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THIS AGREEMENT made this . 16th | _ day of ___JUly 1979 _ . between

il

Gladys M, Kent, a widow _ | i — I o
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lessor (whetherone or more), whose address is: __Route #h  Box 1%39 Alabaster Alabaﬂ_lé ‘35(2_02_
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___Atlantic Richfield Company lessec, WITNESSETH:

1. Lessor, in consideration of ten ﬂa{nd O = o e e e e e T T T T T T T T ™ Dollars, receipt

L . P

of which is hereby acknowledged, and of the covenants and agreements of lessee hereinafier contained, does hereby grant, lease and let unto iessee the land covered hereby for the
purposes and with the exclusive right of exploring, dnilhng, mining and operating for, producing an_d' OWnIng pil, gas, sulphur and all other minerals (whether or not stmilar to
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface disposal of salt water, construct roads
and bridges, dig canals, build tanks, power stations, power lincs, telephone lines, emplovee houses and other structures on said land, necessary or useful in lessee’s operations in
exploring. drilling for, producing, treating. storing and transporting minerals produced from the land covered hereby or any other land adjacent thereto. The land covered

ol _—-_,
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herebv, herein called “*said land’", is located mthe Countvotf ___ SI}QJ.E}[ — _, State of _ A;g:baim,g' . — _, and 1s described as follows;

See Exhibit "A" attached hereto and incorporated herein by reference as if the same
were fully set out hereln verbatim.

Notwithstanding any provisions herein contained to the contraxry this lease shall cover
only oil, gas, gas derivations, helium, liquid and assoclated hydrocarbons, and sulphur
and does not cover coal, irorn ore, or any other minerals in, on, or under said l,%nd.
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This lcasve also covers and includes. in addition to tha: above described. all land, if anv, contiguous or adjacent 10 or adjoining the land above described and (a) owned or ¢laimed
by lessor by limitation, prescripiion, possession, reversion or unrecorded instrument or (b) as to which lessor has a preference right of acquisition. Lessor agrees to execute any
supplemental instrument. requested by lessee for a more complete or accurate description of said land. For the purpose of determining the amount of any bonus, delay rental or

other payvment hereunder, said land shall be deemed 1o contain __ 3?_2-125_, acres. whether actually containing more or less, and the above recital of acreage in any

tract shall be deemed 10 be the true acreage thereof. Lessor accepis the bonus and agrees 1o accept the delay remal as lump sum considerations for this lease and all nghts, and
options hereunder.

Y. Unless sooner terminated or longer kept in force under other provisions hereot, this lease shall remain in force for a term of ten (10) years trom the date hereof, he_reina!’ter
called **nrimary term’’, and as long thereafter as operations, as hereinafter defined, are conducted upon said land with no cessation Tor more than ninety (90) consecutive days.

4——-\: 3. As rovaly, lessee covenants and agrees: (a) To deliver 10 the credit of lessor, in the pipe line to which lessee may connect its wells, the equal onc-eighth part of all i pro-
Nemeed Juced and saved by lessee from <aid land, or from time to time, at the option of lessee, to pay lessor the market price of such one-cighth part of such ol at the wells as of the day 1t
is tun ra the pipe Bie or storage tanks, lessor’s interest. in either case, to bear one-eighth of the cost of treating oil to render it marketable pipe hine oil; (b) To pay Lessor on gas,
1. Including casmighead gas or other gaseous substances, produced from said land and sold or usec off the premises for the eatraction of gasoline or other product therefrom, one-
<2 eighth of the market value computed at the mouth of the well of the gas so sold or used; provided that on gas sold by Lessee the market value shall not exceed the cash proceeds
=< received by the Lessee for such gas computed at the mouth of the well, and on gas sold at the weil the royalty shall be one-eighth of the cash proceeds reahized by Lessec from such
sale. (¢) To pay lessor on all other minerals mined and marketed or utilized by lessee from said land, onc-tenth either in kind or value at the well or mine at lessee’s election, except
-Nlhm on iphur mined and marketed the royalty shall be one dollar (31.00) per long ton. If, at the expiration of the primary term or at any time or times.thereafter, there 1s any
well on satd land or on lands with which said land or any portion thereof has been pooled, capable of producing gas or any other mineral covered hereby; and all such wells are
Nshut-in, this lease shall, nevertheless, continue in force as though operations were being conducted on said land for so long as said wells are shut-in, and thereafter this lease may
!:"'ch continued in force as if no <hut-in had occurred. Lessce covenants and agrees to use reasonable diligence to produce, utilize, or market the minerals capable of being produced
from sawd wells, but in the exercise of such diligence. lessee shall not be obligated 1o install or furnish facilities other than well facilities and ordinary lease faciities of flow liney,
separator, and lease tank. and shall not be required to seitle labor trouble or to market gas upon terms unacceptable to lessee. If, at any time or times after the expiration of ithe
%{vrimary term, all such wells are hut-in for a period of ninets consevutive days, and during such time there are no operations on said land, then at or betore the exptration ot said
cninety dav period, lessee shall pay or tender, by check or draft of lessee, as royalty, a sum equal to the amount of annual delay rental provided for in this lease. Lessee shall make
cdike pavments or tenders at or before the end of each anniversary ot the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by
reason of the provisions of this paragraph. Each such pavmeni or tender shall be made to the parties who at the time of payment would be entitled to receive the royalties which
would be paid under this lease if the wells were producing. and may be deposited in a depository bank provided for below. Nothing herein shall impair lessee’s right to release as
provided in paragraph § hercof. In event of assignment of this leas2 and in whole or in pan, liability for payment hereunder shall rest exclusively on the then owner or owners of
this lease, severally as to acreage owned by each. If the price of any mineral or substance upon which royalty is payable hereunder is regulated by any law or governmental agency,
- the marhet value or market price of such mineral or subsiance for the purpose of computing royalty hereunder shall not be in excess of the price which Lessce may receive and re-
tam. .

4. [ essce is hereby granted the right, at its option. 1o poc! or unitize all or any part of said tand and of this lease as to any or all minerals or horizons thereunder, with other
| lands, lease or leases, or portion or portions thereof, or mineral or horizon thereunder, so as to establish units containing not more than 80 surface acres plus 10% acreage
! 1olerance; provided: however, a unit may be established or an existing unit may be enlarged to contain not more than 640 acres plus 10% acreage tolerance, it unitized only as 10
‘ gas or only as to gas and liquid hvdrocarbons {condensate) which are not a liquid in the subsurface reservoir. If larger units are prescribed or permitted under any goseriimental
rule or order for the drilling or operation of a well at a regular location, or for the obtaining of a maximum allowable, from any well 1o be drilied, drilling, or already drilled, any
[ such unit may be established or enlarged to conform to the size prescribed or permitted by such governmental order or rule. Lessee shall exercise said option as 10 each destred unit
- by executing an instrument identifyving such unit and filing it for record in the public office in which this lease is recorded. Each of said options may be exercised by lessee from
time 1o tinre, and whether before or after production has been established either on said land or on the portion of said land included in the unit or on other land unitized therewith
and anv such unit may include any well to be drilled, being dnlied or aiready completed. A unit ¢s1ablished hereunder shail be valid and effective for all purposes of this lease even
though there may be land or mineral, royalty or leaschold interests in land within the unit which are not pooled or unitized. Any operations conducted on any part of such unitized
land shall be considered, for all purpeses, except the payment of royaliy, operations conducted under this lease. There shall be allocated 10 the land covered by this lease included
in any such unit that proportion of the total production of unitized minerals from wells in the unit, after deducting any used in lease or unit operations, which the number of sur-
face acres in the land covered by this lease included in the unit bears to the total number of surface acres in the unit. The production so allocated shall be considered for all pur-
poscs, including the payment or delivery of royalty, overriding royalty, and any other payments out of production, to be the entire production of unitized minerals from the por-
tion of said land covered hereby and included in such unit in the same manner as though produced from said land under the terms of this lease. The owner of the reversionary
estatc-of any term rovalty or mineral estate agrees that the accrual of royalties pursuant to this paragraph or of shut-in royalties from a well on the unit shall satisfy any limitation
of term requiring production of oil or gas. The formation of such unit shall not have the effect of changing the ownership of any delay rental or shut-in production royalty which
may become pavable under this lease. Neither shall it impair the right of lessee to release from this lease all or any portion of said land, except that lessee may not so release as to
lands within 2 unit while there are operations thereon for unitized minerals unless all pooied lease: are released as to lands within the unit. Lessee may dissolve any unit established
hereunder by filing for record in the public office where this lease is recorded a declaration 10 that effect, if at that time no operations are being conducted thereon for unitized
minerals. Subject 10 the provisions of this paragraph 4, a unit once established hereunder shall remain in force so long as any lease subject thereto shall remain in force. A unit
may be s established, modified or dissolved during the life of this lease. |

§. If aperations are not conducted on said land on or before the first anniversary date hereof, this lease shall terminate as to both parties, unless lessee on or before said date

shall, subtect 10 the further provisions hereof, pay or tender 10 lessor or 10 lessor’s credit in the e e e e

ret Bank of Alabaste _ Bank a« ___ _Alabaster, Alabama 35007 =

or its successors, which shall continue as the depository, regardless of changes in ownership of delay rental, rovaltics, or other moneys, the sum ot

$__3723_25__::'M_::m__::::, which shall operate as delay rental and cover the privilege of deferring operations for one ycar trom said date. In hke

manner and upon like payments or tenders, operations may be further deferred for like periods of one year cach during the primary term. If at any ime that lessee pays or tenders
delay remal, rovaliies, or other moneys, two or more parties are, or claim 1o be, entitled 1o receive same, lessee may, in lieu of any other method of payment herein provided, pay
or tender such rental, rovalties, or moneys, in the manner herein specified, either jointly 1o such parties or separately 10 each in accordance with their respective ownerships
thereot, as lessee may elect. Any payment hereunder may be made by check or draft of lessee deposited in the rhail or delivered to lessor or to a depository bank on or before the
last date of pavment. Said delay rental shall be apportionable as 10 said land on an acreage basis, and a failure 160 make proper payment or tender of delay rental as to any portion
of said land or as to any interest therein shall not affect this lease as (o any portion of said land or as 10 any interest therein as to which proper payment or tender 15 made. Any
payment or tender which is made in an attempt 10 make proper payment, but which is erroneous in whole or in part as to parties, amounts, or depository, shall nevertheless be suf-
ficient 1o prevent termination of this lease and 1o extend the time within which operations may be conducied in the same manner as though a proper pavment had been made; pro-
vided, however, lessee shall correct such error within thirty (30) dayvs after lessee has received written notice thereof from lessor. Lessee may at any time and from time 1O LM ¢a-
ecute and deliver 10 lessor or file for record a release or releases of this lease as to any part or all of said land or of mineral or horizon thereunder, and thereby be relieved of all
obligations as to the released acreage or interest. If this lease s s0 releas~d as 1o all minerals and horizons under a portion of said land, the delay rental and other payvments com-

put;d i?c accordance therewith shall thereupon be reduced in the proportion that the acicage released bears 1o the acreage which was covered by this lease immediately prior to
such release.

6. If at any time or times during the primary term operations are conducted on said land and if all operations are discontinued, this lease shall thereafter terminate on s -
niversasy date next following the ninetieth day afier such discontinuance unless on or before such anmiversary date lessee either (1) conducts operations or (2) commences «f -
~resumes the payment or tender of delay renual; provided, however, if such anniversary date is at the end of the primary term, or if there 15 no further anniversary date ¢’ ¢
primary term, this lease shall terminate at the end of such 1erm or on the nminetieth day alier discontinuance of all operations, whichever is the later date, unless on such iater Jaic
< ther (1) icsffc Is conducting operations or (2) the shut-in well provisions of paragraph 3 or the provisions of paragraph 11 are applicable. Whenever used in this lease the word
operations’® shall mean operations for and any of the following: drilling, testing, completing, reworking, recompleting, deepening, plugging back or repairing of a well in scarch

for or in an endeavor to obtain production of oil, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, whether or not in paying
quantiues.




7 Lessee shall have tite use, tree trom rovally of water, other than Lom jussors wells, and o ol and gas produced Liom sad land i wd eperstions hersunaorn. Losvee shall
Pas e roe rioht ar any time (o remoye MHomactnery and tivtares olaced on said land, includmg the right to draw ‘Ji@ Pl o Casng. NO ‘-*-:;:li Jaet be deilled nearer thoan 200 feet 1o
the Fouse or barn nos on said land without the content ot the lessoi Lessee shall pay for damages caused by Ha OPCrInn: 1o growiig Crivps and timber on sard Land.

{ The rights and estate of any party hereto may be assigned from tupe o (e in whole or i1 part and as Lo any naneral ur h(armm_ Al of the covenants, obligahwons, and
Cthtﬁd:.:i’llii@tlg of this lease shall extend to and be binding upon the parties hereto, their neirs, SUCCESSOrS, assigns, anq MICCES MY C 55BN, e ;!'{azs,gt: or diviston 1n the o anership
o said tand, royalties, delay rental, or orther moneys, or any part thereof, howsuever effected, shall increase the obligations or diminish the nights of lessee, including. tut not
imitad o, the location and dnilling of wells and the measureinent of production. Notwithstanding any other actual or constructive knowledyg or notwce thereof of or to {essee, s
WCLeSsOrs 07 assigns, no change or division in the ownership of said land or of the rovalties, delay rental, or other moneys, or the nght to receive the same, howsoever elrecred,
Jhall be hinding upon the then record owner of this lease unti thirty (30) davs after there has been furnished to such r_ecnrd owner at hg':i or its principal place of bustness by legonr
or lessor’s heirs, SUCCCSSOrs, OF assigny., notice of such ¢harge or division, suppurt;:d Dy either migina!s Of dul}’ certificd copies of the instruments which have been nroperly njed
for recard and which evidence such change or division, and of such court revords and proceedings, transcripts, or other documents as shail be aecessary in the opimon ot such
record owner 1o establish the validity of such change or division. If any such change in ownership occurs by reason of the death of the owner, lessee may, neverthelsss pay or
tender such royaldies, delay rental, or other moneys, or part theceof, to the credit of the decedent in a depository bank provided for above. In the event of assignmant of this lease
ay 1o unv part (whether divided or undivided) 0. said land, the delay rental payabie hercunder shall be apportionable as between the several leasehold owners, ratably actording to
(he suriace area or undivided interests of cach, and default in delay rental pavment by one shall not affect the rights of other leasehold owacers hergunder.

1na

U In the event lessor constders that lessee has not comphed with all ws obligations hereunder, both expross and implied, lessor shall notity lossee in writing, seting out
soac feally in what respects fossee has breached this contract. Lessee shall then have <inty (60) days after receipt of said notice within which to ma2t or commence to et ail or any
part ot the breaches alleged by lessor, The service of said notice shall be precedent to the bringing of any action by lessor on said lease for any cause, and no such action shall be
brought unt} the lapse of sixty (60) days after service of such noticz on lessee. Neither the service of said notice nor the doing of any acts by lessee aimead to meet au or any of the
allewed breaches shail be deemed an admission or presumption that lessee ha, failed to perform all of 13 obligzations bercunder. Should it be asserted in any notice wiven to the
Lo see ander the provistons of this paragraph that lessee has failed (o comply wath any in:plied obhization or covenant hercot, this lease shall not be subjact to cancellatton for any
such catine eneept atter hnal judiaal ascertainment that such tailure exists and lessee has then been attorded a reasonable tinie o prevent canceiiaiion by complying with and
di~charging its obligations as to which lessee has been judicially determined to bean default. IF this lease is cancelled for any cause, it shall nevertheless remain in force and effect
as 1o (1) sulticient acreage around each well as to which there are operations to constitute a drilling or maximum allowable unit under applicable governmental regulaiions, (butin
no event less than foity acres), such acreage to be designated by lessee as nearly as practicable i the torm of 4 square centered at the well, or in such shape as then easting spacing
rules revuire; and (23 any part of said fand included in a pooled umit on w hich there are operations. Lessee shall also have such easements on sald fand as are necessary (o opera-
nons oo the acreage so retatned. | +

\U. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor’s rights and interests hercunder shall be charged
primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but lessor agrees that lessee shall have the right at any time to pay or reduce same for
l-seot. either before or after maturity, and be subrogated to the rights of the holder thereof and to deduct amounts so paid from royalties or other pavments pavable or which may
become payable to lessor and/or assigns under this lease. Lessee is hereby given the right to acquire for its own benefit, deeds, leases, or assigniments coverig any interest or claim
in said land which lessee or any other party contends is outstangding and not covered hereby and even though such outstanding tnterest or claim be invalid or adverse to lessor. 1f
this lease covers a less interest in the oil, gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee simple estate (whether lessor’s interest is
heréin specified or not), or no interest therein, then the royalties, delay rental, and other moneys accruing from any part as to which this lease covers less than such full interest,
shall be paid only in the proportion which the interest therein, if any, covered by this lease, bears to the whole and undivided fee simple estate therein. All royalty interest covered
by this l2ase (whether or not owned by lessor) shall be paid out of the royalty hercin provided. This lease shail be binding upon each party who executes it without regard to

whether it is executed by all those named herein as lessor.

11. If, at, or after the expiration of the primary term hercof, and while this lease is in force, there is no well on said land, or on lands with which said land or any portion
thercof has been unitized, capable of producing oil or gas, and lessee is not conducting operations on said land by reason of (1) any law, order, rule or regulation, (whether or not
subsequciitly determined to be invalid) or (2) any other cause, whetier simiar or dissimilar, (except financial) beyond the reasonabie control of lessee, the prunary term and the
delay rental provisions hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more days following the removal of such delaying cause, and this
lease may be extended thereafter by operations as if such delay had not occurred.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.
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Shelby Cnty Judge
09/14/1979 12:00.
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JOINT OR SINGLE ACKNOWLEDGEMENT
(MISSISSIPPL-ALABAMA-FLORIDA)
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STATE OF ____ . ?;;_abama- o . S
COUNTY OF __ e f'q __, | _ B _ e

I hereby certify, that on this day, before me, a ___ n #0.._t.3-IIY public : . ﬂ e
duly authorized in the state and county aforesaid to take acknowledgments, personally appeared 1 N o e e e ®

_Gladys M. Kent, a widow - e

described in and who executed the toregoing instrument and _____tba.'_t__ _ She

to e known to be the person

i“i-r! -i"i*'

e —————— —— T — ——— - —

= A f. . . . - 4 U
ol e b o @cknowledged before me that, being informed of the contents of the same, ——She — O voluntanly stgned
anc}'deh}frqd the withir apd-foregoing instrument on the day and year thergs mentioned.
. f-t_t‘m en unc!eu; my hand an:d othicial seal, this e _ ~ ~dav ot . Y - Y § 2 19_29 ~
T o . 'H: 4 d d * * * g
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. wwmisszon Expires Jury 15' 1982 in and fOI'_,_____E_f:; - f‘! /, - County, /b ff—«"‘

. i | . .’___? . I-
My conrgisstion exprres L L e e e e e
’ . v [

ey g - S——r——ry - =y = wler—t—f—-————

dry preg—:10 (JLL/8) 88 $19NPAld

. 7
—_—— - - et o e bl — - _ - - — ——— o et — e o - - — . iy v+ L . - - ——— +rmmem ey e . dwh be e e A m—
e —my mmm = ﬁ F—ﬁ-l e g p - et e o m—— e a——— —— —— e e . . - R . - — — _ - - e a—— o — e e 1 S o o e gt =y bty e AR Uas . e o e J— —
SR
! > i < e - - Z - 3 f ;
o - - 2 ; s g L lg | EE:
i . , — — a— ! . "': : . - ::-.
P | | ~ > o~ -] = > E:_ | 5 ¥ !‘ Y g
o B ’r | ' B = £ | | h ! 2 o
é, = . l ¥ , ; | bt ® P £
% = & ? - i ol - L= 133
, | } - ! =
— g% g * | ?_: | l} ’ : | | — Ll :'5
2 R 2 | = I o o i s
G WP | oo : | = . [ + 5 i | | Em
— T X m ; , £z * ¥ ’ '* oo g } | ga
= O S EZ b e b2 S| o | > ' | 52
- =29 T | o £ i i 1 i ! S s
g SOl o R = ' = 2 ' .* | : a) ! - O
z ; Jow I ~ ‘ e s | 5 i i | \ Ry
= YW= = ’ 4 = | S | * ' — l | 3
7 MmO = : i S s I % 2Rt . ] | &
._ i, | ! , . | — 1 . ) ! = p 4 & ! | =
2 g Nt | . A } I . I P~ O - | -
- 2535 £ . - g 2 z R S z £ !
= 92 7 x» - - bS . ! * _u = -y = i
oy ’ ; , ' o= : | ) ;_. l 1 _ E.; Poavdd » l ! "T
T ) - 5 . | | . | , & : l 5 ; : t I ;
- = ; S B S ! < | * 1 I |
P = - & ‘ i S Q.
-y bt | ‘ ! e | E o I ' * || e * ”
—n - i - ., s o - - ! : 1 ' L - .
— : . g w— — l ‘ ; ! '
> % E i — ' r t i
* + .z =z 4 ¢z |- a M +
— L ] o O | i i m l
o o - ]
L = D |
e U T i | | - |
~ = E l I | i




. ....."" _-__JFr;-- - . ‘ ‘ B : K"‘n"'"‘-. . 4 '—-";
S
L4
'l

Exhibit "A"
Section 10;Townsh1p 21 South, South Half of Southeast Quarter (S/2 SE/&%, and
Range 3 West, 215 Acres - South Half of Southwest Quarter (S/2 SW/4), and

Northeast Quarter of Southeast Quarter (NE/4 SE/4),
and 15 acres on the East side of the NW/4 SE/U4.

Section 11, Township 21 South, All of the Southwest Quarter (SW/4) lying South

Range 3 West, 125.75 Acres of Buck Creek, and all of the SW/hSE/U lying
West of Buck Creek, and all of the NW/4 SE/4

; lving South and West of Buck Creek, and all of

i . the SW/4 NE/4 lying North of Elliottsville Road,

and a lot 147 feet by 216 feet lying on the West

side of Section 14, Township 21 South,

Range 3 west.

section 15, Township 21 South, NE/4 NE/hless and except 9 acres in the
Range 3 West, 31.50 Acres Southeast corner of said NE/4 NE/4

T

197S0914000118760 3 $.00
Shelby Cnty Judge of Probate.AL
09/14/1979 12:00:00AM FILED/CERT
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