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OlLl., CGAS AND AINERAL LY ASE

THIS ACREEMENT muce this . L2th L da of June :

Shelby Cnty Judge of Probate,RL

|
- o o 19800707000074250 Pg 1/2 .00 o
e . S e veiereer Q7/Q77/1980 00:00:00 FILED/CERTIFIED
Lessor {whether one or more) whose addross s, :.llzj-":ahaba R‘- vek ESta;eSme%SS?}BQr I*A'I:_é‘.b‘apla.:ssozo__

and Amoco_Peoduction Company, P.0. Pox 908/9, New Orleans, La._ 0150 .. . ...
1. lL.essor in coaswleration of Teﬂﬂnd Hare
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(3 10. OO e . doin hand paid, of the mavalties beren provided, and 08 the agreement of Lessve hercin contaiard, hereby grants, leases and lets
eftt_'hni*.'fﬂ:; unteo Lﬂﬂi';:.t:e: fﬂr thi oSy Uf ins Eﬁtiﬁﬂhnﬂ, E:‘lplnﬁnf_{, ‘[‘H‘ihp#{,‘tlﬂg{# (1?1&!”&;‘ ‘ﬂ.ﬂd mininyg tar and prnducmg {}ﬂ, raS un{i all nthgr ln;uerulg‘ ld)‘ing
pipe lines, building souads, tunks, power atatinas, telephone lines aud other strodiuses thereon to produce, save, take cars of, treat, transport and own said

produtcts, and housiay its employees, the following decribed land in .o Shﬁlby e et e e e mmmem—nn mnne e e e ane m aieme s e County, Alabama, to-wit:

Township 20 South Range 1 East

Section 35: Sk NWY% NE%,SWk NEX%,S% SEY% NEY%, & NWk SEY% & NE% NEX & N4 SEM NE: .

Section 36: W' NW% Except the following described property; Begin at the Northwest corner

Sec.36,T20S,R1E, thence run East along the North line of said Section a distance of 1336.1
feet:; thence turn an angle of 92 degrees 25 minutes 02 seconds to the right and run a dist
of 892.29 feet; thence turn an angle of 87 degrees 34 minutes 58 seconds to the right and

a distance of 963.90 feet; thence turn an angle of 87 degrees 37 minutes 12 seconds to the
left and run a distance of 243.11 feet; thence turn an angle of 105 degrees 25 minutes 20

seconds to the right and run a distance of 385.15 feet to the West line of said Section 36
thence continue in the same direction a distance of 96.97 feet; thence turn an angle of 79
degrees 57 minutes 41 seconds to the right and run a distance of 996.13 feet to the point

beginning. Situated in the NW% of the NWY%, Section 36, and the NE*; of the NE*%, Section 35
Township 20 South, Range 1 East, containing 30.00 acres. |

Containing an aggregate 230 acres more or less.

It is agreed and understood by and between the parties hereto that this lease does not cover

nor
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include coal, iron ore, or other minerals mined by the open pit or shaft methods.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the pumposes aad cousideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land pasticularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. For the purpose of determining

the arnount of any money payment hereunder, the laads herein described shall be treated as comprising ... 230 acres, whether there be more
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed tu contain the number of
acres stated in such assignment or surrender.

2, Subject to the other provisions herein contained, this lease shall be for a terim of ten years from this date (called “primary term”') and as long
thereafter as oil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.

3. The rovalties to be paid by Lessee are: {(a) on oil, one-eighth {1/8) of that produced and saved frum said land, the same to be delisver=d at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in jits possession, paying the
rnarket price therefor prevailing f‘;r the field where produced on the date of purchase, in either case such interest to bear its proportion of apy expense of treat-
ing unmerchantable uir to render it merchantable as crude; (L) on gas, one-eighth (1/8) of the market value at the well of the gas used by Lessee in operations not
connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eichth (1 /8% of the amount
realized at the weall from such sales; (c) one-eighth {(1/8) of the market value at the mouth of the well of gas used by Lessee in manufactunng pasoline or
other bhy-products, except that in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; aad (d) on
all other minurale mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s clection, except that on sialphur wined and
marketed, the zoyalty shall be fifty cents (50¢) perc long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is capabie of producing oil or gas or gaseous substances in paying quantities but such ininerals are not being produced, then Lessee’s rigzhits may be maintained, in
the absence ! production or drilling operations, by commencing or resuming rental payments (hercin sometimes referred to as shut in gas pa-iaents) as herein-
after provided in pa-agraph €. Shuuld such conditions occur or exist ut the end of or aiter the primary term, or within sixtv (60) days prior to the expiration there-
of, Lesiee'r vighti may be extended L2yond and after the primary term by the commencement, resumption or continuance of such paymeoants at the rats and in the
manner herein provided for rental pirments during the primary term, and for the purpose of computing and making such payments the expiradoa date of the
primary termn and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil
or £as or guseouy tubstance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of 0il, gas, 20XIX2NNX and water from said
land, except svater irpm Lessor's wells, for all operations hereunder, and rovalty on cil, gas and 30 shall be computed after deducting any s0 used,

4. Lensee;, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereot with other
land, lezse or leases in the iuinmediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premises in compliance with any lawful spacing rules which may be prescribed for the field in which this lease is situated bv any duly authorized
authority, or when to do so wculd, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
snid premises. Lessee shiali egecule in writing an instrument identifying and describing the pooled acreage, The entire acreage so pooled into a tract or unit
shall be treated, for all purposes except the payment of royaltes on production from the pooled unit, as if it were included in this lease, If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises coverad by this lease or
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on Emductinn from a unit so pooled only such portion of the myalty stipulated

herein as t:de amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pouled in the particular
unit involved.

5. U operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one year from this date
the leas= shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the cradit of Lessor

in _Exchange National Bank . . . .. o —Bauk at Birmingham, ... Alabama

(which bank and its successors are Lessor’s agent and shall c:;:';ti;;;-;“i-li;“depositnry for all rentals payable hereunder ‘reéardles: of changes ia owmership

of said land or the rentals) the sum of....Two.Hundred Thirty Dollars._and.No/f100 . @ e Dollars

(3...230..00...................), (herein called rental), which shall cover the privilege of deferring commencement of drilling ope:ntions for a period of
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferred for suc-
cessive periods of twelve (12) months each during the primary terrn. The pavment or tender of rental may be made by the check or draft of Lessce mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeed:ed by an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days alter Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or teaders, The
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. L.essee may at any time
or times execute and deliver to Lessor or to the depository ahove named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of a!l obligations as to the acreage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced bv said release or releases.

6. It prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill & dry hole or holes thereon, or if
after discovery uf oil, gas or other mineral, the Ernductiun thereof should cease from any cause, this lease shall not terminate if Lessee commences additional
drilling or rawnrkmfz aperations within 60 days thereafter or if it be within the primary tenn, commences or resumes the payment or tender of rentals or com-
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 80 days trom date of completion of dry
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tenm and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a8 dry hole therean, no reantul payment or opesrations are
necessury in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary tenn, oil, gas or other min.
eral is not being produced on said land, or on acreage pooled therewith, hut Lessee is then enguged in drilling or reworking operations therson or shall have
campleted a dey hole thereon within sixty (60} days prior to the end of the primary term, the lease shall remain in force so long us operativns are prosecut-
ed with no cessation of more than sixty (80) consecutive days, und if they result in the production of oil, gas or other mineral, so long therenfter as oil, gas
or other mineral is produced from said land or acreage pooled therewith, in the event a well or wells producing oil or gas in paving quantities should be
brouzht in on adjacent land and within one hundred fifty (150) feet of and draining the leased premises, or acreage pooled therewith, Lesses agrees to
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstunces.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove 2l! property and.fixtures placed by Lessee on said
land, including the right to draw and remove all casing., When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well
shall be drilled within two bhundred (200) fect of any residence or barn now on said land without Lessor’s consent. Lessee shall be responsitile for all
damuages caused by Lessee’s aperations hereunder other than damages necessagly caused by the exercise of the rights hercin granted,

8. The righls of either party hereunder may be assitmed in whole or in part, and the provisions hereof shall extend to their heirs., successors and
asigns; hut no chaunge or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlarce the obhlivations or diminish
tht-_ rizhty of JLessee; and no change or division in such ownership shall he binding on Lessee until thirty {30) davs after Lessee shall have been furnished by
recistered U, S, mail at Lessee’s principal place of business with a certified copy of recorded instrument or instrunents evidencing same. In the ovent of
assivnment hercof 1o whole or in part liability for breach of any obligation hercunder shall rest exclusively upon the owner of this Jease or of a portion there-
of who commits such breach, In the event of the death of any person entitled to rentals herenunder, Lessve may pay or tender such rentals to the credit of
the deceased or the estate of the deceased until such time 4s Lessee §s furmished with proper evidence of the appointment and qualificatione of an executor or
adimnistrator of the estate, or if there be noue, then until Lessee is fumished with evideuce satisfactary to it as to the heirs or devisees of the deceased, and
thut all debts of the estate have been paid. It at any time two or more persons be entitled to participate in the rental payuble hereunder, Lessee mav pay or
tender said rental jointly to such persons or to their joint credit in the depositony named hercin; or, at Lessee’s election, the proportionate part of said rental
to which each participant is entitied may be paid or tendered to him separately or to his separate credit in said depository; and payment or temder to any
participant of his portion of the rentals hereunder shall maintain this Jease as to such participant, In event of assignment of this lcase as to a segreyuted pore
tion of said lund, the rentals payable herennder shall be apportionable as between the several leasehold owwvers ratubly according to the surface area of each,
and dcfault in rental pavment by one shall not affect the rights of other leasehold owners hereunder. IF six or more partics become entitied ta royalty here-

under, Lessee Fay'rithhnld payment thercof unless and until furnished with a recordable instrument executed by all such parties designating an agent to re-
cetve nocrent Sar gl '




9. The breach by Lessee of any obligation hereunder shall not work a forfeiture or termination of this lease nor be cause for canccllation hereof in whaole
or in part save as {nercin rxptess{y ‘provided. 1f the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days after the
receipt of written notices by Lessee from Lessor specifically stating the hreach alleped by Lessor within which to hegin operations for the drilling of any such
well or wells: and the only penalty for failure so to do shall he the termination of this lease save as to forty (40) acres for cach well being worked on or
producing oil or gas, to be selected by Lessee so that each forty (40) acre tract will embrate one such well A!‘ter the d:scqvery of oil, gas or ofher mineral
in paving quantities on said premises, Lessee shall teasonably develop the acreage retained hcreunder, but in discharging this ebligation 1t shall in no event
he requited to drill more than one well per forty (40) acres of the area rctained hereunder and capable of producing oil, gas or other minersi in paying
qQuantities, )

10, Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its oplion may discharge any tax, mortgage or other
licn npon said land,. cither in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with right to cnforce same and apply
rentals and royalties accrulng hereunder toward satisfving same. Without impairment of Lessce’s rights under the warranty in event of failure of title, it
§¢ agrecd that if Lessor owng an interest in gaid land lese than the entire fee simrle estate, then the royalties and rentals to be paid Lesser shall be
reduced  proportionately, Fallure of lLessee to reduce rental paid hercunder shall not inpair the right of Lessee to reduce royalties, All royalty interest
‘covered 1y this tease (whether or not owned by lessor) shall be paid out of the royaity herein provided.

11. Should Lessee be prevented from complving with any express or implied covenant of this Jease, from conducting drilline or reworking operations
thereon or frian producing oil or gas therefrom by reason of scarcity of ﬂtwillil‘)i]it{ to ohtain or to use egquipment or material, or hy operation of force
majeure, or any I-[rdcml or stiute law or any order, rule or regulation of governmental authority, then while 56 prevented, Lessee’s obligation to ¢omply with such
covenant shall be suspended, and Lessec s‘;ull not he liable in damages for failure to comply therewith:; and this Jease shall he extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or {rom producing oil or gas from the leated premises; and the
time while Lessce is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding.

12. The undersipmed Lessor, for himself and his heirs, successors and nssigns, hereby sumrenders and releases all rights of homestead in the premises
herein described, In so fur as said rights of homestend may in any way alfect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental payments made to Lessor as herein provided will fully protect this lease as to the full interesis of the undersigned.

In \WITNESS WHEREQOF, this instrument is signed, sealed and delivered on the date first above written

WITNESS: ' ‘_-QM S
....._{._AL"' ’ :“""‘"“0’(" et (SEAL)
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Arthur S. Ludwig
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Alma 8. Ludwig
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STATE OF_._ALABAMA = ‘:i’“ﬂ "‘_0,‘?___.———— 19800707000074250 Pg 2/2 .00
, - - Shelby Cnty Judge of Praobate, AL
COUNTY OF HEIBY RS- & 2 07/07/1980 00:00:00 FILED/CERTIFIED
/ ]
Lot Qz& o G e e e orespeee ere—aee. @ Notary Public in and for saia wounty, 1n saia >tate, hereby certity that
~Arthur S. ludwig-and wife Alma B. Ludwig .. __ e e e e oe e e ot e e e e e e e e et e
. Y "o,
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whﬂ_.-..iﬂg.__‘l_.,_kuuwn g'n_gii, S‘f:lmowledged before me on this day, that, being informed of the contents of the instrument._..... ... £ he Y. executed the: same

valuntnrﬁ- on the day tbe samo beare Hate.

Given vnder my hand gnd"-dﬁicial Seal, this.._ 12th_ . dey of _._._June . e _7/7/72... A. JIQ...-
Notary Public in and for ! /
~Z AL L f__Qf.{_.@.a‘mw; Ll o<, County,

My commission expires: 4 / A / ) ALABAMA -...*_,___.----...-_.*-__-___-_..-__-.-__-.-.--.Z.-:
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ST ATE OF e e et et s eeeamn

COUNT Y OF o e e e e

| (N e e o, & Notary Public in and for said County, in said State, do hereby certify tha:
onthe . o o day Of . - 19 __ . _, came before me the within named. . e
e« e < o o 5 10 7 2 e o et e e R, e e , known to me to be the wife of the within named .. .o . ... e e e —————-
e e e e e 0 i e e e e e e e e e e e e e e e e e e e eme —» Who being examined separate and apast from the husband, touching her

signature to the within instrument, acknowledged that she signed the same of her own free will and accord, and without {ear, constreints or threats on the part
of her hushand.

Given under ;my hand and QOfficial Seal, this . .. __ .. day of ... e mamaaean — SOV S § T §: S .
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