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(S ] . S .j. E‘ "0* . . ), in hand paid, ot the roy.ities herein provided, and of the agrecment »f [essee herein contained, bhercbv grunts, 1325 and le

exclnsively unto Lesse: for the purpase of investicatine, explorher, prospectineg, drilitng and nunicz tor aad prodecing ail, ei1s and alt mlner ryuerals, layir
pipe bnes, building roads, tarks, power stations, teleplione bnes and othar steuctures thereon ro poniuce, save., take care of, treat, tearaoorr ot own sa
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products, and housing its employees, the followieg desenbed land in ... . ... *-S.helb.jf..--- ainons o eim e e --e. Gounty, Alabama, to-wi
oo Towship 22 South, Range 1 ivest
Sectinn 4: 5 of SWi;
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Township 21 Soutnh, Range 1 East
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Towmship 21 South, Range 1 ilest
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It is agreed and understood by a4id between the parties hereto that this lease does not
cover nor include coal, iron ore or other minerals mined by the open pit or zshaft methods.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, grauvted, leased and let, for the purpases and censideratio
herein stated, al! the land owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be- in snidd sectinn or section:
grant or grants, or in adjacent sections or grants, although not included within the boundaries of the land particularly described above. Fac the pinpess of detenninin

the amount of any money payment hereunder, the lands herein described shall be treated as comprising coeeeol E.?.D.-Q.H.--........_,.._..--_ acres, wliether there be mor

or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered portion or portions shall be deemed to contain the number ¢
acres stated in such assignment or surrender.

m 2. Sabject to the other provisions herein contained, this lease shall be for a terrn of ten years from this date (called *‘primary tern’} and as lon
thereafter as oil, gas or other mineral is produced from said land or lands with which said land is pooled hereunder.
C"5 3. The royalties to be paid by Lessec‘are; {(a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells o

o\‘t to the credit ot Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchase any royalty eil in itz pussession, payvig th
market price therefor prevailmy for the field where produced on the date of puarchase, in either case such interest to bear its proportioa of any expepse of treal
Ll , inz uumerchantable ui? to render it merchantable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used bv l.csiec 1 Coera’ons ng
‘;é , connected with the land leased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-cighth (1l ,&) of ths amoun
Coe \r-.-,-alized at the wall from such sales; {c) one-eighth (1’8) of the market value at the mouth of the well of %as used b)la Lessee in muoulfacruring gasoaline o©
other by-products, except that in computing such value, there shall be excluded all gas or components thereo used in lease or urcit operations;: avrd (d) o

I\.. ;all other minerals mineé and marketed, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s eiection, except that o saiphur miaed an
- macketed, the royaity shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith <oc¢ with any pait thereof
N iis capable of producing oil or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights w1y Lo tnnintained, 1
Jthe absence ntp productinn or drilling operations, by commencing or resuming rental payments (herein sometimes referred to as shut in gas pavments) s herein

after provided in paragraph 6. Shou!d such conditions occur or exist at the end of or aiter the primary tenin, or within sixty (60) days prior to theé expwraiion there

s of, Lessee’s rights may be extended beyond and after the primary term by the commencement, resumption or continuance of such payueats at the rate ard in th
e
I
o
o
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manner hercin provided for rental payments during the primary term, and for the purpose of computing and making such payments the cropiraticoan date of th
primary terin and each anniversary date thereof shall be considered as a fixed rental paying date, and if such payments are made. it will he ocustdered that o
or gas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of 0il, gesigoal. ywoed and water from sai
land, except water from Lessor’s wells, for all operations hereunder, and royaity on oil, gas and¢0g} shall be computed after deducting any £3 woed,

4. Lessee, at its option, is hereby given the right and power to pool or combine the acrecage covered by this lease or any portion tlereof with othe
land, lecase or leases in the immediate vicinity thereof, when in Lessee’s judgment it 15 necessary or advisable 1o do 30 in order properis b deveop and op
erate said premises in compliance with any Jlawful spacing rules which may be prescribed for the field in which this lease is situiled by anyv duly unthorize
authority, or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and toat m2y be prndiced fror
said premises, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so Fmied into A trasl Orf uni
shall he treated, for all purposes except the payment of royalties on production from the pooled unit, as if it we~e included in this leaz~. I¥ production is foun
on tle pooled acreage, it shall be treated as if production is had from this lease, whether the well or wells be lcr-ated on the premises covered by this lease ¢

; not. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such partion ot the royalty stipulate
| herein asl t:: amount of his acreage placed in the unit or his royalty interest therein on an acreage basis bears to the total acreage so pooled la the particuls
y unit involved. |

5. 1f operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or befores one yeur from this dat

- tha lease shall then terminate as to both parties, unless on or before such anniversary date Lessece shall pay or tender to Lessor or tue the credit of Lessc

%
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(which bank and its successors are Lessor’s agent an sha’]’l continue as '\{'f fosgory for all rentals payable bhereunder regardless of chaapes in owwnershi
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of said land or the rentals) the sum Of et meeaeeeem
(8 e viveeieee o), (herein called reatal), which shall cover the privilege of deferring commencement of drilling operations for a riad «
twelve (12) months. In like manner and upon like payments or tenders annually the commencement of drilling operations may be [ucther deferod for sud
cessive periods of twelve (12) months each during the primary term. The payment or tender of rental inay be made by the check or drufe of Lessee maile
or dclivered to Lessor or to said bank on or before such date of payment. If such bank (or any successor bank) should fail, Hguidate oc be succoeded by ar
other bank, or for any reason fail or refuse to accept rental, Lessee shall not be held in default for failure to make such paymeat or teador of :ental unt
thirty (30) days after Lessor shall deliver to lLessee a proper recordable instrument, naming another hank as agent to receive such payvments or tenders, T}
| down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a perind, Lessee may at any tim
roo or times execute and deliver to Lessor or to the depository above named or place of record a release or rcleases covering any portion er portious of the above dq
: scribed premises und thereby surrender this lease ns to such portion or rtions and he relieved of all obligations as to the acreage surrendered, and ther
after the rentals payable hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releuses.

6. If prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drill & dry hole or lioles thereon, or
after discovery nf*ml, gas or other mineral, the production therrot should cease from any cause, this lease shall not terminate it Lessee conmences addition
dnlling or reworking operations within 60 days thereafter or if it be within the primary tenn, commences or resumes the payment or tender of rentsls or con
mences operations for drilling or reworking on or before the rental paying date next ensuing after the expiration of 60 days Ffrom date of completion of di
hole or cessation of production. If at any time subsequent to sixty (60) days prior to the beginning of the last year of the primary tenn and prior to the di
covery of oil, gas or other mineral on said land, or on acreage pooled therewith, Lessee should drill a hole thereon, no rental payment or operations a
necessary in order to keep the lease in force during the remainder of the primary term. If at the expiration of the Erimnry termy, 0il, yns oc other mis
era! is not being produced on said land, or on acreage pooled therewith, hut Lessee is then engaged in drilling or reworking operations thercon or shall has
cornpicted a dry hole thereon within sixty Lﬂﬁ) days prior to the end of the primary term, the Jease shall remain in force so long ns operntions are prosecu
ed with no cessation of more than sixty (80) consecutive days, and If they result in the psioduction of oil, gas or other minernl, su long thereafter as ol), g
or other mineral is produced from said land or acreage pooled therewith, In the event & well or wells producing ofl or gai Ia paying quantitios Knuld §
! brought in on adjacent lund and within one hundred f{ifty (150) feet of and draining the leased premises, or acreage pouled than:w'r‘\;' Lessse agrees |
drill such offset wells as a reasonably prudent operator would drill under the same or similar circumstances. -

7. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and. fixtnres placed by Lessce on sal
; Jand, mtlm_hnﬁ the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines brlow ordinary plow depth, and no we
y . shall be drilled within two hundred (200) feet uf any residence or bam now on said .Jand without Lessor’s consent. Lessue ah.ﬂ}) bhe responsibxle for o
i damages caused hy Lessce’s operattons hereunder other than damages ncecessarily caused by the exercise of the rights hercin granted.

: ~ B. The rights of cither party hcreunder may be assigned in whole or in“part, and the provisions hereof shull extenmd to their heirs, successors ar
-" assigns; but no change or division in ownership of the land, rentals or rovaltics, however accomplishud, shall operate to cnlarze the oblications or <imini:
: the nizlhts of Lessee; and no change or division in such ownership shall he hinding on Lessee until thity {30) davs after Loesses shall tave bLesn fumished 1
reitistered U, §. mail at Lessec's principal place of businuss with a certified copy of recorded instrument or instruments evideating sane. o the event

assiginnent hereof in whole or in _part liability for breach of any obligation hereunder shall rest exclusively upon the owner ot th’; leasr or of 4 poction ther

of who <ommits snuch breach, In the event of the desth uf any puerson entitled to rentals hereunder, Lessve may pay ar tender sn-h acotaly to the credit

the deccased nor the estate of the decessed until such time as Lessee is furnished with proper evidence of the appointinent und qu difications of an executor
adniinistrator of the ostate, ar il there be none, then until Lessce is fornished with evidence satisfactory to it as ta the heirs or devisees of th.e decensed, ar

that all debts of the estate have been paid, IF at any timme two or smoare persons be entitled to participate in the rental payable hercunder, Lessec tuay pay

~tender said rental joiantly to such persons or to their joint credit in the depository named hereing or, at Lessee’s election, the proportionate part of said rent

to which cach partivipant is entitled nay be paid or tendered to him sepurately or to his separate eredit in sald depositaoc:; and puyment or tender to a

- participant of his portion of the rentals hercunder shall maintain this lease us to such participant, In event of assiznment of this lease as to a segrepated po

tion of said land, the rentals payable hercunder shall be apportionable as hetwern the several leasehold owners ratalily according ta the surfate area of Pac

and default in rentul paymnent by one shall not affect the rights of other leasehold owners hereunder. I six or more partics become entitted to yoyalty her

! . un_t!er, Lessee may withhold payment thercof unless and until fumished with a recordable instrument execuoted by afl such parties designating an agent o n
| ceive pasnent for gl | _
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g, The breach by Lessee of m:r obligation hereunder shall not wark a forfeiture or {ermination of this lease nor be cause for cancellation hereof in whole
or in paft save as herein expressly provided. If the obligation should require the drilling of a well or wells, Lessee shall have ninety (90) days ufter the
receipt of written notices by Lessee from Lessor specifienlly stating the hreach alleged by Lessor within which to hegin operations for the driling of any such
well or wells; and the only penalty for failure so to do shall be the termination of this lease save as to forty (40) acres for each well being wortked on or
producing ail or fiag, ts be selected by Lessee so that ench fm:?f (40} acre tract will embrace one such well, After the gdiscovery of oil, gas or ather mineral
i pasing quantities on said premises, Lessee shall reasonably develop the acrcage retained horeunder, but in discharging this obligation it shall in no event
he tequired to drill more than one well per forty (40) acres of the area retained hereunder and capahle of producing ofl, gas or other mineral in paying
quantities,

10, Lessor heseby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgage or other
licn upon said lund,.: citlier in whole or in part, and in event Lessee does so, it shall be subrogated to such lien with nght to enforce same and‘nppl
rentals aund royaltivs accraing  hereunder towasd satisfyving  same, Without impairment of Lessee’s rights under the warranty in event of failurte of title, 1t
it agreed that if Lessor owns an interest in said land less than the entirc fee simple estate, then the royalties and rentals to be paid Lessor shall be
reduced  puapartionately, Failure of Lessee to reduce rental paid hercunder shall not impair the right of Lessee to reduce royvalties, All royalty interest
covercd by tlus lease (whither or not owned by lessor) shall be paid out of the royalty herein provided.

11, Shaoild Lessor be prevented fromn complying with any express or. im[:liod covenant of this lease, from conducting drilling os reworking operations
thereon or fimn ptoducing oil or gas therefrom by reason of scarcity of or ina i1 {o obtain or to use equipment or. materinl, or by operation of force
majeuse, or any Federal o1 state law or any order, rule or regulation of govermmental avthority, then while so prevented, Lessee’s obligation to comply with sych
covenant lall Le suspended, and Lessee shall not he liable in damages {nor {ailure to comply therewith; and this lease shall be extended while and so longt \at
Lessec i3 preventel Ty any such cause fiom conducting drlling or reworking operations on or from producing ofl or gas from the lesased premises; and ¢
times while Lessce Iz <0 prevented shill not be counted against Lestee, anything In this lease to the contrary not thﬂmdinr. |

12, The undersbined Lessor, for himelf and his helrs, successors and assigns, hershy surrenders and relesses all dahty of homnestead (n the premises
herein described, in so fur as said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees
that the ennual silling deferment rental payments made to Lessor as herein provided will {ully protect this lease as to the full interests off the undersigned.

In WITNESS WHEREQF, this instrument iz signed, seanled and delivered on the date first a 25 E »
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Fraak C. tlils, Jr. aad wife, Diane 2. Ellis
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a Notary Public in and for said County, in said State, hereby certifly tha?
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SR St R T e e e e e -....-ngose namel . QLQ ___ _ __ signed to the foregoing instrument, and
- ﬁ ‘E" g :r', v
arm Ne. o E J
whn_._....:‘.“_‘:_-.:.:.:j,.‘.'. 2. hown.to me, acknowledged before me on this day, that, being informed of the contents of the instrument__.... __.._he _~ executed the same

volunt‘aﬁly"nn the day tﬁ'u.yﬁg:,c" bears date.

l"l—." 3 L
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By comni ssion expires: [f7 /9 Q 50

| WIFE'S SEPARATE ACKNOWLEDGMENT
STATE OF e,

COUNTY OF e e

| R -~ , & Notary Public in and for said County, in said State, do bhereby certify that
onthe. . . .. dxyof . e 19 , came before me the within nmed..._.._..-_....._....__...__._........, ........ e
et e o+ 5 e — e e e e e e et e ey KDOWT t0 me to be the wife of the within named ... e .
e a2 e s r e e e e et et e s = e wene—eeneee 3 W10 Deing examined separate and apart from the husband, touching her

signature to the withi.n*in.-.tmment, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her busband. : -

Given under my hand and Official Seal, this_. —— . LA S A.D, 19 . ..
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