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THIS MORTGAGE is made this ...... 2oth day of . November =

-----------------------------------------------------------------------

......................... (herewn “Borrower’”’), and the Mortgagee, FIRST SOUTHERN MORTGAGE

_\ CORPORATION, a corporation organized aund existing under the laws of the State of Alaba: 1a,
whaose address i1s Post Otnice Dox 160185, Mobile, Alabama 36616 (herein “Lender”). |

19 .80, between the Grantor, ..Ronald E. Lucas and wife, Juanita K. Lucas

\
t
P WHEREAS, Borrower is indebted to Lender in the principal sum of. . Eighty thousand nmine hundred
:3 ~ - no/100 ($80 900.00) ... Dollars, which indebtedness is evidenced by Borrower's note
-/3\ dated. .. Novanber 25 ’, 1980 ..... (hercin “Note™ ), providing for monthly instaliments of frmc Opal and nterest,

3 i\i\ with the balance of the indebtedness, if not sooner paid, due and payabie on. .. M= 0 Ao SN oo
: SR , (The term ''Note" includes any and all renewals, extensiums,
()9&) renegotiations or medifications of the orizinal Note.)

To SECURE to Lender (a) the repayment of the indebtedness evidenced by the Note, with interest thereon, the
3 Q payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this

Mortgage, and the performance of the covenants and agreements of Borrower herein contained, and (b) the repaymuent
m of any future advances, with interest thereon, made to Borrower by Lender pursuant to paragraph 21 hert.of (hcrcm

"67?\% power of sale, the following described property located in the County of. . ... . PF=SR . oot
, State of Alabama:

\

h

Lot 5, according to the Survey of Third Addition, Riverchase West Residential
Subdivision, as recorded in Map Book 7, Page 139, in tle Probate Office of

Shelby County, Alabama.

Minerals and mining rights excepted.

-/{-/(Mc_.-# EOU'K = 0’1

Subject to restrictions, easements and right-of-way of record.
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The proceeds of this loan have beun anpliad on ko

pwrchase price of jhe proporly dessrbad  herd
gonveyed o morlgager sitrul laneously hafew:th

which has the address of . . . (4453 FALL UG BELLY RS oo ... , |
[Streetl [Cityl

. 35244
(Riverchase) Alabama (herein “Property Address™);

‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘‘

[{State and Zip Code)

To HavE aAND TO HOLD such property unto Lender and Lender’s successors and assigns, forever, together with
all the improvements now or hereafter erected on the property, and all casements, rights, appurtenances, sents,
royalties, mineral, oil and gas rights and profits, water, water rights, and water stock, and all fixtures now or hereafter
attached to the Property, all of which, including replacements and additions thercto, shall be deemed to be and remain
a part of the property covered by this Mortgage; and all of the foregoing, together with said property (or the leasehold
estate if this Mortgage is on a leasehold) are herein referred to as the “Property’.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property, that the Property is unencumbered, and that Borrower will warrant and defend
generally the title to the Property against all claims and demands, subject to any declarations, casements or restrictions
listed in a schedule of exceptions to coverage in any title insurance policy insuring Lender’s interest in the Property.
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UnN1ForRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall promptly pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the p_rincipal of and interest
on any Future Advances secured by this Mortgape.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borroiwer _sha_ll pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Not_e is paid in ful_l,
a sum (heretn “Funds”) equal to one-twelfth of the yecarly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable Jaw
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requircs such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give 1o Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purposec for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. | |

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the duc dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground 'rents as they fall due, such excess shall be, at Borrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay raxes, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender

shall apply, no later than immediately prior to the sale of the Property or acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

oD 4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to
< the

)

Property which may attain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner

= ~ provided under paragraph 2 hercof or, if not paid in such manner, by Borrower making payment, when due, directly to the
., payee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
3 Borrower shall make payment directly, Borrower shall promptly furnish to Lender receipts evidencing such payments.
S Borrower shall promptly discharge any lien which has priority over this Mortgage; provided, that Borrower shall not be
7 required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation secured by
~—= such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, or defend enforcement of such lien in,
«fi legal proceedings which operate to prevent the enforcement of the lien or forfeiture of the Property or any part thereof.

BOOK

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require
and in such emounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the
INSUrance carrier. |

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage
clause in favor and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof,
and Borrower shall promptly furnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss,
Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of
the Property damaged, provided such restoration or repair is ecoromically feasible and the security of this Mortgage is
not thereby impaired. If such restoration or repair is not economically feasible or if the security of this Mortgage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the
date notice is mailed by Lender to Borrower that the insurance carrier offers to settle a claim for insurance benefits, Lender
1s authorized to collect and apply the insurance proceeds at Lender’s option either to restoration or repair of the Property
Or to the sums secured by this Mortgage.

Unless Lender and Borrower ctherwise agree 1n writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
§uch installments. lf under paragraph 18 herecf the Property is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thercof resulting from damage to the Property prior to the sale
or aqq_ugsition shall pass to Lender to the extent of the sums secured by this Mor.;age immediately prior to such sale or
acquisition. |

6. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Mortgage is on a leasehold. If this Mortgage is on a unit in a
condomutnium or a planned unit development, Borrower shall perform all of Borrower's obligations under the declaration
of covenants creating or governing the condcminium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constituent documents. If a condomintum or planned unit development
rider is executed by Borrower and recorded logether with this Mortgage, the covenants and agreements of such rider

shall be incorporated into and shall amend and supplement the covenants and agreements of this Mortgage as if the rider
were a part hercof.

7. Protection of Lender’s Security. If Forrower “ails to perform thc covenants and agreements contained in this
Mongagc, or if any action or proceeding is communced which materially affects Lender’s interest in the Property,
including, but not limited to, eminent domain, insolvency, code enforcement, or arrangements or proceedings invelving a
bankrupt or decedent, then Lender at Lender's option, upon notice ‘0 Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, including, but not limited to, disbursement of
reasonable attorney’s fees and entry upon the Property to make repairs. If Lender required morfgage insurance as a
coadition of making the loan secored by this Mortgage, Borrow:r shall pav the premiums TEQI.IiIEd to mainiain such
ICurance in efect until snch time a¢ the requirernent for <uch insurance terminates in sccordence with Borrower’s znd
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Lender's written agreement or applicable law. Borrower shail pay the amount of all moragage msurance preniuins i the
manner provided under paragraph 2 hereof. ‘

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall become  additional
indebtednuss of Borrower sccured by this Mortgage. Unl:ss Borrower and Lender agree to other terms of payment. such
amounts shalf be payable upon notice from Lender to Borrower requesting payment thereof, and shall bear iterest from the
date of disburse wcnt at the rate payable from time to tine on outstanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law, 11t which event such amounts shall bear mterest at the highest race
perinissible under applicable law. Nothing contained in this paragraph 7 shall require Lender o incur any expense or take
any action hereunder.

8. Iaspection. Lender may make or cause to be made reasonabie entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to I ender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned
and shall be paid to Lender.

In the event of a total taking of the Properly, the proceeds shall be applied to the sums secured by this Mortgage.
with the excess, it any, paid to Borrower. In the event of a partial laking of the Property, unles; Borrower and lmder
otherwise agree in writing, there shall be applied to the sums sccured by this Mortgage such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Mortgage immediately prior to the date of

taking bears to the fair market value of the Property immediately prior to the date of taking. wih the balance of the proceeds
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make
an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date such notice 1s
mailed, Lender is authorized to collect and apply the proceeds, at Lender's option, either to restoration or repair of the
Property or to the sums secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or postpone the due date of the monthly instaliments referred to in paragrapha 1 and 2 hereof or change the amount of
such instaliments.

10. Borrower Not Released. Extension of the time for payment or mod fication of amortization of the sums secured
by this Mortgage granted by Lender to any successor in interest of Borrower shall not operate to release, i any manuer,
the liability of the original Borrower and Borrower's successors in interest. Lender shall not be required to commence
proceedings against such successor or refuse to extend t'me for payment or otherwise modify amortization of th: sums
secured by this Mortgage by reason of any demand madc by the original Borrower and Borrewer's successors tn interest.

11. Forbaarance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy heccuadzr, of
otherwise afforded by applicable law, shall not be a wzaiver of or preclude the exercise of any such right or remedy.
The procurement of insurance or the payment of taxes or other liens or charges by Lender shall not be a waiver of lender’s
right to accelerate the maturity of the indebtedness secured by this Mortgage.

12. Remedies Cumulative. All remedies provided in this Mortgage are distinct and cumulative to any other right or
remedy under this Mortgage or afforded by law or equity, and may be exercised concurrently, independently or successively.

13. Successors and Assigns Bound; Joint and Several Liability; Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure to, the respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. All covenants and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this Mortgage are for convenience only and are not to be used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Mortgage shall be given by mailing such noticz by certified mail addressed to Borrower at
the Property Address or at such other address as Borrower may designate by notice to Lender as provided hcerein, and
(b) any notice to Lender shall be given by certified mail, return receipt requested, to Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

15. Uniform Mortgage; Governing Law; Severability. This form of mortgage combines uniform covenants for national
use and non-uniform covenants with limited variations by jurisdiction to constitute a uniform sccurity instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction in which the Property is located. In the
event thai any provision or clause of this Mortgage or the Note conflicts with applicable law, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without the conflicting prowsmn, and to this.
end the provisions of the Mortgage and the Note are declared to be severable.

16. Bormrower’s Copy. Borrower shall be furnished a conformed copy cf the Note and of this Mortgage at the time
of execution or after recordation hereof.

17. Transter of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred
by Borrower without Leader’s prior written consent, excluding (a) the creation of a lien or encumbrance subordinate to
this Mortgage, (b) the creation of a purchase money security interest for household appliances, {c) a transfer by devise,
dzscent or by operation of law upon the death of a joint tenant or (d) the grant of any leasehold interest of three years or less
not containing an option to purchase, Lender may, at Lender’s option, declare all the sums secured by this Mortgage to be
immediately due and payable. Lender shall have waived such option to acceerate if, prior to the sale or transfer, Lender
and the person to whom the Property 1s to be sold or transferred reach agreement in writing that the credit of such person
Is satisfactory to Lender 335 ‘ YRR by

sOAHHBERN If Lender has wawed the 0pt10n to accelerate prowded in this paragraph 17, and if Borrower’s successor in

interest has executed a written assumption agreement accrpted in writing by Lcnder Lender shall release Borrower from all
obligations under this Mortgage and the Note.

If Lender exercises such option to accelerate, LendLr shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is mailed within
which Borrower may pay the sums declared due. If Borrower fails to pay sugh sums prior to the expiration of such period,
Lender may, without further notice or demand on Borrower, invoke any remedies permitted by paragraph 18 hercof.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

18. Acceleration; Remedies. Except as provided In paragraph 17 hercoif, upon Borrower’s breach of any covenant or
agreement of Borrower in this Mortgage, including the covenants to pay when due any sums secured by this Mortgage,
Lender prior to acceleration shall mail notice to Borrower as provided in paragraph 14 hereof specifying: (1) the breach;
(2) the action required to cure such breach; (3) a date, not less than 30 days from the date the notice is mailed to Borrower,
by which such breach must be cured; and (4) that failure to cure such breach on or before the date specified in the
notice may result in acceleration of the sums sccured by this Mortgage and sale ¢of the Property. The notice shall further
inform Borrower of the richt to reinstate after acceleration and the right to bring a court action to assert the non-existence
of a defaunlt or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the date
specified in the notice, Lender at Lender’s option may declare all of the sums secured by this Mortgage to be immediately
due and payable without further demand and may invoke the power of sale and any other remedics permitted oy applicable
law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 18, including, but not limited to, reasonable attorney’s fees.

If Lender invokes the power of sale, Lender shall mail a copy of a notice of sale to Borrower in the manner provided
in paragraph 14 hereof. Lender shall publish the notice of sale once a week for three consecutive weeks in some newspaper
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qlby . ... County, Ala!ama, and thereupon shall sell the Property

published in. .. <2740 .. ... e
bidder at public auction at the front door of the County Courthouse of said County. Lender shall deliver to the purchaser

Lender's deed conveying the Property so sold. Lender or Lender’s designee may purchase the Property at any sale.

Borrower covenants and agrecs that the proceeds of the sale shall be applied in the following order: (a) to all reasonable costs
and expenses of the sale, including, but not limited to, reasonable attorney's fees and costs of title evidence; (b) to all sums
secured by this Mortgage; and (c) the excess, if any, to the person or persons legally entitied therefo.

19. Borrower’s Right to Reinstate. Notwithstanding Lender's acceleration of the sums secured by this Mortgage,

Borrower shall have the right to have any proccedings begun by Lender to enforce this Mortgage discontinued at any time
Property pursuant to the power of sale contained in this

pricr to the carher to occur of (i) the fifth day before sale of the
(a) Borrower pays Lender all sums which would be then

Mortgage or (i) entry of a judgment enforcing this Mortgage if:
due under this Mortgage, the Note and notes securing Future Advances, if any, had no acceleration occurred; (b) Borrower

cures all breaches of any other covenants or agreements of Borfower contained in this Mortgage; (c) Borrower pays all
reasonable expenses incurred by Lender in enforcing the covcnanis, and agreements of Borrower contained in this Mortgage
and in enforcing Lender's remedies as provided in paragraph 18 hereof, including, but not limited to, reasonable attorney's
fees: and (d) Borrower takes such action as Lender may reasonably require to assure that the lien of this Mortgage, Lender’s
intercst in the Property and Borrower's obligation to pay the sums secured by this Mortgage shall continue unimpaired.
Upon such payment and cure by Borrower, tiis Mortgage and the obligations secured thereby shall remain in full force and

effect as if no acceleration had occurred.

-
i

20. Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security hereunder, Borrower
hereby assigns to Lender the rents of the Property, provided that Borrower shall, prior to acceleration under paragraph 18
hereof or abandonment of the Property. have the right to collect and retain such rents as they become due and payable.

Upon acceleration under paragraph 18 hereof or abandonment of the Property, Lender, in person, by agent or by
judicially appointed receiver, shall be entitled to enter upon, take possession of and manage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
pavinent of the costs of management of the Property and collection of rents, including, but not limited to, receiver’s fees,
premiums on receiver's bonds and reasonable attorney's fees, and then to the sums secured by this Mortgage. Lender and
the receiver shall be liable to account for only:those rents actually received.

21. Future Advances. Upon request of Borrower, Lender, at Lender's option prior to release of this Mortgage, may
make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by this Mortgage when
evidenced by promissory notes stating that said notes are secured hereby.

22. Release. Upon payment of all sums secured by this Mortgage, this Mortgage shall become null and void, and

Lendcr shall release this Mortgage, without charge to Borrower. Borrower shall pay all costs of recordation, if any.
23. Waiver of Homestead, Dower and Curtesy, Borrower hereby waives all rights of homestead exemption in the

Property and relinquishes all right of dower and curtesy in the Property.

;f; 24. RENEGOTIATION: See first addendum, attached and incorporated herein by reference.
é IN WITNESS WHEREOF, Borrower has executed this Mortgage.
% Signed, sealed and delivered
in the presence of:
o
g
STATEOF ALABAMA,..........
On this... 228, . ...
a Notary Public in and for said county anc in said state, hereby certify that. .Ronald E. Lucas and wife, .
..... Juanita K., Jaeas. .........c.ciiiiiiieoie oo ..., Whose name(s)..... Q€. ...... .signed to the
foregoing conveyance, and who... are....... known to me, acknowledged before me that, being infarmed of the
contents of the conveyance, they. executed the same voluntarily and as. ..thelr. .. ... act on the day the same
bears date.
Given under my hand and seal of office this the. ... 22th ... .dayof. November, .. . ... ... , 19. 80,

My Commission expires: 1 /23 /82

llllllllllllllllllllllll

LiateY L. MALGCQivt
| ATTORNEY AT LAW

This instrument was prepared by......3 Gi2 OLD RONTLYMLRY TN
Piep Y ALABAMA 352

(Space (3elow This Line Reserved For Lender and Recorder)

MONTGOMERY HIGHWAY
OD, ALABAMA 38209
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- FIRST ADDIGNI N DUM TO M ORTGA(J O
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This first addendum to the renegotiable rate movtgage made this _ _2.5.1:.11____ e e s e oo e

dayof __ ... November _ ___ _, 19_8Q _, isincorporated into and shallbe deemed to amend and Hupplunent

said mortzage of even date herewith, given by the undersigned (herein “Borrower™) to sccure Bor TOWEr's
indebtedness to "IRST SOUTHIERN MORTGAGE CORPORATION .

(herein “Lender”) covering the property described in the mortgage and located at

2144 Partridge Berry Road Riverchase, Alabama 35244

B B L T -
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Property address

[n addition to the covenants and agreements made in the Mortgage and the Note, Borrower and Lender further
covenant and agree as {ollows:

J
-

(A) DEFINITIONS. The following definitions shall apply to both the Mortgage and the Nole of even date
herewith:

(1) INITIAL LOAN TERM. That period of time from and including the date of the Mortgage andd Note;t'o
and including the day three calendar years from the date of the Mortgage and Note.

(2) EXTENDED PERIOD OF INITIAL LOAN TERM. 'l‘hal.-pcriml of time no longer than six (6) calendar

months which, for bookkeeping purposes, precedes the day on which the Orniginal Index Rateis .
determined thereby making such Initial Loan Term mature with other such lonns on the same day three
calendar vears from the end of such Extended Period. Ifan [nitial LoanTerm has an Extended Period
pursuant to this definition, then Initial Loan Term meuans that period of time from and including the datl':

of the Morgage and Note to and including the day three cnl(,ndur yenrs from the date of the Mnrtgage and |
Note, plus the length of any Extended Peniod.

(3) RENEWAL INTERVAL. That period of time equal to the lenyzth of the Inihizl L.oan Term less any
Extended Penod of such [nitial Loan Term. -

(4) RENEWAL LOAN TERM. That period of time begginning on the first day next following the end of the
Initial Loan Term and ending three calendar years later. For purposes of renewasls subsequent to the first
renewal of this loan, Renewal Loun Term means that period of time beginning on the first day next
following the end of the immediately preceding loan tetm and ending three cadendar years later, [f this
loan has an Extended Period of the Initial Loan Term, then as o the final loan term, Renewal Loan Term
means that period of time beginning on the first day next following the end of the immediate preceding
term and ending on the matunty date of the Mortgage and Note.

(5) RENEGOTIABLE. For purposes of the Mortgage and Note, the term “Renegotiable™ in the titlos
“"Renerotable Rate Mortgage” and “Renegotiable Rate Note” means that the interest rate is subject. to
achustinent pursuant to the lederal regulaions (Section H15.64a, Title 12, Code of Federal Regulﬂtions).
The Lender is not required to bargain with the Bornower as to the interest rate for any Renewal Loan Term

(6) NOTICE PERIOD FOR RENEWAL. That penod of time at least 90 days before the last day of the Imtml
loan Term or Renewal Loan Term, except for the final Renewal Loan Tenn. 1

(7) RENEWAL NOTICE. Written notice, aconrding to the form prescribed by federal regulation (12 CFTL

0-40.6-1a(e) (1980) to bie sent by the Lender to the Borrower(s) at lecast 30 days before thelast day of the
Inttial Term or Renewal loan Term, except for the. ﬁnal Rencewal Loan Term.

(8) INDEX. The Monthly National Avcrage Mortgdge Rate Index for all Major Lenders. This index

reflects the contract interest rate on the purchase  of prewously occupied homes as computed by

the Federal Home loan Bank Board and published. monthly in the Federal Flome Loan Bank Board
Journal (Idble S.5.1). | ¥
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- (9) ORIGINAIL INDEX RATE. The Index rate as determined on the first day of the Initial Loun Term. If the
Initial Loan Term has an Extended Period, the Onginal Index Rate mecans that Index rate as detenmined
on the first day next following the end of the Extended Period. In any case, the Onginal Index Rate musl:
be the Index rate as reflected in the most recent Index made gvailable by the Yederal Home Loan Bank

Board whether or not the most recent Index has been ommally pubhshed in the Federal Home Loan Bank '
Board Journal. -
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(10) ORIGINAL INTEREST RATE. The interest rabe m effecl: during the Initial Loan Term. ' J 3

i
(11) RENEWAL INDEX RATE. 7The Index rate as detcrrmnf:d at the ime the Rencwal Notice is sent to the -

Borrower(s) for the next Kenewal Loan Term. The Rcm,wal Index Rate must be the Index rate as n.ﬂﬂctet\ -
in the most recent Index made available by the Federal Home 1.oan Bank Board whether or not the most |
recent Index has been officially published in the Fe deml Hmnc Lmn Bank Board Journal.

(12) RENEWAL INTEREST RATE. The interest rate m cffect durmg n Renewal Loan Term.




(B) GERERAL COVENANTS AND CONDITIONS.  The following covenants and cumhl:u:m -,h..tll
apply to both the Mortgage and the N'nl.e where applicable.:

(1) The Note provides, in part, for an Initial Loan Ternm and Renew: al Loan Terms which will he cuto-
matically rene vod at cqual Henewal Intervals until the Maturity date of this Mortgage. kach RL..(..wa]
[ oan Perm is the same lengeth as the Initial Toan Term less any Fxtended Penod. Hf the ritial Voan
Term has an Extended Penrod, Cen tife final Renewal Loan Term is reduced by the length of the
Extended Period.

(2) "The Loan must be repaid in equal monthly installments of principal and interest during ~he In tinl Loan
“erm and cach Renewal Loan Tenn in an amount at least sufficient to amortize o loar. wvath the same
poincipad and at the same interest rate over the remaining term of the Mortgagse.

1) When the Inttiad Loan Term  or any Renewal Loan Terms renewed, the only provision that m: y be
chanpgad in the Note or in the Morigage 13 the contract interest rate, including any change 1a the dmount of

the moithly instalbnents of principal and interest necessary to amortize the loan with the same principal
and at the ame interest rate over the remaming term of the Mortgage.

(<1 Atleast 40 days before the end of the Inttial Loan Ternn and any Renewal 'Perms, except for the nal
Penewal Loan Term, the Lender shall send the Borrower(s) a Renewal Notice, (and may send 8 Renewal
Note), which states, among other things the Reneua] Interest Rate and new monthly installiner.ts for the

next Renewal Loan Term. The Renewal Note, if EEIT, must, be excculed and returned by 12 01‘-1‘0%(.:! within
the specified tune.

(5) The Renewal Interest Rate for a Renewal L_oan ‘Term shall be calculated in the followin i manner:

(a) The difference must be found bel.:.veen? the Renewal Index Rate and the Onginal Index Rale,

Q2 (b) ‘The difference, found in (a) above must be added to (if an increase) or subtracted from (if a decrezse) the
~ Original Interest Rate.

%’ ~ {c) The [figure in (b) above is the Renewal Interest Rate for the next Renewal Loan Term if the ciference -

Q- between that figure and the interest rabe for the current loan term does not exceed theintezesirzte -,
o Jimitations stated below. o . Y
- '
<t (d) Ifthedifference between that figure. and the interest rate for the current loan term does exzez: th

| interest rate imitations stated below, then the Renewal Interest Rate for the next Renewz. Lsen Term

§ is the interest rate for the current loan term plus (lf an mcrease) or minus (if a decrease) the maximum

. 0D mcrease or decrease permitted belnw. i
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(6) INTEREST RATE LIMITATIONS. - s~ 8o ™ F

(1) Tln. maximum imlerest rale increase or decn.a.se lS ‘onehalf of one percent (O 6%) per year *nulbphed by

i;g the number of years in the loon bc:_';'q 4!, R _
; (b) At no time during the term of the Mortgage or Note may the maximum interest rate increase er |
3 decrcase be greater or less than ﬁve percqnt (5%) over or under the Original Interest Rate.

e {c) Interest rate decreasesfromthe prevmus loan term are mandat.ory Interestrateincreases from the
e ',:;.: previous loan erm are optional thh the Assocmtmn

T

-,
w

(7Y RENEWAL COSTS. 'T'hc Borrower(s) may not be chan,ed any costs nr fees i in cmmccuon with a renewal
of this Joan. ey L .

(8) PREPAYMENT. Borrower(s) may. prepay the pnnc1pal amount outstanding in ‘whole or in part. The
note holder may require that any partlal prepaymenls (1) be inade on the date monthly installments are
¢e uand (ii) be in the amount of that part of one ormore monthly mst.allments which would be apphcable

to'pnnr.lpal ‘ --t:-*j-:.’ w .{“ B :"_"
t XY ' ,i- y ! .' :
2 (9) The Extended Period of the Initial Loan Term 19 from the date of the Mortgage and Note unhl either
s 4. June 30th of December 31st, lmraedlately follomng 1he date of the Mongage and Note, whmhever date
L occurs first. | % }‘ P ST

|

~ IN'WITNESS WHEREOF, Borrower has exeefiled this Ridy ai and yeapAfrst ubote written:
' S Nl

Borrower Ronald E. Luéas

STATE £F ALA. SHILBY CD. (ot & fuctad
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