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Lessor (whether one or more) whose address is:.. =t ‘:“Tt}. _:'_1"‘ b" e
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end __Amcco Production Cowpanv, P. G, Box 50679 Kew Orlcans, La, 701 50

Wl it e —

e _Leessee, WITNESSETH:

— —oe o Dollars

1. Lessor in consideration of_ 4 &Dl &_ﬂe{iOQ Jellars & Other Valunble Cong}@er&tions

ﬁ.‘ 'J. ] a
(S-_-j_Q-:.:df-.—_.._.'._.._ . ), in haand peid, of the rovalties berein provided, and of the agreement of Lessee herein contained, hereby grants, leases and lets
exclusively untec Lessee for the purpose of investigating, exploring, prospecting, driiling and miping for and producing oil, gas and all other minerals, laying

pipe lines, building roads, tanks, power stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport and owmn said

products, and housing its employees, the following described land in - i Sbelby ~ - - . County, Alsbama, to-wit:

Township 19 “cuth, Range 2 Hast
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is arreedbctwecen the paerties hereto that thls lease does not cover nor include coal,
1 ore, or other minerals mined by ihe shaitl or open pitT method.,
It is the intention of Lessor and Lessee that this lease shall also include, and there is hereby included, granted, leased and let, {or the purposes and consideration

herein stated, all the land owned or claimed by Lessor, adjacent or contignous to the lanud particularly described above, whether the same be in said section or sections,
grant or grants, or in adjacent sections or grarts, although not jncluded within the boundaries of the land particularly described above. For the purpose of determining
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the amount of any money payvment hereunder, the lands herein described shall be treated as comprising.... —- 25 ° O_ . acres, whether there be more
or less, and in the event of a partial assignment or surrender hereunder, the assigned or surrendered porton or portions shall be deemed to contzin the number of
acres stated in such essignment or surrender.

2. Subject to tbe other 'provisions herein contained, this lease shall be for a termn of ten vears from this date (called
thereafter as oil, gus or other aineral is produced from said land or lands with which said land is pooled hereunder.

3. The rovaides to be paid by Lessee zre: (a) on oil, one-eighth (1/8) of that produced and saved from said land, the same to be delivered at the wells or
to the credit of Lessor into the pipeline to which the wells may be connected; Lessee may from time to time purchbase any rovalty oil in ils possession, paying the
market price therefor orevailing for {te field where produced on the dale of purchase, in either case such interest to bear its proporlion of anyv expense of treat-
ing unmerchantuble oil to remder it morchaniable as crude; (b) on gas, one-eighth (1/8) of the market value at the well of the gas used Ly Lessee in operations not
connected wilh the land Jeased or any pooled unit containing all or a part of said land; the royalty on gas sold by Lessee to be one-eighth (1/8) of the amount
realized at e well from suun sales; (c) one-eighth (1/8) of the market value at the mouth of the well of gas used by Lessee in manufacturing gasoline or
other byv-proguits, except tha? in computing such wvalue, there shall be excluded all gas or components thereof used in lease or unit operations; and (d) on
all other mincsols mined and marketed, cne-tenth (1/10) either in kind or value at the well or mine, at Lessee’s election, except that on sulphur mined and
- marketed, the yovalty shall be fifty cents (50c) per long ton. In the event that any well on the land or on property pooled therewith (or with any part thereof)
is capable of r;}:adu::ing oil or gas or gaseous substances in paving quantities but such minerals are not being produced, then Lessee’s rights may be maintained, in
the absence of productien or dnlling operations. by com:mencing or resuming rental pavments (herein sometimes referred to as shul in gas pavments) as hérein-
“after provided j;u pategranh 6. Should such conditions occur or exist at the end of or after the primary term, or within sixty (60) dayvs prior to the expiration there-
of, Lessee’s rights muy Le extended bevond and afier the primary term bv the commencement, resumption or coatinuance of such payvments at the rate and in the
menner herein provided for rental pavinentc during the pxaman term, and for the purpose of computing and making such payments the expiration date of the
primary term and each anniversary date thereof shall be considered as a fixed rental paying date, and-if such paymenis are made, it will be considered that oil
Or fas or gaseous substance is being produced within the meaning of paragraph 2 hereof. Lessee shall have free use of oil, gas.«ezl..wood and waier from said
land, except water from Lessoir’s wells, for all operations hereunder, and rovalty on oil, gas and «ceel=shall be computed after deducting any so used.

4, Lessce, at its option, is hereby given the right and power to pool or combine the acreage covered by this lease or any portion thereof with other
land, lease or icases in the immediate vicinity tbereof, when in Lessee’s judgment it is necessary or advisable to do so in order properly to develop and op-
erate said premces in camnpliance with apy lawful spacing rules which may be prescribed for the field in which this lease is situated by any dulv authorized
authority, or wien to do so would, in the judgment of Lessee, promote the conservation of the oil and gas in and under and that may be produced from
said premises, Lessee shall execute in writing an instrument identifying and describing the pooled acreage. The entire acreage so pooled into a tract -or unit
shall be treated, for ail purposes except the pavment of rovalties on production from the pooled unit, as if it were included in this lease. If production is found
on the pooled wvcreage, it shall be treated as if producton is had from this lease, whether the well or wells be located on the premises covered by this lease or
not. In lieu of the royalties elsewhere herein specified, Lessor shall receive on production from a unit so pooled only such portion of the royalty stipulated
herein 35] ?ﬁf amount of his acreage placed in the unit or his rovalty interest therein on an acreage basis bears to the total acreage so pooled in the parhicular
unit invoivecd,

5. If operations for drilling are not commenced on said land or on acreare pooled therewith as above provided on or before one vear from this date
the leese shall then terminate as to both parties, unless on or before such anniversary date Lessee shall pay or tender to Lessor or to the credit of Lessor
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(which bank and its successors are Lessor’s agent and shall continue as the depository for all rentals pavable bere mder_q regardless of changes in ownership
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‘primary term"’) and sas long

of said land or the rentals) the sum of _ __ . e — — S & (¢33 F: § £

T :
(S-_Lj_._Q_O-- e}, (herein called rental), which shall cover the privilege of deferring commencement of drilling operations for a period of
twelve (12) months, In like manner and upon like payments or tenders annually the commencement of drilling operctions may be further deferred for suc-
cessive periods of twelve (12) months each during the primany term. The payment or tender of rental may be made by the check or draft of Lessee mailed
or delivered to Lessor -or to said bank orn or before such date of payment. If such bank (or any successor bank) should fail, Lquidate or be succeeded bv an-
other bank, or for any reason fail or refuse to accept rental, Lessee shall nmot be beld in default for failure to make such pavment or tender of rental umtil
thirty (30) darr after Lessor shall deliver to Lessee a proper recordable instrument, naming another bank as agent to receive such payments or tenders, The
down cashi payment s consideration for this lease according to its terms and shall not be sllocated as mere rental for a period. Lessee may at any time
or imes execute and deliver to Lessor or to the depositorvy above named or place of record a release or releases covering any portion or portions of the above de-
scribed premisec and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and there-
after the rentiis payahle hereunder shall be reduced in the proportion that the acreage covered hereby is reduced by said release or releases.

6. It prior to discovery of oil, gas or other mineral on said land or on acreage pooled therewith Lessee should drll a dry hole or holes thereon, or if
after discovery of oil, gas or other minerz], the producticn thereof should cease from any cause, this leate shall not terminate if Lessee commences additional
drilling or reworxing operations within 60 deys thereafter or if it be within the primary term; commences or resumes the payment or tender of rentais or com-
mences operations for dniling or reworking on or before the rental paying date next ensuing after the expiration of 60 days from date of complelion of drv
hole or cessatio of pmslur:tlm_z. If at any ume subsequent to sixty (60) davs prior to the berinning of the last vear of the primarv term arnd pror to the dis-
covery of ¢il, . ¢ ar other mineral on said land, or on acreage ponled therewith, Lessee should drill & drv hole thereon, no renin] payment or operations cre
necessary in oiuer {@ keep the lease in force during the remainder of the primary term. If at the expiration of the primary term, oil, gas or other min--
eral is not bemnuy procuced on said land, or on acreage pooled therewith, but Lessee is then engaged in drilling or reworking operations thereoa or shall have
completed a €-  hele thereon within sixty (60) davs prior to the end of the primary term, the lease shall remain in force so long as operations are prosecut-
ed with ne cescatiou of more than sixty (80) consecutive davs. and if they result in the production of oil, gas or other mineral, so long thereafter as oil, gas
or other minerzi is produced from said land or acreage pooled therewith. In the event a well or wells producing oil or gas in puving guantities should be
hrought in on adjacent Jand aend within one hundred ¥ty (159} feet of and craining the leased premises, or acrcage pooled therewith, Lessee agrees ta
driil such ofise! wells as a reasonably prudent operator would drill under the same or similar circumstances. '

7. Lesser shail have the right at any time dvring or after the expiraticn of this lease to remove all property and.fixtures placed by Lescee on said
land, including the right to draw and remove all casing. When required by Lessor, Lessee will bury all pipe lines below ordinarv plow depth, and no well
shall be crilled within two hundred (200) feet of any residence or bam now on said land without Lessor’s consent. Lessee shall be responsible for all
damages caused by Lessee’s operations hereunder other than damages necessarily caused by the exercise of the rights berein granted.

~ 8. The rights of either party hereunder may be assipned in whole or in part, and the provisions hereof shall extend to their lheirs, successors and
assizns; but no change or division in ownership of the land, rentals or rovalties, however accomplished, shall operate to enlarse the oblipations or diminish
the rights ﬂ}' Luisce: and no change or division in such ownership shall he bindinz on Lessee unti]l thirty (30) davs after Lessee shall have been fumished by
registered U. S. mail at Lessee's principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of
assiimment hercof in whole or in part lLiability for breach of any obligation hereunder shall rest exclusively upon the owner of this Jease or of 2 portion ihere-
of who commits such breuch, In the event of the death cf any person entitled to rentals hereunder, Lessee may pav or tender such rentals to the credit of
the deceased or the estate of the deceased until such time as Lessee is fumished with proper evidence of the appointment and qualifications of an executor or
administrator of the estate, or if there be none, then until Lessee is fumished with evidence satisfactorv to it as to the heirs or devisees of the deceased, and
that all debts of the estate have been paid. If at any time two or more persons be entitled to participate in the rental pavable lLereunder, Lessee mav pav or
tender said rent b peirtly to such persons or to their joint credit in the depository named bherein; or, at Lessee’s clection, the proporsionate part of said renial
to which eacli parti=ipant is entitled may be paid or tendered to hm separately or to his separzie credit in said depository: and pavment or tender to anv
participant of lis portion of the rentals hereunder shell maintain 1.+ Tease as to such participant, In event of assimnment of this lease as to a segregated por-
tion of said land, the renlals pavable hereunder shall be apportivrnable as between the severai leasehold owners ratably acrording to the surface area of each,
and default in rental payment by one shall not affect the rights of other leasehold owners hereunder. If six or more partics hecome entitled to rovalty here-
under, Lt'baﬁ'ﬂ't Fﬂ}'llﬂ'itllhﬂld payment tnereof unless and until fumished with a recordable instrument executed by all such parties desionutine an agent to re-
ceive pavinent inr all.
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8. The breach by L/ssc¢ of anv obheation hereunder shall not w~* a forfeiture nr terminatinn of "":us lepse nor k2 cause "::'- craeellation Lereof in whole
C= P att Ve @S 0T eXprossly prodaded. O the 0‘:11:..&:..;"1 AR refialte the driiang of a welt or wells, Lewee shall have ninery (¢ cays after the
receint of anitten noh-es - Lessee from Lessor specifical’y stating tbhye r-each alleged by Lessor within which to benin onerations fur the c&rilim i, af any such
well or wells; and the on.. penalty for failure so to do shall be tae to mination of this lease save as to forty (-40) acres for each wel' beino worked on ot
producing oit or gas, 1o be SEIEC’fEd by Lessee so that each forty (40) acre tract will embrace one such well. After the discovery of ofl, gas or other mineral
In payinz quantities on said premises, Lessee shall reasonably develop the acreare retained hereunder, but in ducharmng this nbhgatmﬂ 1t skall in no event
‘be rﬂrirnred to drill more than one well per forty (40) acres of the area retained hereunder and capable of producing oil, gas or other mineral in paying
quanhtit
. 10, Lessor hereby warrants and agrees to defend the title to said land and azrees that Lessee at its option may discharge any tax, morteage or other
hea wryon said land, either in whole or in part, and ir cveat Lessea does so, it “shall be subrogated to such Lien with night to enforce same and apply
rentals and royalties accruing hereunder toward satisfying sams. Without impairment of Lessee’s rights under the warranty in event of failure of title, it
1s agrexd that if Lessor owms an interest in said ]H‘ld less than the entire fee stmple estate, then the mml ivs and rentals to be oaid Lessor shtall be
reduced proportionately, Failure of Lessee to reduce rental paid Lhereundsr shall not impair the right of Lessee to reduce rﬂ}'a‘.t;es All royaldy interast
covered by this lease (whether or not owned by lesscr) shall be pmd our of the rmaltﬂ; herein pr::t:&nc.

11. Shﬁuld Leqsee be prevented from complving with any express or im Led covenant of this lzase, fromm coaducting drilling or reworiry operitions
therson or from uroducing o or #as therefrom by reason of scarcity of or magﬂm to obtain or to use Eqv-pment or material. or by operztion af Ir‘-‘t:;..
maleuse, ar any raderal ar staie law or any order, rul2 or regulation of govemmental authority, then while so prevented, Lessee’s obli~ation to =5 oiv with sun}
covenant shall be suspended, and Lessee shall -1:3* be Hable in damages for failure to comply therew:th: and this lzase shall be extended while «nd so Jong z!.s
Ledsee is prevented by any such cause from conaucting drilling or reworking operations on or from producing oil or gas from the leased precises; and the
time whiie Lessee is so prevented shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

12. The undersigned Lessor, for himself and his heirs, successors and assigns, hereby surrendeérs and releases all rights of homestead in the premises
herein described, in so far as said rights of bhomestead may in any way affect the purpose for which this lease is made as recited hErEJ‘:. and agrees

that the annual dnll:n" deferment rental payments made to Lessur as herein provided will fully protect this lease as to the full interesis of the undersigned.
in WITNESS WHEREOQOTF, this instrument is signed, sealed and delivered on the date fu'st above written
WITNESS: -
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STATE OF____ /Uﬁ-' ATIA . -
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COUNTY OF '

4{44& VAL 95’&'}{759/?/ . s Come. ' s e
X a8 Notary Public in and for said County, in said State, hereby certify that

Jonn .l, -] son, ILI ﬂnd wife, O rry K., Thompson
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% o . _ _ — e e e Whose nameS — signed to the foregoing instrument, and
on A :
who 210 ~Xnown to me, acknowledged before me on this day, that, being informed of the contents of the instrument _tcu&}:____ execulted the same

@'ﬂuntaﬁh’ on the day the same bezars date. W
1 | .
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T pea= WIFE'S SEPARATE ACKNOWLEDGMENT

.
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STATE OF - & -~ _

LCOUNTY OF e e emreen . .

I, — e - ~ : — . , 2 Notary Public in and for saild County, in said State, do bereby certify that
on the day of__ — — , 19 , came before me the within namedo—— e e —
———— e ——— —— — —, known to me to be the wife of the within named —

e _ e —, Who being examined separate and apart from the husbangd, touching her

signature to th'- within instzument, acknowlaedged that she signed the same of her own free will and accord, and without fear, constraints or threats on the part
of her husband.

—

Gwz:ntmdermyhandand Official Seal, this__ __ ~—day of __. T ——— - A, D. 19

19800605000061280 2/2 $.00
Shelby Cniy Judge of Probate, AL

I”I | ”ll T Notgr;*liublic in.and for
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