2tNday of _OCtober .19 81 between

James A. Weatherspoon and his wife, Peggy S. Weatherspoon

of Route #1. Box 122  Wilsonville. Alabama 235186 i
herein calleddl Lessor l'_whilhﬂ'l' one T mone) and .&TLAHT I'C RIC;IFI ELD CGI"[PAHY - A PEHHSYL?ANIA CORPDEI lGH
of PO RBox 2819  Dallas, Texas 75221} .

heretn ca'led Lessee:

WITNESSETH:

1. Lo, ia oo widerstion of Ten Dollars (510,00}, &nd other valuable consideration, cash in hand paicl, receipt and suffciency of which is hereby acknowledged. and of *Le royalties,
and sureements of the Lesses, herein provided, hereby grants, leases and lets exclusively unto Lessee, for purposes of investigating, exploring by geophylscal and cther methods,
prospectiag <dniling and operating for and producing oil, gases lincluding without lir. tation casinghead gas, casinghead gasoline., gas condensate (distillate), hydzagen sulphide gas,
helium and aos ather gas, whather combustible or not). liquid hydrocarbons and wasaciated products, whether in gaseons, solid ur liquid state, by any method, ineluding, but nat Timited
tu, natusa, dow. wcidizing, fracturing, combustion, steam soak, steam flood, water flood, oil Hlood, and for injection of any mbntance: laving, constructing and maintzining pipelines,
storing 3, and puildjng tanks, pends, power stations, roads, elsctric lines, talephone Lines, and other structures upon said land to produce, save, treat, process and teans, oet any product
praduced o made therefrom, the tollowing described land (herein referred to as “said tand™}

sibaated in _,_F:_h_E_]-,‘_b? County, State of _&lﬂlﬂﬂ . to-wil:

SEE EXHIBIT "A" ATTACHED IIERETO AND BY REFERENCE MADE A PART HERECF FOR ALL PURPOSES.

gﬁﬂ =18,

acres, whether more or less, which acreage figure may be relied upon by Lessee in calculating rental or ather

tr

o JI8 meelld

18.00

Ei'il land being estimated to comnprise
pryments hereunder.
worwithstanding the above specific description, it is nevertheless the Intention of Lessor to inglude within this lease, and Lessor does hereby lease, all lands owned or claimed hy
Lessor up to the boundaries of any abutting Jandowner, together with any and all of Lessor's interest in any lands underlving lakes, !m%mwd rights.cf-way which
m

eross ot sdioin the said land, ineluding all land addad thereto by acoretion. five (5) \ %\5 L.
2. $'niless sooner beminated ar longer kept in force under other provisions hereof, this lease shall remain in force for a term nfxmﬁ y date hereof, hereinafter called

“primary tenmn,” and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation for tmore than ninety (B0) consecutive davs.

3. As rovalty, lesses covenants and agrees: {a) To deliver to the credit of lessor, in the pipe line to which lessee may connect its wells, the equal one-eighth part of il oil produced
and suved by lessee froms sadd land, or fzom time to time, st the option of lessee, to pay lessor the market price of such one-eighth part of such ol at the wells as of tha dav it is run to the
pipe line or starage tanks, lessor's interest. in sither case, to bear one-zighth of the cost of treating oil to render it marketable pipe line oil: (b} To pay Lessor on gas, including casinghead
ghs br other guseous substanees, produced from sald land and sold er used off the premises for the extraction of gasoline or other product therefrom, one-cighth of the market value
computed at the mouth of the well of the gas so sold or used: provided that on gas soid by Lessee the market value shall not exceed the vash proceeds received by the Lewee for such gas
computed at the mouth of the well. and on gas sold at the wel! tha royalty shall be one-eighth of the cash proceeds realized by Lessee from such sale. IF, at the expiration of the primary
term ar at any time or tmes thereafter, there is any well on said land o on 1ands with which said land or any portion thereof has been peofed, capable of producing ras or any other
mineral govered hereby, and alt such wells are shut-in, this lease shall, navertheless, continue in force as thongh operabions were being conducted on said land for sa long axs said wells are
shut-in, and thereaftar this lease mav be continued in force as if no shut-in had pccurred. Lesses covenants and agrees to use reasan-hie diligence to produce, utilize, or market the
minerals capablo of being produced from said wells, but in the exercise of such diligence, lesses shall not be obligated to install v Furnish facilities other than well faciiities and ardinary
Leass Facilities of Aow Lipes, separator, and lease tank, and shall aat be required to settle labor trouble or to market gas upon terma unacceptable to lessee. IE, at any time o7 Yimes afrer
the expiration of the primary term, al! such wells are shut-in for a period of ninety consscutive days, and during such time there are no operations on said land, then at or befrre the
expiration of said ninety day pericd, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of anrual delay rental provided for in tiis |uase. Lessee
shall maks like pavments or tenders at or before the end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in forve
solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be entitled to receve the rovalties
which w nuid be puid under this lease if the wells were producing, and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
oramaderl in paragraph S hersof. In event of assignment of this lease and in whole or in part, Hability for payment hereunder shall rest exclusively on the then cwner or owners of this
fease, severaliv as to acreage awned bv each If the price of any mineral or substance upon which rovalty is payable hereunder is regulated by any law or governmental agracy, the
tiarkst vaine or market price of such mineral or substance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessee may receive and retain,

1. Lewsne in hernby granted the right. at its option, to pool or unitize al} or any part of said Yand and of this lease as to any or horizons thereunder, with other lands, leide or teasen,
or partun nr portions thereof, ar mineral or horizon thercunder., so as to astablish units contaioing ot mare than 80 surface acres plus 10% acreage tolerance: provided, huwever, a unit
may b estiblished or wn exlating unit may be enlarged to contain sot more than 640 acres plus 10% acreage tolerance, if unitized only as to gas or only as to gas and liquid hydrovarbons
(eondensate  which are oot a Jiquid in the subsurface reserveir. Uf larger units are prescribed or permitted under any governmental rule or order for the drilling ar operation of a well at
a regular lovation, or for the obtaining of 2 maximum allowable, from any wetl to be drilied, drilling, or already drilled, any such unit may be established or enlarged to cunform to the
size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as to each desired unit by executing an instrument identifying sach unit z2ndd Bline it for
record in the public ofice in which this lewse (s recorded. Each of said options may be exercised by lessee from time to time, and whether bafore or after production has been established
either oo sa1d land or ou the partion of said laad included in the unit or on other land unitized therewith and any such unit may include any well to be drilled, being driiled or alrrady
vompleted. A unit established herzunder shall be valid and efective for all purposes of this lease even though there may be land or mineral, royalty or leaschold interests in lund within
the unit which aze not pooled o7 unitized Any operations conducted on any part of such unitized fand shall be considered, for all purpases, except the payment af rovalty. aperations
condvcced under thes lgsse. There shall be allocated to the land covered by this lease included in any such unit that proportion of the total production of vaitized minerals from wells in
the unit, after deducttog wny used in lease or unit operations, which the aumber of surface scres in the Jand cavered by this lease included in the unit bears to the total sumbrer of smirfuce
wcres in the unit. The production so aliocated shall be considered for all purposes, including the payment or delivery of rovalty, overriding royalty, and any other payments ont of
production, to be the satire production of unitized minerals from the portion of said land covered hereby and included in such unit in the same manner as though produced from said
Tand nnder the terms of this lease. The owner of tha revarsionary estats of any term royalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in
royalties from a well gn the unit shall satisfy any limitation of term requiring production of ofl or gas. The formation of such unit shall not have the effect of changing the awnership of
anv delav rental or shut-n produc tion royalty which may become payable under this lease. Neither shall it impair the right of lessee to release from this lease atl or anv portion of said
land, except that lessee may not so release as to lands within a unit while there are operations thereon for unitized minerals unless all pooled lenses are released as to Luncls within the
unit. Lessee mas [Ussofve any unit established hersunder by Aling for record in the public ofice where this lease is recorded a declaration to that effect, if at that time no operations are

. being conducted theseon for unitlzed minerals. Subject to the provisions of this paragraph 4, a nnit once established hereunder shall remain in foree so long as any Louse subyect thereto
shal! remwin in furce. A unit may Le so established, modified oz dissolved during the life of this lease.

" 5. If nperations are aot conducted on said land oo or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said tate Jhalk,

Vool . .
subject to the further provistons hereof, pay or tender to lessoz or to lessor’s credit in the EFirst National of Birmingham —_—

Horewood Brang Bank 2t __ Homewood, Alshamg 3152019

ar 1y successars, which shall continue as the depository, regardless of changes in ownerthip of delay rental. royalties, or other moneys, the sum of

18.0U=- - =~ which shall operate as delay rental and cover the privilege of deferring operations for one year from said date. In Like manner
and upon like payments or tenders, operations may be Further deferred for like perlods of one year each during the primary term. Lf at any time that lessee pays or tenders thelav rental,
1ovalties, or ather moBeYs, two or more parties are, or claim ta be, entitled to receive same, lessce may. in lieu of any other inethad of payment herein provided, pav or tender such
rental, rovalties, or moneys, in the manner herein specified, either jointly to such parties or separatety 10 each in accordance with their respective ownerships therrof, as 1essee may
elect. suv pavment hereunder may be made by check or draft of lessee deposited in the mail or delivered tr. Lessor or to & depository bank on or before the st date of pavment. Said
delay rental shall be apportionable us to said land on an acreages basls, and a Failure to make proper payment or tender of delay rental as to any portion of said land or as to any interest
therein shall not afect this tease as to any portion of said land or as to any interest therein as to which proper payment or tendey is made. Any pavment or tender which is madde in an
atternpt to make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be sulicieut to prevent termination of this lease and
to extend the time within which e-perations may be conducted in the same manner as though » proper payment had been made: provided, howevet, lessee shall correct such erroe within
thirty (UMb lays after lesses has received written notice thereof from lessor. Lessee may 4t any time and from time to time execute and deliver to lesior or file for record a release or
releases «f '1'; loase as to any part or a1l of said Jand or of mineral or horlzon thereunder, and thereby be relieved of all abligations as to the released acreage or interest. 1f this lease is
10 relepsed as to a!l miperals and horizons under & portion of said land, the delay rental and other payments computed in accordance therewith shall thereupon te reduced in the
. - proportion that the screage relessed bears to the screage which was covered by this lease immediately prior to such selease.
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8. If at any time during the primary term operations are conducted on said land and if s]l opesations wre discontinued, this lease shal) thereafter terminate on itc aniiivenary date *
next following the nlnetieth day sfter such discontinuance unless on or before such anniversary date lessee either (1} conducts operations or (2} commences orF resumes the pastnent OF
tender of delay rental; provided, however, if such unnjversarv dite is at the end of the primary term, or if there it no further anniversary date of the primary term. this lease shall
terminste at the end of soch tenm or on the nineticth day after discontinuance of all operations, whichever is the kater date, unless on such later date either /1) levwee o conducting
operatious or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this leuse the word “operatives” shafl mean uperations for
and any of the following;: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in search for or in an endeavor to ohtain production of
oil, gas, sulphur or other minerals, excavating & mine, production of oil, gas, sulphur or other mineral, whether or not in paying quantities.

%. Lessee shall have the use, free fram rovalty of water, other than from lessor’s wells, and of ot and gas produced from said land in ail operations hereunder. Lessee shall have the
right at any time to remove all machinery and fxtures placed on said land, including the right to draw and remave casing. No well shall be drilled nearer than 200 [+t 10 the house or
barn now rn said land without the consent of Lhe Jessor, Lessee shall pay for damages caused hy jts operations to growing crops apd timber on said land.

8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. ANl of the covenants, ohlryations, end
comsiderations of Uris besse shall extend to and be binding upon the parties hereto, their heirs, succesors, assigns, and successive assigns. No change or division In the ow ersbap of said
band, rovaltics, delay rental, or other moneys, or any part thereol, howsoever effected, shall Increase the obligations or diminish the rights of lesses, including, but not hinuted Lo, the
location and drilling of wells and the measurement of production. Notwithstanding any other actual or constructive knowledge or natice thereof or 1o lessee, its successors or asigns, no
change or division in the ownenhip of said land or of the royalties, delay rental, or other moneys, or the right to recrive the same, howsoever efected, shall be bindiny upon the then
record owner of this lease until thirty (30) days after \here has been furnished to such record owner at his o1 its principal place of business by lessor or lessor’s beirs, successar, or assigns,
notice of such change or divisicn. supported by either originals or duly certified copies of the instruments which have been properly fled for record and which evidence <uch change or
division, and of such court records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of such change or
division. 1f any such change in ownership occurs by reason of the death of the owner, lesses may, nevertheless pay or tender su ch rovalties, delay renta), or other monevs, ur part the reof,
to the credit of the desedent in & depository bank provided for above. In the event of assignment of this lease at to any part ‘whether divided or undivided} of suid }and, the delay rental
payable hereunder thall be spportionable a+ between the several leatehold owners, ratably according to the surface urea or undivided interests of each, and default in delav rental
payment by one shall not affect the rights of other lcasehold owners hereunder.

9. In the event lessor considers that Jessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify lessee in writing, setting ot specifically
in wht respects Jessee has breached this contract. Lessee thall then have vixty (80) days sfter receipt of said notice within which tn meet or commence to mweet all ar ws part of the
breaches alleged by lessor. The service of said ootice shall be precedent to the bringing of any action by lessor on said lease for any cause, and ne such action shall be bronght until the
lapae of sixty (60) days after service of such notice on lessee. Neither the service of said notice nor the doing of any acts by lessee aimed to meet all or any of the alleved tiviches shal
be deemed an admisgion or presumption that lec-ee has failed to perform all of its obligations hereunder. Shouid it be asserted in any notice given to the lessee under the provisions of
this paragraph thet lessec has failed to comply with any implied gbligation or covenant hereof, this lease shall not be subject to cancellation for any such cause except afier fital judicial
ascertainment that such failure exists and Jessee has then been afforded a reasonable time to prevent cancellation by complying with and discharging as obligations us to whic b lessee
has been judicially determined to be in default. If this lease is cancelled for any cause, it shall neverthelest resnain in force and effect as 10 (1) sufficient scresge arpund cach well asta
which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in 0o event less than forty acres), such ucreape to be
designated by lessea as nearly as practicahle in the form of a square centered at the well, or in such shape as then existing spacing rules require: and (2) any part of said land inTuded in
o pooled unit on which thers are operations. Lessee shall also have such ezsements on said land as are necessary to operations on the screage o retained.

10. Lessor hereby warrants and agrees to defend title to 42id land against the claims of al! persons whomsoever. Lessor's rights and interests hereunder shall be charced primarily
with any mortgages, tuxes or other liens, or interest and other charges on said tand, but lessor agrees that lessee shall have the right at any time to pay or reduce same fur lesenr. either
hefore or after maturity, end be subrogated to the rights of the holder thereof and *o deduct amounts so paid frem royalties or other payments pavable or which may becoie pavable to
lessor and/or assigns under thislcuce. Lessee is hereby piven the right to scquire for its cwn benehit, deeds, leases, or assignments covering any interest or clalm in sad fand which Jessee
or any other party contends is outstanding and not covered hereby and even though such putstanding interest or cleim be invalid or adverse to lewor. ¥ thit lease cover « iess interest
in the oil, gas, sulpbur, or other minerals in al} or any part of said 2nd than the entire and undivided fee simple estate (whether lessor's interest is herein specified or Lot ur Lo ingerest
therein, then ihe royalties, delay rentsl, and other moneys sceruing from any part as to which this lease covers less than such full interest, shall be paid onlv in the proprrtian which the
inlerest therein, if any, covered by this lease, bears to the whale and undivided fee simple estate therein All royalty interest covered v this lease | whether ar not ownesi i3 [essor shail
be paid out of the royalty herein provided. Thic lease shall be binding upon eech partv who executes it without regard 10 whether it iy executed by all those named hirrein as fessor.

Lessor agrees that dunng the primary term of this Tease it will not grant a top lease to any third party without frst giving Lessee the right to acquire such top lease nn the same terms,
conditions and for the same consideration being afforded by the third party.

11. If, at, or after the expiration of the primary term hereof, and while this lease is in force, there is no well on 5aid land, or an lands with which said tand or anv porticn thereot has
been unitized, capable of producing oil or gas, and lessee is not conducting operations on sald land by reason of {1} any law, order, rule or regulation, (whether or nnt subnrguently
determined ta be invalid} or (2) any other cause, whether similar or dissimilar, (except fnancial) bevond the reasonable control of lessee, the primary term and the delay rental provisions
hereof shatl be extended ustil the Brst anniversary date hereof occurring ninety (80) or more days foliowing the removal of such delaving cause, and this lease may be extended thereakter

by operat’ons as if such delay hed not occurred. / .,
SEE EXHIBIT "B" FOR FUTHER PROVISIONS OF THIS LEASE. e rys

IN WITNESS WHEREOQF, this instrument is executed on the date first ubove written,

sk 38 ece 119

STATE OF ALABAMA

5.

countyor _Shelby ACKNOWLEDGMENT
I, m&é—; ﬁ . :%—&I‘ , & Motary Public it and for said County and State, hereby
certify that 12 & ; is - : 3poon
whose names ALS signed to the foregoing instrument, and who g T} Smes _are Luesw fo me,
they

acknuwledged before me on this day that, being informed of the contents of said instrament.

CIVEXN under my haod and seal of office this M day of w‘”

executed the same valunterily on the dav the saine bears date.

H_}'Cﬂmmiﬂiﬂnclpirﬂila.- {é —3‘:’—

R
Er—mA i ot -

i STATE OF ALABAMA 3wl

' : 19 = w1 O So=S L

COUNTY OF .. | CORPORATE AEKFOW! EDC -lf‘v-‘!.E'.f"n'I':i

* L . 4 Notary Public in and for safd County ira Qate, her::]:t:" :
certify that whose name as af e {7 l

. & corporation, is signed to the foreroing mland gas

tease, and who is known to me, acknowledged before me on this day that, being informed of the vontents of said oil and gas 1ease, he, as such officer, and with full authar . eveented the

[T RPIN S Y gy S e

same valuntarily for and us the act of said corporation,

F

GIVEXN under my hand and official sea} tnis _ day of . L AD 19 _

- T T PLEE T L T

Motary Fublic
My Commision expires:
Thic instrument was prepared by_Ronald 0. Wheeler : address P= 0. Box 1474, Huntsville, Texas 77340
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EXHIBIT "A"

Attached to z2nd by reference made a part of that certain 0il and Gas Lease

made and entered into by and between James A. Weatherspoon and his wife, Peggy
§. Weathersnoon, as Lessor, and ATLANTIC RICHFIELD COMPANY, A PENNSYLVANIA
CORPORATION, as Lessee, under date of October 05, 1981, to-wit:

‘18.00 acres, more or less, and described as Twe (2) Tracts, situated
in Touwnship 20 South, Range 1 East, Shelby County, Alabama:
Tract (1) TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 21:

The ELXSWYNEY: less and except the North 27%

feet thereof, and, the 8% of a 100 foot Alabama

Power Company transmission line easement across

the EMSWiNEX.
and being the same lands described in deed dated January 04, 1974 from
Ervin Stone and his wife, Eunice ¥. Stone to James A. Weatherspoon and
his wife, Pegegy 5. Weatherspoon, and racorded in Deed Book 28B4, Page
623, containing 16.00 acres, more or less,

Tract (2) TOWNSHIP 20 SOUTH, RANGE 1 EAST, SECTION 28:

A part of the SWYSWYNEX: and a part of the SEXSENNW
and being the same lands described in Two (2) Deeds to James A,

Weatherspoon and his wife, Peggy 8. Weatherspoon, to-wit:

DEED (1) From Freeman S. Payne and his wife, Thelma S. Payne
dated May 02, 1977, and recored in Deed Book 306,
Page 204, containing 1.30 acres, more or less.

oo 338 mee 116

DEED (2) From JTrvin Stene and his wife, Eunice F. Stone

dated May 12, 1978, and recorded in Deed Book 314,
Page 226, containing 0.70 acres, more or less.

Said lands being estimated to comprise 18.00 acres, more or less.

SIGNED FOR IDENTIFICATION

James A, Weatherspo#in

Peggy Weatherspoon 7
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EXHIBIT "p"

Attached to and by reference made a parct of rthat certain 01l and Gas Lease
made and entered into by and between James A. Weatherspoon and his wife,

Weatherspoon _ , 83 Lessor, and ATLANTIC RICHFIELD
COMPANY, A PENNSYLVANIA CORPORATION, as Lessee, under date of October 5, 1581l

] tﬂ"“it i

L

Notwithstanding any thing contained herein to the contrary, Lessee shall
have the option to renew this lease, in whole or 1n part, and extvend che
primary term for an additional period equal ro the initial primary term
commencing on the expiration dace of the initial primary term by pavying
or tendering to Lessor, as a bonus, the sum of Ten Dollars {(510.00) DET
acre for each acre renewed, on or before the expiration of the initial

primary term or, if drilling or reworking operations are being conducred

on the leased premises or land pocled therewith on the expiration darte

of the initial primary term and such operations do not result in a com-
mercial well and the well is plugged and abandoned, payment or tender mzay
be made within thircy (30) days from the date on which the well is plug-

ged and abandoned. Payment or tender of the renewal bonus may be made
in the same manner and incto the same deposictory provided for the payment
of delay rental., If Lessor owne an interest in the land “less cthan che
entire fee simple estate, the renewal bonus shall be reduced proporcion-—
ately to accord with interest acrually owned by the Lessor, In event of
agsignment of this lease as ro a segregated portion of the land, the

renewal bonus payable hereunder shall be apportionable as between the

several leasehecld owners ratably according to the surface area of each

and the renewal option shall be exercisable severally and separately

as to each assigned porction. In the event the lease is renewed and ex-
tended in part only, Lessee shall promptly file for record an instrument

in the county in which the land is situarted, designating the acreage re-
leased and the acreage renewed and extended, The renewal bonus shall be '
in lieu of delay rental for the first year of the exrcended term.

BOOK 388'%E117
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Notwlithstanding anything to the coentrary contained herein, this is a paid up
lease and no rentals are due during the term contained herein: the rental

paragraph Number 5 15 completed for the payment of shut in gas royalty, should
the shut in gas royalty become payable,

SIGNED FOR IDENTIFICATION

STeE GRALA. SHELATCY.
"1 eERTIFY THIS

I l—l‘-" - T Lr*
e L PHERT WAS FILEL
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