-~ acreage 'figt,ire ‘may be relied on in calculating _rental or '_.other' DavmeEn

. to as ”-leased minerals”, and the exclusive right of m]ectmf""a-,ater,, brins ==

- other fluils into subsurface strata (but not in-to. coal seams), together

.s.wentv thoesahd cne hundred/Doharb (320 127:. 09, cash Ji hand

Lessee all of 1ts mteres:. in and to tne la“.ds descrlbed on ’P*{hlmt A" aitacnh

ga'selme, T_-distmat_e,- or other nydrocar’bons, end sulfur, .e:{eepimg, LOWETED

 Keh 'M%'EE WMoy -

 KERR-McGEE CENTER « OKLAHOMA CITY, OKLAHOMA 73125 o
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THIS AGREEMENT, ‘made and entered into r_ms' 18ch  dev of

Generatilng 'Co Danv

L

_-c':--a_lled-f ”’Lessor”_, “_'an-d o Kerr-—‘*’IcGee Coroorat_;_c:m ' " hereinafter _éﬁ-;-:fi

-f’WLESSEEﬁ;f'

W T N E S S "E T H:

M_avl 197”' by and betr ween Southern F‘lecerlc/ﬂ' B 'here*’*ﬁi?‘:ef o

o () (a) Lesso.._, for and in comswde**auoq of a bozmus of

twenty seven ana 06/100

-‘.I

b
}

extent of Lessor?s interest. in the 1en.ds ‘with ri ohts- m-—-way e:.lcz easemerts

laying pipelines, telephone and telegrapn_ Lnes tanks pox oy huusee staticns

receipt of Whlch 1s her eby aCk‘Ilowleaged,_ and the '_Covenants .and agrT cermenis

~ hereinafter 'contained; ~does b.erebyr grent and lease exchsweiy unto the szid
hereto and I:ﬂade a pal"t hereOf ContE_J].l. G. 6709 02 aLrES mo g::;.‘L 1::.55 (T,,‘;:;:E_

pur‘pose of_ mmmg,.explorm by geophyswal and O’tﬂcr Iretheds' end.opereﬁﬂﬂf

' for a_nd preducma* therefrem oil, naturaJ gas and cusme‘head ges casinghzzd

- gasoline .'plants', ponds, roedways a_nd fn*tures for produc.L_ treating znd
'- Caring for '-suchpr-odu-cts a_nd any and ell other h.ts and privﬂeges NEeCEsSary

B 'and mc:1dent to the economlcal Ope**ar.lon on se_.d premmes for the purpcsss

o here_m enumerated;. Pm“t.?ided; h_owever,_ that Lessor shall have the right of prier .

- unreasonably mthheld

"_'-_-'approval of the locet_on of permanent type facilities W H*ch approv Shaﬁ net be '

(b) "COal seam gas" for pumoses of this Ac'r eement is

defmed as methane and/or oth gases present in any seam of cosl 1”1‘11(3“ lics e,..:_"

--any depth between the sur face and a point one bundred feet b low the hoticm of

" the Brock 'Seam_j and in the areas of: rock end'Other substances immedizzely

- above and below the seam, and which may be removed prior to, in the course

- gas In strata or horizons other than those containing, consistin

 associated with coal deposits.

of, or subsequent to the mining of the coal. The term does not include natural

o
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(2) '_ It 1s agreed that the Ilease, ]eXcept as to any premisee

P revs ouslj released and except as he remafter othermse/%rovided, sh.a]l remaj_ri

Five (5) somw 7ty 57

in force for a primary  term of/msxexi&) Years /frem this date and as long

chereafter as oil, natural gas, casinchead gas, 'ca,singhéa’d_gaso]ine, distﬂlat_e or
other hydrocarbons, or qu_':"'ur' are produced in Péjf-:'m.g quantities from the
premises or from e unit which inciudes a pOI‘tIOP of the leased premises or it is
mzintained n force in any other manner hersin prowded o -

(3) It is agreed that the following ro'y'a'l_ties are to be paid by

Lessee to Lessor without apportonment, except that as to the leased minerals

pr sduced from or ata.nbutab to those portions of 'th‘e'premises 111 Wh.ich ’the-_.- o

‘Lessor owns an un&mded L_Lev*est in the mmerals and mmmg mghtb, the

rovalties shall be paid only in the proportion which Lessor’s int‘erest bears- to
rhe fu]lmmeralseﬂd mining rignts: e _ . .
(a) On leased minerals, one-eighth (1/8) of thatproduc.ed
and se‘;*ed from said premises, the same to be delivered -a_t the wells or to th.-e !
credit of LesSor Into pipelines to which the wells majrbeconnected or In t_he -
absence of such pipelines, Into tanX cars or other' CB.:T'I'lﬁI’S Lessee s‘za]l unless
otherwise requested by Les-—sor DY ninety (90) d’ays Prior wﬁtten notice,
purchase said leased minerais delivered as royalty "to ‘Lese.or or to LeSSor's
credit, piying to Lessor: (_i) on oil, the mar-«:et prlce therefor prevaumg on the |
‘date of purchase for the field or well where produced in the purchase Of oil,’
the interest of _Lessor shzl! bear it.s proportion of _any e*-;pense of treati.n'ﬂ' .
unmerchantable oil to reﬁder it merchantable as crﬁde and (11) on ail other'
ieased minerals, the market value at the well, promded that zf any of said other'_:'

ieased mmural.., are eo'id the royalty shall pe Lhu amoz.mt reahzed from such .

 sale, eomputed at tbe meuth. of the well. It 1s the mtent of the partle:, hereto -

that .ssor shall have in Lessor's sole discretion, the r"i ht to take in kmd 1ts

shiare of leased' m_inere...s that may be proddeed and saved hereunde by glvmo*
Lessee umety (S0) de}?s pricr written notice; promded hov ever, 1f at the t_rne

Lessor elects to so take in kind any of such leased mmerals such royalty share |

shnall have been sublected 1o szle pursuant to a tmhd and b1 nding egree:eﬁ_t- R

I‘.h

wilh a third party purchaser, any such notice guen b}" LEbSOF to take in kmd

su:h leased minerals will not bheccme effective du.ring the term of such

| . & -

‘.




'leased premlses formmg a part of the dnl__ng unit on which the wt,ll is loczted :

. - - = .,
. . .
, . . . .
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to satd we]l(s) and the _nstaﬂatlon and mamtenance of applopr*at eter;r:g

equlpmeot that may be requlred fot the Lessor to take such gas in md

(b) If, at or after the e*{ptratlon of the om.mary term, this.

Quantltles or bf* dmlhng‘ or eworking‘ Operations, but Lessee has compi zt=4 on

--.-__-.tbe leased premse or ou a unit which includes a portlon of tue 'leaSed premisss

'[

-'.a weD. capable of produm .tg natural t,as moludinﬂ‘ casin-ghead'gas or other

G‘E.SEOLS h;drocarbon substmce whlc"l well has been shut-m for lack of mzerket

- or lack of Lransporta’aon faoﬂ_ttles thlS lease may be kept ::n effe-“t for not meore

- w g

than flve (5) years past the end of the prlmary tem or on the date on which

o the we]l 1s shut -in, whlchever is the Iatter but only as to that par“' f t.:.e

-

__'.bY Pa}?’ment to Lessor a_.mually as roYaltY in advance the sum of .'D-o?.‘:‘a?*-a__:‘ﬁ
. ($2 00) per net mmeral acre for' that part -of the leased premlses inclu 1de d in
suchunlt prov:tded however 1f LeSsor shall have contracted wnh Lessse for
- the purchase of such gas - tnezi this lease may be kept m effectfor an tnc:__..t:_.:ite

perlod by such nayments The flI‘St such paﬂnent sha]l be made on or before

the last oay of the pra.mary term or the nmetleth (90) day aiter saa he_ﬁi 1S

-shut-m hhn,h is -la.ter' and 'suusequent pa}?ments snall be due annusliv on

| or before the successwe a._mversarles of tbe 1ast day j of the prﬂmar? term. The

_word “umt“ sha.l refer to the dnlh.ng umt estabhshed or' permltted bs .}".aws,.'

m .

ordm3nces or reg'ulatlons of the State of Alabama or other authorltv sa ing

: juris diction.

|t

(c)_ - Lessee shall have free use of oil, natural gas;' an

- water from. said p’rﬁ"emises except water from Lessor's wells or facilities, for =211
operatmns hereunder on the premlses or lands pooled therewmh and the ro}" o

SR __on oﬂ natural gas, and p roleum products shall be computed after aeet.e:o.g,

o any SO used

' (4) If Operatlons for drﬂhng are ‘not commenoed on said prem_. es,

~ oron a -unit | mcludm_ g a portlon of same, before 'the first anniversary datz of

thlS Iease or if commenced such Operatlons are not prosecuted with reasorable
' _dlhgence thlS 'f.leas.e sha]l then ,terminate as to-both 'par'ties unless on or be:._ore
- such. f:Lrst anmn er‘sary date Lessee shall pay or tender to Lessor the sum of Cns

_'DOHE-’-";'@ '.QO); ﬁ'for-'eaCh acre of the 'premises sub_?ect to_' th.is 'Iease and not

b_

T _3_ ' 19770805000081220 3/14 $.00
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o prev:mously released (heremafter caLed "dela _,r rental") whlch s‘lsll cive to.




{?‘. Hh{

¢

~ premises or Irom acreage unitized therewith.

¥

{
9.

BOTK

- Lessee the pmvﬂecre of defev-rmg commencement of drﬂlmg operatlons for a

Denod of twelve months from such first anmversary date. In'h’ke manner and o

upon lil—ce payment or t‘ender on or betore subsequent anniversary dates, the

commencement _Qf . drilling operations may- ‘be further deferred‘ f_er_' sucecessive
| per"}.ods of twelve months each for the remainder of "the.' primrary term. The
-'ps.yme_...t or teﬂder of delay rental may be made mn currency, draft er check at”
~ the Opth'l .of the Lessee and the dep051tmg of same 1.11. any post offlce pr0per1y
addressed to Lessor. on or before the ren tal paymg date _ sha]l be deemed | B

payment as herem promded The cash dOT"’l payment is con51derat10u for thlS

-

1ease according to _1ts- terms and sha_.l not be alloc-ated as a mere renta_l_. fo'r a

D-Ef’i@d .

ol

(5) If, within the primary term of ‘this | lease -and  prior to

discovery of QHY. _Of the lleased minerals on the premises er '.frem a um.t which |
includes a portlon 01’ the leased preises Lessee should drill a dry hole or holes'_pl |
, ._hereoxi or if after dlscovery of leased mmerals the productmn thereof should
cease from any eau_a;e this lease shall not terra.lnmf:e 1f Lessee_ resumes B
_lproducti'LO'w ' commences ard continues wij tu. reesonabledlhgence oper at ons :.or

add_wonal drﬂ_mg or reworxmg, Or COmmMmences or resumes the payment or"

terder of delay J:enta.ls on or before the rental paymeflt date nest ensumﬂ* after:.*

~ the dafe of compleuon of a dry hole or cessation of productmn provided |

howeyer, that should such date occur less than thlrty (SD)days pnor to the -

rental pav.in;,-‘ date ‘then Lessee shall have thlrty (30) deys after sald rental_‘
pa-?mg date *mthm whmd to tender a delay rental payment If durmg the, last'}
year of the przmary ‘term and prior to the mscovery and productlon of aﬂy of
the ieased mlnerals on said premlses,, or from .-acresge u Ullzed therewltb Less'e; i
.__should drﬂl a dry hole thereon, no reetal pevment or operatlons are necessary
in order ro k p tbe_lee e in force during the remamder Ofthe pmary tem; If _.
et__the expifatm 'C-’If- the _PTLLEFF term ne leased mineralserebemﬂ' Prodﬁ_ced on"
said premises, or from acre age unitized tberewlth but Lessee is engae‘ed in o

~ drilling or reworkjng -Operetions th’ereon,“t_he 1ease'shall_ r-emam in force so lone"

g

ny

consecutive days, and 1f they result in tne productlon of leased mmerals SO

long thereafter as leased inerals are produced in payhzg 'quantities from said

*

| | I
19770805000081220 4/14 $.00
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-

S 'operstions are prosecuted with no cessat.on of mre than mnety (90) o



' :. * 1 b . . - " ) ! . - . o ’ ’ - o % : . ’ : " : : - - .-. - s . " " '
- - . - - . . . ' . . - . " . ' - - - b . - ' - N - ) ' . ' ) - - - - ) ' . . - - = H
. - - . = B " . . ' = F . . - - - - . - " - ' . - - - . . . ) . . .t ) . ) - - b " " " . doum
. . . . R - .. . . i . i R . _ . i . - B A N . . . - . . . . .
' . Lo ) . ] . - . - .- - . Do . . . . . . . . . : . - . . . . L . g Lo : L. . . . . .
o . . . .t . . - . -. s . 1 ) . . . ~ . . . .
N - - . .- . - - L. ) - : . . . .. . o . . . . - _ . ; - ; . _ . - R . .
. - " - .- . - ) . . . Lol . ' - . . - . ) A -, . . - . . - . - . . . . . = -
= ) ) . . - . " - - - o . " - " " . . . -
. L. . . . . - . a, - . . . . . . . . h . . . ' . .. i . . . . a
- . - . _ . . i - . ) - -, . - . . - . . - - . ) - "o =" s b . . ~
- - - - . L . . . . . - - .
. . . . ) } S _ i . . . . . . . . ) . : : . B . . . ] . 1
i . . 1 i . - L N . . . . . . . i} o . ) . . i . . . . . . . . . . . . i -" .
: . . - . ’ - [} . . . ) - - : . . - . "
b - - . i . - s ) " - i . - i -
.- ) ) ’ " - : - . ’ " . ’ : - ) " . ! N K ) [ . -
" . . . " - - . . . .

00k QU [ PAGE

: shall be made . o1 3 moruthl_y basls and payaents for natural gas snall be macs oe

' a -quarterly -basis} -and payment shallbe a-ccompanied by ast tement show ing

are discovered in paying quantities on the premises;_or on other land in 2 unit

E . . .
l - . =
. [
r
- . - [
) . " " : . . '
- - L ) . 1 LY i
. . -
'

(6) Pay'nents for 011 and other produ , ..<cept natur”? gas,

UI

o 'quantltles of 011 natural gas or other products for wmen pavment is made.
o After rental has been pald or has beco*:xe due for an" yea , neither suusec Gent

o productlon nor subsequent drﬂ_mg durme' that year sha 'ﬁtiﬂe Lessee 10 s

l

' "_refund of any Part of suct... _Vear S ren a.al DaY*nent nor snall any pE’WE of such .

rental payment be app]_ea on rovaltles or on rental for any od*er year
(7) It is underswod ard ae‘reed that Lessee sna_'i_l conauc,_its

e}s:ploratlon drﬂ_'lm producuon and mar»{etmg n 2 reasonable a_nd T.”orma:‘_._ue o

manner not' only W_lth 'a view to reas'onable develepmer.tt art.d 'rE‘:COVef}" Of ‘the '
o _leased mmerals and aveldarce of Was,tes butte the conser#'atmn of po teet;.i,.
o Productlon and reser?es by the avo:tdeneeof druma"“é by 305‘393“13 owners, the

. mtrusmn of water mto an 011 or natur gas stratum the eseaee of oil or natural
. gas out ef_ one stratum te a.nother, or the pellutien Of Iresh water by .oﬂ_, natural

~ gas or.salt water. To this end Lessee agrees that, if any of the leased minerzis

which includes a part of the premises or in event a well or wells produ ng oil

or natural e“asf_Or -other min rals of the Kind herem leased in pavmo' quan antities
s _shoula be brou.ght in on amacent land not umtlzed with any part of the premises

. but drammg the premlses Lessee wﬂl thereafter prctceed with the am'i‘] = of

—

ipfira,

.'7_such wel_s om. the premlses as would a reasonaely prudent operater to accom t}‘"fsl

-the purposes of thlS paraa'raoh

o (8) If at any ﬁme thle thls lease is in force a;rld Lessee deems tt_

adwsable 1n order to form E umt for the d*‘ﬂlmg Of a well or the I?’I“?—"f~"‘-1’~-'tl

| 1eased minerals, or in order _to_ Conferm to spacing orders, rules or reg"atetzces ,

‘ -

-

“issued by the State or other governmentazl authorities having jurisdiction in

K

' Such matiters, or'i_nl order to conform 0 eonditiens imposedtipon the 1ssuance .of"”-' -
d&-ﬂﬁna permits, .'Lesfsee shall - have “th.e right‘ -té pool or CO-mbitie the premises
covered b-y this 1ease ' er ' part 'th'ereef ,withotherlaad, -lwlhether such 1a“d be

_held by Lessee or by others Isuch poolino' to be into a unit not- exceedj‘ﬁg the
number of acres a]located to one Wel. Dy the above rﬁentlo...wd autherlty, 2nd to

be B-Pphcable only to sands horlzons or strata as are covered by 'Sueh orders,

rules or reg‘ulat ons or in the absence .thereet’ a unit not exceed 1“;'«3:1%

I hundred SlXLY (160) acres for an 011 v,e.l or six hund ed for ty (6-—-*-’10) acres fo-:- a

I .

-D:‘ | - S el y Judge of Pr-ob t
R BBI@SHQTI 12 @9 @QQM FILED?CEIR-’T
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oas e;eil; __Lessee sh all exec te In writing and record i the conveyahce records f
~ of tbe county 1n u:hlch the land 1is swtua*ed ‘an mstrument 1dent1fymgand
descrmh g the pooled acreage, and shall mail to the named Lessor herem by
reg‘istered | :mail, 'a' certified conv of such mshrument. As betWeen the parties .
‘hereto srd e cept as herein otherwise speCLlca]_y prouuded the e.m'_].re acrede*e'
50 pool ed into a umt shall be trea ted for all purposesas 1f 1t.were mcluded n
this lease. In heu. of I:he royaltles herein spec1f1ed elsewhere Lessor shall
receive, o;. the productlo:u from the unit so pooled 0"L‘j’ such proportlon of the
-royalt1es stlpulated herem as the amount of the Lessor ls net mmeral acree.ge (oﬂ_
and natural gas rights) placed in the unit bears to the totel acreecre SO pooled in
- the peruculsr umf'mvolved I ooeratlons be conducted on or productlon be
Secured from any 1aud in such pocled unit, it shall have the same effect- as to :
mmtamme the Lessee S rlghts in force hereunder as ]f such operatlons were on
or such production from_premlses covered h_ereby. e ' ' | '
.1(9)' Lesseeshall have ‘he right at any tune durme' the perlod thz::s o
lease i_s in EffECL,OI" vnthm six (6) months suhseque‘nt its date of ezpiratiou |
.to removea al machmery and fixtures pizced on '.said -premises mcludu'lg the
rigat Ito draw a_nd remove casing, ahc all such mechmery, flxtures and casmﬂ"
_remairiihu on the lands after the e.ﬂ:sratz.o_- of. said si:e mcnthsperio-d she]l be
deemed the property of" Lessor. ' -
(10).7- Lessee may at any time pmor to or mter the dlscover};:«' and
Droduc on of any of the leaseo minerals on the premeses execute and dehver to -
Lessor or olace of record a reiease or releases of ar ny porLon or porhon.s of the
premises and be relieved of all requL ts hereof .as to Lhe premlses

surrendered - end it dur:...:.g the primary term, the rental shall be reduced

P.-F oportionately "according to acreage

.(11)' Al express or iImplied covenants of thlS 1ease ahd all of

LeSsee S oyeretlons Hereunde snail De 'su.o;;ect to __ll'F de al aud State L,..w

Executive Orders, rules or re;..ratw*ls Including tmthouthm itation air and water

-

held Hzble in damag
preventsd by, or if such failure is the result of, any such 1ew order, I“[_I]_F—‘h or
- regulation, or if preve-nted by an act of Ged, f ) he pubhc enem;, 1eb0r
o . - Ly “d | fﬁfijfaﬂ\-:f_ _
cdisputes, Zshil _.er}:mhﬁm}:ssﬂe: ’\w&:&ﬁ}{ m:sz% be *ond the

control of Lessee, or other cause Dt:}?‘O"‘WJ the control of‘ Lessee. L, _durihg Lhe .

- '
. . .
-‘ -
'
! - b -

es, 1ior failure to comply therewith, if CO'mpli'ance iS o
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S s I We]ls' mc.ludjng' therein the location and thiCknessof all coalseams penetrateo',,
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~ term of this lease, any of the leased minerals is discovered in paying quantitiss

| .ucon 'the p?emises butLessee is-prevented from producin'ﬂ‘ the sar:z.e by- rezson

. of anyof the causes setout m. thls paragraph thlS lease shall oe#ertbe;sss be '
c0n51dered ?5 Pmducmg‘and shall cont_nue in full force and eff'ect untzl Les se

18 permittedto Producethe Iea-sed mmeralsand as long thereafteras such

" production continues in paying quentities or drilling or reworking operations

: are con'tj'nued as elsewher_e herein provided. . .

{12) Lessee ae‘rees

- N ( ) To comply mth aJl 1aws of the State of Alabama wit hl- '.

reference to encasmg wells pluggm dry and abandoned we_;_.s ‘and W ith

--"other laws of the State of Alabama 111 connection Wlth oﬂ a*].d natLral gas well eils

(b) To keep all prooer records "'to | enable a corrsct -

determmatlon of products produced and marketed or de]_versd to the Lessot ._.

o credit_ in pipelj'nes or otherwise to which reCOrds Lessor or 1ts duly au‘mor"ﬁea:
agents shell have ‘access to at all reasonable times for the pu rpose of

..-fVEI‘leLCathIl of the statements furmsne-“" by Lessee to Lessor.

(c)-_'_ That durmg the drﬂhnfr or completlon of any well tce _'

| _-_agents and representat:wes of the Lessor s‘la]l at all reasor.table t]_mes .have the
_'_prlvﬂege of the dernck floor, but W‘lth()l.lt any hamhty on the pan of the Leqs._.e

'-'-m the event ot thElI‘ mmry or death resultmcr from the drﬂhng ocer**t.ors

fthe-reon; o .

| (d) 10 keep _:3. complete _‘ and éccu_rate . log of any -weu or

Wthh logs sha]l at all t:mes be avaﬂable for the mspectlon Of the Lessor and

cn

- upon completlon of any well or wells Lessee shall furrlsh to Lessor a full, true .

L a.nd complete cert:fled cooy of each of said logs

. B (e ) That LE‘SSEE Sha.ll .furnish”. Lessor,”' upon reoliﬁst,-"

"*1.

- samples of cores and cuttme's 1n receptacles to be ft'rmshed by Lessor pla___v B

marked mth the depth Irom Wthh such sampl S are secured and w thh shall ce o

plcked up at the rig by representatlve of the Lessor;

(f) That Lessor shall not be hab1e for a_ny clajms' or

damages whlch may ans from any act or omlssron of Lessee hereuudwr

o mcludme‘ damae'es of Less«:e S employees or amounts payable to sa.d eﬁpl }ees”

under any Wormen S Compensatlon unemployment or smz ar act or law; es?.d

o Lessee shall 1demn1f'y and Hold Lessor hamless aga_mst all expenses cl-rm

—_———r——— e
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- demands, Suits5 judgments, and decrees includi'ng,:' without limitation, court "
'. eosts and attorneys' fees, to which Lessor may be subjec;ton account efany act
or omission of Lessee, LeSsee's agents, servants or emplojees, including the
' failure to comply with any law, ordinance, or regulation to which Lessee's =
operations hereunder are s-ubject, .and in.cludj_rig any amounts payable under any '

Workmen's 'Compensation, unemployment, or 'cher‘ similar act or law _;-  .
(g) -T.hst Lessee will conduct operations 1n such menri'er_ as
to ‘do no unnecessary damage to the surface of the property herem descnbed

and that it will not mterfe re with the operations of the Lessor its agents,

's.er_vants, employees or contractors, or its Les-_see;s T'ﬁho_ may be cOnductﬁzg other

operations on the premises;

(h) That Lessee shall give the Lessor wrltten notlce of the‘

pronosed 1ocat10n of any wells proposed to be drﬂled on “the Ieased premlsﬂsat o

least ten (10) days pm.or to the time Lessor desz_res_ t_o_. commence. oper"at-ions for =

the drﬂlizig of such wells;

(i)  That Lessee shall furnish Lessor with a su-rve‘y' and

maps showing the location on the premises and other areas in the same
contiguous field with the premises of all wells drilled and of all pipelines, tanks,
roads, and other facilities placed or constructed thereon by Lessee or under

- Lessee's direction

EC - (13) If a.t any time Lessee recelves an offer for' t‘ie sale of g‘ss_’
. Z;f from th.e p‘remlses Wthh it is mﬂmw to accept, 1t shsll notlfy Lessor of the
Yo termssmd conditions of, s--uch offer Lessor sha.l thereupon have tblrty (30)

: days .nthm which to ‘advise Lessee whether or not 1t elects to purchase such

<> gas for the same pmce a_nd on the same terms and condltlons as conta;meci in sa_d.j

ff’ er. If Lessor_eleehs to purchase such gas, Less hall be dc,emed to take in

kind its ro-yalty share of gas pursuantto?ar'egraph 3(a) and the Lessor and

Lessee sn.‘_ll forth‘mth enter into a gas purchase agreementr _relative ”to ‘the

()

Lessee's shar of‘ gas available for sale, which agresment shall set forth the

terms and  conditions of such offer including, among other provisions

- customarily included in contracts for the intrastate sale of gas, provisions for

- the minimum quantity of gas to be taken by Lessor and providing for termination

~ of the '3g—feement should the gas be resold and/or traﬁs;}orted in interstate

- commerce.
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(1~1) Lessee shzﬂl pay ad gamrem taxes onn all of its improve

o

thures and equlpment ‘and sha]l alsc:n Day 1ts pm tion of all ta*{es levied on the

o productlon use or scde of 011 gas or other products therel om and a_._l E.Ia."‘:

{1y
£

i . 'hu--..-;. g

 the recelpts there,u.rom or taxes due bv Ireasons o*‘ the Lesse s acmwtes on The

l'eased pr‘emls'es 'of. '-wh-atever' nature dr'kindweither" Federal or State, cr zany

S'U.de.V"SlOD thereof and Lessor Shaﬂ pay its -‘:)ortion' of 21l such taxss. Lesses

:'_Shall Pa}’ the ad va_.erem ta:{es levied upon its interest in the oil, natural gas

il
A

ik
i)

l—l-'!'-ll'-l-lr -I-

) s.nd otherp-mducl.s '-'a_nd Lessor shall' pay the 'ad valorem taxes levz d L“T"‘“"‘; 3 . _
mterest 1n the land descmbed m' ”Exblblt A” includmg thero}falty interease
: | _reserved by Lessor in t]:us lease.h R - .
o (15) All notlces requlred to be given hereunder from one pariy .t:o
| '-_-__'___anothet' may be eiwen by majl or telee'ram A notlce shall 1’ be ecnswered to be nzve
r;been g;lven 1f and when deposu:ed 11"~ the Umted States. ma:xl or aeh rei t
Westem Umon Telegrapl Company add*‘eSsed to the address sho#:n belo* 28
R If by Lessor to Lessee:
o Addressjomtl}’ to Lessee as follows:

' -.Kerr T‘“Ic(i'ree Corporat: on.

P. 0. Box 25861 y L
Oklahoma Clty, Oklahoma 73125

Attn. T La*ld Denar*‘ment

o o::-. 'tdSuch .o-ther address of which Lessee shall’
g'lve Lessor wntten notlc:e..'

If by Lessee to Lessor'-

o e:{cluded _from - thlS lea_se' all coal, _iron orsa, coal seam gas as herein defined, and

Southern Electrlc Generatlnn Comnanvf
P. O, Box 2641 I 3 - . o
Birmingham, Alabama

~ Attn.: Mr. C. E. Brackett S

-or"t-'o: such other addreSS of ﬂ'hwch Lessor shall
g;ve Lessee wrltten notlce. -

(16) The partles hereto agree that there are reserved

- a]l otner mmerals (otner tha_n leased min erals) and all rzghts apd ease —ent

o ad
®
5

He
O
!
3
b1y

- necessary to the recovery, preparatlon transportatlon and marXx
Anyfthmg in "this l'ease to t-h’e-'co‘nt-rary 110'twiths'tandinﬂ" the Da“rties further
1 -gac‘ree that for all purposes of thls lease 1t is undev*stoed that Lessor doss &
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"“"1 or claim to own more land or mterﬂsts therein than shown on sald attachﬂd '

" ’Ex_glmt %" and Lessee shall at its expense acqulrew’qatev er addltlonal mgntsi

- are "reQuL?*ed for 'Less_ee’s 0pera-tions hereunder;_ Lessor ma.kes-. no Warranty of
. E‘-Q‘Y.kﬁld or character with respect to its title t'o.th'e: interests in premises leased
herein, but does 'he_re'by_ agree with Lessee that if its interest in any of the ‘
premises described herein is less than the interest shown in "Exhibit A" as
being .thal interest _cla;i'med by 1t of Lessor shall have no interest in such _'

premises, all royalties and rentals to be paid by Lessee to Lessor under this o

lease with respect to the premises as to which Lessor owns such less interest or
no intersst shall be only in the proportion which Lessor’s interest therein bears

to the said interest claimed by Lessor.

(17)  This entire contract 1s made subiéct to the following: All o

outstanding leases, timber and coal contracts, "an..d easements for roads,

elephone lines, eflectric: transmission lines, mpelmes or for ‘other purposes

Sl.r._.lli'-ll‘ or d.lssm:nﬂar in character now existing on Sald pf'emlses

18) ‘It is understood and agreed that Lessor has granted -_or_ma?'"

‘grant certain stripping rights and underground rights for' mmmgcoal under -

leases ,u'l VArious are-a's of the premises herein Ieabed to L EEEE and that Lessor

o reserves o lLSE]f and its sucecessors and assigns all g hts present Or future- N

syt

3

FALL

¥, Py
‘

H |
.
"l‘

v
L

BOUK

- Ac

- De

for the mining and removal of‘ coal bv- any me-thod ormethOds' from all of said

premises. Lessor reserves the right to aporove the 1ocat10n of any weﬂs to be o

- dr ?Iiedj prov‘ided, however, such approval- snhall not be- unrea.sonabl_ji,f Withheld,
1t being the intent that the parties shall cooperate in selecting and approving

well lo-c_ations.'to_- the end that both the leased minerals _'and the coal carn be

developed to the maximum extent possible under the existing circumstances.

(13) In the event coal is encountered in the dnlhng of any well or

~wells, test holes or borings, the Lessee 'wﬂl do and pe‘rfo'rm su*ch'usual, and

'[,f )
-

"'I""IL - .. " '_ﬁ ; : ) ) --H‘_E_?‘ﬁ-*--_ ;-'. -—
cusiomary practices in pénewraung st

uroper‘f" protect such seams of coal or Hﬁm&.ﬂ“w’r fﬁlﬂe w.orking and upon‘ the_

- Gbandonment of any aub’l well or wells, test 'ho-les.or_ bo.mo-sa_ shall fouow the__.f.,' '

Ay

. sezme pr ctice, zmd. shall comply with the Tederal Cc:;ﬂ1 Mme Health and Safety'_*'_!i

ot

of 1963 and with all applicable laws, ordmances a*ld regulatlons presentf_;

‘and future, pertaining to protective devices in penetrating coal bﬂds

Lessee shall pay Lessor for Path and every coal seam

.f' .

efrated by each and every well in its drilung ope‘raticmfs'_asfollows.:

1 . . . =
.
- L) . - - L.
. - -
. ) : . y "y : . -
" ’ = ) . . A
. ] . . . . : . .
. - . ’ : ' ) -
" . ) . . . . . . . +*
' -

ch seams of coal as ‘may be nec essary‘ to" o
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L 'dﬂscﬁbed jn___;]"E:{hibit,A“ hereto attached' for the- sol& purpase .ind'icatﬁ: in this

-instrum.an‘t, 1t is understood and ag reed that the Lessor resc:rves t ijg

of .:I_e'_ssee)" x*:ithout the r.~.r:‘1tten Conseqt of L%qor a*ld SUCH W ttencs:ﬁf:i;ﬁ;_ -;-

o (a) | rOr Coal 5€4s Wit tf)ta_]. Chickiness ..2 incnes -
' nf:;thmg R o

~ (b) For coal seams 12 inches and over in thickness
- $800.00 for each 12 mk,hes or fr:cma: thereol or
thickness. ' - '

Exam le

 Under 12 inches of coal - 1o c‘lar . ,.-’%.t lease 12
| mcheﬂ-s but le::,s tha 2~— mchas of coc_l 5300 .04.

_At 1easL 2-’51 inches but less than 36 inches c:
- coal - $1,600.00. R

At -1{-.‘3....‘.31': 30 i.tcn S Duc 1&55 t:u:l #-*-8 inches ¢
. "___ce:al - $2,4.00 uO ' o

It s ag‘reed howeve - that Lesses's maximu=m
- Lability, under this subparaurapL_., will be not

-i

" more than $I5,000 per well for each w e_]l affected.

- (e) Payment for penei_ratlon of coal sezms will b

:Il..-—l—
.
C e, ~ A B e Nl t h -*' “‘h ) - T"‘" : w5 A '.-""'.}

vy o - -- Sul g W : g - T oy

R T
~due upon co‘*ap t10*1 of each wml
- RAVE=RO-GRIEEEL

- ehandoned—as—a—dry-hole-to—ae e@fﬁ&—
- applicable--rules-—-zan dmpa gu.-lama Sﬂ@iﬁf&i -
-&ﬁd-—easmBear"‘ |

~(d) For purpose:: of t’rhs paranj.dp‘l 19, e thickness
. of coal seams penetrated in the dril “*i'"W' of ezch
well shall be determined from the 1ndLr‘£i-::,
,, den51ty and nmquon logs obtained frecm survesrs

run in such. well. Leswe agress 10 run Such

surveys in ezch weli drilled by it peremdvﬂr that 7™

penelrates %b coal seam zbove said elevation o: .E“*"f‘*‘i
H_Qﬁ&}ﬁ%}ﬁ’ 'nsa_nd .LE":‘t below mean sea 1='=~ el G

(20) As 1t is the purpose of thlS merment to lea::e t_‘lﬁ praﬂ;’ﬂ?:fzi

[

- rights of Lessor not' herein SPeC"""c:aLj gl""&ﬂté-‘:d to Lessee mCILd..IlC" bu oot o7

-way of hm1tat10n the nght to mine coal

(21) 111 Lhe use of the roads and bmdﬁ'es now lf::w;:.....’cr:‘:fq unocn sz :_' '

" -land Le:ssee shal_ at all ti'mezs-.,' 'at 'its '_ _own "ezpen'se arrangs Ior ;g:;-;ez-. '

mam{,enancm of the roads and brldges SO used by Lessee SO 25 to prevent undus

damaﬂ*e there to-;

- £ .

(22) ANl of the provisions of this lease shall inure to the bensiili ¢

and be bmdmg UPOH the Pa"‘tles hpf to, . their respective heirs zzd/cr

-

- 3uce cessors and assigms, out Lessee _shaﬂrm assipgmn its righ‘t nereundsSy o arry
- part hereof (except as a part of a sale or trans‘fer: Of substantizlly all the zss=ts

~ given, no subsequem. assw*lment 5‘1&1 be mﬂdﬂ thhout itaadRbchy :-fritt&n cczse:z_:_

o

L wuguag!@uju .
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Oklzhoma City, Oklahoma 73125

~IN WITN SS WHERECET, the parties hereto.have*eXeCUEedLthis .

instrument in duplicate as of the day and year first above written.

SOUTHE RW ELLCLRIC GFﬂERATING
COMPANY

. 0. Bo 641
LT RINE

hém:Alabara 35291

. = Vice Preosi ent
an Gﬂnﬂral Wapaﬁe*" -

KERR-McGEE CORPO?ALTON
P O Box. 25861

-— gl "-rll'*"-'-

)
{

Stzte otr. Alabama
County of Jefferson

I, the unde rsigned a Notary Public in and for sald County in
aid State, hereby certiF} th;;:fiéfﬁﬂgkdﬁz; Ly s o
;WﬁOSE_ﬂdEE 98;;¢m;4ﬁzfﬂ/fw?7ff%fi.wgﬂﬁﬁﬂmyﬂjﬂﬁ. of Southe?n ElECtrlC
Generating Company, a corpoC raiion, is signed to the foregoing -
convE"anCe, and who 1s k*loT to ne, aanOW'eﬂged before me on this
dav that, being informed ot the contents of the convevyance, he, as
guch officer and with full authority, ecuted ‘the same v01untar11y
for and as the act of said corporation, ' - N T
CLVﬁn'Lnuer my Ha d and official seal, thlS thpﬁﬁwy;fj;'dagﬁgf_; '
' - ' ' R R L N A A
zi-?- ?? 2 107 f . | | o | | | . Eﬁ:.- jf L; v K - . J_-:--: -
| | N T D el e LA - B R S
' | S A ST ST P

Srate of Oklahoma
Coﬂ“hy of Oklahoma

BEFORE ME, the undersigned athorlty, on thls day personally
aﬁbeared_J._H"Icheﬁuy, Vice President of KERR-McGEE CO?PORA TON, known.
t5 mz to be the person whose name 1s subscribed to the foreg 01pg SRR
instrument, and acknowledged to me that he executed the same for the
‘purooses and consideration thareiﬁ-,*pressed in thr capacity thereln
stated, and as the act and ceeld oZ the saic corpo ation. R
_ | > | _ ) .

GIVEK ULWDER MY NnOAND SEAL OF O”‘"‘FI B this /) day oxo A
— —— - '-"r'" ..... - ] ‘
“ /o , L9777 PO )
] T o . T | . » !- ' t
/ ; e 4 f’; ,;.r'(( . ] ;’/::/ / s
i . SR B 2 -' . . .; "#1 o
/ A U

N

1977080500008 125 "”"”I" I "I' Il
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- Section

- Section

‘Sectioen

jTSectlon_

  Section .
 Section

Section

Section_
Section
Section
~ Section

- Section

18

119

‘Section 29:

ion 13:

%Sectionlé:
24, -

- Section 25

10:

11:‘.W/2 SW/4; 8/2 SW/4 SE/&; NW/& WW/4 - Shelby'Count}

Section 14:

aSeétionl5:

:1SE/4 NW/4 SE/4 - 10 acres"

 Section 32:

! [T
- .
.
l -
!
' L}
.

' 'Exhibitn”A”. o

Attached to and made a part of that certain
' 0il and Gas Lease dated . , 1977,
~ between Southern Electric Generatlng Companv "

' ' 'i and Kerr‘WcGee Corporatlon |

Townsblg 21 South Range B'West

:SW/4 NW/4 NE/4 NW/4 one-third interest in NW/&_TTij
.C_Nw/a SW/4; and N/2 N/2 SW/4 SW/4 - 143.3 acres R

. N/z V/z 8/2 NU/4 *w/z SU/4,_and 23 acres mol in SE/L -
-S/2 WW/A N/2 SW/4 SW/L NE/4 NW/4 SE/iL SE/+ S”/é
'h;and 12. 4 acres in SW/4 SW/L - 292 4 acres

Section 30:

S/2 N/2 N/2 NW/A w/4 sw/4 and 36 a acres mol in £/2 -
': __316 acres = | SR o S

Section 31

NW/4’NW/4 - 40 acres

ALl above 1ands 51tuated in Shelby County,
.Alabama-  - | . , -

Townshlp 21 South Range A‘Hest

'f 27 3 acres mol in N/Z ﬂE/é S/2 NE/4; SE/4 and mos
_}Feasterly 60 acres in V/Z SU/A - 327 3 acres o :

E/23E/4~80_acres
‘E/2—3203cres-
:'NE/4 - 160 acres

All above 1ands 51tuated in Shelby County,
Alabama L - D

~1 . Townshlg 22 South Range A'West . _
. W/2 N/2; SE/4 NE/4; S/2 SE/4 - Bibb County - 280 acres

:f A1l - Blbb County - 640 acres .

. N/2 NW/4: SE/4 NW/k: NE/4; % interest in Sﬂ/& wa/a
g{jS/Z - Blbb County - 620 acres . e

:N/Z S/2 SE/& SW/L - Blbb County - 560 acres . o
:NW/4 VW/4 E/2 SE/4 SW/4 SW/4 -~ Bibb County —'160 &craa* '
:J/Z W”/4 = Blbb County .- 30 acres _  o
SE/4 SE/4 SW/4 - Shelby Countyw 200 acres o

140 acres

n

W/Z'NW/4 E/Z NW/4 ‘W/Z VE/4 ~ Shelby Lountv - ZLOfaaré

N s/z s/2; E/z NE/4 NU/4 - Shelby County - 400 acrec_;

0 muunmuuum u m
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-~ Section

QU { PoE

f;:iﬂ*“_i. |

B0K

a

et

Section.

ection

L

Section

16: NW/4 - Shelby County'n 160 acres _
17:  N/2; 53/4{ NE/4 SW/4 - Bibb county4520acres'
18: E/A NE/&4 - Bibb County - 81,20 acres -
'295 N/2 NE/4 Fractional'— 34,89 acres.m Blbb COLnty
All above lands in Bibb or Shelby Countles
Alabama; as shown above. _
o Townshin 22 South, Range 5 West .
.l: SE/@;'N/Z - 480.75 acres .
.12:. N/2 NE/4 0.18 acres

Above lands lie in Bibb County; Alabama as
~shown above o

Total acres covered hereby 6,709,022,

A B B 'y -
b :_ ZF-';‘{._?‘E.E P s f r- _
T e, 2T e ' Ao p -
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! . ] - e |
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T Sl 7 o
- o - C HIdND 4 ' iﬂﬂf - . | |
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