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OlL, GAS AND MINERAL LEASE -
* - f
THIS ACGRFEMENT made this.._.... 13 June .80 ‘:’13

. y R IRRRUUUINUPI 4 13, ZE « 1 SPTUO betwes
Robert ILee Hawx and wife, Irene O, Hawk |||| l ”“I“ I" | l" I |||I||l|
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Lessor (whether ose or moce) whose address is:. Hiae.. 1 ,Box_ZOE,_HarpermlJ_e,_Ala._’iEQIB .................... O
* Product Campany, P.0. Box 503749, lea QOrieans,. la. 70150 | L WITN
and _ADOCO.LPTO0 510N GCOMQATY/ o  Zalle DOX . JOVO [ Ly g 4 e e crmraen e - LCsS@e, WITNESSETH
1. Lessgc in constderation of “Tﬂnﬂﬂd-ﬂarﬁﬂ-- TSP & 1¢1 | Y
(S 10#00&351301‘&) in hand paid, of the royalties herein provided, and of the agreement of Lessee herein contained, hereby grunts, lcases and let

exclusively unto Lessee for the purpose of investuigating, exploring, piospecting, drilling and minming for and producing oil, gns and all other minerals, layin
pipe lines, building roads, tanks, power stations, teiepiione hines and other structures thereon to produce, save, take care of, tread, travsport and own sai
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products, and housing its employees, the following described land in . ,.-.--.-..She.lb,‘[-.-m.-..._...-...--."....-..........--.*m---...*-*-..--“.-- ceeremn aeeeme- COunty, Aluvama, to-wil

Tovmship 19 South, Range 2 kast

Seetion 21: All the NW3 of NEY and NEY of NWi lying North of County Road 62 RA
except that part beginning at the intersection of the East line of
NW% of NEZ and the North line of County Road 62 R/W; thence SW'IY
. 675 ft. to P.0O.Be; thence NE'LY 420 ft-, SWILY 420 ft.’ SEILY 420
NN'LY 420 £t. to P.O.B.; Also less that part begimming 13 £t. Noxt)
of the SW cornmer of NE} of NW&, thence N 394 ft., E 201 £t., S 340
f'to’ SW 208 £, to P.0.B.

All that part of the SE} of NWZ lying NW of County Road 62 R/W.

<) _
“It is agreed: and understood by and between the parties hereto that this lease does not

cover nor include coal, lron ore, or other minexals mined by the open pit or shaft methods

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated, all the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant or grants, or in adjscent sections or grants, although not included within the boundacies of the land particularly described above. For the pucpose of determining

tho amount of any mwoney payment hereunder, the lands herein described shall be treated as comprising ...i......-...........7.7.,-.-.-_....-------..._-.._.___.. acres, whether there be more
or loss, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number of
acres stated in such assignment or surrender.,

2. Subject to the - other provisions herein contained, this lease shall be for a term of ten years from this date (called
thecealter as .0il. gas or. other mineral is produced from said Jand or lands with which said land is pooled hereunder.

3. The royalties ta be paid by Lessee are: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessur into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price theretor paevailing for the field where produced on the date of purchase, in either case such interest to bear its proportion of any expenie of treat-
ing uninerchantahle m‘i vy rendee it merchantable as crude; (b) on gas, ons-eighth {1/8) of the market value at the well of the gas used by Lessee in vperations not
conaected with .the land 'leased or any pooled uunil containing all or a part of said land; the royalty on gas sold by Lessee to be one-cighth {1/8) of the amount
reai;zed at the well from such sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing zasoline or
othe: by-products, sxcept that in computing such value, there shall be excluded all Eas or components thereof used in lease or uait operitions; aud (d) on
all other mianerals mined and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on s:iphur mined and
marketed, the royalty shall be fifty cents (50c) per long ton. In the event that any well op the land or on property pooled therewith (or with xay part thereof)
is capadble of Pruduci.ng oil or gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights nmiay be rmaintained, in
the absence.of productine or drilling operations, bv commencing or resuming rental payments (hercin sometimes referred to as shut io gas paymen!s) gs herein-
after provided in/paragrapb 8. Should such conditions occur or exist at the end of or after the primary term, or within sixty (80) days prior to the expitation there-
of, l.essee’s rigghts may be extended beyond and after the primary term by the commencement, resumption or continuance of such payments ut the rate and in the
maunntr herein provided for rental payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
primnaiy term and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made, it will be considered that oil

L 2

primary term”) and as long

or sfas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee have free use of oil, gu,m and water from said
lund, except water from Lessor's wells, for all operations hereunder, and royalty on oil, gas and shall be computed after deductine any 30 used,.
4. Lessee, at its option, is hereby given the right and power to 1 or combine the acreage covered by this lease or any pertion thereof with other

land, lease or lesses in the immediate vicinity thereof, when in Lessee’s judgment it is necessary or advisable to do so in order properiy to duevelop and op-
eraty said premises in compliance with .any lav‘ful spacing rules which may be prescribed for the field in which this lease is situated by uny duly authorized
authority, or when to do so would, in the judg.aent of Lessee, promote the conservation of the oil and gas in and under zond that may be produced from
said premises., Lessee shail execute in writing an instrument id’entifying and describing the pooled acreage. The entire acreage 30 pooied into a tract or unit
shali be treated, for all purposes except the payment of royalties on production from the pooled unit, as if it were included in this lease, If production is found
on the pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premises covered hy this lease or
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royaity stipulated
herein “’l t::; amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled in the particular
unit invoived,

5. If operations for drilling are not commenced on said land or on acreage pooled therewith as sbove provided on or before énu year from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor

in. . Fiyrst Bank .

e et et e eomee e eemeemeeee B AN at.._child% e e e mems ey Alabam
{which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals payable hereunler regardless of changes in ownesship
of said land or the rentals) the sum nf.__S.exentE_ﬁSQYQn_m.-NO/J.QQ__

(3..-.Y.T_b.QQ.-1..-......__.........._,....-). (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for &4 period ol
twelve (12) months., In like manner and upon like payments or tenders annually the commencement of drilling operations may be further deferr for suc-
cessive periods of twelve (12) months each during the primary term, The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, liquidate or be succeeded by an-
other bank, or for any reason fail or refuse to accept remtal, Lessee shall not be held in default for failure to make such payment or tender of rental until
thirty (30) days after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such pavments or tenders, The
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee may at any time
or times execute and deliver to Lessor or to the depasitory above named or place of record a release or releases covering any portion or portions of the above de-
scribed premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acrcage surrendered, and there-
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill a dry hole or holes thereon, or if
after discovery of oil, gas or other mineral, the production thereof should ceasz from any cause, this lease shall not terminate if Lessee commences ad&itiona]
adrilling or reworking operations within 60 days thereafter or if it be within the primary term, commences or resumes the payment or tender of rentals or com-
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of completion of dry
hole or cessation of producting. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tenn and prior to the dis-
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a dry hole thereon, no rental payment or operations are
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gas or other min-
eral is not being produced on said land, or on acreage pooled therewith, but Eessee is then engaged in drlling or rewnrfing operations thereon or shall hava
completed a dry hole therean within sixty (60) days prior to the end of the primacy term, the lease shall remain in force so0 long as operations are prosecut-
ed wita no cessation of more than sixty (60) consecative days, and if they result in the production of oil. gas or other mineral, so long thereafter as oil, gas
or uther mineral is produced from said land or acreage led therewith., In the event a well or wells producing oil or gas in paving quantities should be
br?u;.n;ht in on adjacent land and within one hundced fifty (150) feet of and draining the leased premises, or ‘acreage pooled therewith, Lessee agrees to
drill such offset wells a3 a reasonably prudent operator would drill under the same or similar circumstances.

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and. fixtures placed by Lovssee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe Bnes below ordinary plow depth, and no well
shall be drilled within two hundred (200) feet of any residence or barn now on said .land without Lessor’s consent, Lessee shall be responsible for all
damages caus.d by Lessece’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted,

. 8. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend ta theic heirs, successors and
assiguy: but no change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlurze the obligations or diminish
the rights of Lessee; and no change or division in such ownership shall he binding on Lessee until thity {30) days after Lessee shall have been fumished by
registered U, S, m'atl at Les&ee"s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assignment hereof in whole or in part lLability for breach of any obligation hereunder shall rest exclusively upon the owner of this lcase or of a portion there-
of whu commits such breach. In the event of the death of uny person entitled to rentals hereunder, Lessee may pay or tender such rentals to the credit of
the deceased or the estate of the deceased until such tirne as Lessee is furnished with proper evidence of the appointment and qualificitions of an executor or
administrator of the estate, or if there be none, then until Lessee is furnished with evidence satisfactory to it as to the heirs or devisees of the dececased, and
that all debts of the estate have been paid. 1t at Bny time two or more ‘Ioersops be entitled to participate in the rental payable hereunder, Lessee may pay os
tender said rental jointly to such persons or to their joint credit in the depository named herein; or, at Lessee’s election, the proportionate part of said rental
to which each participant is entitled may dbe paid ‘or tendered to him sepurately or to his separate credit in said depository: and payment or tencler to any
participant of his portion of the rentals hereunder shall maintain this lease as to such participant, In eveat of assignment of this lcase as to a segrogated [YO1=
tion of said land, the rentals payable hereunder shall be apportionable as hetween the severar leasehnld owners ratahly according to the surfuce area of each,
ond default in rental payment by one shall not affect the rights of other leaseholld owners hereunder. If six or more parties become entitled to royalty here-

under, Lessee P‘laylrithhnld payment thereof unless and until fumished with a recordable instrument executed by all such parties designating an agent to re-
CEive nhvement e all.
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9. ‘The breach by Lessee of any obligation hercunder shall not work a forfeiture or termination of this lease nor be cause for canccliation hereof in whole
or in part save as hertein nrprcssry provided. 1f the obligation should require the drilling of a w_ell or wells, Lessee shnu_hnve ninety {90) days after the
receipt of written notices by Lessee from Lessor specifically stating the breach nalleged by Lessor within which to hegin operations for the dnlling of any such
well or wells: and the only penalty for Liilure so to do shall bie the termination of this lease save as to forty (40) acres for each well being wortked on of
producing 0il or gas, to be sclected by Lessee so that each forty (40) acre tract will embrace one such well. After the discovery 'of oil, gas or other mineral
i paying quantities on said premises, Lessee shall reaconably develop the acreage retained hereunder, but in discharging this obligation it sh_all in no event
be requited to drill more than one well per forty (40) asies of the area rctained hereunder and capahble of producing oil, gas or other mineral in paying
quantities.

10. Lessor hereby warrants and agrees to defend the title to said land and agrces that Lessce at its option mayv discharge any tax, mortgage or other
lien upon said land,. either in whole or in part, and in event Lessee does so, it shall be subropated to such lien with right to enforce same and_nppl_y
rentals and royalties accruing hercunder toward satisfyving same. Without impairment of Les<ec’s rights under the warranty in eveut of failure of title, it
is amecd that if Lessor owns an interest in said laind less than the entire fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced  proportionatelv, Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce royalties, All royalty interest
covered by this Jease (whether or not owned by lessor) shall be paid out of the royalty herein provided. _

11. Shonld Lessee be prevented {rom complving with any express ot implied covenant of this lease, from conducting diilling or reworking operations
thereon or {rom producing oil or gas thierefrom by reason of scarcityv of or mahilitv to obtain or (o use equipment or material, or by operation qf force
majeure, or any Federal or state law or any onder, mile or regulation of goveimmeutal authority, then while so prevented, Lessee’s oliligation to comply with such
covenant shall be suspended, and Lessee shall not he liable in damages for failure to comply therewith: and this lease shall be extended while and so long as
Lessee is prevented by any such cause from conducting drilling or reworking operations on or {rtom producing oil or gas from the leased premises; and the
time while Lessec is so prevented shall not he counted against Lessee, anything in this lease to the contrary notwithstanding. _

12. The undersigned Lessor, for himeelf and his heirs, sucvessors and assizns, her¢hy surrenders and seleases all rights of homestead in the premises
herein described, in so far as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the annual drilling deferment rental pavmoents made to Lessor as herein provided will fully protect this lease as to the full interests of the undersigned.

In WITNESS WHEREOQF, this instrument is siecned, sealed and delivered on the date first above written
WITNESS: y
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% _Robert Jee Hawk and wife, Irene C, Hawk e e e e e
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n---—-ﬂ-—-—-- ...................................... ] e e \Whose name?__AYOS_ . ... signed to the foregaing instrument, and
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:,.::”ho....?:rfe._ ..i....-.-,.'.{._.._.k‘ﬁmﬁn.to me, acknowledged before me on this day, that, being informed of the contents of the instrument

gnluntaﬂl? on the '@gz'_thdf niﬁflé;};-un date,
a‘:} s - - -

. -~ ."_ "'"".r
Given smder my haend-and Official Seal, this,_./__.z.--- day of .. .. _ MW
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STATE OF — oo oo e Shelby Cnty Judge of Probate,AL
R7/07/1980 00:00:00 FILED/CERTIFIED

COUNTY OF oo oo oo oo

) SO e ..'..__.__:____.--,_..___.__.___.____._..._.__-..4__*.. a Notary Public in and for said County, in said State, do hereby certify that
onthe .. . . . ... e By OF e e cevea—ey 19_....__._..-_.. came heft;re me the within named-..i._.__... ................. s 3 e i e+ e
e e e et e e e e e e e e e e e et eemeare e emeenamanee. . kTBOWT 1O mMe 10 be the wife of the within named . . .. .
e e e et e e e e e e 2 e o e o e e 25+ @t et £mm o cemmearnsmaeieemae 3 WHO be.in;;', examined separate and apart from the husband, touching her

siguature to the within instrument, acknowledged that she signed tke same of her own free will and accord, and without fear, construints or threats on the part
of her hushand.

Given under my hand and Official Seal, this_ . Ay OF e ey AL DL A9,

iy - W i gy e ey A =l W e o & el B L BN T R R T R B PR L B T Y RN Y FELLESYTORE R TR ]

Notary Public in and for
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