19801010000115040 Pg 1/4 .00
Shelby Cnty Judge of Probate,AL

10/10/1980 00:00:00 FILED/CERTIFIED

is !l;g;; :-:g‘:—;;;;;d?ed by:Edith Krennerich o 78400 t:
e Federal Land Bank of N.O. PMM 90534 i
Q.box 50590,N.O.La.70150 OlL AND GAS LEASE

THIS AGREEMENT made this__ 15th __ davof . NOVEMBER _ _ 149_ 79 between

THE FEDERAL LAND BANK OF NEW ORLEANS, Lessor, herein represented by the undersigned officer, duly au-
AMOCO PRODUCTION COMPANY

thorized, ando MY IRV VNIV iy v e e

e e e Lessee, WITNESSETH:

L.essor in consideration of TEN DOLLARS AND OTHER VALUABLE CONSIDEERATIONS, in hand paid, the rovaloe o oovided, and
the agreements of the Lessce herein contained, hereby grants, leases and lets exclusively unto Lessee For the purpose of invesicazing, explor-
ing, prospecting, drilling, and mining for and producing oil, gas, and all other minerals derived from oil and gas, together wite wch rahts as
the L.essor may own to enter and use the lands herein described for the purpose of dredging and maintaining canals, coustricting roads and
bridges, laying pipe lines, building tanks, power stations, telephone lines, and cther structures thercon to produce, save, take care of, treat,
transport, and own said products, and building houses for its employees, and in general for all appliunces, structures, equipmern. sesvitudes and
privileges which may be necessary, useful, or convenient to or in connection with any such operations for complete development and produc-

SHELBY

tion of any or all of such minerals conducted by Lessee thereon the following described land in

County XX R&LEKKEXState of.__AJ-ABAMA —— to-wit:

An undivided one-half interest in and to all oil, gas and all other minerals derived from oil and gas in and under the following described
property, to-wit:

- e amlfe S ——— Lo ] Y =y

The South half of Southeast quarter and 10 acres

on the south side of the Northeast quarter of Southeast

quarter of Section 4; the West half of Northeast quarter =~ :. = .- -5 ... _
and Southeast quarter of Northwest quarter of Section '
9, all in Township 24 North, Range 13 East.

In view of the divisional interest leased hereunder, the Lessor is to be paid one-half of the rovalties hercinaftee stipulated: the delay
TR hn“‘t‘\'f‘;‘. !h:tu- been calonlated on a one-half interest: therefore. the entire sum hereinafter stipulated as delay eents! s to e paticd
I I Y A X l}rll‘h i{ f 1, )
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Uer rental paving purpeses the abaove desceribed land shall be ticated as comprising. . . acres, whether there be more
o1 less,
I1
Cubject to the other provisions herein contained, this lcase shall be for a term of Ell"_.._e_.__. years AP XXX XA XXX ANNNX

from this dute (called primary term) and as long thereafter as oil, gas, or any other mineral _derived {rom oil or gas is prf)d;we_d f rofm said land in
paying (uantities, or as long as any payment is made or any conditions exists which, as hereinafter provided, continues this lease in force.

111

[1i consideration of the premises, and as rovalties hereunder, Les<ee covenants and agrees:

1. To deliver to the eredit of Lessor. free of cost, in the pipe line or lines to which it may connect the well or wells producing Lere-
ander, o1 i the containers of such other carrier as mayv be used in transporting the oil from the leased premises, the cqual one-cighth part of
Al oil prodiuced and saved from said Jand. such oil to be marketable cride when so delivered; provided, however, that in the event of the stor-
age of ail by Lesse. such storage shall be at the expense of the Lesses without charge to Lessor.

2. o pay the Lessor rovalty for gas produced from said land, including wet gas, casinghead gas and other vaporous or gaseous sub-
stances used for the estraction of gasoline, distillate, condensate, or other petroleum products as follows:

i) M such gas is sufficiently impregnated with liquid hydro-carbons that paying quantities of such products can be separated therefrom
and Legnefie d as n practical lease operation by means of traps, séparaters, or other devices wsed in the induss for such Purpor™ Lessee will in-
Sall such trape, separators, or other devices and separate so much of said liquid hydro-carbons, whether gasoline, distillate. condensate, or other
liguid petrodenm products as can be separated from such gas by such devices, and Lessor shall receive one-eighth of the gasoline, condensate,
distillate, or other liguid petroleum products recovered in such fmanner, same to be delivered free of cost to credit of Lessor in the same man-
ner as hacinabove provided for oil rovalty, and one-eighth of the market value of the gas there sold or used off the leased premises.

~h) When the gas that remains after such operation on the leased premises is not sold or used off the leased premises but is taken to an
eatraction plant for further processing Lessce shall also deliver to credit olP Lessor at such plant one-eighth of the gasoline, condensate, distillate,
or other petroleum products extracted therefrom less the reasonable cost of extraction, provided, however, such costs shall not exceed 50% of
the market value of the products so extracted, and pay to Lessor one-eighth of the market value at the outlet side of the plant of all residue gas
remaining after such plant operation if such residue gas is sold or used otff the premises.

Hoonch 2o is not sefficiontly fmipregunated with lquid hivdro-carbons that paving quantitics of such products can he separated ove-
from and lquefied as a practical lease operation by means of traps, separators, or other devices used in the industry for such purpose hefore
taking the ras to an extraction plant, Lessee will, at the plant, deliver to the credit of Lessor one-eighth of all gasoline, coudensate, distillate, or
ather petroleum ynoducts extracted therefrom subject to a reasonable charge for the cost of such extraction, provided, however. such costs chall
not exceed 5077 of the market value of the products so extracted, and pav to Lessor one-eighth of the market value at tke ocutlet side of the
Pl of 0w Glge i remainine after ol olant aperation, if such recidee gas is sold or used off the premises.

¢ Cocdiy natural gus to pay Lesser one-cighth of the market value at the well of such gas sold or used off the leascd premises

(¢) \Where there is on the leased premises or any unit including the same or part thercof a well or wells capav.. v producing gas. and
sras is not being used off the premises or said unit or marketed therefrom and this lease is not then being maintained by other production or opera-

-n tions. this ke ase shall nevertheless remain in full force and effect for a period of 90 days after cessation of production or operations or the shuting
~ ]

nof i il of oo oor bofore the expiration of caid S0-day period. Lessee pays or tenders 1o Lessor a sum equal to one-half the omned renta’ o0y
acre heronatter et forth for the number of acres then covered by this lease, or One Hundred Dollars (S100.00) per well deponding upon bl

C) sum is sreater, Such payment shall maintain this lease in full force and effect for a period of six (6) months from the expiration of siid 90-day

aperiod, and it will be considered that gas is being produced hereunder, and <uch payments or tender shall have the same offect as the production of

1ras, for i) purposes hereof. Thereafter, semi-annually in like manner, upon like payments or tender this lease will continue in force and cffect for
Suucressive petinds of six (6) months cach, so long as such payments are made, but not, however exceeding six (6) such successive periods heyvond
Sthe primary term of said lease. It is understood that the above provision or shut-in clause shall also apply to any well where gas-oil ratio is such

that the I.ewee is not permitted to operate such well without the use or sale of gas.

3. To pav the Lessor for all other minerals derived from oil and gas which are produced and marketed one-eighth in kind or value at Lessor’s
option at tlie well or mine.

4. Lessee shall have free use of vil, gas and water from said land except water from the Lessor’s wells for all operations hereunder and the
rovalty on oil and gas shall be computed after deducting any so used.

IV

H a well is not actually spudded in on said land in diligent search of oil or gas, on or before one year from above date, the lease shall then auto-
matically terminate as to both parties unless on or before such date Lessee shall pay or tender to Lessor, THE FEDERAL LAND BANK OF NEW
ORLEANS at NEW ORLEANS, LOL‘]lSIAIx('jﬂb its successors or assigns { or to such depository as may hereafter be designated in writing by Lessor

or assigns) the ssmof 7 _ e Dollars (herein called rental) which shall cover the privilege of deferring such
drilling operations { spudding in of such a well) for a period of twelve (12) months. In like manner and upon like payment or tender annually such
drilling opcerations may be further deferred for successive periods of twelve (12) months each during the primary term. The pavment or tender of
rental may be made by mailing or deliveriag to Lessor or depository on or before such date of payment the check or draft of the Lessce if said check
or draft is honored upon rresentmvnt. If such Lessor or depository should fail, liquidate, or be succeeded by another, or for anv reason fail or refuse
to aceept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until thirty (30) days after Lessor, its
successors or assigns, shall deliver to Lessee a proper recordable instrument, naming another depository to receive such payment or tender, Leses,
orany assignee hereunder may at any time and from time to time execute and deliver to Lessor, or to the depository named a release or releases coner-
im.’.‘_at’l or uny portion or portions of the leased premises, and therchy surrender this lease as to such portion or portions and be relieved of all abli-
gations in counection therewith, and thereafter the rentals payable by Lessee shall be reduced in the proportion that the acreaize covered here-
n

under is reduced by such ielease or releases. The down cash payment is consideration for this lease according to its terms and shall not be allocated
as a mere rental for a period.

v

Lescee, at its optien, is hereby given the right and power to poc! or combine the acrcage covered by this lease or any portion thocof
with other land. lease or leases in the immediate vicinity thereof, wl'len in Lessee’s judgment it is necessary or advisable to do so in order
FI'“PEI'I}' to develop and operate said premises in compliance with any lavful spacing rules which may be prescribed for the field in which this
case is situated by any duly authorized authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil
and gas in and under and that may be produced from said premises. Lessee shall execute in writing an instrument identifving and describing .
the pooledd acreage. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled onlv such por-

tion of the rovaity stipulatvd_ herein as the amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears
to the total acreage so pooled in the particular unit involved.
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Notwithstanding anvthing to the contrary herein contained, it is understood and agreed that in the event during the primacs b oo a por-
tion or portions of the tund covered by this lease are included with other lands in a unit or units established under the provisions F this lease.
nr «dopted by any duly authorized authority having jurisdiction thereof or othenwvise, then operations on or production froam o v Il situated
on lands embraced in such unit, shall serve to maintain this lease in force as to that portion of the leased premises cmbraced in such o unit.
but shall not so maintain the lease on the remainder of the leased premises not embraced in such a anit and not oth-nwise maintained under
the terms hereof beyond the next rental paying date, unless on or before such rental date Lessee shall pay or tender to Lessor, or to Lessor's
credit in the manner provided in this lease, the amount of rental provided herein to be paid upon the area then covered bereto - dueed in
£l ;r'upmtinn that the RURS d LH B C‘O‘»'t"rt'tl Ly this 1-‘3&5& and conthintd it sitch unit or units hi‘.tl':- tes thae te 1 e resaa e the oo o ol L.} D aeise Lt
further reduced b}' the amount of any Si‘lut*in gas well mya]ty payments made h}' Lessce (lurinu th rental _pt,'ritki or portion ticrcof im-
meciately preceding such rental payment date on that portion of the leased premises not embraced in such a unit. By similae tew i-r or pay-
ments on each succeeding anmmF rental date this lease may be so m:.tintuim-(li’ in force durine the remaindér of the prinmirey teem as to  the
p-tinn thereof not included in such unit or units.

Vi

VIl

Production in naying quantities on a portion of the leased premises or lands unitized therewith will extend thic §v v cnlv o sach por-
tion of the leased premises beyond the primary term as may be then included in a producing unit or units. the size wnd contormity ot which
hate been approved by any duly authorized authority having jurisdiction thercof. However, this lease shall not termivate it acted drilling
operations on any portion of the leased premises, or on lands with which a portion of the leased premises may be unitizdl vsezeh nnit having
been approved on size and conformity with any duly authorized authority having jurisdiction thereof) are being conducted at the end of the
primary term. Such opemtinns shall continue to maintain this lease in force and effect hr}'nntl the primary term tor <o louy av actad drilling
operations are being conducted with ne cessation of more than one hundred twenty (1207 consecutive days from the dade ot the mnndiig of the
final induction electrical survey of one well and the actual drilline operations of another wel': any well commenced and el b pursuant
hereto after the primary term shall be drilled to a depth sufficient to test the producing horizon in the nearest producing weil uako s produc-
tion in paying quantities is encountered at a lesser depth. If operations taking place at or after the eapiration of the primmy temm e diseons

tinued for Jonger than one hundred twenty (120) consecutive davs, then this lease shall remain in force and eftect only as to the leawd premises
then included within production unit or units.

¥, VIII

C\P Lessee shall have the right at any time during, or within three (3) months after the expirntitm of this lease to rewove WM propoety

ahrl fixtares plaiced by Lessee on said lands, including the right to draw and remove all cisinegs. When requiced by Lesaor, fews will bare
all pipe lines below ordinary plow depth and no well shall be drilled within 200 feet of any residence or bam now on saicd Lt with wit Lessor's
E-‘r:‘t'.*rf“'-n consent. I escen agrees to protect Lessor from any claim for damaces acainst Lessor resulting from operation, ot Jooovo b ooader and
“Le oo agrees to pay for all damages to growing crops on the land covered hereby causetd by its operation hereander.

)

. - The richts of cither party hereunder may be assigned in whole or in part, und the provisions and obligations hercof shiall tend to the
o Licirs. successars, and wsigns of the parties hereto, but no change or division in ownership of the land, reatals, or rovaltics, v £ accomp-
Sl L aoerat to entarge the obligations or diminish the rights of the Lessee; and no such change in ovwnesship shindit b B 0 0 g Bessee

€p,r pmpaic the effectiveness of any payments made hercunder until Lessce shall have been furnished by registered United s vaily forty-
five (43) days before payment is due, a certified copyv of the recorded instrument evidencing any such transfer, inheritance, sale, or 2her change
in ownership, In the event of assignment or sublease hereof in whole or in part liability for breach of any obligation hercunder hadl rest ex-
clusivels upon the owner of this lease or of a portion thereof or of an interest therein who commits such breach. o the event of o sament or
ar e reis b st o searegated portion of said Lod the rentals pavable beorconder <hall bee sppeationabde oo ot o e b

g e o b anhlesoees s ratably aceording to he o sartaee aren cof coch an b defal G v b om0 LY T A L
ric. s o thie vither leochold owners (includinz sublesscees ).

N\ "\
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I the event of cancellation or termination of this lease for anv canse. T.essce shall have the richt to aesiomate andd wosin o 7 or the terms
Beoo oo 0 aeos of Tand around cach well producing il being worked onoor aviliiog rer o fencaned roand e B UERCTOS.
plis an acreage tolerance not ta exceed ten per cent (107) of one hundred sixty (160 acres of Land around cach well prodacins case being
worked on or drilling for gas hereunder, unless by govemmental spacing order or, in the absence of such order, mder the well spacing in the
area. a larzer or smaller tract has been allotted to each well, in which case, Lessee may retain aronndd cach such well the tract <o allatted to such
well: provided that the acreage that Lessee may retain hercunder around any such well which is a part of a pooled unit is that pottion of the
land covered hereby which is included in such pooled unit.

Al

[.essor warrants title to the interest herein (."‘m't\‘e‘}'t‘(l. but it is avreed that <aid warranty annd Lessee’s reconrse acainst Pesoer i the event
ot faiare of titlc shiall not extend I)L‘)'ulul the retum to the Lessee of such of the I't'ul..t]i, lu}'.,ilfit"-. £ bonuses, withoul aaderesl as acerued
and were received by Lessor from the acreage to which title failed. Lessee at his aption may discharge any taves, mortcaczes, or othor sach liens
upen Lessor's interest in above lands and in the event Lessee does so, Lessee shall be subrogated to such liens with the recht to cnloree same
ar..l mav apply rentals and royalties accruing hercunder towards satisfving same. Without impairment of Lessee’s right coder the above war-
runtv in the event of failure of title it is agreed that if Lessor owns an interest less than as herein renresented, then the rentads and rovaltios
herein provided for to be paid Lessor shall be reduced proportionately. | _

Al expressed and implied obligations of this lease shall be subject to all valid Federdd and State Laws, Eaecutive ordess mifes and
reenltions and this lease shall not be terminated, in whole or in part. nor Lessec bhe held Lable in diunazes for failure to comply with such ob-
lgations, if compliance is prevented by any such law, order. mule or regalation. If from any such coause Lessee iy prevented from conducting
dedline or reworking operations on, or prodacing oil or ¢as from the leased premises, the time while Lessee is so prevented shall not e connted
aw unst Lessee, and this lease shall be extendad for a period of time equal to that during which such Lessee s so prevented from condueting
drilling or reworking operations on, or producing oil or ras from such leased premises. notwithstunding any other provision hereol: provided, that
th: provisions of this paragraph are not to he construed as relicving Lessee from the payment of delay rentals for the naintenauce ot this Tease
Jdnriny the primary term or any extended term as herein provided.

In witness whereof this instrument is executed on the dayv first above veritten.

THE FEDRRAL LLAND BANK OF NEVORLEANS

A,

_ -
wo K2srdel (L £2:000ct 002 €
ASSISTANT VICE PRESIDENT J
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STATE OF LOUISIANA
PARISHT OF ORLEANS

Before me. the undersigned authority in and for the wrisdiction aforesaid, this day personally appeared e e e

Cwho s known to me and who acknowledged that his name as.

o em — b —p—— R 1 s - oo Ee—— g - - - = 4 om e a e e w— - - . - . —m s mrely agem alfer wr ge wrw T PTE TERh , — = r

— .- L of THYE PEDEBRAL LAND BANK OF NEW ORLEANS, o corporation, ix signed to the foregoing instrument.
C"':j““l that, Veinag informed of the contents of this instrument. he, as such officer and with [I‘I" authority, signed, eaeented, scaled and delivered
N]w same s chntarile as the wet and deed of said corporation for the uses and purposes therein stated.,
S |
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Giver: vnder mv hand aeed ofticial seadl of oftice this . ___day of. e e e e 1Y )

—— - JR— s wi e, L om e e m e = -

- [ ] a ] n r - - . 'l - .
Ma commission is for Jife or duringe goad beliavier. Notary Public

ALABAMA CORPORATE ACKNOWLEDGMENT

008, 3213

STATE OV LOUISIANA
PARISH OF ORLEANS

Ioo4ve taaleraioned, MNotam Pable oot i e 00 Tk i sadd State, herenhy certify that_ RONALD P, RODRIGUEZ
whiwe name - ASSISTANT VICE _PRESIDEINT THE FEDERAL LAND BANK OF NEW ORLEANS. a corperation. is sizned to

he foreaoing comevance. and who is known to me. acknowledeed before me on this day that, being informed of the contents of the con-

Cov e b s s b ey ity O gntheeite caec s T othe camee c olontarily for and acthe acet of wid corporation.

Lol TP BT praland i-!.;h I4th ‘el S S DECEN‘BER _ : ‘ 79
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