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Poor Quality OIL, GAS AND MINERAL LEASE /62—

THIS AGREEMENT made this__ — . day of —_— 19.. ., hetween

—Vestula V, Thompson, widow; John H, Thompson, ITI, and wife, Sherry X, Thompson;
Penny —li=aheth Collups, and husband, Randy Gzllups

Emd ucers BS-EQBOrS
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Lessor {(whethe; one or more) whose address is: Ayl .Vl“CEI' = bl M . i e - — —e
A oy T, -re - i R ek My h T .r ﬂ.:h-,ﬁ,: o e | Tl — N '7 £
and AmCeo rodaction Company, Y. L.oO0X Suiry ofW JLLC30S, Gk 015 . Lessee, WITNESSETH:
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X Otner Valuabhle Consilderations

Ten & ~o/150 yollars
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1. Leisor in consideration of ~ — . Dollars
(Sj-:.o_ CO* '{.-_.._ — }, in hand paid, of the royzlties herein provided, and of the agreement of Lessee herein contained, hereby grunts, leases and lets
exciusively unto l.essee for the purpose of investigating, exploring, prospecting, drilling and mining for and producieg oil, gas and all other minerals, laving
pipe lines, building roads, tanks, power stations, telephone lines and otber structures thereon to produce, save, take care of, treat, transport and owmn said

Snaloy

products, end housing its employees, the following described land in . County, Alabama, to-wat:
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Section 13: The i+ lying ¥ of the Atlantic Cozst Line Rallroad.

Section 22: That part of the LZi of the 57 south of the Atlantic Cp%s Lins Halliroad;
thr Ski of the Z=Zf; ceminning ~ne N¥ corner of the SUTESEy run west 110
vds., south 440 yds,, east 110 yds,, north 440 yds.
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Section 27: The ¥y of the k<7,

4
— . AL AT AT LI
L - 19800605000061300 1/2 $.00
{~ Shelby Cnty Judge of Probate, AL
e | 06/05/1980 12:00:00 AM FILED/CERT

S It is mrreed belween the parties hereto that this lease does not cover nor include coal,
Ioe! T T )
1T

on ore, or other minerals mined by the shzft or open pit method.

It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, for the purposes and consideration
herein stated. all the lanid owned or claimed by Lessor, adjacent or contiguous to the land particularly described above, whether the same be in said section or sections,
grant Cr grants, or 1a aajacent sections or grants, altbough not included within the boundaries of the land partcularly described above., ¥or the purpose of determining

the amount of any meney payment hereunder, the lands herein described shall be treated as comprising ] 266- O ... acres, whether there be more
or less, and in the event of a partial assignment or surrender hereunder, the assignec or surrendered portion or portions shall be deemed to contain the number of
acres staled 1 suen assignment or surrender.

2. Subject. tc the other provisions herein contained, this lease shall be for a term of ten vears from this date (called “primary term”) and as long
thereafter as o©il, gas or other minerel is produced from said Jand or lands with wkich said land is sogcled hereunder.

d. The royralties (¢ be peid by Lessee are: (a) on oil, one-eighth (1/8)° of that produced and saved from said land, the same to be delivered at the wells or
to the cregit of Fewor ipto the pipclive to which the wells mav be connected; Lessee may from time to time purchase any rovalty oil in its possession, paviang the
marxet prie therefor prevailing {or the {ield where produced on the date of purchase, in either case such interest to bear its proportion of 2py expense of treat-
Ing unmerchanitable o1l to render it merchantable as crucde; (h) on gas, one-eighth (1./8) of the market value at the well of the gas used by Lessee in operations not
connecter witn {ihe 7and leased or any pooled umt contaiung all or a part of sxid land; the rovalty on gas sold by Lessee to be cne-eighth (1 /8) of the azmount
rezlized at the well from :ich salss; (c¢) one-cighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or

“other byv.progucts, except ibat in computing such value, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on

" all othes nnersls mined anuy markered, one-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
marketed, the.rovelv shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is capalie of progucing eil er gas or gaseous substances in paying quantities but such minerals are not being produced, then Lessee’s rights mav be maintained, in
the absernce of production o drilling operations, bv commencing or resuming rental pavments (herein sometimes referred to as shut in gas payments) as herein-
a‘ter provided i puregraph 6. Should such conditions occur or exist at the end of or after the primary term, or within sixtv (60) days prior to the expiration there-
of, Lessee's risr=is mav be extended bevond and after the primary term by the commencement, resumption or continnance of such pavments at the rate and in the
manner hereln provided for vestal payments during the primary term, and for the purpose of computing and making such payments the expiration date of the
 primary term aud each cnniversary date thereof shall be considered as a fixed renta] paying date, snd if such paymenis are made, it will be considered that oil
Or gas or gaseous rubstence is being produced within the meaning of paragraph 2 hereof, Lessee shall have free use of oil, gas, coal-awood and water from said
land, except water fromm Lessor’s wells, for all operations hereunder, and rovalty on oil, gas and.gcaal.shall be computed after deduciing anv so used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or eny portion thereof with otber
land, lease cor leases in the immediate vicinity therecf, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said presnises in compliance with any Jawful spacing rules which may be prescribed for tbe field in which this lease is situzted b%v any dulv authorized
authorijty. or when to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that wmzy be produced from
said premites, Lessee shall execute in wrting an instrument identifving and describing the pooled acreage. The entire acreage so pooled into a tract or unit
shall he treated, for 2ll purposes except the payment of rovalties on production from the pooled unit, as if it were included in this lease. 1: production 1t found
on the pooled sacreage, it shall be treated as if production is had from this lease, whether the well or wells be located on the premices covered by this Jease or
not. In lieu of the rovalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the rovalty stipulated
herein ESI th; amount of his acreage placed in the unit or his rovalty interest tnerein on an acreage basis bears to the total acreage so pocled in the particuler
unit mnvolved,

2. If operations for drilling are not commenced on said land or on acreage pooled therewith as above provided on or before one yvear from this date
the lease shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender-to Lessor or to the credit of Lessor
e Ty . ' AT o T MR R Py -t oy -
in st rank of Chiluersnursy Bank at _¥anceht F . Alabama
{which bank and its successors are Lessor's agent and shall contitiue gs the depository for all rentals pavable hereunder regardless of changes in ownership

Two Hundred, Sixty- Six & No/100

of said land oy the rentals) the sum of . — —_— e Dollars

L = ol .

(326Q£Q — ), (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12} monihs. In like manner and upon like payments cr tenders annually the commencement of drilling operations may Dbe further deferred for suc-
cessive periods of twelve (12) months each during the primary term, The pavment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lesscr-or to said bank on or before such date of payment. 1f such bank (or any successor bank) should fail, liguidate or be succeeded bv an-
other bark, or for anv reason fail or refuse to accept rental. Lessee shall not be held in default for failure to make such payment or tender of rentszl until
thirty {(30) caxr after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders, The
down cash payment is consideration for this lease according to its terms and shall not be allocated as mere rental for a period. Lessee mav at anv time
or times execute and aeliver to Lessor or to the depositorv above named or place of record o release or releases covenng any portion or portions of the above de-
scribed premises 2nd thereby surrender this lezse as to such portion or porHons and be relieved of all obligations as ta the acreare surrendered, and there-
atter the rentals pzvable hereunder shall be reduced in the proportion that the acrezge covered hereby is reduced by said release or releases,

6. I pnier to discovery of oil, gas or other mineral on said land or on acreare pooled therewiih Lessee should ¢nill a drv hole or holes thereon. or if
afier discovery i cil, g£ac or other mineral, the production thereof should cease from anv cause, this lezce shall net terminate i€ Lessee commences adzitional
ériliing or rewoursimng operations wiathin 60 davs thereafter or if it be within the primary term, commences or resumes the payment or tender of rentais or com-
mences operation: {or dnihng or reworking on or before the rental paving date next ensuing after the expiration of GO dayvs from date of ccmpletion of dry
hoic¢ or cessutic.. of moduction. If at any time subsequent to sixty (60) Qays prior to the beginning of the last vesr of the primary term and prior to the dis-
covery of ¢l, .. or olher minerzl on said land, or on acreage pooaied tlierewith. Lessee should drill e dry hole thereon, no rental pavment or operations are
necessary in orw~r o keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil. gas or other min-
eral is nct being pioduced on said land, or on acreage pooled therewith. Lut Lessee is then engaged in drilling or reworking operations thereon or shs]l have
completed a2 dry hule thereon within sixty (60} days prior to the end of the primary term, the lease shall remain in force so lonpg as operations are pre-ecut-
ed with no cestation of more thzn sixty (60) concecutive davs, and if thev resc!: in the productinn of cil. gas or other mineral. <o lonig thereafter ac (i, oos
or cother mineral »» produced {rom said land or acreage pocled therewith, In the cveat a well or wells producing oil or gas in paving quantities should be
brought ih on adjacent lend and vithin one hundred {ifty (150} feet of and cruining the leased premises, or acreage pooled therewith, Lescee agrees to
drill such ofiset wells as a reascnably prudent operater would drill under the same or similar circumstances,.

7. Lessee thall rave the right at any time duning or after the expiration of this lease to remove zall property and. fixtures placed bBv Lessee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinan plow depth, and no well
- shall be drilled -within two hundred (200) feet of any residence or bam now on szid land without Lessor’s consent. Lessee shall be responsible for all
damages raused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the rights herein granted,

8. The nighis of either partvy hereunder may be assigned in whole or in parf, and the provisions hereof shall extend to their heirs. successors and
assirns; bul no change or division in ownership of the land. rentals or rovaliies, however accomplished, shall operate to enlarge the ohligations or diminish
the richts of Le<see: and no change or division in such ownership shall he binding on Lessee until thity (30) davs after Lessee shall have been furmished by
registered U. 8. mail at Lessec’s principal place of business with a certificd copy of recorded instrument or instruments evidencing same. In the event of
assirnment herec! in whole or in part liability for breach of anv obligation hereunder shall rest exclusively upon the owner of this iease or of a portion there-
of who corumits =uch breach, In the event of the death ¢f any person entitled to rentals Lereundcer, Lessee may pay or tender such rentals to the credit of
the deceased or thie estate of the deceased until such time as Lessee is fumichied with proper evidence of the appointment and qualifications of an executor or
administrator of Le estate, or if tliere be none, then until Lessee is fumished with evidence satisfactory to 3t as to tiw beirs or devisees of the deceased, and
that all debts o the estate have been paid. If at any time two or more persens be entitled to particinate in the rentul pavable hereunder, Lessev maxr pay or
tender said reritzl jointly to such persons or to their joint credit in the depository named herein: or, at Lessee’s election, the proportionate part of said rental
to which cach jwrticipant is entitled mav be paid or tendered to him separately or to his separste credit in szid depositon: and pavmient or tender to any
partictpant ¢f hi- portion of the rentals hercunder shall maintain this lease as to such particinmant. In event of ascrnment of thiv lease as to a2 segregated ror-
tbon of said .ar L, tue 3e-niale pavable hereunder shuli be apportionable as between the several leatehold owners rsivhlhv zecording to the surfnce area f each,
dnd dedaclt in rental paviment by one shull not aifect the rights of other leasehold owners herevnder. M six or more parties become entitled 1o rovalty here-

under, [essee Flaf”‘"'ithhu]d payment thereof unless and untll furnished with a recordable instrument executed by all such parties desionating an agent to re-
Ceive nuvment to~ all,
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O0r 1n part save as herein expressiy provided. If the oblization should require the drilling of a well or welis, Lessee shall have ninety (9U; daws after the
receipt of written notices by Lessee from Lessor specifizally stuting the breach alleged by Lessor within which to begin operations for the drilitng of anv such
well or well; and the only penaltr for failure so to do shali ! = tearonation of this lease save i 9 forty (40« oztes for eazh well being yosked o2 or
producing ol or gus, to be selected by Lessee so that each . v (40) acre tract will embrace une such well, After tne discovesy of oil, pas or ihor minesal
in payiny quantities om said premises, Lessee shall reasonably develop the acreage retained hereunder, but in discharzing this oblication it shall in no event

ba riﬁt:ilimd to dnll more than one well per forty (40) acres of the mrea retained hereunder and capable of producing-oil, gas or other mineral in paying
quantities,

_ 10. Lessor hereby warrants and agrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortgace or otber
lien upon said land, either in whole or in part, and in event Less2e does so, it shall be subrogated to svch lien with nght to enforce same and applv
rentals and royviltivs aceruisg hercunder toward satisfying same. Witheit Impairment of Lessee’s rizhis under the v -~orant in event of fai'are of title, it
1s agreed that if Lessor owns an interest in said land less than the entire fee simple estate, then the royalbies acd rentals to be naid Lessor shall be

reduced proportionately. Failure of Lessee to reduce rental paid hereunder shall not impair the right of Lessee to reduce rovaloes, All royvalty interest
covered by this lease (whether or not owned by lesscr) shall be paid out of the rovalty herein provided.

11. Should Lessce be prevented from complyving with any express or implied covenan:t of this lease, from conducting dnllinz or reworkin>z operations
thereon or from producine oil or gas therefrom by reason of scarcity of or inability to ok.2in or to use equipmant or matengl, o° by on_-.ion of foce
majenre, or any Federal ar state law or any ocder, rule or regulation of governmental authority, then while 50 preventad, Lesses’s obl-iiinn t8 o6 s lv Wit suoh
covenaat shall be <ospended, and Lessex shall not be liable in damages for failure to comply therewith: and this Jease shall be extewcd -d whils o, ! sq le=7 25
Lessec is prevented by any such cause from concducting drilling or reworking operations on or from producing oil or gas from the leased prez ..23; and the
time while Lessee is so prevented shall not be counted arainst Lessee, anything iu this lease to the contrary notwithstanding. ' )

12. The undersigned Lessor, for himself and his heirs, successors and assigns, bereby suwrenders and releases all rights of homestead in the premises
herein described, in so far a; said rights of homestead may in any way affect the purpose for which this lease is made as recited herein, and agrees

that the annual drilling deferment rental payvments made to Lessor as herein provided will fully protect this lease as to the full interests of the undersiened.

In WITNESS WHEREOQF, this instrument is signed, sealed and delivered on the date first above written
WITNESS
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I._MM/ ﬁ - M Qm%/ -8 Notary Public in and for said County, in said State, hereby certify that

Vestula V, Thompson, widow; .John H, Thompson, IIIl, and wife, Sherry £, Thompson;
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Penny Elizébéth Gallups, and husband,Riﬁdy Callups
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who U Ewn to me, acknowledged before me on this day, that, being informed of the contents of the instrument._____ ._Liﬁéff__ executed the same
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P i __f"’LJ H_H - - = e — ., known to me to be the wife of the withivn pnamed _____
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e e _ — , who being examined separate snd apart from the husband, touchieg her
signature to the within instrurnent, acknowledged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her husband. pi.- e s
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